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AGRICULTURE

19% farmers update details
on FRUITS: Minister

BENGALURU, DHNS: In a bid
to keep a check on fraudulent
cases of misappropriation
of funds, Revenue Minister
Krishna Byre Gowda said that
the department has given
impetus to updating Farmer
Registration and Unified ben-
eficiary Information System
(FRUITS), so that the genu-
ine farmer is not deprived
from claiming government
benefits.

After reviewing the depart-
ment progress at a meeting
here on Friday, Gowda said
that the department has suc-
cessfully completed updates of
75% of the farmers in the state
and with this, registration of
farmers in FRUITS has seen

Source: Deccan Herald, p.

a jump from 68%. “During the
previous government’stenure,
farmers were cheated in large
numbers. In Kadur taluk of
Chikkamagaluru alone, funds
of Rs 6 crore released under
the flood relief, has been mis-
appropriated. Similar fraudu-
lent transactions have beenre-
cordedinShiggaonand Hangal
taluks of Haveri district,” he
said.

Explaining the nature
of frauds, the minister
explained that in some
cases genuine farmer has not
received anyreliefasimposters
used someone’s Aadhaar card
and bank accountdetailstode-
prive the genuine farmer from
receiving the benefits.

3D, Jan 20, 2024




Ist tranche of DBT
by next weekend

TiMeS NEws NETWORK

Bengaluru: Revenue minister
Krishna Byregowda revealed
he has instructed district dep-
uty commissioners and sub-
divisional officers to ensure
distribution of

said there were instances
where funds were allocated to
individuals who were not right-
ful owners of designated land
parcels. Notably, irregularities
amounting to Rs 6 crore were
reported in Kadur taluk alone.

He stressed the

the first instal- DROUGHT RELIEF importance of

ment of drought

relief tofarmers by next
week. The government
had announced an in-
terim relief of Rs 2,000
per affected farmer.

Atareview meeting
with district officials [
on Friday, Byregowda
assessed the situation
and urged officials to expedite
relief work. He emphasised
the need for a task force
meeting before the first
week of Feb to streamline re-
lief efforts.

Byregowda said some 75%
of eligible farmers have en-
rolled on the Farmer Registra-
tion and Unified Beneficiary
Information System (FRUITS)
app and have provided updated
information on their land hold-
ings to avail relief. The minis-
ter said a fund, totaling Rs 2,000
crore, would be transferred
directly to bank accounts of
approximately 30 lakh farmers
by the end of next week.

Highlighting past irregu-
larities in relief distribution
during drought and floods, he

transparency.
He pointed out the cen-
tral government’s fail-
ure in providing
drought relief under
the National Disaster
Response Fund and em-
{ phasised the state gov-
ernment's commitment
to independently ad-
dress the needs of distressed
farmers. He reassured citizens
that the government has taken
measures to address drinking
water scarcity by supplying
water through tankers in all
villages and utilising borewell
water in 139 villages.

For 36 villages facing an
acute scarcity, officials have
been directed to hire private
borewells. Additionally, steps
have been taken to ensure an
adequate supply of fodder.

The underscored the state’s
proactive approach in manag-
ing the impact of drought on
the agricultural community
and reiterated the govern-
ment's commitment to provid-
ing timely and transparent
relief to affected farmers.

Source: The Times of India , p.6, Jan 20, 2024




Interest-free crop
loans given to nearly
20 lakh farmers

The Hindu Bureau
BENGALURU

Karnataka government has
disbursed %15,841.48 crore
interest-free crop loans to
19.97 lakh farmers so far
this year, an increase of
I776.48 crore compared to
2022-23. The government
has set a target to disburse
324,600 crore crop loans
without bank interest this
year. The interest-free
loans are likely to benefit a
large number of farmers
who have been suffering
from drought in 223 taluks
of the State.

Chief Minister Siddara-
maiah, who also holds the
finance portfolio, on Satur-
day held meetings with
close to a dozen depart-
ments and discussed va-
rious proposals with Minis-
ters to be included in the
State Budget, which will be

tabled in the Legislative As-
sembly on February 16.

Mr. Siddaramaiah held
discussions with Ministers
and officials of the depart-
ments such as Health and
Family Welfare, Horticul-
ture, Mines and Geology,
Planning, Higher Educa-
tion, Water Resources, For-
ests, and Environment,
and Cooperation.

Sources said that Mr.
Siddaramaiah is expected
to hold more meetings in
the coming days to discuss

various projects and
schemes to be included in
the Budget.

KPCC media wing vice-
chairman and MLC Dinesh
Gooli Gowda, in a press re-
lease, said crops on more
than 48,000 hectares had
been affected and the Bud-
get is expected to provide
more relief to drought-hit
farmers.

Source: The Hindu , p. 5, Jan 21, 2024
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Decentralisation
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ECONOMY

New tax incentive norms
for scrapping old vehicles

Times NEws NETWORK

Bengaluru: The state cabi-
net Thursday decided to
bring in changes to the rules
on incentives for scrapping
old vehicles. Changes will be
made to the Registered Vehi-
cle Scrapping Policy of Kar-
nataka-2022, which came in-
to effect from Jan last year.

As per the old provisions,
those scrapping non-trans-
port vehicles would be provi-
ded 25% of the tax they had
paidontheirold vehiclesasa
concession on the tax they
had to pay when purchasing
new vehicles.

As per the new rules, tax
incentives will be linked to
the ex-showroom prices of
new vehicles instead of the
scrapped vehicles. The
transport department has
come out with five slabs of
concession each fortwo-whe-
elers and four-wheelers. The
tax concession for two-whee-
lers ranges from Rs 1,000 to
Rs 5,000 depending on the
prices of the new vehicles.
For four-wheelers, it varies
from Rs 10,000 to Rs 50,000.

The new rules are expec-
ted to be notified soon.

A source in the transport
departmentsaid, “Forold ve-
hicles, taxes were collected
at RTOs through a manual
system. People may not have
kept tax-paid documents for
vehicles registered 15 years
agoormore. Asdataentryon
tax paid used to be done ma-
nually, there were possibili-
ties of human errors and vi-

NON-TRANSPORT VEHICLES

REVAMPED As per the new rules. tax incentives will be linked

Four-wheelers
Up to 1 lakh 1,000 Up to 5 lakh 10,000
1to 2 lakh 2,000 5 to 10 lakh 20,000
2 to 3 lakh 3,000 10 to 15 lakh 30,000
3to4lakh 4,000 15 to 20 lakh 40,000
4to 5 lakh 5,000 20 lakh and above | 50,000
Source: Government of Karnataka | All figures in rupees
Photo for repsentat_ion

to the ex-showroom prices of new vehicles

siting old files to cull out de-
tails is a laborious process.
Considering these issues,
the cabinet has decided to
provide tax concessions for
scrapping old vehicles based
on the ex-showroom prices
of new vehicles that the ow-
nersare goingtoregister.”
As per the decision of the
state government, a 10% tax
concession will be given on
all construction equipment

Source: The Times of India , p.2, Jan 20, 2024

vehicles including tractors.

For newly registered
transport vehicles, a10% tax
concession will be given on
the tax to be paid for up to
eight years. For transport ve-
hicles paying lifetime tax, a
10% concession will be given
on it. For autorickshaws, the
tax concession will be Rs 500.

Concession on tax will be
givenagainst thesubmission
of ‘certificate of deposit’.



PM inaugurates largest
aerospace facility of Boeing
outside U.S. in Bengaluru

The Hindu Bureau
BENGALURU

Prime Minister Narendra
Modi on Friday inaugurat-
ed the Boeing India Engi-
neering and Technology
Centre (BIETC) campus in
Bengaluru, along with the
Boeing Sukanya Pro-
gramme, and said that the
facility reinforces the
world’s trust in India’s ta-
lent and he is confident
that India will design the
aircraft of the future here.

The state-of-the-art
BIETC has been built with
an investment of 1,600
crore. Located on a 43-acre
campus, it is the American
aerospace major’s largest
such investment outside
the U.S.

Speaking on the occa-
sion, Mr. Modi said the
scale and magnitude will
not only strengthen India
but also the aviation mar-
ket of the world. “This
strengthens the Make in In-

Continued é
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Governor Thawaarchand Gehlot at the inauguration of Boeing India
Engineering and Technology Centre and launch of Boeing Sukanya
Programme in Bengaluru on Friday. SPECIAL ARRANGEMENT

dia-Make for the World re-
solution. India will not
have to wait too long for
Boeing’s first fully de-
signed and manufactured
aircraft in India,” Mr. Modi
said. He said that Boeing’s
new facility is a clear indi-
cation of Karnataka’s rise
as a new aviation hub after
the inauguration of Asia’s
largest helicopter manu-
facturing factory in Tuma-
kuru last year.

He said India is becom-

ing one of the most well
connected markets. “To-
day, India has about 150
operational airports, up
from about 70 in 2014. The
efficiency of the airports
have been enhanced signif-
icantly. There is increased
air cargo capacity leading
to overall growth of econo-
my and employment gen-
eration,” he said.

CONTINUED ON
» PAGE 3



From Page One

PM inaugurates
Boeing facility

Mr. Modi also launched the Boeing Sukanya Pro-
gramme that aims to support the entry of more
girl children from across India into the country’s
growing aviation sector. The programme will pro-
vide opportunities for girls and women from
across India to learn critical skills in science, tech-
nology, engineering, and math (STEM) fields and
train for jobs in the aviation sector.

Boeing said that for young girls, the pro-
gramme will create STEM Labs at 150 planned lo-
cations to help spark interest in STEM careers.

‘Karnataka first choice’

Chief Minister Siddaramaiah said the new insti-
tute is another jewel in Karnataka’s crown as a
leader in the technology sector. “Karnataka ranks
first in India’s innovation index and is also leading
in the country’s overall exports. Home to more
than 400 of the fortune 500 companies, our State
ranks first in research and development, renewa-
ble energy, and is also hailed as the start-up capi-
tal. With an abundance of talented workforce and
skilled human resources, Karnataka is naturally
the first choice for technology and knowledge-
based industries,” Mr. Siddaramaiah said.

Source: The Hindu, p.1 & 3, Jan 20, 2024




Karnataka is not receiving incentives

for its fiscal ef]

The Hindu Bureau
BENGALURU

Chief Minister Siddaramaiah
has lamented that despite Kar-
nataka’s proven track record of
sound fiscal performance, it is
not receiving any incentives for
its fiscal efficiency. He said this
after inaugurating the national-
level seminar on ‘Fiscal Federal-
ism: Challenges Before the Six-
teenth Finance Commission’,
organised by M.S. Ramaiah Un-
iversity of Applied Sciences in
the city on Saturday.

Mr. Siddaramaiah empha-
sised that Karnataka’s macro-
fiscal performance has been
noteworthy with the distinction
of being the first State to pro-
mulgate the Fiscal Responsibili-
ty Act. The macro-fiscal indica-
tors such as fiscal deficit and
revenue deficit have always
been within the stipulated li-
mits, barring the post-COVID-19

Chief Minister Siddaramaiah at the inauguration of a seminar organised by
M.S. Ramaiah University of Applied Sciences, in Bengaluru on Saturday.

pandemic reappearances of re-
venue deficits, he said.

The Chief Minister said the
State does not have adequate
resources to attain the vision of
$1 trillion GSDP by 2032. “Fur-
therance of the State’s econom-
ic and human development re-
quires significant investments
in human and physical infras-
tructure. Despite Karnataka’s
proven track record of very
sound own tax performance,

the resources are not adequate
to meet the growing challenges
and also attain the vision of $1
trillion GSDP by 2032,” Mr. Sid-
daramaiah said.

He said it is also ironic that
the second highest tax-paying
State in the country does not
get an adequate reward for its
contribution. “We will urge the
16th Finance Commission to in-
crease the weightage assigned
to tax effort to incentivise effi-

1ciency: Chief Minister

ciency and fiscal performance,”
he said, adding that the Finance
Commission must make neces-
sary adjustments for the intra-
State per capita income diffe-
rentials while arriving at the in-
come distance in making the

recommendations.
“Karnataka’s share in tax de-
volution got reduced

from 4.713% under the 14th Fi-
nance Commission to 3.647%
under the 15th Finance Com-
mission. Karnataka has expe-
rienced the biggest cut among
the States, a reduction of 25.5%.
The current approach consid-
ers the income distance as per
which, Karnataka loses out to
the lower distance from the
highest per capita income
State,” he said. He also pointed
out that it is significant to con-
sider the fact that high per cap-
ita income levels arise mainly
from the Bengaluru Urban
district.

Source: The Hindu , p. 2, Jan 21, 2024

Southern cinema giants break new ground

AssouthIndian
cinemaventures
intoglobal
platforms,
small-budget
Kannadafilms
stillencountera
range of obstacles
infinancing,
distributionand
release

Continued é
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attappa ne Baahubaliko
kyunmara?” (Why did
Kattappa kill Baahubali?)
Raja Babu, a 29-year-old
rom Jalandhar in Punjab,

wwas among lakhs who were haunted by
this question after watching the Hindi
dubbed version of the Telugu movie
bali- The Beginning (Part 1).

estimony to how the 2015

, rooted in the south, captured

terest of the Hindi-speaking
audience. “After that, I watched the
second part of Baahubali and other
south Indian movies like KGFand
RRR, dubbed in Hindi. The stories
were different and good; trailers were
interesting,” he says.

Directed by S S Rajamouli,
Baahubalil became the first south
Indian, and first Indian movie to collect
Rs 500 crore in ticket sales (gross)
worldwide, according to the Internet
Movie Database (IMDb).

Later, six other south Indian movies

Baahubali 2: The Conclusion (Telugu,

2017), 2.0 (Tamil, 2019), KGF: Chapter
2(Kannada, 2022), RRR (Telugu,
2022), Leo (Tamil, 2023) and Salaar
(Telugu, 2023) joined the Rs 500-crore
club. Baahubali 2, RRR and KGI"2

belong to the club of movies grossing
Rs1,000 crore worldwide, according to
IMDb data.

Itwas the Covid pandemic that
brought movies from south India to

anew audience. With the emerging
popularity of over-the-top (OTT)

platforms, people from ac
started watching

bcmg released every month. “Quantity-
wise and box office-wise, we are doing

great. Quality-wise, too, our movies are
ywhere,” Balasays.

languages. Fresh content and stories
offered by these movies, the availability

Telugu dominates (he box office
among southern film industries.

of dubbed ith

diverse genres made even smaller

movies popular among this audience.
“Post-Covid, up to 60% of the cinema

revenue in India has been captured

by southern industries,” says Ramesh

Bala,a Chy i-based

The sheer number of the
Telugu states — Andhra Pradesh and
Telangana—is an indicator of how an
audience can contribute to the revenue
generation of even ordinary movies.
According to data from Qube
Cinema, there are 923

cinema trade analyst.
Theidea that
Indian cinema is
Bollywood is gone.
“Inthe last 20 years, Bo]ly\vood
moved towards more romantic, soft
genres, focusing on the NRI market.
‘With this, they also lost the connection
with the Hindi heartland. Movies like
KGF, Pushpaand RRR connected
well with the working class there and
captured the north Indian market,” he
explains.
The southern industry has a constant
flow of movies running in theatres,
with a movie featuring a popular hero

theatres (1,831 screens)
INSIGHT  pywhwrsenitvny

Telangana. Tamil Nadu
has 745 theatres. Karnataka and Kerala
have 368 and 289 theatres respectively.

“When the number of theatre 3
overall revenueis also low. A revenue
ofmore than Rs 100 crore in Telugu
states is possible in one day because
of the number of screens. RRR earned
this amount on the opening day. But
in Karnataka, even a hit film like KGF'
2did just Rs 30 crore —the maximum
possible revenue for amovie in the
state,” explains Bala.

» South cinema, Page 2




Make way for
low-budget movies

[ southcinema ___J

In Tamil Nadu, which has the sec-
ond-largest industry in the south, the-
atre owners feel that low cinema ticket
rates might have resulted in low profits.
A cinema theatre owner from Chennai
says movie tickets in Tamil Nadu cost

yearsago, whichfound thatthough9%of

Tamil
2,950 cr

2400 & _ In 2022, filmed The south Indian Hindi cinema South Indian
SC R E E N S entertainment in film industry films

India recovered to | witnessed a 1 7% command over

9 owth of 50%

96% of its market
of its pre- sharesince | \am| of box office
pandemic levels, | in2022. 2019. revenues. o
-
-
F RELEASES -

mHindi ® South (Tamil, Telugu, Kannada, Malayalam) ® English ® Other languages

235 943
98 419
74 119
llﬁl.ﬁls- i ll -

they may not recover the investment,

under the cinema policy. Following this,
in2022and

theyearnonly1% of the total revenue.
To. helplmﬂ-hudgemndexperimenml
SmxeFﬂmeelopmem
rpomnou (KSl"DC) is launching an
OTT platform, CSpace, on a pay-per-
view model.
“Goodcinemaneedsagood audience.

headds.

Certification, subsidies

Delays in the certification process can
also result in late releases. This affects
subsidy qualification for low-] budget
movies. recent arrest of the CBFC

plyforsubsidies.

Lackof

‘Thedigital boomhas madespace forag-

gregatorsofdigital filmdistribution, and

dubbing, satellite and streaming rights.

Shachina Heggar, proprietor of I‘la[
onesuch

Telangana
.
©99,725

Karnataka
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Resources too meagre to aim for
$1 trillion economy, says CM

CM's contention

Will put strong case
before financial
panel: Siddaramaiah

e

BENGALURU, DHNS

lagging “many challeng-
Fes” on the fiscal front,

Chief Minister Siddara-
maiah said on Saturday that
Karnataka does not have ad-
equate resources to become
a $1 trillion economy by 2032
and argued for the state to get
afair deal in tax devolution.

Siddaramaiah was speak-
ing at a national seminar on
‘Fiscal Federalism: Challeng-
es before the 16th Finance
Commission’ organised by
the MS Ramaiah University
for Applied Sciences.

“The state has many chal-
lenges in sustaining its eco-
nomic growth even while en-
suring that it is balanced and

Continued..

State hasto cope
with budgetary
implications of
centrally-spon-
sored schemes

and physical
» infrastructure

~ Significant
/" iavestments

Karnataka
has experienced
the biggest cut
among the states

Being second
highest tax
paying state,
Karnataka
does not get
“adequate
rewards”

inhuman

needed

Despite Karnataka's proven track record of very
sound own-tax performance, the resources are not
adequate to meet the growing challenges.

inclusive.Inaddition, the state
hastocopewiththe budgetary
implications of the central-
ly-sponsored schemes,” Sid-
daramaiah, also the finance
minister, said.

“Furtherance of the state’s
economic and human devel-
opment requires significant
investments in human and
physical infrastructure. De-
spite Karnataka’s proven track
record of very sound own-tax

CM Siddarmaiah

performance, the resources
are not adequate to meet the
growing challenges and also
attain the vision of $1 trillion
GSDP by 2032,” Siddaramai-
ahsaid.

Karnataka will make “a
strong representation” to the
16th Finance Commission to
examine “currentanomalies”
in the federal fiscal transfers,
Siddaramaiah said.

» Siddaramaiah, Page 7



Resources meagre to become
$1tn economy, says CM

Siddaramaiah, from Page 3

“It is time for the transfer
criteria to place sufficient
emphasis on efficiency along
with the equity concerns,” he
said.

Siddaramaiah pointed
out that Karnataka’s share
in share in tax devolution
fell from 4.713% under the
14th Finance Commission
to 3.647% under the 15th
Finance Commission. “Kar-
nataka has experienced the
biggestcutamong the states,”
he said, adding that the state
lostoutdueto theincomedis-
tance criterion.

“...high per-capita income
levels arise mainly from Ben-
galuru Urban district at Rs
6,21,131. This approach has
deprived Karnataka of ade-
quate resource transfers to
address the low per-capita
income of certain districts,”
Siddaramaiah explained,
citing the per-capita income
of Kalaburagi at Rs 1,24,998.

Siddaramaiah rued that

Source: Deccan Herald, p.

Karnataka, being the second
highest tax paying state, does
not get “adequate reward”
for its contribution. “We will
urge the 16th Finance Com-
mission toincrease the weight
assigned to tax effort...to in-
centivise efficiency and fiscal
performance,” he said.

Underlining the signifi-
cance of resource transfers,
Siddaramaiah said states have
major expenditure responsi-
bilities “very often not backed
by commensurate revenue
sources”. Hesaid urbanisation
had increased infrastructure
andbasic servicesdemandsin
cities. “The problem is com-
pounded by the increased
pressure...onaccountof grow-
ing migration.”

Stressing on the need to
support Bengaluru’s needs,
Siddaramaiah also flagged
“glaring” imbalances in the
human development index.
The HDI in Bengaluru Ur-
ban is 0.738 against Yadgir
(0.538), Kalaburagi (0.539)
and Raichur (0.562), he said.

3&7,Jan 21, 2024




Fake Mysore Sandal soap case: KSDL
raid exposes decade-long operation
leaving it poorer by T500 cr.-*600 cr.

On examination, officials said the counterfeit soaps lacked good quality sandalwood oil and contained heavy metals

Darshan Devaiah B.P.
BENGALURU

t has now emerged
l that the counterfeit

Mysore Sandal soap
production facility in Hyd-
erabad, that was raided re-
cently, had been in opera-
tion for a decade without
coming to notice of the
Karnataka Soaps and De-
tergents Ltd. (KSDL). Inves-
tigation has now estimated
that the unit had a turnov-
er in the range of I500
crore-¥600 crore since it
started, which is the quan-
tum of loss to KSDL.

Along with the Telanga-
na police, officials from
KSDL carried out a recent
raid on the counterfeit ma-
nufacturing facility pro-
ducing fake Mysore Sandal
soap. During the opera-
tion, Hyderabad residents
Rakesh Jain and Mahaveer
Jain were apprehended
and charged for the pro-
duction of counterfeit My-
sore Sandal soap and other
KSDL products.

On January 12, following
the direction from M.B. Pa-
til, Minister for Large and

l C—
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Chief Minister Siddaramaiah and Minister M.B. Patil at the launch of the new products of Karnataka
Soap and Detergents Ltd. at the Vidhana Soudha in Bengaluru on Saturday. K. MURALI KUMAR

Medium Industries and In-
frastructure Development
and also KSDL chairman,
B. Prem Kumar, branch
manager of Hyderabad
KSDL, approached the pol-
ice based on the tip-off the
Minister had received.

Prior investigation

According to officials, prior
to contacting the police,
the KSDL conducted an in-

vestigation into duplicate
products and the manufac-
turing unit. They pur-
chased counterfeit pro-
ducts amounting to %5 lakh
and subjected them to test-
ing. Despite being unable
to determine the location
of the fake product manu-
facturing unit, KSDL staff
strategically placed an or-
der for soaps valued at 325
lakh. Under the guise of

Source: The Hindu , p. 4, Jan 21, 2024
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picking up the consign-
ment, they successfully
reached the facility where
the counterfeit soaps were
being produced.

During the operation,
the police seized 20 car-
tons containing three-soap
packs, each weighing 150
gm (totalling 1,800 pieces),
as well as 47 cartons for
each soap weighing 75
grams (amounting to 9,400

pieces). Additionally, emp-
ty packing boxes for 150-
gram Mysore Sandal soap
(400 pieces) and empty
packing boxes for 75-gram
Mysore Sandal soap (400
pieces) were also seized.
Upon examination in
the KSDL laboratory, offi-
cials determined that the
counterfeit soaps lacked
good quality sandal oil and
contained heavy metals.
The individuals operating
the counterfeit Mysore
Sandal soap manufactur-
ing unit were also involved
in the production of other
well-known branded pro-
ducts, including ghee and
coconut oil, said officials.

New products released
Meanwhile, Chief Minister
Siddaramaiah on Saturday
released 21 new soaps and
detergents products manu-
factured by KSDL. He told
the KSDL management to
manufacture soaps accord-
ing to the tastes of consum-
ers and market them.
KSDL has made a profit
of 182 core till now in this
fiscal year against 132
crore in 2022-23, he said.



‘Remove cross subsidy burden levied on
industrial and commercial consumers’

Cross subsidy provided by industrial and commercial consumers came up to 35,680 crore in FY 2023-24. This is why the industrial tariff is high in

the State. As the tariff is high, they are going off grid to open access which is a loss to the electricity supply companies, says KERC

Jahnavi T.R.
BENGALURU

head of the State

Budget for the fi-

nancial year 2024 -
2025, the Karnataka Elec-
tricity Regulatory Com-
mission (KERC) has writ-
ten  to the  State
government to consider an
increased budgetary allo-
cation for the free supply
of power to irrigation
pumpsets (of 10 HP and
below).

The commission has
placed this request to re-
duce the burden of cross
subsidies on industrial and
commercial consumers in
the State by removing it,
which would essentially
result in reduced electrici-
ty tariff for these
consumers.

A letter, written to the
Additional Chief Secretary
(ACS), Energy Depart-
ment, explains that tradi-
tionally, tariff is fixed
based on the paying capac-
ity of consumers and
hence, the tariff for 1P sets
as well as other domestic
consumers is usually low-
er than that for industrial,

=

Total subsidy requirement of the State calculated by
KERC (at average cost of supply)

Part

ars

wApproved subsidy to Escoms in FY 2023- 24

(with cross subsidy)

n Additional subsidy for failure of monsoon

(with cross subsidy)

nTotal cost of power to IP sets in FY 2023 - 24

(without cross subsidy)

u Cost of power to IP sets in FY 2024 - 25

(without cross subsidy) *

u Cost of power to IP sets in FY 2024 - 25 if monsoon

fails (without cross subsidy) *

in ¥ crore

13,966

5,206

19,646
21,200

29,500

* Considering an 8% increase in average cost of supply

commercial, and other
high-consumption domes-
tic consumers.

The Commission Deter-

mined Tariff (CDT), when
it came to IP sets, so far
was fixed considering the
cross subsidies provided

Source: The Hindu , p. 4, Jan 22, 2024

by industrial and commer-
cial consumers.

“Fixation of tariff with
cross subsidies essentially
means the industrial and
commercial  consumers
are subsidising the govern-
ment to partially meet the
cost of electricity being
supplied to IP sets for free
and for the free supply to
domestic consumers up to

200 units,” the letter
noted.
The KERC has also said

that in addition to IP sets,
the high-paying consum-
ers were also cross subsi-
dising for the Gruha Jyothi
scheme.

Hence, the commission
is also planning to remove
the cross subsidy being
provided for the free 200
units to the government by
high-consumption domes-
tic consumers. It also
plans on increasing the ta-
riff payable towards IP sets
and free power for domes-
tic consumers which
would need increased sub-
sidy allocation from go-
vernmernt.

Cost increase
The KERC also noted that

the electricity costs in the
State have gone up owing
to increased fuel and other
operating costs.

For instance, the aver-
age cost of the supply of
one unit of sale of Bescom
was just ¥5.04 in FY 2013 -
2114, whereas in FY 2023 -
2024, it rose by 91% to
¥9.62 per unit.

The cost of power per
unit sales also increased
by 77%, from ¥4.36 per un-
it to ¥7.73 per unit, in 10
years.

Along with the hike in
tariffs, the burden to also
pay the cross subsidies has
affected the growth of
trade and industries in the
State, the commission ob-
served.

“The cross subsidy pro-
vided by industrial and
commercial ~ consumers
came up to 5,680 crore in
FY 2023-2024. This is why
the industrial tariff is high
in the State. As the tariff is
high, they are going off
grid to open access which
is a loss to the electricity
supply companies (es-
coms). That is why we
want to remove it from FY
2024 - 2025. States like

Andhra Pradesh do not
have this cross subsidy sys-
tem,” P. Ravikumar, Chair-
man, KERC, told The
Hindu.

The commission says in
the letter that without
cross subsidy from indus-
trial and commercial con-
sumers, the total cost of
power supplied to IP sets
came up to 319,646 crore.

If an 8% increase in the
cost of power supplied to
IP sets is considered for
the FY 2024 - 2025, then it
is likely to cost the State
government around
321,200 crore.

Like this year, if the
monsoon also fails in the
upcoming FY, then the IP
power supply cost for the
government would be
329,500 crore and hence,
the KERC has requested
the government to in-
crease the budgetary allo-
cation.

ACS, Energy Depart-
ment, Gaurav Gupta,
when asked about the let-
ter, said, “We will consider
and discuss its recommen-
dations and then the go-
vernment will take wha-
tever action is necessary.”

CM grapples with task of tabling surplus budget

BV.Shivashankar@timesgroup.com

Bengaluru: Amid pressure to
propose a revenue surplus for
the 2024-25 fiscal, chief minis-
ter Siddaramaiah faces a
daunting task as he prepares
to present the state budget on
Feb 16. This is because tax col-
lections are likely to fall short
of the of the Rs 1.7 lakh crore
target for the current fiscal.
One big reason for the
shortfall is the prevailing
drought situation which has
seen tax collection fall by an
estimated Rs 10,000 crore.
But the Fiscal Responsibility
and Budget Management
Act leaves no room for devia-
tion based on economic chal-
lenges and mandates the
presentation of a revenue

surplus budget.

Last year, Siddaramaiah
had proposed a revenue deficit
budget of Rs 12,523 crore, di-
verging from the outgoing
BJP government’s revenue
surplus budget of Rs402 crore
for the same year under Basa-
varaj Bommai’s leadership.

The justification provided
then was economic slowdown
induced by the pandemic, but
that is no longer considered a
valid rationale.

An official from the fi-
nance department said the
government will present a
revenue surplus budget. “We
are very mindful of the legal
obligation. The chief minister
is exploring all means to table
arevenue surplus budget,” the
official said.

‘Revenue deficit’ refers to
a variance between revenue
expenditure and income from
state taxes and central grants.
Budgets projecting a revenue
deficit imply the need for gov-
ernment borrowing to fund
committed expenditure, such
as salaries and interest pay-
ments, which do not contrib-

Source: The Times of India , p.4, Jan 22, 2024

ute to asset creation. The Fis-
cal Responsibility and Budget
Management norms aim to
prevent such financial strains.
Basavaraj Rayareddi,
MLA and economic advisor
to the CM, said Siddaramai-
ah, is committed to fiscal
discipline. Rayareddi had
kicked off pre-budget meet-
ings with officials from vari-
ous departments, while the
chief minister began a three-
day comprehensive meeting
with ministers and depart-
ment heads on Saturday.
Pointing to robust growth
in the state’s economy despite
drought, experts believe Sid-
daramaiah can navigate fiscal
challenges successfully. Gross
state domestic product (GSDP)
is expected to surpass Rs 28

lakh crore, up from the esti-
mated Rs 25.7 lakh crore for
the current fiscal. Leveraging
this growth, Siddaramaiah
may consider enhancing the
tax target to Rs 2lakh crore for
2024-25. Non-tax revenue
sources are also anticipated to
contribute significantly to an
increase in revenue.

Buoyancy in the state’s
economy is expected to result
in increased devolution from
the central tax pool, poten-
tially exceeding the proposed
Rs 37,252 crore.

BV Madhusudan Rao, re-
search advisor, Centre for
Budget and Policy Studies,
said: “Considering all this, it
should not be a challenge for
the chief minister to propose
a revenue surplus budget.”



Source: Deccan Herald, p. 3, Jan 22,2024













































































































