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AGRICULTURE

KRRS opposes NOC for
field trials of Bt cotton,
maize varieties in State

The Hindu Bureau
BENGALURU

The State government per-
mitting field trials of Bt cot-
ton and Bt maize varieties
has attracted opposition
from farmers’ organisa-
tions with the Karnataka
Rajya Raitha Sangha (Col-
lective Leadership) and Ha-
siru Sene urging the go-
vernment to withdraw the
permission.

In a press release, the
KRRS and Hasiru Sene,
which comprises the form-
er Advocate General Ravi-
varma Kumar and Chukki
Nanjundaswamy, daughter
of the farmers’ leader late
M.D. Nanjundaswamy, as
members of its presiden-
tial board, alleged that a no
objection certificate (NOC)
had been granted to Rallies
India Ltd. to take up field
trials by the State Biotech-
nology Coordination Com-
mittee meeting held on Fe-
bruary 23. The company
has been given the NOC to
take up trials in the Univer-
sity of Agricultural Scienc-
es-Dharwad and the Un-

iversity of Agricultural
Sciences-Raichur, the
KRRS said.

It pointed out that the
private firm would be con-
ducting field trials of MLS
4301 and MLS 2531 trans-
genic cotton and maize va-
rieties from 2024 to 2026.
These two varieties have
herbicide and pesticide re-
sistance and it has been
claimed that they will in-
crease the yields by 30% to
70%, the KRRS and Hasiru
Sene said.

“But it has not been pos-
sible for the scientific com-
munity at the international
level to come to a consen-
sus on transgenic biotech-
nology. In the last 25 years,
international  scientists
have been expressing con-
cern that the use of geneti-
cally modified/transgenic
technology in agriculture
will have an irreversible
negative impact on the
health of human beings,
animals, birds and envi-
ronment,” the organisa-
tions said and prevailed
upon the State government
to prevent such field trials.

Source: The Hindu , p. 8, March . 9, 2024




Sun should become a steadfast
ally in agriculture: George

The Hindu Bureau
BENGALURU

“The technological innova-
tions in the solar energy
sector will be productive
only when they reach the
doorsteps of farmers and
aid them in agriculture.
The country’s develop-
ment will take place only
when there is vast research
in agriculture which will
help farmers,” said Chief
Minister Siddaramaiah on
Saturday after inaugurat-
ing the Soura Shakti Mela
organised on the GKVK
campus for farmers.

The Chief Minister also
launched the Soura Mitra
app which will help
streamline the applications
of farmers who wish to in-
stall solar-powered pump
sets. More than 5,000
farmers participated in the
mela which aimed to help
them adopt solar energy
solutions and become self-

Source:
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Chief Minister Siddaramaiah and Minister of Energy K.J. George at

Soura Shakti Mela on GKVK campus in Bengaluru on Saturday.

sufficient and reduce the
reliability on conventional
electricity for irrigation.
Speaking at the mela,
Energy Minister K.J. Ge-
orge said, ”In Karnataka,
we envision transforming
the agricultural landscape
where the sun becomes a
steadfast ally in powering
our fields. Our government
is committed to champion-
ing initiatives such as the
‘Kusum B’ project, aimed
at incentivising the use of

solar-powered pump sets.
In a concerted effort to em-
brace sustainable energy
and accelerate the wides-
pread adoption of solar
pump sets, the State go-
vernment has significantly
enhanced the subsidy, now
standing at an alluring
50%. This move aims to fa-
cilitate accessibility for
farmers throughout the
State.” More than 50 solar
power product stalls were
set up at the mela.

The Hindu , p. 3, March. 10 , 2024




Minimum price support,
maximum gain for farmers

SIRAJ HUSSAIN & KRITI KHURANA

here are two ways to understand

repeated agitations by farmers.

Oneis that workers of all unor-
ganised sectors have low incomes.
Forinstance, artisans and weavers of
Moradabad, Bhadohi, Aligarh, Bidar
and Bhagalpur are similarly placed.
However, they are too disorganised to
even highlight their plight.

The second is that farmers face
the additional challenge of uncertain
climatic conditions and are therefore
more vulnerable than other workers
in the unorganised sector. In the last
few days alone, untimely rains have
damaged standing crops in several
districts of north India.

The ongoing farmers’ protest in
Punjab and Haryana is the latest
chapter in a series of similar agita-
tions. In March 2023, alarge number
of farmers marched from Nashik to
Mumbai. Punjab farmers are more
visible as their operational holdings
are larger and, compared to farmers
elsewhere, they earn higher income
from cultivation. They have the
wherewithal to protest. Lastly, the
political space presently available to
them to mount agitations is not avail-
able to farmers in most states.

Farmers in Punjab have seen
remunerative incomes due to the as-
sured minimum support price (MSP)
regime for wheat and paddy. While it
may not have provided high returns,
at least they were not subject to huge
fluctuationsin prices, which was a
common experience for farmers
growing crops like mustard, chana,
fruits and vegetables, soybean, tur,
maize and sunflower. Now that water
tables are going down in the region,
farmers are realising that growing

Farmers as part ofthelr ‘Delhi Chalo protest agalnst the
Union government, in Patiala. pri

paddy may not continue to be a viable
option. This situation has created the
need to diversify. To protect a similar
level of income, they want to assure
MSP for other crops.

One of the points of agenda for the
committee set up in July 2022, after an
agitation by farmers, was to suggest
how to make MSP available to farmers
by making the system more effective
and transparent. The committee has
not submitted even an interim report,
presumably because of the complexity
of the issues involved and a lack of
consensus among its members.

The guarantee of MSP
Even though the farmers are de-
manding higher MSP based on the
Swaminathan formula—it does not
necessarily mean that they can realise
assured prices during the sale of the
crop.

There is a lot of fluctuation in prices
in wholesale markets.

AllIndia prices may not provide an
accurate picture as prices are lower in

states producing surplus crops or are
higher in non-producing states.

At the time of peak arrivals of most
crops, the prices are at their lowest.
Most farmers find themselves com-
pelled to sell their produce during
this time to repay their loans and
purchase inputs for the next season.

Edible oils

Despite all the talk of the National
Mission on Edible Oils, mustard
farmers are currently receiving little
remuneration for their crops.

AtRs 4,738 per quintal in Rajast-
han in February 2024, the wholesale
price of mustard is significantly below
the Minimum Support Price (MSP) of
Rs 5,650 per quintal.

Similarly, the wholesale prices of
chana have mostly remained below
the MSP in the last five years. Only,
since September 2023, wholesale
prices of chana have shown an
increasing trend and they are now
closer to MSP.

» The hope of MSP, Page 2

Reconstitute the committee on MSP and appomt hlpartlsan memhers

dasimilar ~ TI

Poultry
crash in pri rhuugh
andsupplyare better managedduetothe

of paddyover
ion cost during lhe TE 2021-22
was 42.1%. The average gross return for

the Legislative Assembly
and the Legislative Council unanimously
passedabill which provides 10% reserva-

dominance of the National Egg Coordina-
tionCommittee. InJanuaryand February
2020, egg prices fell to Rs 34010350 per
100 eggs in Namakkal, Delhi and Hyder-
abad due to fake news on social media
linking the consumption of chicken and
eggstothe spread of coronavirus.

As a result, poultry demand was
destroyed and broiler prices in Delhi
crashed toRs 45 perkg. Manywere forced
outofbusiness.

Costof (ulnvatlon

maize, tur, moong, urad and cotton were
42.2%, 56.7%, 25.3%, 27.1% and 30.2%
respectively.

Duringthis period, sugarcane gave the
highest return of 110%. Sugarcane is the
only crop for which sugar mills are man-
dated by law to pay the price fixed by the
government.

For the diversification from paddy to
succeed, Punjab farmers have been de-

tionforthe Marathacommunityineduca-
tion and government jobs. This agitation
has been going on since the 19805 and it
can be argued that impending elections
may have persuaded the state govern-
ment to enact the reservation law.

However, itisunlikely thatthedemand |

offarmers forlegal MSPwould beaccept-
edeventhough theannouncementof Lok
Sabha electionsis only weeks away.

manding assured and re-
turns by demanding a legal guarantee of
MSP for all 22 crops for which the Union

One reason why i from G

paddy is yet to be successful in Punjab
could be due to low returns from other
crops. If we look at gross returns, paddy
gave the highest average gross returns
over the cost of cultivation plus family

declares MSP.

Way forward
Farmcm may be hoping thatan agitation

Evenif i legalright, there
would be practical difficulties in imple-
menting the same as less than a third of

Thiswasa response to farmers’distressin
the preceding years. Asaresult, the MSP
of several crops increased substantially.
However, in the absence of assured pro-
curement, the farmers of several produc-
ing areas did not realise the same.

Therefore, it may be a good idea for
the government toreconstitute the com-
mittee on MSP and appoint bipartisan
members whose recommendations will
be widely accepted across the political
spectrum,

Ifan acceptable mechanism is evolved
tosharethe financial burdenbetween the
Union government and the state govern-

ments, it may be possible for the states

agri i inAPMCsand
thereisnorecord of buyersandsellersin
the case of transactions that take place
ouis:de the APMCs.

Afarmerd

toagree to take pSt
protect MSP.
In the case of agricultural commodi- fo kccp !(md inflation under check and A commmee hendcd by a bureaucrat
ties that are |mponed to meet domestic fromimposing  isunlikely to b h
di higher tari rts. nous and critical issues.

chance

of success. Theexampleof; reserwmnn for

ers who also function as aggregators. It

and masoor, the government can easily

labour for Kharif crops in the triennium will be next to i tochange this  adjust tariffs to protect MSP.
ending (TE) 2021-22. beenlostonthem. OnTFebruary20, 2024 informal arrangement. The government would however like
Source: Deccan Herald, p. 1&2, March , 10, 2024

that MSP in future will provide at least
a 50% return on the cost of cultivation.

InJuly 2018, the decided former Union Ag
Ser.r:'mry Khuranaisa PhDscholar zym

nomicsat BITS Pilani, Hyderabad.)
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Upset over fall in prices, farmers
resort to violence in Byadgi

The Hindu Bureau
HUBBALLI

Reportedly upset over sud-
den fall in the prices of chil-
li varieties in the wake of
huge arrivals, a mob com-
prising mainly of farmers
resorted to violence at the
APMC yard in Byadgi of
Haveri district on Monday
evening, ransacking and
burning down the APMC of-
fice and torching few vehi-
cles, including a fire engine
that was deployed to extin-
guish the blaze.

According to the local
traders, the trouble started
after the e-tender process
was completed and the
prices of various chilli lots
were announced. Even as
some farmers were busy
getting their chill lots
weighed, a section of the
farmers marched to the
APMC office alleging that
prices had been brought
down deliberately.

While Byadgi APMC had
registered arrival of over 4
lakh bags of chilli last week,
Monday too witnessed
huge arrivals. On Monday
3,13,156 bags of chilli ar-
rived at Byadgi APMC.
While traders maintained
that they had made bids as
per the quality of the chilli,
the protesting farmers al-
leged that it had been delib-
erately brought down.

The protesting farmers,
all of a sudden resorted to
stone pelting on the APMC
office, ransacked the furni-
ture and computers and
then torched a vehicle
parked outside the office.
Few other vehicles on the
premises too bore the
brunt of their anger. Subse-
quently the angry mob
torched the office also des-
troying documents and oth-
er assets.

Source:

Ti

Damaged: The APMC office at Byadgi was ransacked and set on fire
along with some vehicles on the premises on Monday.

SPECIAL ARRANGEMENT

The police who were
present in negligible num-
ber were helpless in con-
trolling the mob. Although
a fire engine was deployed
to extinguish the fire, the
irate mob did not allow the
personnel to do their duty.
The police personnel and
fire brigade personnel who

rushed to the spot were al-
so chased away and the fire
engine too was torched.
Some of the police person-
nel too have sustained
injuries.

For some time, the pre-
mises remained unreacha-
ble even for the police as
the mob had closed the en-

try points. It was only after
a while that additional pol-
ice force managed to bring
the situation under control.

According to Superin-
tendent of Police of Haveri
Anshukumar Srivastav, dur-
ing the protest, which
turned violent, some of the
police personnel sustained
injuries. The situation had
been brought under con-
trol and the police detained
some persons. After the
police took control, the
market activities started
again late in the evening.

Meanwhile, the presi-
dent of the APMC Mer-
chants’ Association Suresh-
gouda Patil termed it a
black day in the history of
Byadgi market. He said that
the bids were made based
on the quality of the yield.
If they felt that the prices
had been brought down,
they should have held dis-
cussion. However it was re-
grettable that they had re-
sorted to violent protests,
he said.

BJP charge

The Opposition BJP alleged
that the incident of angry
farmers attacking the
APMC office and setting the
vehicles on fire in Haveri
was a direct consequence
of Chief Minister Siddara-
maiah-led Congress govern-
ment’s anti-farmer policies
and lackadaisical attitude in
managing the drought sit-
uation.

The Leader of the Oppo-
sition R. Ashok said, “At
least now the Chief Minister
should wake up from his
deep slumber and provide
‘guarantee of drought re-
lief” to Anandatas. Else the
day is not far when desper-
ate farmers will set ablaze
the CM’s residence and Vid-
han Soudha.”

The Hindu , p. 10, March. 12 , 2024




Help farmers adapt
tonewnormal

Reelingunder
water crisis and
climate change, the
farm sector needs
proactive policies

LENIN BABU

he less-than-normal
Tmonsoon in 2023 has

left several regions of
the country grappling with
drought conditions. A re-
cent prediction by the India
Meteorological Department
(IMD) warns of heightened
summer heat waves, exac-
erbating water concerns in
rural India. Already, several
regions and cities are facing
water stress, prompting state
departmentstoexplorealter-
native measures for ensuring
drinkingwater supplies. The
Government of Karnataka’s
recent announcement of
the allocation of significant
funds for tackling drinking
water problems is a positive
step. While these measures
may provide respite to some
extent for habitations and
livestock, the farm sector
remains the mostvulnerable
segment.

The farm sector is the real
economic driving force of
the country, and with alarge
portion of the population de-
pendentdirectlyorindirectly
onit, the country hastomove
away from knee-jerk meas-
ures such as input subsidies
orwaiversof some taxes here
and there.

Agriculture remains the
single largest consumer of
fresh water in the country,
with water use efficiency far
from optimal levels. The farm
sector maycome sooner than
later, in direct conflict with
otherdemandingsectorslike
urban citiesand industry. Itis
not that the farm sector has
gonetothe pointofnoreturn.
Itrequiresafew policy chang-
es and proactive initiatives
from the state government.

Forinstance, only 26.5% of
the sown area (30,900 km?)
of Karnataka is under irriga-
tion, and with limited poten-
tial for additional irrigation,
the farm sector may remain
vulnerable to drought. The
onlysustainablesolutionisef-
ficient water use that adopts
and adheres to the water pol-
icies of both the Government
of Indiaand Karnatakatoen-
sure ‘every unit of water has
to be efficiently utilised.”

Micro-irrigation (drip or
sprinkler) is the ideal candi-
date toensure highwateruse
efficiencyand helpinthe con-
servation of water resources,
along with improving yield
rates and reducing input
costs. However, the majority
of farmerswith marginaland
small land holdings may not
beable to afford to adopt mi-
croirrigation, and state sup-
port s vital to ensure higher
penetration of microirriga-
tion. Budgetary allocation
for subsidies to encourage
microirrigation is limited.

The current trend of distri-
bution of these limited funds
is through equality (same
preference to all districts)
and also political interfer-
ence. Thus, we find that in
Karnataka, rainfed, drought-
pronedistricts have received
lower allocations than some
districts in the Malnadu re-
gion. This practice should
be changed, wherein equity
would be the norm for the
allocation of subsidies for
microirrigation. In other
words, the susceptibility of
a region to drought should
be the guiding factor for al-
locations. Thus, more allo-
cation should be madeto the
water-stressed region of the
state toensure protectiveirri-
gationratherthan productive
irrigation until the large re-
gions of the state or country
have better drought-proofing
capacities.

On the other hand, chang-
ing climate patterns are
hanging on Indian agricul-
turelikeasword of Damocles.
Indianagricultureisattuned
to climate to a great extent,
and with climate changing
at an alarming speed, even
microirrigation may not be
effective in resolving the wa-
ter crisis in decades to come.
We need to plan now to keep
upwiththechanging climate,
and precision farming offers
solutions. However, at pres-
ent, a small percentage of
farmersonly adopt precision
farmingat fullscaleduetothe
costinvolved inadoption. But
some practices of precision
farming, such as land level-
ling, can be encouraged.

Themostimportantstake-
holder in making Indian ag-
riculture sustainable and
viable is the farmer himself.
He is receptive, but at the
same time, he is obstinate.
Until a couple of decades
ago, voluntary agencies had
contributed to a great extent
tomaking farmersadopt. But
inrecentyears, the contribu-
tionofvoluntaryagencieshas
been significantly reduced,
and government agencies
must make farmers using
traditional methods adapt
to the new normality. For
instance, in cases of delayed
monsoons or less-than-nor-
mal monsoon rains, the cur-
rent practice is to advise the
farmerstodelay the sowing of
the tur (pigeon pea) attheap-
propriatetimewindowinthe
northern Karnataka region.

Alternatively, farmers can
be advised to sow the seeds
in controlled conditions, for
instance, athome, asitwould
greatly reduce the water de-
mand, and after a few weeks,
the seedlings can be trans-
planted. It would increase
the costslightly but certainly
help farmersintermsofyield.
However, tobringaboutsuch
small but paradigm-chang-
ing shifts and make farmers
more receptive, the govern-
mentshould expanditsreach
by spending more onagricul-
tural extension activities.

(Thewriterisan
indevendent researcher)

Source: Deccan Herald, p. 8, March , 14, 2024
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Farmers gathered in Delhi yesterday, again demanding legally guaranteed MSP.
A law per se isn’t a problem. Problem is farmers’ definition of a good price

C Rangarajan & S Mahendra Dev

Farmers mostly from
states around Delhi
held a mahapanchayat
in the capital yester-
. day to put forth their

= demands on changes
they want in agricultural policy. The core demand is
about Minimum Support Price (MSP), the manner in
which it’s fixed and alegal backing for it.

of MSP d d | When
output increases well beyond the
market demand at a price remunerative
to producers, market prices decline.
Therefore, in the absence of an effective
price support policy, farmers are faced
with a loss of income, depending on
how much the price decline is. The
farm distress has been partly on
accountof thissituation, as theloss of
income is beyond the ability of the
small farmers to absorb.

Legal guarantee possible | MSP scheme
has been in existence for several
decades and it is particularly effective
for rice and wheat crops. The legal
guarantee for MSP can be introduced.
But, there are a few issues that need to
be clarified before launching.

Twin benefits of PDS | In the case of
wheat and rice, the prescription of
MSP has been combined with total
procurement of all the grains offered
at that price and a public distribution
system through which the procured
grainsaredistributed.

Thus, it combines protection to producers with
protection to consumers. PDS sale price is far less than
the price at which the cereals are procured resulting in
ahugesubsidy tobe borne by central govt. Accordingto
GOI'sbudget, food subsidies this fiscal willamounttoa
littleover2Lcr.

Defining legal MSP | In this context, two questions
arise. First, do we need to extend such a scheme to
all crops? Second, in the context of a legalised
MSP, which means that nobody can buy at a price
lower than MSP, what should be the precise inter-
pretation? We need to mark a distinction between

‘remunerative price’and MSP.

Cereals are unique | What we have done with respect to
wheat and rice cannot be replicated. A huge marketing
structure, including storage facilities, will have to
be built. There are alternative ways like limited
procurement where private market will continue to
havearolesothat the two together will stabilise market
price at MSP. As of now, besides wheat and rice, there
are 21 other crops, including some commercial crops,
for which MSPs are officially announced. But there

is procurement only insome years.

Let’stalkabout costs | In fixing MSP, we need to consider
three types of costs.

® A2: It represents the costs actually incurred by
farmers.

® A2+FL: To the cost actually incurred by farmers,
GOlIassumesavalueforthe work afarmer’sfamily puts
induringacrop cycle.

® C2:C2istruly comprehensive.Ittakes A2+FLand
adds on an assumed value for interest on the fixed
capital used in agricultural operations together with
rental value of a farmer’s own land. C2 represents the

Source: The Times of India , p.10, March. 15 , 2024

economic cost of growinga crop.

How MSP works | Presently, the government provides
MSP that is equal to 50% above A2+FL. Farmers want
MSP to be fixed at 50% above C2. C2 cost is 31% higher
than A2+FL for paddy in 2023-24.

In the case of wheat, C2 cost over A2+FL is 46%. A
very high margin of 50% over C2 cost will result in GOI
becoming the only procurer. Such a situation would
become unsustainable.

How to work out legal MSP | A legally
binding MSP must have only a small
margin of say 10%, if C2is considered.
It should take care of the price uncer-
tainty induced by the markets. Other-
wise, we are distorting the words
‘minimum’and ‘support’.

Don’t forget interstate differences |
MSP is fixed based on the weighted
average cost for all India. However, the
costof production variesacross states.
The projected A2+FL cost of produc-
tion for paddy was lowest at 864 per
quintal in Punjab due to higher yield
as compared to all-India cost of 1,455
per quintal.

Among top five producers of paddy
in the country, which accounted for
52.5% production share of projected
states during 2021-22, Punjab has the
lowest A2+FL cost of production,
while West Bengal has the highest cost
of production at%1,766 per quintal.

Productivity matters | For the high-
cost and low-yield states, legal MSP
alone may not help. These states
should reduce cost of cultivation and
increaseyields inorder to have higher profit margins
over costs. The institutional arrangements to ensure
fair and competitive markets are also essential for
MSP to play its role in providing a protective price
environment for the farmers.

In conclusion, the real issue is not giving legal
status to MSP. It can be done. But the most important
decision is how we conceive the concepts ‘minimum’
and ‘support’ in MSP. The MS Swaminathan
Commission recommendation of C2+50% needs
some modification.

Rangarajan is former governor, RBI. Dev is former
chairman, Commission for Agricultural Costs and Prices
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Decentralisation

Poll factor, B’luru water
crisis may push property
tax change to next year

Nithya.Mandyam
@timesgroup.com

Bengaluru: The new proper-
ty tax regime where the levy is
proposed to be calculated ba-
v sed on guidance
value may be
implemented on-
ly during 2025-26,
{ and not from
T April 1 this year
as announced by deputy CM
DK Shivakumar on Monday.
A senior bureaucrat told
TOI Lok Sabha polls and drin-
king water crisis in Bengaluru
have left political leaders cha-
ry of the potential fallout of
the new tax system. “It might
hit their votebank,” he said.
Another senior BBMP of-
ficial said the software requi-
red for the new system is not

Continued..

ON GUIDANCE VALUE

» The new property tax has
six categories and it will be
calculated by assigning a certain
percentage of guidance value
» A senior bureaucrat says
implementing the new tax
system “may hit votebank”

» Another official says that
software is not ready & BBMP
must explain new tax to people

ready yet, another reason for
a delayed rollout. “BBMP ne-
eds to give more time for peo-
ple to understand the new
property tax system and then
educate them on its benefits,”
the official said. Both officers
didn’t want to be identified.

»‘Will be a sham’,P 2



‘Will be sham to announce new
system and defer it in evening’

» Continued from page 1

sked why the govt was
Arepeatedly saying the
new system will be im-
plemented this year, the se-
nior bureaucrat said, “It will
be a sham if they announced
in the morning that they will
implement the system and
deferitintheevening.”
According to a BBMP re-
lease, the present unit area
value property tax system,
implemented in 2008, has 18
categories grouped under
six zones. Each zone has a
different tax rate computed
on the basis of then prevail-
ing rental value. The over-
lapping categories gave dis-
cretion to officials and was
confusing for citizens, re-
sulting in citizens wrongly
declaring their taxes and
BBMP losing revenue.
“Guidance values have
changed between 2008 and
the previousrevision in 2016.
Today, citizens with lower
guidance value are categor-
ized in high tax rate zones
and vice-versa. A low guid-
ance value property in high

PROPERTY TAX: NEW MODEL VERSUS OLD

Taxas%of Avgtaxas Expected
cary | e S e
system) Rs) (inRs)
Residential 0.075% & 0.15% 4,942 5,274 6.7%
Commercial 0.37% 69,525 74,040 6.5%
Industrial 0.15% 80,550 84,817 5.3%
Star hotel 0.75% 1,21,60,791 | 1,29,63,392 | 6.6%
Vacant land 0.03% 1,460 1,580 8.2%
Overall impact of new system | 6,5%

PROPERTY
PANGS

tax rate zone (say in A or B
zone) ends up paying more
tax than high guidance value
property in low tax rate zone
(say in D, E or F zone),”
BBMP said.

The proposed property
taxsystem hassix categories
— residential, commercial,
industrial, star hotels, ex-
empted, and vacantlands.

The property tax will be
computed by assigning a cer-

Source: The Times of India , p.1&2, March . 12, 2024

tain percentage of guidance
value of the property de-
pending upon their size,
built-up area and usage. For
example, 0.075-0.15% of guid-
ance value is assigned to resi-
dential properties and it
works out to be an average
property tax of Rs 5,274 per
year, which is 6.7% higher
than the existing average
property tax of Rs4,942. While
the average increase is in the
same range for commercial,
industrial and star hotels, the
increase is as high as 8.2% for
vacant lands. The annual in-
creaseiscappedat10%.
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Jacob Koshy
NEW DELHI

The Union government has
tweaked the new ¥75,000-
crore PM Surya Ghar Muft
Bijli Yojana (rooftop solar:
free electricity scheme).
From an initial plan to fully
subsidise the installation of
1 kW-3 kW solar systems in
one crore households via
tie-ups with renewable
energy service companies,
the scheme will now only
contribute up to 60% of
the costs, The Hindu has
learnt.

Households interested
in availing the scheme’s be-
nefits will have to fork out
the balance amount and
pay a minimum of 20,000
depending on the power
capacity of the installed
system though this could
be defrayed by a low-inter-
est, collateral-free loan.

Only houses with a suit-
able roof and an existing
connection to the grid will
be eligible for the scheme
and consumers still have to
pay for all the net power
supplied and consumed

ECONOMY
Centre tweaks PM solar ‘free electricity’ scheme

via the grid. “The free com-
ponent in this, is in the
sense, that it will reduce
your electricity bill. You
will get a payback and that
can range from three to se-
ven years. Whatever capi-
tal cost [is invested by con-
sumer] will be recovered in
three to five years and after
that it could mean even in-
come,” Bhupinder Bhalla,
Secretary, Ministry of New
and Renewable Energy, the
nodal body coordinating
the scheme, told The Hin-
du on Friday.

Through a system of
net-metering, any solar
power produced in a hou-
sehold and unused will
flow back into the grid and
will be offset in the house-
hold’s electricity bill. De-
pending on consumption
patterns, this could even
mean consumers earning
money, though the general
experience, the world ov-
er, shows a reduction in
bills.

Power Minister R.K.
Singh had explained the fi-
nancing of the scheme dif-
ferently in an interaction

Currently, a rooftop solar
system in India costs nearly
350,000 per kW.

with reporters on Febru-
ary 3.

He had said that public
sector units, affiliated to
the Power Ministry, would
be reaching out to “eligi-
ble” households and in-
stalling the rooftop solar
systems for free.

“Sixty per cent of the
cost of installation will be
subsidised by the Centre.
For the rest, [a Central] Pu-
blic Sector Enterprise will
take a loan [from a bank]
and will repay from the
cost of electricity [used by
the household] over and
above the 300 units. You as
a householder pay noth-
ing,” he had said.

Source: The Hindu , p. 14, March . 9, 2024

DECCANTIERALD

Finance Minister Nirma-
la Sitharaman in her Bud-
get Speech had first men-
tioned the scheme
envisaged to generate up to
300 units of free electricity
every month.

Mr. Bhalla clarified that
the while there would be
an “option” for having ser-
vice companies provide so-
lar installations, the “fo-
cus” of the scheme had
shifted towards consumers
taking loans and getting in-
stallations.

The major difference
from previous versions of
the scheme is a doubling of
the subsidy on rooftop so-
lar (from an earlier 14,500
per kW) and an anticipated
improvement in service
delivery. “We have learnt
from past mistakes. There
are 4,300 vendors and a
convenient system for a
household to apply online
and get it installed,” reck-
oned Mr. Bhalla. “Unlike in
the past you don’t have to
run around to get an
installation.”

As the scheme is now
envisaged, 12 public sector

banks will offer a collateral
free loan (1% above the cur-
rent prevailing RBI repo
rate, now 6.5%) to anyone
with a viable roof and grid
connectivity and wanting
to install a rooftop system.
A 3 kW-hour system can
generate up to 300 units a
month, depending on
available sunshine and for
this a maximum subsidy of
up to 78,000 will be avail-
able.

Currently a rooftop so-
lar system costs about
350,000 per kW. A house-
holder can either pay the
balance or take a loan. A
vendor will appraise the
site and then install the sys-
tem along with an inverter
and a smart meter that can
switch between grid and
solar supply. Operation
and maintenance costs up
to five years will be fac-
tored into the cost.

“We already have 40
lakh registrations and
some installations are al-
ready under way in Guja-
rat. We expect to reach the
target of one crore houses
in three years,” he added.

Govt clears Wistron, Air India
projects; okays 17k-cr investment

Solar panel making unit to
come up in Bengaluru Rural

BENGALURU, DHNS

he Siddaramaiah ad-

I ministration on Friday

cleared 14 investment

proposals worth Rs 17,835.9

crore, which includes projects

of Apple iPhone maker Wis-
tronand Air India.

All proposals that were
cleared in the 63rd State High
Level Clearance Committee
(SHLCC), chaired by Chief
Minister Siddaramaiah, will

Source: Deccan Herald, p.4,

create 27,067 jobs, the govern-
ment said in astatement.

Much of the proposed in-
vestments-Rs10,433.72 crore
- will come to Vijayapura, Ka-
laburagi, Ballari and Belagavi
districts of north Karnataka.

The biggest project belongs
to Wistron Infocomm Manu-
facturing India Pvt Ltd, which
will invest Rs 2,095 crore to
generate 21,723 jobs.

The company will set up a
smartphone manufacturing

unit at Narsapur Industrial
AreainKolar.

Air India will pump in Rs
1,750 crore for aMaintenance,
Repair, Overhaul (MRO) unit
at the Kempegowda Interna-
tional Airport in Bengaluru
for single aisle and wide-body
aircraft. This will create 1,200
jobs.

AttheDefence & Aerospace
Park in Bengaluru Rural, ICT
Service Management Solu-
tions (India) Pvt Ltd will setup
a manufacturing unit for lap-
topsand electronic equipment
withaninvestment ofRs 1,450
crore creating 2,500 jobs.

STT Global Data CentresIn-
dia Pvt Ltd is setting up a data
centre in Devanahalli costing
Rs 1,352.3 crore that will pro-
vide 250 jobs.

March , 9, 2024

At Vijayapura, Indian Cane
Power Ltd will set up a sugar
factory worth Rs 1,078 crore.
This will create 309 jobs, the
governmentsaid.

The same company will
spend an additional Rs 492.29
crore to expand the Alagawa-
di Bireshwar Sugar factory in
Belagavi.

Shri Balaji Sugars and
Chemicals Pvt Ltd willenhance
the capacity of the Yaragal sug-
ar factory with an investment
of Rs 494.75 crore for 1,085
jobs.

Greenko KAO1 IREP Pvt
Ptd (formerly Greenko Solar
Energy Pvt Ltd) will spend
Rs 5,948.06 crore to enhance
pump storage facility at Be-
lagavi.

RBSSN Ferrous Industries

Ltdwillinvest Rs1,620.80 cror
eon a 130 MW power plant in
Ballari.

Bengaluru Rural will get
a solar panel manufacturing
unit by Emmvee Energy Pvt
Ltd (formerly Emmvee Photo-
voltaic Power Pvt Ltd) ata cost
of Rs 676.28 crore.

Ultratech Cement Ltd will
take up mining Kalabura-
gi with an investment of Rs
490.38 crore. In Belagavi,
Athani Sugars Ltd will expand
its distillery unit (Rs 205.89
crore). At Koppal, Ukem Agre
Infra Ltd will expand its sugar
factory (Rs 205.89 crore).

Schneider Electric IT
Business India Pvt Ltd will
invest Rs 78.60 crore on an
electronics equipment unit in
Bengaluru.
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Govt ends tax break
for high-end EVs,

to levy 10% of cost

Suchith.Kidiyoor
@timesgroup.com

Bengaluru: The prices of
high-end electric vehicles —
Rs 25 lakh upwards — will go
up in Karnataka as 10% of
their costs will be collected as
lifetime tax at the time of the-
irregistration.

This will apply to electric
cars, jeepsand busesand ano-
tification to this effect was is-
sued Thursday.

This is the govt’s first mo-
ve to do away with tax exemp-
tions applicable to registra-
tion of new electric vehicles.

“For the last se-
ven years, owners (g
of electric vehi- |
cles, irrespective
of the price range,
enjoyed tax ex- g
emptions as part W4,
of the govt’s stra-
tegy to promote eco-friendly
mobility systems. As the mar-
ket is expanding and growing
for electric vehicles over the
years, what has been obser-
ved is more high-end battery-
operated vehicles are also hit-
ting the road. Many brands
sell cars, ranging from Rs 25
lakh to close to Rs 2 crore, and
are mostly bought by affluent
people,” said a transport de-
partment official.

According to govt estima-
tes, there will be 23 lakh elec-
tric vehicles in Bengaluru by
2030, compared to 80,000 in
2021. Across the state, the
number of electric vehicles
has crossed the 31akh mark.

Earlier, there was a propo-

sal to bring vehicles costing
above Rs 20 lakh under the li-
fetime tax bracket. With the
approval of the state govern-
ment, it has been revised to
above Rs 251akh.

After gettingconsent from
the governor, the Karnataka
Motor Vehicles Taxation
(Amendment) Act was publis-
hed in the special state gazet-
te paving way for the collec-
tion of the tax.

3% cess on transport vehicles
Thisapart, buyers of fossil fu-
el-driven transport and com-
mercial vehicles will also ha-
ve to shell out more
| for registration. As
y| per theamendment
4 to the Act, collec-
tion of cess is ai-
4% med at generatinga
sy 4 fund for the welfare
of drivers and alli-
ed workers working in the
transport sector.

“In addition to the exis-
ting cess of the tax levied un-
der Section 3 on motor vehi-
cles registered under Motor
Vehicles Act, 1988 (Central
Act 59 of 1988), three percent
additional cess shall be levied
and collected on transport ve-
hicles for the purpose of Kar-
nataka Motor Transport and
Other Allied Workers Social
Security and Welfare Fund,”
statesthe Act.

Sources said the move is
likely to generate Rs 100 crore
annually which will be used
tosupport social security and
welfare schemes in the unor-
ganised sector.

Source: The Times of India , p.4, March. 9 , 2024




358 projects
approved by SC
panel: KMERC

BENGALURU, DHNS: The Kar-
nataka Mining Environment
Restoration Corporation
(KMERC) has said that the
total number of projects
approved by the Oversight
Authority (appointed by
the Supreme Court) as on
date is 358, with an outlay
of Rs 7,928.78 crore, for the
benefit of the communities
affected bymining in Ballari,
Vijayanagar, Chitradurga
and Tumakuru districts.

The KMERGC, in its re-
sponse to DH’s story titled
“KMERC funds elude min-
ing-ravaged areas” pub-
lished on March 4, stated
thatall the projects beingim-
plemented by the KMERC
under the Comprehensive
Environment Plan for Min-
ing Impact Zone (CEPMIZ)
are within the mining-im-
pacted zone and with the
approval from the Supreme
Court. The letter states that
KMERC has taken up 83
eco-restoration projects
worth Rs 1,353.31 cr in four
districts, 10 projects related
towomen and child develop-
ment worth Rs 307.10 cr, 10
health projects at Rs 263.51
cr, skill development proj-
ectsat Rs149.32 cr.

Other projects are in the
category ofanimal husband-
ry (Rs 262.24 cr), irrigation
(Rs 508.61 cr), rural road
projects (Rs1858.90 cr). The
KMERCisimplementing 59
projectsworthRs 2076.10 cr
in Sandur taluk.

Source: Deccan Herald, p.4, March , 9, 2024




‘Upskilling a key to K'taka's $1
trillion economy aspirations’

But the exercise also
calls for a multi-
pronged approach
for balanced growth

—v

BENGALURU, DHNS

or Karnataka to achieve
Fits goal of becoming a $1

trillion economy by 2035,
the state will have to take multi-
ple steps towards accelerating
sustainable growth and upskill-
ing, according to Kamal Bali,
the managing director and
president of Volvo India Group.

“Karnataka can overachieve
this target provided we upskill
close to half a million youth
every year, increase the R&D
spends, make the 900,000 reg-
istered MSMEs ESG compliant
with accessto marketlinkages,
focus on building sustainable
cities beyond Bangalore, and
betheleaderincleanenergyas
nearly 50% of Karnataka’s en-
ergyis (already) renewable,”he
pointed out during his keynote
address at the Confederation
of Indian Industry’s (CII) Kar-
nataka State Annual Meeting
2024 in Bengaluru.

Henoted thatIndia’scurrent
economic growth is hinged on
factorslike structural reforms,
digitisation of financial mar-
kets, financial inclusion and a
commitment to tackle climate

Source: Deccan Herald, p.
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L-R N Venu, Vice Chairman, Cll Karnataka, Kaal Bal

A STATE ANNUAL MEETING 2023-24
&

. Conference on

Chairman, Cll Southern Region, Vijaykrishnan Venkatesan,
Chairman, Cll Karnataka.

change.

During the same event,
Hitachi Energy’s managing
director and chief executive
officer for India and South
Asia, N Venu, noted thatifIndia
wants to achieve its targets to
become net zero by 2070 and
50%renewable energydepen-
dentby 2030, citizens and state
willhaveto putin 3-4 times the
current effort.

“The energy transition busi-
nesses wherever, whether in
generation, transmission, dis-
tribution, or consumption, isa
huge opportunity for us. From
the energy standpoint, Karna-
taka hasbeen leading by being
thefirstinthe countrytoadopt
arenewable policy,” he said.

Venu was elected the chair-
manofthe ClI Karnataka State
Council for the year 2024 -25
on Friday, after serving as the
vice chairman the previous
year. He replaced Vijaykrish-
nan Venkatesan, managing di-

rector ofindustrial technology
provider Kennametal India.

During his address, Venka-
tesanstressed that sustainable
growthinthestate would mean
notrelying completely on soft-
ware exports to drive export
revenue and GDP contribu-
tion.

“For the overall develop-
ment of the state, especially
at a grassroots level, other
sectorssuch as skilling, educa-
tion, manufacturing, tourism,
healthcare, and others are
needed to boost our economic
development, thus mitigating
any risk, which usually hap-
pens when there is an over-in-
dexing of one particular sec-
tor,” he explained.

Rabindra Srikantan,
founder and managing di-
rector of engineering consul-
tancy and solutions provider
ASM Technologies Ltd, was
electedvice president of CII’s
Karnataka chapter.

13, March , 9, 2024




NK to get big chunk of
investments in ‘Beyond
Bengaluru’ push

The Hindu Bureau
BENGALURU

The State government has
approved six new projects
and eight additional invest-
ment proposals worth
%17,835.9 crore. An invest-
ment of ¥10,433.72 crore, a
major chunk of the total
projects announced,
would be captured by Vi-
jayapura, Kalaburagi, Bal-
lari, and Belagavi districts
of North Karnataka. The
State government has been
constantly push-
ing ‘Beyond Bengaluru’ to
decongest the State capital
and also to trigger econom-
ic growth across the State.
These business propo-
sals, expected to create
27,000 jobs across Karna-
taka, were cleared by the
63rd State High-Level Clea-
rance Committee (SHLCC),

headed by Chief Mi-
nister Siddaramaiah, on
Friday.

Wistron proposal

The SHLCC received a nod
for six new projects worth
18,220.05 crore, and eight
additional investment pro-
jects worth ¥9,615.85 crore.
The committee also ap-
proved Wistron’s proposal
involving an investment of
¥2,095 crore that is expect-
ed to generate 21,723 jobs
in the State. Other large
proposals cleared by the
government included a
?1,750-crore MRO project
by Air India Ltd., STT Glo-
bal Data Centres India Pvt.
Ltd. (%1,352.3 crore), In-
dian Cane Power Ltd.
(1,078 crore), and ICT Ser-
vice Management Solu-
tions which announced an
investment of ¥1,450 crore.

Source: The Hindu , p. 5, March. 10 , 2024
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Gig workers suffer from lack of
social security, regulations: study

A. M. Jigeesh
NEW DELHI

Almost a third of app-
based cab drivers work for
over 14 hours a day, while
more than 83% work more
than 10 hours and 60%
work over 12 hours, ac-
cording to a study of more
than 10,000 Indian cab
drivers, gig and platform
workers.

It noted that social dis-
parities make the situation
worse, with over 60% of
the drivers from the Sche-
duled Castes and the Sche-
duled Tribes working for
over 14 hours a day, while
only 16% from the unre-
served category work such
long hours.

The study was conduct-
ed by the People’s Associa-

Constantly at work

Asked if they take a single day off in a week,
40% of the app-based workers surveyed said “No”
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tion in Grassroots Action
and Movements, and the
Indian Federation of App-
based Transport Workers,
with technical support
from the University of
Pennsylvania and Frie-
drich-Ebert-Stiftung India,
a German foundation.
Authors of the study,

which will be released on
Monday, recommended
stronger social security for
app-based workers, and
called on the government
to exercise oversight on the
fairness of algorithms and
mechanisms used by plat-
forms to monitor such
workers. The report said

Overall, 5,302 cab drivers and 5,028 delivery per-
sons across eight cities — Delhi, Hyderabad, Ben-
galuru, Mumbai, Lucknow, Kolkata, Jaipur, and
Indore — participated in a 50-question survey;
78% of the respondents were in the age group of 21

to 40 years.

Due to the demanding work hours, the study
found that drivers are physically exhausted, and
exposed to an increased risk of road traffic acci-
dents, especially due to the ‘10-minute delivery at
the doorstep’ policy of certain e-commerce plat-
forms. The lack of social and job security creates
additional stress and leads to potential health is-
sues. “It was found that 76% of the delivery per-
sons are struggling to make their ends meet and
over 80% of app-based cab drivers were not satis-
fied with the fares offered by the companies,” the
report said. Another major complaint of the work-
ers is the issue of customer misbehaviour.

Source: The Hindu , p. 1&10, March. 11 , 2024

that over 43% of partici-
pants in the study earn less
than I500 a day, or
15,000 a month, after de-
ducting all costs. It found
that 34% of the app-based
delivery persons earn less
than %10,000 a month,
while 78% spend over 10
hours daily at work.

Adding to the problem
Noting the differences
among workers from diffe-
rent castes, the report said
that “these income dispari-
ties further exacerbate the
already existing social in-
equalities and perpetuate
cycles of poverty and dis-
tress within these
communities”.

CONTINUED ON
» PAGE 10



Source: The Hindu , p. 14, March. 1 2, 2024

Source: Deccan Herald, p. 7, March , 12, 2024













































































































