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Drought relief: Farmers told to
update land details by Nov-end

FRUITS data key to
avoid misuse of relief
aid, says minister

oy

BENGALURU, DHNS

he state government has
Tasked the farmers to up-
date their land details by
the end of this month as those
who have under-reported the
size of their plots could lose out
ondrought compensation.
Revenue minister Krishna
Byre Gowda on Friday said
this while addressing a news
conference in Bengaluru after
ameeting with deputy commis-
sioners and tahsildars. “The
drought compensation will
be directly transferred to the
beneficiaries’ account based
on the documents available
on FRUITS (Farmer Registra-
tion and Unified Beneficiary
Information System). Several
farmers have under-reported
the size of their plot while cre-
atingthe FRUITS ID manually.
Now, we have given15 daystime
to make corrections,” said the
minister.
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The drought compensa

tion

wiI be dirly transferred

to the beneficiaries’ account.

Revenue courts told

to clear pendency
Revenue Minister Krish-  pending casesatthe AC
naByre GowdaonFriday courtswill bedelegated to
instructed the officialsfor  the equivalent officers for
the speedy disposal quicker disposal. There
of pending casesat AC areover 43,929 cases
courtand DC courts. pending at AC courts
“All the cases pending across the state.
for thelast 8-9 years Meanwhile, to avoid
should be cleared within delay in disposal of files,
90 days and we have the minister hasinstruct-

given clear instructions to
officials regarding this,”
he said.

Minister even men-
tioned that1,000-plus

The minister added that a the office of deputy commis-

camgaign will be launched at sioneri tahsildari Agriculture

Source:

ed to maintain e-Filing.
The e-Filing should be
implemented by Decem-
ber end at all the tahsildar
offices.

95% of farmers have created
FRUITS ID, only 62% plot size
is available on our database.
Oncethesystemisreadywecan
make paymentsin the next 2-3
days,” explained the minister.

Meanwhile, the minister said
that utilising FRUITS data to
pay compensation is mainly
to avoid fund misappropria-
tion. “Misappropriations were
reported while distributing
drought or any other natural
calamities compensation in
the previous year. There were
cases where officials trans-
ferred the amount to their rel-
atives’account as the data was
recorded manually. Following
all these we have decided to
utilise FRUITS data,” minister
mentioned.

The minister, however, said
that the state is waiting for the
decision fromthe Centre to dis-
burse drought compensation.

Expressing disappointment
over the Union Agriculture
minister notresponding to the
requests seeking appointment,
the minister said that he had
written10 letterssince Septem-
berrequesting for appointment
to brief about the drought situ-
ation in Karnataka. “We have
even said that, ready to meet

and Horticulture departments anywhere in India, but not get-

for th_is purpose. “Though tinganxresgonsei”hesaid.
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Brace for another milk
price hike early next year

KMF urges minister to increase
prices of milk, milk powder

v

BENGALURU, DHNS

he Nandini Milk price

I in the state could go up

early next year, which

will be the second hike since

July. Animal Husbandry Min-

ister K Venkatesh on Friday
did notrule outa hike.

InJuly, milk price was hiked
by Rs 3 per litre.

Addressing a news confer-
ence after meeting with offi-
cials and representatives of
Karnataka Milk Federation
(KMF), the minister said that
the government may consid-
er the proposal submitted by
KMEF to increase the price in
January.

“Compared to Nandini

milk price in other states and
productsfromotherstates, the
milk priceislessin Karnataka.
The milk price in our state is
Rs 42 per litre (toned milk),
and in neighboring states it
is between Rs 48 and Rs 51,”
hesaid.

Minister stated that even
KMF had discussed thisin the
meetingand demandedaprice
hike citing the loss. “There is
pressure on the government
from both farmers and milk
federations to hike the milk
price. Though thereisno pro-
posal before the government
right now, we will look into it
inJanuary,”stated Venkatesh.

Minister even said that,
though there was a demand

Karnataka Milk Federation

hasurged he government

toincrease the price of the milk powder supplied under
Ksheera Bhagya scheme. bH FILE PHOTO

to increase the price by Rs 5
per litre, the government had
considered to hike it by Rs 3.
Venkatesh displayed a price
listof milkatvariousstatesand
also the comparison of price
hikes by Amul and Nandini in
the past. As explained by the
minister, the price of Amul
milk has been revised and in-
creased by Rs 12 in the last 10
months and Nandini by Rs 3.

Meanwhile, in the meeting,
the KMF authorities have
submitted a memorandum
to the minister requesting to
increase the price of the milk
powder which is supplied un-
der Ksheera Bhagya scheme.

Currently the government
is paying Rs 348.32+ GST per
kilo of milk powder and the
Federation demanded to re-
vise it to Rs 400+GST. KMF

K VENKATESH
Minister, Animal Husbandry

‘ Compared to Nand-

ini milk price in
other states and products
from other states, the milk
price is less in Karnataka.
The milk price in our state
is Rs 42 per litre (toned
milk), and in neighboring
states it is between Rs 48
andRs51.

also requested the govern-
ment to consider price revi-
sionatleastonceinsixmonths
by 5%. The minister said that
the government has decided
to buy maize from the milk
producers union to help the
farmers by adding Rs 160 per
quintal. “The procurement
centre will be operative from
November 13 and we will be
paying Rs 2,250 per quintal to
farmers. Ouraimistobuy one
lakh metric tonnes of maize
from farmers in a year,” ex-
lained the minister.

Sour ce:
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KMF to
procure maize
at X2,250 per
quintal

The Hindu Bureau
BENGALURU

Animal Husbandry Minis-
ter K. Venkatesh on Friday
said that the government
will procure maize directly
from farmers through the
Karnataka Milk Federation
(KMF) at a cost of 32,250
per quintal.

The process of procure-
ment would commence
from November 13.

Register on FRUITS

For procurement of maize,
farmers can go to the near-
est milk union and register
their names on the FRUITS
portal of the Agriculture
Department. About one
lakh tonnes of maize
would be procured by pro-
viding additional incentive
of ¥16 per quintal (total
32,250), he said.

On milk price hike

The Minister said there
was no proposal before the
government to hike milk
prices. However, com-
pared to other States, milk
prices are low in Karnata-
ka, he claimed.
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Flower prices in local markets remain
high despite wholesale rates crashing

‘There has been a glut of flowers ever since Gowri-Ganesha festival and this has led to a steep crash in the wholesale prices

The Hindu Bureau
BENGALURU

n the eve of Deepa-
vali festivities,
even as the prices

of flowers crashed in the
wholesale markets of the
city, they continued to re-
main moderately high in
the local markets in resi-
dential pockets of the city.

G.M. Divakar, president
of the K.R. Market Flower

Merchants’  Association,
said there has been a glut
of flowers in the market ev-
er since the Gowri-Ga-
nesha festival and this has
led to a steep crash in the
prices.

“Chrysanthemum is be-
ing sold at as low as %20-
%30 a kg, while there is
some demand for mari-
golds, used mostly by com-
mercial  establishments
during Deepavali. Marigold

Festival staples: Flowers and fruits being sold at Gandhi Bazaar in Bengaluru on the eve of Deepavali.

BHAGYA PRAKASH K.

price of chrysanthemum
had come down to as low
as %10 a kg. The traders are
devastated,” he said.
However, a visit to any
local market in the city
does not reflect the same.
Many retail vendors have
hiked prices, even com-
pared to a week ago, mak-
ing a windfall in the pro-

ly during festivals that they
make some money, as

there is demand
and people do buy
whatever the
price. Narayanas-
wamy, a flower
seller at the mar-
ket, said: “We see
some profit during
festivals. I usually

FESTIVAL OF

LIGHTS

)

*

but right now I will make
close to ¥50,000”.

Chrysanthe-
mum, available in
K.R. Market for
320-330 a kg, was
being sold at
anywhere between
%80 and 3200 in re-
tail markets on Sa-
turday  evening.

kg in K. R. Market, was be-
ing sold at 200 in retail
markets.

However, the prices of
fruits, another staple dur-
ing the festival season,
have seen a marginal in-
crease over the past week
even at wholesale markets.
Yelakki bananas, which
were being sold at 390 a
kg, now cost around 120-
30 and the price of
oranges has gone up from
380 to over %100 a kg now.
The price of custard apples
has also shot up to 140 a
kg.

“During festivals, it’s a
must to buy flowers and
fruits so I do not mind pay-
ing more, although, usual-
ly I try to buy most of the
items a week before since
they are significantly
cheaper. Most of the shop-
ping I do now is for last-mi-
nute needs,” said Revathy

is being sold at around ¥70  cess. A vendor in the HAL  make around Marigolds, which M., a shopper and resident
a kg. Two days ago, the Market, Das, saidit wason-  ¥10,000 a month costs around ¥70 a  of Jeevan Bima Nagar.
Sourdae Hj nPgNiovli2 2023

Siddaramaiah inaugurates Yaragol dam

The Hindu Bureau
BENGALURU

Chief Minister Siddara-
maiah on Saturday inaugu-
rated the Yaragol dam,
built to ensure supply of
water to Kolar, Bangarpet,
and Malur taluks of Kolar
district.

The dam has been built
near Yaragol village in Ban-
garpet taluk as part of a
project worth 308.46
crore.

The new dam has been
constructed to provide wa-

Sourdée Hj
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ter from Markandeya re-
servoir to Kolar, Bangarpet
and Malur towns as well as
45 villages of the three
taluks.

Mr. Siddaramaiah also
launched and inaugurated
various other development
projects, worth 2,197
crore in Kolar district.

Ministers H.C. Mahade-
vappa, K.H. Muniyappa,
Member of Parliament Mu-
niswamy, and MLAs K..
Nanje Gowda and S.N. Na-
rayanaswamy were pre-
sent on the occasion.

2023

Chief Minister Siddaramaiah at the Yaragol dam in Bangarpet taluk
of Kolar district on Saturday. SPECIAL ARRANGEMENT



Wewill complete Yettinahole and supply water: CM

BANGARPET
(KOLAR DISTRICT), DHNS

The Congress government in
the state will complete Yetti-
nahole irrigation project and
supply water to Bengaluru
Rural, Tumakuru, Chikka-
ballapur and Kolar districts,
Chief Minister Siddaramaiah
has said.
Speakingafterinaugurating
Yaragoldamin Yaragolvillage
of Bangarpet taluk on Satur-
day, the chiefminister said that
water could havebeensupplied
from the project by this time if
the works were carried out in

Sour ce

supplies water to Kolar, Ban-
garpet, Malur and 45 villages
intheregion.

“It is being alleged that all
the money is being diverted
to guarantees and no devel-
opment work is being taken
by the government. Today, we
havelaunched worksworthRs
2,263 crore. The outlay for
Yettinahaole projecthasbeen
increased toRs 23,000 crore,”
Siddaramaiah said.

The chief minister said
that 965 acres of land have
beentakenback from Bemlin
Kolar Gold Fields and a new
industrial township will come

Chlef Minister Slddaramalah atthe Yaragol reservoirin

thelastﬁvezears. Yaragoldam on the saidland. Bangarpet taluk of Kolar district on Saturday.

Decca®@Nbelr2al 20 2 P

Atale ofthnvmg indrought: The jowar diversity block

had seen these jowar varieties long
Anandateertha I'\gu ,during my childhood, and now

Pyaticovers

Iam seeing them here again,” says
Hanumantappa, an elderly farmer

Out of 58 varieties, 44 germinated and
grew. The characteristics of each variety
were unique. Some varieties stood up to
12 feet and others were only four feet in
height. The panicles were also appealing
tothe eye.

effortsin  from Marakumbivillagen Belagavi
district. “We mustat least conserve these
" o BelagaVi indigenous varieties in our fields,” he adds.
d|str|cttogrow Hanumantappa is only one of the many
. Pyt who take delight in looking at the panicles
native varieties of desi varieties of jowar growing in the
of khaﬁ”owar fields of Praveen Hebballi, a young farmer
' from Betasuru village of Savadatti taluk
whicharemore i Belagavidistrict. He has grown 44
varieties of jowar during the kharif season
resilientto in one-and-a-half acres of land. The crop
climate change is now ready to harvest.

For Praveen, conservation of indige-
nous varieties involves a lot more than
just growing crops. His efforts were in-
strumental in ensuring that black foxtail
millet, once a rare variety, is now available
easily to farmers.

He was inspired by the many seed
savers in Karnataka. He visited the fields
of Shankar Langati and Syed Ghani Khan
who have been conserving hundreds of
desi paddy varieties. After learning about
the techniques of conservation, Praveen
started to grow indigenous crops.

Four years ago, he grew 15 varieties
of foxtail millets in his field. He selected
good-quality seeds and distributed them
tointerested farmers. For this effort, he
was recognised as the ‘Pioneer Millet
Farmer’ by the Indian Institute of Millet

Research (IIMR), Hyderabad.

Focus on jowar
Like other millets, jowar or sorghum is
central to the local cuisine. In fact, jowar
is considered the staple food of North
Karnataka. Locals, especially those from
the farming community, consume jowar
invarious forms. This crop grows well
withless water, and even in barren land.
The cultivation of native varieties
of jowar and other grains is a strategy
employed by farmers, to adapt to climate

Praveen Hebhalll who has grown 44 varieties of jowar

change. ‘Sahaja Samrudha’, an organic
farmers association, began working with
the Revitalising Rainfed Agriculture
(RRA) Network, to start a project aimed
at cultivating jowar using the rainfed
method. When this activity of searching
for and conserving rainfed kharif jowar
was initiated in Karnataka, Sahaja Sam-

indigenous varieties of seeds to support
the initiative. Farmers from various states
also sent seeds.

Due to insufficient rains this kharif
season, there was a concern that the
crops would dry up. “But surprisingly, the
plants grew well and sprouted panicles
nnmrdlngly This proves the resilience of

rudha selected Praveen to impl the
efforts.

The University of Agricultural Scienc-
es, Dharwad, and the Indian Institute
of Millet Research, Hyderabad, offered

varieties m the context of the
climate change crisis,” says Bhagyalaxmi,
convenor of RRA Network, who is re-
searching traditional varieties systemati-
callyin this area.

Versatility of varieties

G Krishna Prasad, director of Sahaja
Samrudha explains the uses of different
varieties: ‘Sakkari mukri'is used to pre-
pare sweet dishes and ‘aralu jola'is perfect
for popcorn. ‘Nandyal jowar’is well-suited
to make dry roti and ‘Jharkhand jowar'is
best for high yields.

Praveen has taken measures to protect
the genetic purity of each variety. “Out
of 44 varieties, some are long duration
crops which have now started yielding,
after four months of sowing. Some of the
jowar varieties started yielding within
two-and-a-half months. Since jowar is
predominantly self-pollinated, it should
be handled carefully. So, I covered the
panicles with paper bags to maintain
genetic purity,” Praveen says, explaining
his methods of seed conservation.

Recently, a Participatory Varietal
Selection workshop was organised at
Praveen’s field, where experienced
farmers were invited to discuss various
issues relating to kharif jowar cultivation.
Atthe end of the workshop, many farmers
showed interest in growing jowar and
requested seeds.

Sour ce
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Decentralisation

BBMP elections unlikely
until after Lok Sabha polls

Senior Congress Minister says that while delimitation exercise has been completed, the

government is still pondering on drafting reservation for the other backward classes

Shreyas H.S.
BENGALURU

ivic polls to the Bru-
C hat Bengaluru Ma-

hanagara  Palike
(BBMP), which has been
functioning without an
elected body for over three
years now, may not hap-
pen before the Lok Sabha
elections. Congress leaders
had promised of holding
polls for the civic body in
December.

A senior Congress Minis-
ter from Bengaluru said
that while delimitation ex-
ercise was completed, the
government is still ponder-
ing on drafting reservation
for the other backward
classes (OBCs).

“Elections in December
now looks unrealistic as
the government is unsure
how to formulate OBC re-
servation matrix. The elec-
tion for the BBMP may
happen after the comple-
tion of Lok Sabha polls,”
the Minister said.

For the Scheduled
Castes, Scheduled Tribes
and Women, the govern-
ment has population data
but for the OCB it is un-
available. Preparing reser-
vation matrix based on
randomisation may not be
accepted by the communi-
ty leaders, the Minister
claimed. However, OBC re-
servation matrix has al-
ways been done based on

Sour déae
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random selection for de-
cades now.

Former Congress coun-
cillors slamming the go-
vernment’s stand said the
MLAs from Bengaluru in
the party do not want an
elected body in the BBMP
as they do not want coun-
cillors at the helm of affairs
in the city. “This is no diffe-
rent to the attitude of BJP
MLAs when they were in
power. The BJP started em-
ploying delay tactics and
the Congress is continuing
the same. The term of the
previous elected body end-
ed in September 2020,”
said a former councillor
from Congress.

The previous BJP go-
vernment carried out de-
limitation exercise increas-
ing the number of wards
from 198 to 243. The Con-
gress government after

n3gNio v1 7

The term of the previous elected body of the BBMP ended in

coming to power withdrew
previous delimitation noti-
fication and issued fresh
notification decreasing to-
tal number of wards to 225.
The government has is-
sued the final notification
of the delimitation.

The reservation matrix
done by the previous BJP
government was chal-
lenged in the High Court
and the court set aside the
matrix in September 2022
citing that Supreme Court
(SC) guidelines were not
followed. The Bhaktavatsa-
la committee that was
tasked with examining the
political underrepresenta-
tion of backward commun-
ities, has now submitted its
report and the incumbent
Congress government has
recently accepted three re-
commendations out of five
made by the committee.

2023

While former council-
lors, cutting across party
lines, have been pressing
hard for early civic polls,
MLAs are not ready, sourc-
es said. “Congress leaders
are arguing with former
councillors pressing for
polls that result of BBMP
polls will have an impact
on Lok Sabha polls. They
argue that it is better to
hold civic polls after parlia-
mentary polls,” a senior
Congress leader said, ad-
ding confusion on OBC re-
servation matrix was only
a delay tactic.

However, Transport Mi-
nister Ramalinga Reddy,
who is also chairman of a
Congress internal commit-
tee on civic polls, and who
had announced that the
party was committed to
hold BBMP polls by De-
cember 2023, said they
were preparing for elec-
tions and they will put full
efforts to hold civic polls as
soon as possible. “We have
completed  delimitation
and soon we will ready re-
servation soon,” he said.

Rakesh Singh, Adminis-
trator of the BBMP and Ad-
ditional Chief Secretary of
the Urban Development
Department, said “the
draft of the reservation ma-
trix is ready but we are in
consultation with the legal
team on whether this can
be notified in the present
format.”

Back to Contents




ECONOMY

Karnataka expects revised EV policy
to attract 50,000 crore investments

The Hindu Bureau
BENGALURU

In a bid to create a robust
electric vehicles (EV) eco-
system in Karnataka, the
Karnataka government on
Friday unveiled a revised
draft EV policy (2023-28),
which aims to attract
¥50,000 crore investment
while creating job oppor-

tunities for one lakh
people.

Pioneering force

“This proposed policy

aims to transform Karnata-
ka into a pioneering force
in the field of electric mo-
bility, embracing sustaina-
ble practices and equitable
growth while fostering in-
novation and creating a ro-
bust ecosystem for EVs
throughout the State,” said
M.B. Patil, Minister for
Large and Medium Indus-
tries and Infrastructure

Source:

Development.

The Minister said the go-
vernment would soon con-
vene a joint meeting of the
Ministers of finance, ener-
gy, transport, and urban
development to iron out
common issues before
launching the final E-mo-
bility policy.

Model cities

Responding to EV industry
recommendations, Mr. Pa-
til said that the govern-
ment would develop mo-
del EV cities across the
State to promote EV adop-
tion. These model cities
would be developed in Ka-
laburagi, Belagavi, Hubbal-
li-Dharwad, and Mysuru
among others.

The State was in discus-
sion with the National
Highway Authority of India
to set up electric vehicle
charging stations on either
side of the highway at ten

Thel IHiowdd , 2923

major toll booths along the
national highway between
Bengaluru and Pune, he
further said.

KHIR City near
Bengaluru

The Karnataka govern-
ment has decided to set up
a Knowledge, Healthcare,
Innovation and Research
City on the outskirts of
Bengaluru at an invest-
ment outlay of 340,000
crore.

The new investment re-
gion would be spread over
2,000 acres within 60 km
from Bengaluru and deve-
loped in a phased manner
and the project would gen-
erate over 80,000 new
jobs, said a statement from
the government.

Besides attracting in-
vestments, the city project
was aimed at contributing
at least ¥1 lakh crore to the
State GDP, said Mr. Patil.



Draft EV policy looks to generate
1lakh jobs over 5 years

BENGALURU, DHNS

The state government on
Friday unveiled a revised
draft EV policy which aims to
attract Rs 50,000 croreinin-
vestments and create one lakh
jobs in the e-mobility sector
over the next five years.

This came during a round-
tablediscussionontherevised
E-mobility policy with repre-
sentatives of various vehicle
manufacturing and motor
companies at the Vidhana
Soudhain the city on Friday.

M B Patil, minister for
large and medium industries
and infrastructure develop-
ment, said that the govern-
mentwould develop model EV
citiesin Kalaburagi, Belagavi,
Hubballi-Dharwad, and My-
suruto promote EVadoption.

The government is also in
talks with the National High-
way Authority of India (NHAI)
tosetup EV charging stations
on both sides of the road at
ten major toll booths alon

Source:

the Bengaluru-Pune national
highway, he added.

Gunjan Krishna, Com-
missioner, Department of
Commerce and Industries,
Government of Karnataka,
said that the government has
identified Gauribidanur in
Chikkaballapur and Chikka-
malligewad in Dharwad as
potential locations to create
large EV clusters. The land
in both locations has been
acquired and is available for
investors, she said.

These clusters would have
ready-to-occupyland parcels,
plugand playincubation facil-
ities, testing labs,and homolo-
gation facilities,among other
services.

The proposed drafthasalso
increased the capital subsidy
to 30% from the existing 15%
for private operators to setup
EV testing-cum-certification
facilities. The increased cov-
erage will provide incentives
to include cell components,
batteryrecycling facilitiesand

Decca®dBMevidl|l 2,0 28.

testing infrastructure.

The government has also
offered 25 to 30% capital sub-
sidy for micro enterprisesand
20t025% subsidy for small en-
terprises.

Thedraft proposes arental
subsidy to include reimburse-
ment of 30% of rent - or amax-
imum of Rs 5 per square feet
per month - for three years,
on rental properties above
10,000 square feet.

The Industrial Training In-
stitute (ITT) will playa keyrole
to reduce skill development
costs by 40% and bring down
training tenure by two to four
months, the draftsaid.

“This proposed policy aims
to transform Karnataka into
a pioneering force in the field
of electric mobility, embrac-
ing sustainable practices
and equitable growth while
fostering innovation and cre-
ating a robust ecosystem for
EVsthroughout
the State,” Patil
said.




State eyes investment of Rs 40,000
crore through KHIR city

BENGALURU, DHNS

yeing a potential invest-
E ment of Rs40,000 crore
and creation of one lakh
jobs over the next five years,
thestate governmenton Friday
settheballrolling for a Knowl-
edge, Healthcare, Innovation
and Research (KHIR) city, by
holding consultative meetings
with various stakeholders.
The new investment region
is expected to come up within

60 km of the city. Land isbeing
finalised for it, Large and Me-
dium Industries minister M B
Patil said.

Patil told reporters here af-
ter the meet that the city had
the potential to contribute to
4-5% of the GDP. It will be im-
plemented in two phases with
1,000 acres ofland beingiden-
tified for each phase.

Patil said it will be a one-of-
a-kind space in the country
which will focus on knowledge

development, innovation, skill
development and manufactur-
ing across various domains.
This will include healthcare,
information technology, life
sciences and pure sciences, he
explained.

According to Patil, the state
is looking to establish this city
on the lines of Singapore’s
Biopolis Cluster and Japan’s
Kobe Biomedical Innovation
Cluster.

» KHIR, Page 5

KHIR, from Page 1

IT and BT Minister Priyank
Kharge, who was also part of
the meeting, further gave in-
sight into the idea of the city
and its purpose: “It will focus
on academia, then skill de-
velopment which will in turn
enable research and develop-
ment. It will also focus on in-
novation by making space for
startups and will even include
manufacturing, to complete
theloop.”

One ofthegoals through this
citywasto make healthcare af-
fordable and accessible in the

Industry representativesin-
cluding Kris Gopalakrishnan,
Dr Devi Prasad Shetty, Dr C
N Manjunath, Gitanjali Kirlo-
skar, Prashant Prakash, Nitin
Kamath, Dr Deepak Venugo-
palan and Dr L S Shashidhar
were among those present.

Among the suggestions
given to the government, Dr
Shetty pointed out how there
was a shortage of 50-70 mil-
lion healthcare workers in the
country. A paramedical uni-
versityistheurgent need. This
is because it is the nurses and
otherstaff that take care of the
patientand notthe doctors, he

country, headded. observed.

Source:
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No shortage of sand, claim
officials from Mines dept

MANGALURU, DHNS

fficials from the Mines

and Geology Depart-

ment on Friday clar-
ified that there is no short-
age of sand in the district,
adding that 25 sand blocks
were identified in non-CRZ
areas.

Contracts for extractions
in 24 blocks are active. There
was a restriction on the ex-
traction of sand from June to
October 15. However, during
themonsoon period, 1,02,467
metric tonnes of sand was
available in the stockyard
of the sand block contract
areas.

Sofar, 27,023 metrictonnes
of sand have been supplied for
construction works. About
75,444 metric tonne is still
available in the stockyard.

To ensure that there was
no hindrance to the supply
of sand for development
works, contractors have
been given time for 30 days
under the Karnataka Mi-
nor Mineral Concession
Act.

Further, 16 M sand units
are functioning in the dis-
trict. These units produce
3,36,400 metric tonnes of M
sand annually. From April till
October, 72,183 metric tonnes
M sand were supplied to vari-
ousdevelopmentworksinthe
district, said the Mines and
Geology department deputy
director.

As per the notification of
the Ministry of Forest and
Environment on November
8, 2011, the nine sand blocks
were identified in Nethra-
vathi and Phalguni rivers

in the CRZ areas. About
3,00,965 metric tonnes of
sand is available in the nine
sand blocks identified in CRZ
areas.

The proposal for the ex-
traction of sand in CRZ
areas has been sent to the
Karnataka State Coastal
Zone Management Author-
ity (KSCZMA) for approval.
The approval is awaited from
KSCZMA.

The contractors from non
non-CRZ area in their appeal
on August 30 have appealed
for relaxation of rules under
the Karnataka Minor Mineral
Concession Act. Theysaid that
as there is a shortage of de-
mand forsand fromnon-CRZ
areas, theban oninter-district
transportation of sand should
be lifted, said the deputy
director.

Sour ce:
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Economic boom for the top
10%, slowdo 0 therest

SHAKSHI JAIN AND
ARUP ROYCHOUDHURY
BENGALURU / NEW DELHI, DHNS

i i nits latest monthly economic
Whlle sales In reportin ()ctolbcr, I'th Ministry
H of Finance had said that India’s
premlum aﬂd gr(i)wth‘p:u_spec‘tls rcm;‘:inb ool
‘robust’, primarily on the back o
strong private demand and con-
£ luxu I:y segments .:u r(np(ionl. 'I’th (:l'ﬁ cial gross ((Inmcslic
oduct (GDP) growth projection for
INVAriOUS SECLOrS  ficcirmcntinancioyear (vaiyis
. ataround 6.5%. Most independent
a iesals jecta similar figure.
kit s S T e o
the world’s fastest-growing major
conSiStently! economy.
d- .
affordable Thereis credible data to showa
H boom in demand. Goods and Services
categﬂrles has Tax co]luc:inn for October was‘thc sz;
ond-highest ever and most car makers
been stagnant or saw record sales in the same month,
5 l;\frgsn'uct}lrc spcnﬁiqg by' sm}:cs mlwl
the Centre is at an all-time high, and
on the dec" ne private sector capital fon:)atilan isalso
picking up.

However, further examination
shows that there are still some
weaknesses in the demand story, in
that most of itis driven by those in the

Continued.

upper middle-income bracket and
above, While not uniform across the
country, the financial year so far has
seen undercurrents of slowdown in
rural India, and even in some sections
of salaried classes in urban areas.
Recovery since the Covid-19
pandemic has been ‘K-shaped’. The
number of millionaires in Indiais
expected to double by 2026, and its

luxury market is expected to triple in
size by 2030. However, consumption
and wages in rural markets are stag-
nant. Even urban incomes have not
kept pace with inflation.

“India’s GDP is growing well but it
isall going to the top. We must correct
this. The World Inequality Report
2022 shows that India has “one of the
most extreme increases in income

Motorcycle sales
weredownin

the first half of the
A currentfinancial

! year.Inpic,a
worker cleans
amotorcycleat
ashowroomin
Kolkata. reuters
FILE PHOTO

and wealth inequality observed in the
world,” India’s former Chief Economic
Advisor Kaushik Basu said on X on
Friday.

The World Inequality Report 2022
calls India one of the most ‘unequal
countries’in the world, a phenomenon
which has been exacerbated especially
since the Covid-19 pandemic.

» Wealth inequality, Page 2




Slow recovery of

rural demand

Wealth inequality

The income gap between the rich and the
poorhasbeenincreasing. As per thereport,
thetop10%ofIndia'swageearnerscurrently
have an income that is 20 times more than
the bottom 50%.

The report states that while the top 1%
holds 22% ofthe total national income, only
13%rests withthebottom 50%. Anditisthe
top 10% of wage earners, holding about
57% of the country’s income, who seem to
bedr

Entry-level woes

ddisparity

ns mostevidentare the automotive and real
estatesectors.

Passenger carsalesare booming,andthe
current financial year is on track to be the
best ever for four-wheelers, with sales vol-
umeexpected tocomfortablycross4million
units. However, thesesalesare being driven
by SUVs, and by cars priced around Rs 10
lakhand above.

As per data by research and credit rat-
ingsagency ICRA Ltd, theall-time high for
passengercarswasreachedin the financial
year which ended March 31, 2023 (FY23),
at 3.9 million units. That will be surpassed
this year. The previous high of 3.4 million
unitswasin FY19.

For two-wheelers aswell, FY19 wasare-
cord high, with thesale of21.2 million units.
However, that pre-pandemicrecordisyetto
bebreached. SalesinFY23were15.9 million
units, a deficit of 5.3 million units from the
all-time high, ICRA datashows.

Infact, inthefirsthalfof thecurrent finan-
cial year (April-Septemberor HIFY24),car
sales were up 7% year-on-year, while mo-
torcycle sales were down 1% for the same
period. The worst impact has been on the
entry-level motorcycle segment (75-100
cc), a surefire indicator that rural custom-
ers have been holding back on purchasing
decisions.

Fvcn forcars the hoom h;des the palnful

HlFY 24, entry-| Ievel carsalesactuallyfell by
41%, asper ICRA.

“Pricesofcars haverisenoverthe past few
years across categories due to stricter reg-
ulations, increased input costs, and states
increasing road taxes. However, income
levelsamong salaried classes may not have
kept pace with the increase in prices,” said
Shashank Snvastava. semor execuuve di-
rector, mark Mar

Speaking with DH at the south Delhi
headgquarters of the country’s largest car
maker, Srivastava said that while the cost
of meeting increasingly tougher safetyand

TOSS car cate-

gories, the priceincreasewould befeltmore
incarscosting below Rs 10 lakh.

“The customer IoDking for entry-level

canvnllbe more priceconscious, and their

decisions will be di ined by

factors such as inflation more than those

buying premium cars,” he said.
Infact,majorautomakersareallinagree-
ment that middle-income customers, the
Yok el
TS

to cars, have been impacted by the rise in
inflation and the effect it has had on their
household budgets.
“Wedonotseetheentry-level carmarket
picking up any time soon. The paying cus-
tomer prefers bigger, more premium vehi-
cles, and thatalso leads togrea(ermargns

K-shaped
recovery?

A ‘K-shaped’
recovery curve
occurs when
various parts of the
economy recover
atdifferent rates.
Several experts
point out that
luxury and premium
segments are
witnessing a boom
while discretionary
spending on fast-
moving consumer
goods is seeing a
slowdown in India.
This notion has been
dismissed by SBI
economists, who
say the pandemic
was a ‘leveler’
that reduced
inequalities, but is
still under debate.

ON THE
OTHER

An example:
HAND

Big-screen buys

4q

Until recently,

O,
80%
of sales in the
smart TV segment
were composed of
32and 40inch TVs.

N

u
However,
recent quarters
witnessed a

40%
decline in the

demand for
32-inch TVs.

3%

in2022.

\| 1/
Sales of
consumer goods

The affluent segment

inIndia accounts for

70%

of retail deposits and
50-60%

of overall online

spends.

and home appliances

priced above

1,50,000

is growing.

India’s luxury
market is expected
to triplein size
and grow to

$200 bn

by 2030.

Consumption
in rural markets
fell by about

Sales of apparel and

textiles fell by

0%

inQ10f2023.

55-inch and 65-inch TVs.

Source:

y: Trends and Outlook’, Nielsen IQ. news reports.

acmunnluroranearlyhmre workrurcem
2022,

after a lull between 2014 and 2019 and |s
slated to surpass $1 trillion in market size

Thisbullrun, however, ss

Inequality outiook as of 2021

the luxury housing segment, as the share
of affordable housing continues to decline
sequentially in FY24. Data from property
consultant Anarock showed that the sale
of luxury homes, priced at Rs 1.5 croreand
above surged l]S% in the first nine months

Avg | Awvg
wealth | income
shareof | share of
total total
Bottom 50% 5.9% 13.1%
Middle 40% | 295% | 29.7%

33%

seenis that products ateconomical pricing

-ategoryalso

per car, for saida 0f2023, pe-  arereducing, whilemediumand premium
tiveof one of Maruti Suzuki’s blggesl rivals, riod las( year. In contrast, the share of the pmducls are growing, For the first time we
whodid notwish tobe named. (Rs80lakhandbelow)

Latelastmonth, R CBhargava, chairman hy Il housil d gmwmg, *said Nilesh Gupta, director of Vi-

of Maruti Suzuki, said that unless small car
demand comes back, the overall growth of
theindustry will remain slow.

As recently as July, headline retail in-
flation hit a 15-month high of 7.44%, as a
deficient monsoon wreaked havoc on food
prices. Though inflation is now within

band, RBI Governor Shaktikanta Das said
on Thursday that India remains vulner-
able to recurring and overlapping food
price shocks.

Industri
The real estate sector, thCh is the sec-

Sour ce

51%in 2023, from 68% in 2022.

Remarkably, “the share of the housing
bracket inclusive of units priced at Rs 50
lakh and below, was at a decadal low dur-
ing the January-September 2023 period,”
property consultancy Knight Frank India
revealed.

Industryexpes
shrinking share to surging prices, increas-
ing home loan rates and the lingering ef-
fects of the Covid-19 pandemic. Some also
blamed an aggregate decline in supply of
affordable housing units, owing toincreas-
ingland and input costs.

Thoseinother industries echoed similar
sentiments. “Post Covi

JaySales,an elec(romcsrelaller He anested
igher growthrateinthe pr

super-premium product categories, as en-

try-level prices by most brands in the white

onl
eelectr y

surged simultaneously.

Even for essential daily use items,
fast-moving consumer goods (FMCG)
companies are feeling the pinch. For its
July-September quarter, FMCG giant Hin-
dustan Unilever posted slightly lower con-
solidated net profit compared to the same
period lastyear.

Rohit Jawa, chief executive officer and
managingdirectorofthecompany,said that
rtof thereason for whathe called.

‘Growth in the fast-moving
consumer goods sector

Volume 17.70%
wth fell
asticall

inthe N G 8 80%

2021-22

=2020-21

=2021-222
Value
growth

11.20% 12.10%
8%
5 40%
2.10%
Price Volume Unit
growth growth growth

21.2mn

3.4mn

FY2019

FY2020

is currently seeing an

While
all-time high, remvery in the two-wheeler sector is uncertain

=g Annual domestic volume of four-wheelers
=g~ Annual domestic volume of two-wheelers

2 39mn

FY2021  FY2022  FY2023

=50 L

In 2024, entry-level passenger car sales
are expected to fall by a whopping 41%

JFy'21 FY'22

-37% -41%

Year-on-year change in entry level passenger car segment

REAL ESTATE SECTOR

The luxury segment has grown significantly
inits share in real estate across cities

(FMCG) saw a decline of

2%

in2022.

lenging environment’ was subdued rural
demand. HUL’s product portfolio includes
daily-use brands such as Kissan, Rin, Vim,
SurfExcel, Horlicks, Lux, Lifebuoy, Closeup
andothers.

In an interview with DH in September,
Nestle India Chairman and Managing Di-
rector Suresh Narayanan had said that in-
flationary pressures thisyear would lead to
consumers bemg more careful about their
Nestle
reported a much better July-September
quarter, primarily because 80% of its busi-
nessisurban-focused.

“Rural demand has been stable, but the
pace of growth has definitely come down.
And 1 look to the future with cautious opti-
mism, because if theimpact on agriculture
from ElNino and other global factorsis re-
allyminimal, thenwe could beintoa period
of relatively more modest inflation. But if
not, then clearly both availability and price
will become constraints for the industry,”
Narayanan had said, adding that people
arelooking more carefully atdiscretionary
spending in an environment of higher in-
flation.

Festive cheer?
After a relatively dry August, September
brought some relief. However, the mon-
soon ended this vear 6% below normal.and

Deccahbh& PNeorva,lld?2 0 3

itsdistribution was highly uneven. In some
districts, the rainfall deficit was as high as
60%. Karnataka has been one of the worst-
hit states this year, in terms of drought-like
weather conditions.

Conversely, this also means that in dis-
tricts where rainfall was normal or close to
normal, rural spending has picked up.

“When one looks at the overall picture,
monsoon was slightly deficient. However,
some districts saw better rainfall than oth-
ers, and in some districts, crop output was
impacted severely by lack of rain. So, one
cannot say that there is a blanket demand
slowdownacross rural India. Itdiffers from
regiontoregion,"atopcentral government
official told DH.

“FMCGand two-wheelercompanies may
have seenaslow pickup in sales from some
regions, but notall. It may be wrong to say
that there is no lack of demand from rural
India, but it would also be wrong tosay that
thereisnodemand,” theofficialsaid,onthe
condition of anonymity.

The festive season started late this year,
as the traditional month of Shradh (Pilru
Paksha) — \vhcn new, purchases arerare in

BN 2022 W 2023
Total | Affordable Mid Luxury
City launched | (Below | (Rs80lakh | (Rs1.5crore
units | Rs80lakh) | to 1.5 crore) | and above)
Bengalury 2530 [ 208 ol
45% 20%
Chennai 14507 2% 168
31% 12%
50% 17%
Hyderabad 49,988
’ ‘ 26% 53%
Kolkata 11,615 i) L
= |t 9% 13%
National | 13% 20%
Capital Region [ g 27% 38%
Mumbai 51% 22% 27%
Metropolitan | 1,16,901
Region 62% 18% 20%
56% 27% 17%
Total 328,394
| 50% 26% 24%
COMPILED BY SHAKSHI JAIN AND T

ing a boost from rural India, especially as
the festive season has begun in full swing,”
said a representative from another FMCG
behemoth, Coca-ColaIndia. Apart fromthe
festive season, the company is also betting
bigon the ongoing Cricket World Cup.

Earlier this week, Amazon said it had
witnessed a record 110 crore customer
visits and 40 lakh new customers making
their first purchase during its month-long
Great Indian Festival, which ended on
November10.

After weak rural demand due to uneven
monsoon, FMCG and two-wheelcr com-

pect rural, urb:
low-income demand to improve gradually
butsteadily.

Corporates are cautiously optimistic
about these segments of the population
going into the calendar year 2024. They
all hope that while demand from the top
10% continues to boom, other parts of
the income demographic will also hit
their stride and increase their purchas-
es, as India continues its post-pandemic
recovery.

mid-Oc-
tober. But companies are increasingly be- Have our sa
coming optimistic. y y
“Wesee double-dig press your opinion, e-mail usat:
lnsl leccanherald.co.in
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