YOCIElyRandiEconomyroiRKannatakaiNews

VD1 Oct e®wer N Or:
An I nitiativeyoflrtltSEIGoitooru dr eemeto nsoontiico i ssues
pertaining to Karnataka publi.shed in dil

| hb¢9b¢{

Agriculture

Decentralisation

Economy

Educati on

Environment
Heal t h
Gender

Governance

Soci al | ssues
Urban Affairs




AGRI

CULTURE

Drought takes its toll on the
yield of city’s favourite bean

Farmers are doubting if even 5% of avarekai crop they have grown can be harvested this year;

trouble began for them from the sowing season itself as germination did not take place properly

Jahnavi T.R.
BENGALURU

he drought situa-
Ttion in Karnataka
has taken its toll on

the seasonal favourite ava-
rekai too, leaving farmers
doubting if even 5% yield
can be harvested this year.
Avarekai, usually hits the
market around the winter
season and the demand
peaks during the festival of
Sankranti in January. As
the southwest monsoon
was deficient, the rain-de-
pendent crop has withered
away in the growing re-
gions around Bengaluru.
Trouble began for farm-
ers from the sowing season
itself as germination did
not take place properly.
Plants that managed to get
past that stage struggled
with leafing and bean for-
mation. “Most farmers
could not sow the seeds as
there was no rain. Some
took up sowing on small
patches in their fields and

Source:

Farmers say that with no regnonal supply of avarekal, the crop
coming from Andhra Pradesh might dominate the markets in
Bengaluru this time. FILE PHOTO

even those plants wilted in
the heat,” explained Anja-
neya Reddy, a farmer re-
presentative from Kolar
district.

In Magadi taluk

Similarly, in Magadi taluk —
a hub for avarekai and
from where many vegeta-
bles coming to Bengaluru
are grown — farmers
claimed that the entire
crop has been destroyed.

Chennathimmaiah, a farm-
er from the region, said,
“The crops have died with-
out rain. No farmer in the
entire taluk has had any
luck with avarekai in the
last three years. We spend
close to ¥50,000 on cultiv-
ating each acre and this
time I spent around 32 lakh
and I have no hopes of re-
covering any money.” He
added that farmers are ex-
pecting Chief Minister Sid-
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daramaiah to provide
them relief of 325,000 per
acre.

No misty weather
Raita sangha leader Malli-
karjun Kunnur said avare-
kai growers across the
State had been affected by
the unfavourable weather
conditions this year. “By
October, there should be
light rain and a chill in the
air for avarekai crop to
grow well. This time, the
weather is similar to that of
summer in March and
without that dew and mis-
ty weather, it has been a
difficult time for avarekai
farmers,” Mr. Kunnur said.
The farmers also point-
ed out that with no region-
al supply of avarekai to the
markets, the crop coming
from Andhra Pradesh
might dominate the mar-
kets in Bengaluru, leading
to a steep hike in the price.
“It might go anywhere
from %60 to X100 a kg,”
they said.



Onion price skyrockets
as arrivals drop

The Hindu Bureau
BENGALURU

Not just avarekai, but sev-
eral other crops, especially
onions, have also been af-
fected by drought in the
State. As severe crop loss
has been reported from
Chitradurga, the major
onion-growing belt in the
State, the prices of onions
have skyrocketed in the
market. Onion is being
sold at over ¥60 a kg in the
retail market of the city for
a week now.

“During this time of the
year, in a normal year, the
Yeshwantpur APMC yard
would receive over 1,000
loads of onions from Chal-
lakere in Chitradurga every
day. But there has been wi-
despread crop damage due
to drought and the arrivals
are less than 100 loads a
day, which is less than 10%
than wusual. This has
pushed up the price of
onions,” said Ravi Kumar
of Bangalore Potato and
Onion Traders’ Associa-
tion. He said even supply
from Maharashtra had re-
duced also a trickle when
compared with previous
years.

However, the quality of

Source:

onions available now in the
market has improved ma-
ny folds when compared
with that of those arriving
in the previous month.
“The new onions are red
and are of very good quali-
ty. For over a month now,
the only available onions
were old onions, with their
skin peeled out,” Ravi Ku-
mar said. The old ‘peeled
out’ onions are still availa-
ble in the market for lower
prices.

Based on a prediction in
July-August that the price
of onions will skyrocket
this season, the Union go-
vernment is implementing
several measures to keep it
in check, including one on
Saturday. The Union go-
vernment has fixed a mini-
mum export price for
onions at $800 per tonne
till December 31. This is a
non-competitive price and
will discourage exports, in-
dustry insiders said.

“This move may lead to
farmers dumping the crop
they are holding in the
market, which may bring a
correction in the prices
soon,” a senior procure-
ment officer with a chain
grocery store in the city,
said.
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Cauvery woes: Erratic
distribution of rainfall a
major concern in Kodagu

Planters in the district fear that uneven distribution during different months of the monsoon

this year may result in loss of coffee and pepper crops to the tune of ¥850 crore

DROUGHT AND DISTRESS

B.S. Satish Kumar
MADIKERI

t is not just deficit
l monsoon that is wor-

rying farmers in Koda-
gu, which is the main
catchment area and place
of origin of river Cauvery.
This hilly district in Karna-
taka, which accounts for
about 36% of India’s coffee
production besides the
country’s best quality pep-
per, is concerned over un-
even distribution of rain-
fall. The planters here fear
that uneven distribution
during different months of
the monsoon this year
may result in loss of coffee
and pepper crop to the
tune of ¥850 crore.

Bose Mandanna, former
vice-chairman of Coffee
Board and an expert on
Kodagu’s climate, says the
loss of ¥850 crore is a very
conservative estimate ar-
rived at by considering
25% loss in coffee yield, ac-
counting for ¥750 crore,
and 20% in pepper yield
amounting to 100 crore.

He observes that coffee
requires 60 to 80 inches of
evenly distributed rain in a
year. But of late, the rain-
fall has not been evenly
distributed in various
months in Kodagu.

“It remains dry when
we need rain, and it rains
when it should be dry,” he
says.

Showers of various

kind

“We need blossom show-
ers in February-March for
Robusta variety of coffee,
and in March-April for
Arabica variety of coffee. If
it rains during this time,
then there is nearly 80% of
assurance of good crop
yield. After 20 days to a
month later, we need back-
ing showers. Later, when
the fruits develop, we need
further rains,” he
explains.

Such consistency in rain
pattern, which was regular
for centuries, is not being
seen now due to the im-
pact of climate change.
The situation has been
particularly bad this year,
he notes.

Referring to the cumula-
tive deficit of 42% rainfall

Source:

expert on coffee industry as well as Kodagu ecosystem, at his coffee
estate in Kodagu district. K. MURALI KUMAR

Biodiversity expert calls
for collating rainfall
data from farmers

B.S. Satish Kumar
MADIKERI

Expressing concern over
the change in rainfall pat-
tern and temperature in
Kodagu, an expert well
versed with the hilly dis-
trict’s ecosystem has sug-
gested that the govern-
ment should ask research
centres to collate rainfall
data from farmers’ rain
gauges to study the im-
pact of climate change on
the district’s ecosystem as
well as catchment area of
river Cauvery.

“Kodagu has a practice
of almost all the farmers
keeping rain gauges in
their estates and main-
taining daily rainfall data
for several decades. The
government should ask
reputed research centres
to get such data from
farmers to assess the im-
pact of climate change,”
says C.G. Kushalappa,
former dean of College of
Forestry, Ponnampet and

The rainfall measuring
instrument. K. MURALI KUMAR

an expert on Kodagu’s
ecosystem.

“The need of the hour
is to study and under-
stand the patterns related
to impact of climate
change on different areas
of Kodagu through micro-
level data,” he says.

This is because the im-
pact of climate change va-
ries in different areas
within the small district.

Analysis of rainfall data
from 110 farmers had
showed a pattern of rain-
fall going below 50% of av-
erage two times once in 12
years.

in Southwest Monsoon in
Kodagu this year, he says,
“It has created multiple
problems of high tempera-
ture and lack of moisture.

Coffee requires tempera-
tures below 35 degrees
Celsius. While generally
the temperatures are going
up as an impact of climate
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Pepper grown at a coffee estate
in Kodagu district.
K. MURALI KUMAR

change, the increase in
temperature can be clearly
felt this year due to deficit
monsoon that has reduced
moisture.”

No more springs

He points out that springs,
which are an integral part
of the district’s ecosystem,
have not come to life at all
this year, as the area did
not receive rain as expect-
ed during June, July and
August.

“Springs actually re-
plenish river Cauvery river
and its tributaries. But ab-
sence of springs has affect-
ed flow in Cauvery this
time. Also, from agricultu-
ral perspective, whatever
water we have now will
dry up as soon as rains end
because there is no contin-
uous water supply in the
form of springs. Though
there are some rains now,
they will not help in re-
charging groundwater,” he
points out.

He says, “Climate
change has made the
weather system complete-
ly unpredictable. The
farmer, who depends on
the traditional and time
tested calendar of events
for agricultural opera-
tions, is caught off guard.

“Earlier, the annual
rainfall in Kodagu would
vary from 40 inches to 250
inches, depending upon
the location. But now
there are areas which are
witnessing heavy rains
while other areas remain
dry” Kodagu district pre-
sident of Karnataka Rajya
Raitha Sangha Manu So-
maiah says this would only
increase the burden of
loan and push farmers to-
wards selling their land.
Such a trend would further
affect the Kodagu ecosys-
tem by increasing
commercialisation.
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Govt inks pact with ICRISAT for
new drought-resistant crops

‘New varieties will be
validated by VRDC-
Dharwad,
agri varsities’

BENGALURU, DHNS

he Karnataka State

I Seed Corporation Ltd
signed a memorandum

of understanding with the In-
ternational Crops Research
Institute for the Semi-Arid
Tropics (ICRISAT) on Mon-
day to introduce drought-re-
sistantvarieties of cropsin the
state for the next three years.

The agreement was inked
inthe presence of Agriculture
Minister N Chaluvarayas-
wamy.

“The KSSCL supplies on
an average 3.5 lakh quintals
of seeds of different crop vari-
eties annually. With this MoU,
the KSSCL looks to strength-

Source:

en its product portfolio by
introducing new improved
varietiesin sorghum, ground-
nut, chickpea, pigeon pea, ba-
jra, and minor millets for the
benefit of the state farmers,”
a statement released by the
Agriculture minister’s office
explained.

The statement added that
these new varieties will be
validated by Varietal Research
and Development Center
(VRDC), KSSC, Dharwad
and in collaboration with the
state agricultural universities
for identification and release
of varieties in different crops.

“During the three-year
agreement period, drought
and disease resistant culti-
vars will be introduced on
fast track mode to benefit the
farmers of the state which
in turn helps to increase the
average productivity of these
crops in the state,” the state-
ment explained.

In a related development,
Cheluvarayaswamy met a
13-member delegation of the

KSSCL STATEMENT
‘ During the three-
year agreement

period, drought and dis-
ease resistant cultivars
will be introduced on fast
track mode to benefit
the farmers of the state
which in turn helps to in-
crease the average pro-
ductivity of these crops
in the state.

Federation of Indian Cham-
bers of Commerce & Industry
(FICCI) to organise—Namma
Rajya Namma Krishi Sam-
melana - to give boost in pro-
moting agro-based industries
across the state.

The Agriculture minister
assured that the state govern-
ment would encourage local
industrialists to set up agro-
based industries instead of
depending onother countries.

The minister assured that
the state government would
come out with a policy on the
lines of Andhra Pradesh to

Decca®h HXertal2d0,2 3p.

allow private industrialists
toimport better quality seeds
from foreign countries. “With
Bengaluru emerging on a
global map, the state can also
set up Regional Plant Quar-
antine centers on the lines of
Chennai, Mumbai and Delhi
to facilitate importing seeds
from outside by simplifying
importregulations.” the min-
ister stated.

Healsoadded thatthestate
government would come out
with a policy on lines of Ma-
harashtra to enable sugar
farmers to use sugarcane
harvesting equipment in the
state.

“The Agriculture depart-
menthas procured about150
sugarcane harvesting equip-
ment under the farm mech-
anization scheme. However,
none ofthe farmers came for-
ward to register due to sub-
stantialrisein the registration
cost. Farmers have sought the
government’sintervention to
reduce theregistration cost,”
he said.
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Crisis looms as K’taka records
62% rainfall deficit in October

9-year-low in B'luru as
ground water levels plunge

SNEHA RAMESH
BENGALURU, DHNS

fterthe staterecorded a
poormonsoon,allhopes
were on the northeast
monsoonstobring somerelief.
However, in October, Karna-
taka recorded a 62% deficit
in rainfall, indicating that the
state may face a huge water
crisisin the coming days.
Accordingtoscientists from
the India Meteorological De-
partment (IMD), of the three
months of northeastmonsoon
(October, November and De-

cember). heavy rains were ex-

pected in October but thathas
failed. Data showed only two
districts —Kodagu and Mysu-
ru— received normal rainfall
as expected for the month.

Ballari was the most affect-
edinthestatesinceitreceived
norainfallin October, record-
ingal00% deficit. While most
of the Northern Karnataka
districts recorded over 90%
deficit, Vijayanagara, Koppal,
Raichur and Gadag recorded
a99% deficit.

The predictions for Novem-
ber also seem to be gloomy
with the IMD indicating that
most of the districts will re-

The predictions for Noe

mber also seem to be gloomy with

the IMD indicating that most of the districts will receive less
than average rainfall. pH FILE PHOTO

ceive less than average rain-
fall. “Except for a few districts
in south interior Karnataka,
most other districts will re-
ceiveless thanaverage rainfall.
Kodagu, Chikkamagaluru,
Hassan, Mysuru and Belagavi

might receive close to normal

Sour ce:

rainfall,” said A Prasad, senior
scientist at IMD Bengaluru.

A few districts will receive
heavy rainfall from next week
and a yellow alert has been
issued for Kodagu, Chikka-
magaluru, and Hassan for
November 4 and November 5.

The coastal districts mightalso
receivemoderaterainfall start-
ingnextweek, the officialssaid.

Owing to the lack of rain,
temperature across the state
might also go up by as much
astwo degrees Celsius.

ThisOctober, Bengalurure-
ceived close to 96 mm of rain-
fall,a 48% deficitas compared
to the normal average for the
city. This is the lowest rainfall
received in October over the
last five years. Bengaluru also
recorded a 21% deficitin mon-
soon rains, leaving most of
the borewells dry even as the
groundwater levels plunged.

Asisthe prediction formost
other districts, Bengaluru will
yet again receive less than ex-
pected rainsin November. The
maximum temperaturewhich
is expected to hover around
27.4 degrees Celsius might go
up to 28 degrees Celsius, the
IMD officials said.
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Decentralisation

Common database of
civic bodies to check
property tax leakage

The database, which is being created, is also expected to provide automated facilities to citizens

Jahnavi T.R.
BENGALURU

any citizens in
M Bengaluru recent-
ly received mes-

sages from the Bangalore
Water Supply and Sewer-
age Board to link their RR
numbers and PID in one of
its portals, leaving them
confused. It has to be not-
ed that the linking is a part
of the creation of a new un-
ited database of property
IDs (PIDs), and power and
water connection IDs to
address the leakage in pro-
perty tax collection. After a
recent High Court order,
the E-governance Depart-
ment along with the Urban
Development Department
is creating this common
database.

The database, along
with the regulation of pro-
perty tax, is also expected
to help automate many fa-
cilities for citizens. The Ur-
ban Development Depart-
ment will engage with the

Source:

Department are involved in the project.

agencies which will help
municipalities implement
this programme.

“It is a big task, and it
will take some time. Many
facilities provided to pro-
perty owners can be auto-
mated with the same data-
base,” said Rakesh Singh,
Additional Chief Secretary,
Urban Development De-

partment.
He added, “In the urban
administration, many

things are missing from
major radars, especially in
Bengaluru. There are a
large number of properties
which have not been ac-

counted for under the Bru-
hat Bengaluru Mahanagara
Palike (BBMP) or the Ban-
galore Development Auth-
ority (BDA). Every proper-
ty should have some
identification number
from the civic body it falls
under as it will provide
them a totality of how
much tax should be paid.”
Speaking about the inte-
gration of PID, and water
and power connection IDs,
Mr. Singh said that it would
be difficult for people to es-
cape from the radar of Es-
coms as it is not easy to
forge electricity connec-
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tions. “For proper identifi-
cation of properties, we
need common property
IDs, which would also be
essential to provide all ser-
vices in a relatively seam-
less and uniform manner,”
he added.

The BBMP also has its
own roadmap to tackle the
challenges that come with
property tax collection,
Chief Civic Commissioner
of Bengaluru Tushar Giri
Nath said. “Sometimes at
the time of collection, the
PID will not match with the
property as there will be
more than one Bescom ID
number. Due to this, our
officers would have to do
more groundwork,” Mr. Gi-
ri Nath said. While taking
measures for integration
with other civic bodies, the
BBMP is also referring to
the Urban Property Ow-
nership Records drone sur-
vey which was conducted
by the Revenue Depart-
ment to identify
properties.



Staff shortage, financial dependency plague local governance

Most Indian cities lack transparency and do not publish accessible civic and financial data

| DATA POINT

The Hindu Data Team

n annual survey of Indian
A cities shows that a majori-
ty of local governments are

financially dependent on their
State governments. They also have
limited control over who to hire
and how to distribute work. The
report found that only Assam em-
powers its city governments to col-
lect all key taxes. Except five States
— Bihar, Jharkhand, Odisha, Megh-
alaya, and Rajasthan — all the oth-
ers have to get approval from the
State before borrowing money.

The report, Annual Survey of
India’s City-Systems (ASICS) 2023,
was published by the Janaagraha
Centre for Citizenship and Democ-
racy, a non-profit institution.

Table 1 shows this asymmetry
of power across four city catego-
ries — megacities (>4 million (mn)
population), large cities (1-4 mn),
medium cities (0.5 mn-1 mn),
small cities (<0.5 mn). It shows that
while megacities have more of a
say over their finances, their
mayors do not have a five-year te-
nure and are not directly elected.
On the other hand, more mayors
in smaller cities have a five-year te-
nure and are directly elected, but
lack a say on the city’s finances.

The report also shows that
mayors and councils have limited
power in staff appointments and
promotions. For instance, only a
handful of States have empowered
their city governments to appoint
municipal commissioners. In fact,
no city has complete power over
its staff. Cities especially lack con-
trol over their senior management
teams who are deputed directly by
State governments, which makes it
tough to initiate disciplinary pro-
ceedings against them if needed.
The report says because of this,
they are not able to build a “strong
organisation or exact accountabili-
ty” from the workers.

The report also speaks of the
lack of transparency in publishing

Source:

cities’ civic information which citi-
zens can access easily. Only 11 of
the 35 States/Union Territories
have enacted the Public Disclosure
Law that mandates publishing of
key civic data. As shown in Chart
2, one capital city in India publish-
es its internal audit report and two
publish annual reports. Eleven of
them publish their minutes of
meeting and 17 make available
their decision making process.

More important is financial
transparency, where the city has
to make available its overall bud-
get, budget for each ward, and fi-
nancial statements every quarter
and also annually. Data show that
no city publishes a quarterly finan-
cial audited statement. As shown
in Table 3, only 28% of them dis-
seminate their annual audited fi-
nancial statements. The number
goes down further to 17% if only
the mega cities are considered.
While bigger cities do publish their
city budgets, smaller cities lag
there with just 40%-65% of them
publishing that information. Wor-
ryingly none of the mega, large,
and medium capital cities publish
their internal audit information.

Due to poor control over ap-
pointment of staff, the local go-
vernments suffer from high levels
of unfilled posts. Data show that
35% of posts in India’s municipal
corporations are vacant. The va-
cancy progressively worsens with
41% posts being vacant among
municipalities and 58% being va-
cant in town panchayats (Chart 4).

A comparison with other me-
tropolises such as New York, Lon-
don and Johannesburg shows that
such a crippling shortage of staff is
limited to Indian cities. Chart 5
shows the number of city staff per
one lakh population. There are
5,906 city workers in New York
and 2,936 in London for every one
lakh population compared to just
317 in Bengaluru, 586 in Hydera-
bad, and 938 in Mumbai. Cities
such as New York also been empo-
wered to impose taxes, approve
their own budget, invest and bor-
row without approval.

Limitless cities, limited power

The charts and tables were sourced from the Annual Survey of India’s City-Systems (ASICS) 2023 published by Janaagraha, a
Bengaluru-based non-profit

)

Nl 1

City lights: Aview of the Brihanmumbai Municipal Corporation building. ARUNANGSU ROY CHOWDHURY

Table 1| The table shows asymmetry of mayor/council powers across various

city categories
(ETTH  Medium  Si Iaal

with a five-year mayoral tenure | 38% | 68% 67% 84% | 83%

Percentage of ci

ies. Mega

with a directly elected Mayor 0% 39% 33% 36% | 36%

that can approve the city budget | 75% 34% 40% 11% | 12%

Chart 2| The chart shows the availability of
civic data in capital cities

Internal audit report

1
Annual audited financial statements.
City budget

Deci ki

that can borrow without the

prior sanction of the State 13% 16% 12% 15% | 15%

that can invest without the

prior sanction of the State 5% 63% 40% 2% | 42%

that have complete power over

their staff 0% 0% 0% 0% 0%
that can levy all key taxes 0% 0% 2% 0% 2%
Average no, of functions

devolved by law (number) 1 8 B 1 o
Total population (in mn) 57.84 | 57.88 | 28.93 173.9 | 3185

Mega cities (>4 million population), large cities (1-4 million), medium cities
(5,00,000-1 million), small cities {<5,00,000)

g process
Rules and regulations

Minutes of council meeting

Data on civic works.

Figure in the bar

denotes the number
of capital cities

Annual report

Table 3| The table shows the asymmetry of financial transparency in the
capital cities of India. Figures denote % of capital cities

Type of data Medium  Small

Annual audited financial

Chart 4| The chart shows the vacaney (in %) in
local governance

Municipal Corporation
Municipalities
Town Panchayats

Chart 51 The chart shows municipal staff per
lakh population in Indian and global cities

atoment 17% | 50% | 29% | 23% | 28% New York [T
gt:?:"fglxtaudited financial 0% % 0% 0% % A L""‘f”: .mesg

City budget 100% | 100% 57% 38% | 66% Mumbai [l 938

Ward budget 17% 0% 0% 0% 3% Hyderabad [l 486

Internal audit o% | 0% 0% 8% | 3% Bengaluru |17
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Urban local bodies to get new
3,081 public toilets under
Swachh Bharat Mission

The Bench on Thursday recalled its earlier order of imposing a cost of %5 lakh for failing to

respond to a PIL, as the government has come out with positive response to the petition

The Hindu Bureau
BENGALURU

The State government on Thursday
told the High Court of Karnataka that
3,081 new public toilets, 2,725 new
public urinals, and 1,223 new public
e-toilets at various tourist destina-
tions would be constructed under the
Swachh Bharat Mission in the 310 ur-
ban local bodies across the State, and
600 of these public toilets would be
constructed in Bengaluru city. For
construction of these public toilet
blocks, the estimated cost is ¥37.22
crores and for the construction of uri-
nal blocks the estimated cost is 8,72
crores and for or e-toilets it is ¥30.58
crores, it has been stated in the affida-
vit filed by Ajay Nagabhushan M.N.,
Secretary, Urban Development De-
partment. The estimated cost for
constructing 600 toilets would be %9
crore with each toilet costing around
%1.5 lakh, the affidavit stated.

The affidavit was filed before a Di-
vision Bench comprising Chief Justice
Prasanna B. Varale and Justice Krish-
na S. Dixit during the hearing of a PIL
petition filed by Letzkit Foundation,
Bengaluru, which had raised issues
related to lack of sufficient number of
public toilets and maintenance of ex-
isting toilets in Bengaluru city. During
earlier hearing, the Bench had im-
posed a cost of %5 lakh on the State

Source:

government for failing to respond to
the PIL for the last three years and
even for a specific direction issued by
the court on August 8 to file response
within three weeks. However, the
Bench on Thursday recalled its ear-
lier order of imposing the cost as the
government has come out with posi-
tive response to the petition and
placed its action plan for construct-

ing toilets not only in Bengaluru city
but in various urban local bodies
across the State. Also, it has been stat-
ed in the affidavit that that as per 2011
census, excluding BBMP, Karnataka’s
urban population is 1,57,84,378. The
projected population for the year
2026 is 2,01,27,666 and floating popu-
lation will be five percent of the pro-
jected population, which is about 10
lakhs. Based on this, the State has to
provide one closet/toilet seat for 250
persons. All municipal corporations
have been directed to formulate a
comprehensive scheme for the con-
struction of toilets/for women walk-
ing on the streets and create a com-
mittee for this purpose as per the
court’s August 8 direction, it has been
stated in the affidavit.
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Entrepreneurs want relaxation
for smallindustries
facing Covid effect

SHRUTHI H M SASTRY
BENGALURU, DHNS

city-based entrepreneur was in for a

rude shock recently when the Karna-

aka Industrial Areas Development

Board (KIADB) asked him to cover land es-

calation costamounting to Rs 2 crore, foran

industrial plot allotted to him in 2008 at Rs
57 lakh peracre.

This is how it unfolded: In 2008, he was
allotted an industrial plot at Dobbspet at Rs
57lakhperacre, five yearsafter which he was
required to pay additional amount to cover
escalated land price.

With the plot being entangled indisputes
with local farmers over inadequate govern-
ment compensation for land, it was only in
April 2022 that the entrepreneur finally got
the lease-cum-sale deed.

By then, the price of the plothad escalated
to Rs 1.37 crore. In July this year, the Board
sent another notice for him to pay Rs 61.14
lakh more, with the total cost of the plot
adding up to nearly Rs 2 crore, leaving the
entrepreneur flummoxed.

Seeking justice
The Karnataka Small Scale Industries As-
sociation (KASSIA) has now written to the
KIADBseeking justice for theentrepreneur.
KASSIA president Shashidhara Shetty
told DH this is but one of the several such
cases.
Entrepreneurs are at a loss to pay such
exorbitant sums as they cannot repeatedly
raise bank loans, he says.
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KIADB eyes Rs4k crinduesin4 months,
industries question costescalation

Lands are acquired for industries
to generate revenue for the
state. As long as the industry is
operational within the stipulated
time, the government'’s goal
should not be escalation of price,
but generation of investment
—RV Deshpande,
former minister

Notices issued

Following a recent review meeting where
it was found that the KIADB had to get Rs
4,248croreinduesfor plotsallotted to 5,932
industries over the years, the Board has be-
gunissuing noticeswithatargetto collectall
dues within four months.

Asmuchas 50% of the pending dues per-
tain to the difference amount arising from
escalation of land prices, according to KI-
ADB officials.

The remaining half of the dues
include cases where people have paid only
30% of the initial amount for a plot without
paying the rest, which they are required to

The Board has to generate
itsown revenue and
does not receive funds from
the government. As such,
we are required to pass
onall the costs to
industries.

-MB Patil,
Industries minister

within 90 days.

Tentative price

The government allots plots toindustrialists
ata tentative price. The project is expected
tostartwithin three years of land allotment,
uponwhichthegovernmentgiveslease-cum-
sale deed to the industrialist.

At that point, an additional cost includ-
ing land escalation price and infrastructure
charges are levied. Within 10 years, the
project must be completed and sale deed
obtained.

“The Board has to generate its own rev-
enue and does not receive funds from the
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government. Assuch, weare required to pass
onallthe coststoindustries,” Industries Min-
ister M B Patil says, urging industries to pay
duesat the earliest.

A 2018 government order caps this price
escalation to 20% of the tentative amount
collected fromindustries.

The order notes that the escalated prices
areoveral00%inseveral cases. The KIADB
must also declare the final price within two
yearsofissuing thelease-cum-sale deed, the
orderstated, noting that pricesareincreased
several yearsafter land allotment.

Industrialists say KIADB is flouting this
norm. Even though the ceiling is applicable
retrospectively for projects, the KIADB has
failed to extend the benefits.

Other lands

As aresult of such exorbitant costs, 96% of
the entrepreneurs operate from private es-
tates and revenue land withoutapproaching
KIADB, Shetty says.

Industrialists who spoke to DH explain
thatmuch timeand money is wasted as these
plots are tied up in litigations with farmers.

Industrialistand former president of FKC-
CI Sampath Raman said the problem has
grown more complex post-Covid as indus-
triesare still reeling under losses.

“The government must actagainst willful
defaulters, butextend time for dues for those
who have a genuine problem,” he urges.

The government must incorporate the
projected land cost at the time of plot allot-
ment, KASSIA general secretary Nagaraju
Sopines.

Former industries minister R V Desh-
pande points out that the government must
notspeculate about land prices.

“Landsareacquired forindustries to gen-
erate revenue for the state. As long as the
industryisoperational within the stipulated
time, the government’s goal should not be
escalation of price, but generation of invest-
ment,” hesays.




Putting the ‘70-hour work weelk’ idea into perspective

More work does not necessarily translate into more productivity

I DATA POINT

Jasmin Nihalani
& Vignesh Radhakrishnan

Murthy recently said that

young Indians must work for
70 hours a week. The comment
has been met with support from
some and criticism from others.
The comments were made in the
first episode of a video series pu-
blished by 3one4 Capital titled
“The Record’.

Assuming a six-day work week,
Mr. Murthy’s comment means that
Indians would have to work 11.5
hours of work a day. How many
hours does an average young In-
dian work at present? According to
the Time Use Survey conducted in
India in 2019, a person aged 15-29
spends over 7.2 hours a day in em-
ployment and related activities in
rural areas and 8.5 hours a day in
urban areas. A State-wise compari-
son of the time spent on work in
urban areas, given that this figure
is higher than in rural areas, is pre-
sented in Map 1. Urban Uttarak-
hand ranks first, with young peo-
ple from the State working for an
average of 9.6 hours a day, which is
about two hours less than what Mr.
Murthy envisions.

Assuming that if people work
for five days, they would have to
work for 14 hours a day, a point to
ponder is whether working more
hours translates to better produc-
tivity. Mr. Murthy raises this point
in the video series. “India’s work
productivity is one of the lowest in
the world. Unless we improve our
work productivity... we will not be
able to compete with those coun-
tries that have made tremendous
progress,” he said.

He pointed to the examples of
Germany and Japan to drive home
this point. “You know this is exact-
ly what the Germans and Japanese
did after the Second World War...
they made sure that every German
worked extra hours for a certain
number of years,” he said.

l nfosys founder N.R. Narayana
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A comparison of annual work-
ing hours per worker and labour
productivity in India, Germany
and Japan is presented in Chart 2.
The chart shows that the average
annual working hours of Germans
and the Japanese peaked after the
war at about 2,200 hours to 2,400
hours a year — about 8.3 to 9 hours
a day during a five-day work week
without holidays. This is still 2.5
hours less than what Mr. Murthy’s
envisions.

More importantly, as labour
productivity increased in Germa-
ny and Japan, two countries that
were relatively more industrialised
even before the Second World
War, the average working hours re-
duced drastically to about 1,400-
1,600 hours a year by 2020 (5.3 to
6 hours a day), as shown in Chart
2. Labour productivity is mea-
sured as GDP per hour of work. In-
dia’s average annual working
hours stayed above 2,000 from
1970 to 2020, while the labour pro-
ductivity increased marginally
from $2 per hour to $9 in the same
period. So, the question is, is it bet-
ter to increase working hours or to
increase productivity through
technology?

This is because longer work
hours translates into less time for
sports and leisure. As shown in
Chart 3, when compared to Ger-
many and Japan, Indians spend
less time on sports and other lei-
sure activities. Indians spend more
time sleeping and doing house-
work than the other two nations.

While opinions are divided over
Mr. Murthy’s suggestion, it is im-
perative to ask whether India has
enough statistical tools at its dispo-
sal to accurately measure labour
productivity given that 89% of the
workforce is engaged in informal
employment compared to just
4.2% in Germany and about 8% in
Japan (Chart 4). With such a dras-
tic difference in the nature of the
labour force among the three na-
tions, do they make for a viable
comparison?

With inputs from Rebecca Rose Varghese

All work and no play?

The data for the charts were sourced from the Time Use Survey 2019, Our World In Data, and the International
Labour Organization

Map 1| The map shows the
average number of hours an
urban Indian aged

15-29 spends in a day on
employment and related
activities

Average hours spent
on employment and
related activities
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Chart 3| The chart shows the average number of hours spent on
various activities per day
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Chart 2| The chart shows the annual working hours per
worker and productivity (GDP/ hour worked) in $/hour
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Chart 4| The chart shows the share of informal employment in
the total workforce for the latest year with data (in %)
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