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Between spells of drought and untimely
rainfall, pulses taking a hit in State

‘The September harvest of green gram was already down by 80%. Standing toor crop that is coming for harvest in Dec. is likely to be down by 60%’

Kumar Buradikatti
Mini Tejaswi
KALABURAGI/BENGALURU

he prevailing
T drought situation
in Karnataka, cou-

pled with erratic spells of
untimely rainfall, has hit
pulses production, with
the September harvest of
green gram already down
by 80%, while the standing
red gram (toor), that is
coming for harvest in De-
cember, likely to be down
by 60%. Chana and chick-
peas yield may also be very
poor due a failed mon-
soon, as per information
The Hindu gathered from
multiple sources.

In the current crop year,
the pulse production in the
whole country is estimated
to be 14.5 lakh tonnes, be-
low the annual consump-
tion of 17.45 lakh tonnes.

Sad plight of farmers

Veerendra, a farmer at In-
drapad Hosalli in Chincholi
taluk of Kalaburagi district,
had cultivated green gram
(moong) on eight acres,

Source:

The destroyed red gram crop at Indrapad Hosal
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black gram (urad) on four
acres and red gram (toor)
on 18 acres. He is devastat-
ed as all crops are des-
troyed, by excessive rains
in June-July and dry spell
that followed.

Samad Patel, Joint Direc-
tor of Agriculture, said the
red gram crop was cultivat-
ed on 5,95,240 hectares of
which the crop on 1,94,969

(32.75%) hectares was des-
troyed in drought in Kalab-
uragi, a major pulses-pro-
ducing district in the State.
Black gram was sown in
20,072 hectares of which
the crop on 5,854 (29.16%)
hectares was destroyed.
However, farmers say
that this is a conservative
estimate. As per Sharana-
basappa Mamshetty, dis-

li in Chincholi taluk of Kalaburagi district.

trict president of Karnata-
ka Prantha Raitha Sangha,
over 80% of the green
gram sown in the district is
destroyed. Most pulse
farmers The Hindu spoke
to in the Kalaburagi region
had similar stories to tell.
In June, Kalaburagi dis-
trict received deficit -43%
of the average rainfall. In
July, it received +93% rain.
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In August, it received, -82%
and in September it re-
ceived +10%. In October,
till date, the district re-
ceived -83% rainfall. This
kind of fluctuation is not
good for any crop, said Mr.
Patel.

“I have taken ¥ 80,000
hand loans from the local
money lender to cultivate
green gram and black
gram. The entire corps is
destroyed. I cultivated red
gram by taking additional
loans. Now it is withering
when it is supposed to be
flowing/blossoming,”* Mr.
Veerendra lamented. He
wants to remove the dying
crop and sow Bengal gram
(chickpea) or jowar, but
has no money for it.

Yeshwanth Ari, a farmer
from Ratkal village who
had sown green gram on
seven acres and black
gram on three acres and
lost all of it, said, “There
was rain when I sowed the
seeds. But, drought hit the
crops at the crucial flower-
ing and pod formation
stages. I got only one bag of
green gram yield and halfa

bag of black gram, against
the usual 30 bags and 18
bags respectively,” rued
Mr. Ari. With over 1.5 lakh
loan, Mr. Ari said he can-
not afford to sow Bengal
gram now.

Supply-demand
mismatch
Ramesh Chandra Lahoti,
president of Federation of
Karnataka Chambers of
Commerce and Industry
(FKCCI), formerly secre-
tary of Bangalore Whole-
sale Pulses and Food
Grains Merchants’ Associa-
tion, told The Hindu that
the State may see a huge
supply-demand mismatch.
“We are now going to be to-
tally dependent on im-
ports to fill this gap and we
have to change this situa-
tion and become sufficient
in pulses,” Mr. Lahoti said.
Karnataka is the third
largest producer of toor in
the country after Gujarat
and Maharashtra. The
State accounts for 20% of
the country’s total produc-
tion of toor, moong, chana,
jowar and maize.



No festive cheer for tomato
growers; virus attack adds
to farmers’ problems

The current price of a box of the produce (15 kg) is just 350 to 3120 at the Kolar APMC. Even in

Bengaluru markets, tomato costs 15 to 325 per kg depending on the size

Jahnavi T.R.
BENGALURU

fter experiencing
A record highs, even
the beginning of

festivities has not brought
any relief for tomato grow-
ers as the current price for
a box of tomato is just T50
to 120 at the Agricultural
Produce and Livestock
Market Committee
(APMC).

Earlier around July, the
price of tomato hit a record
high of over 2,300 for a
box (of 15 kg) at the APMC
in Kolar. At markets in Ben-
galuru, the selling price
was anywhere between
%100 and 150 per kg for
many weeks. However,
despite the ongoing festive
season, even in Bengaluru
markets, tomato costs 15
to 325 per kg depending on
the size of the produce.

“During Dasara, the
price of tomato should
have been at least 340 to
50 per kg. But the supply is
so rich that on some days,
we cannot empty the
stocks,” said Ramamurthy,
a vendor in Yelahanka.

With an increased flow
of tomato to the market,
the prices have failed to
rise in the last few weeks.

“There are a lot of toma-
toes in the market, mostly
coming from Andhra Pra-
desh and other States.
Their quality is better
when compared to ours
and they are selling a box
for more than 120 to 150.
However, here on an aver-
age, the selling price is 60
to ¥90. After losing 320
lakh in the previous years,
I had made %8 lakh this
year with tomato. But now,
it looks like a loss again,”
said Venkat Reddy, a toma-
to farmer from Chintamani

Source:

taluk in Kolar district.
Several other farmers al-
so flagged similar issues.
According to them, the
selling price for this season
should have been anywh-
ere between 400 and
3500 per box. However,
they also believe that the
prices will go up again due
to the attack of leaf curl dis-
ease in the major vegetable
growing district of Kolar.
“From the last 20 to 25
days, the attack of leaf curl
disease (bingi roga) has
caused many tomato crops
to wither away. We are not
getting much help from the
scientists to tackle this pro-
blem. If this trend conti-
nues, after November 15,
the price will rise again,”
said Manjunath, another
tomato farmer from Srini-
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People shop on the eve of Dasara and Ayudha Puja in Bengaluru on Sunday. K. MURALI KUMAR

vaspura taluk in Kolar
district.

Amidst the highs and
lows of the prices, the big-
gest worry of farmers
seems to be the diseases
which have afflicted the
crop.

“In the last five years,
the tomato crops in Kolar
have been affected by An-
thracnose, late blight, and
potassium deficiency and
now, leaf curl disease. The
Horticulture Department
officials, after seeking exp-
ert advice from Bagalkot,
have concluded that the
diseases are a result of
weather changes. Howev-
er, they have not guided
the farmers about the man-
agement of diseases,” said
Nalini Gowda A., a farm-
ers’ leader from Kolar.
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“If these diseases conti-
nue, in the next two years,
no one will be able to cul-
tivate tomatoes in Kolar,”
she added.

However, the officials
of the Horticulture De-
partment said that farm-
ers are being guided about
the steps they need to
take.

“Our officials there have
issued advisories regarding
the disease. As for the
price fluctuation, despite
our repeated warnings to
not immediately switch
crops, farmers chose to
grow tomatoes in higher
quantities due to the in-
creased price this year.
Hence, they are not able to
get good prices now,” said
Ramesh D.S, Director, Hor-
ticulture Department.

Prices of
lemon and
ash gourd
skyrocket

Vishal V.P.
BENGALURU

Higher demand for le-
mons, ash gourds, and
flowers ahead of Mahana-
vami and Vijayadashami
has led to the prices of
these festival essentials,
along with a few other
fruits, skyrocket in Benga-
luru.

Most vendors pointed
out that a low supply ow-
ing to weather-induced
reasons and an increased
demand have become a
pattern  this  festive
season.

Shiv Kumar, a vendor
in Kodihalli, said: “Due to
an increase in demand for
lemons and ash gourds
which are used for puja,
their prices have gone up
from IBO per dozen to
T150 to ¥200 per dozen
and 740 per kg to T50 to
60 per kg respectively.
Banana plants now cost
between I55 and I60 per
piece, up from about 330
to ¥35 previously. We pur-
chase these things at exor-
bitant costs, which occa-
sionally affects our profit
margins.”

Lokesh Reddy, owner
of a flower and vegetable
shop in Koramangala,
said: “Popular flowers like
rose, jasmine, kanakam-
bra, marigold, and sevan-
thige (chrysanthemums)
previously cost between
60 and 90 per kg and
now they are selling for
¥200 and 3300. We fre-
quently find ourselves
with little time to nego-
tiate because of the flood
of customers at this time™.

Some vendors, like
Shanta in Halasuru mar-
ket, complained that the
increased prices have
kept customers from pur-
chasing higher quantities.
“Upon realising the high-
er prices, people fre-
quently buy less than nor-
mal, even though they
still make purchases. For
many stores, this year has
been really slow,” she not-
ed.
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Sensitive ecosystem in Cauvery’s birthplace cries for
attention amidst 42% deficit in southwest monsoon

Commercialisation and decline in rainfed cultivation of paddy in Kodagu are adding to Cauvery’s woes as paddy fields were acting like micro reservoirs with water being impounded for 3 to 4 months

B.S. Satish Kumar
KODAGU

he dwindling stor-

age in Karnataka's
Cauvery basin re-
servoirs owing to drought
prevailing in the State has
caused concerns in the
downstream areas, be-
sides typically escalating
the legal tussle over inter-
State sharing of the river
water. But the plight of the
sensitive ecosystem of Ko-
dagu, which is the main
catchment area as well as
place of origin of the river,
is yet to get due attention.
‘This tiny hilly district lo-
cated in the pristine West-
ern Ghats region should
receive good rains if the
Krishnaraja Sagar (KRS) re-
servoir, located in the
downstream, has to get
adequate inflow to take
care of irrigation require-
ment of farmers in com-
mand areas and drinking
water needs of towns and
cities in the basin, includ-

Partly abandoned rainfed paddy cultivation fields at Nallur, near Gonikoppa, in Kodagu district, which is part of a micro reservoir system that
sustains the ecosystem of Kodagu and Cauvery river. K. MURALI KUMAR

Arainfall measuring instrument
ata coffee plantation in
Kodagu district. (Below)
Scientist C.G. Kushalappa.
K MURALI KUMAR

ing Bengaluru. Also, the
State’s experience has
shown that the inter-State
sharing of Cauvery water
does not get complicated
when there are good rains
in Kodagu.

Rainfall pattern

This year, Kodagu district
has reported a cumulative
rainfall deficit of 42% dur-
ing southwest monsoon

that ended on September
30 as against the State’s av-
erage deficit of 25%. In
fact, the deficit was as high
as 80% in June and 82% in
August in this district.

This deficit would not
just impact the ecosystem
of the district, but the flow
of river in the entire Cauv-
ery basin that transcends
State boundaries.

While legal experts are

worried about dwindling
storage in KRS, naturalists
well-versed with the Koda-
gu landscape are con-
cerned about decline in
rain-fed paddy cultivation
in Kodagu which they say
is a micro reservoir system
that sustains the ecosys-
tem of Kodagu and the
Cauvery river.

“We have an age-
old practice of cultivating

paddy in the valleys with
the help of rainwater.
These paddy fields act like
small ponds as we im-
pound rainwater in them
for three to four months.
These paddy fields will
feed streams and rivulets
which in turn strengthen
tributaries of Cauvery. But
the cause of concern now
is that cultivation of paddy
has reduced by nearly

50%,” says C.G. Kushalap-
pa, scientist and retired
dean of College of Forestry
in Ponnampet, who has
studied the ecosystem of
Kodagu for over 35 years.
According to him, farm-
ers are shunning paddy
mainly because it is not re-
munerative. The high la-
bour cost and man-animal
conflict near the Nagara-
hole National Park are also

forcing them to shun pad-
dy cultivation.

Another major reason
for shunning the paddy
cultivation is rapid com-
mercialisation which is
making farmers to either
sell off or take up construc-
tion activities on paddy
fields which are more suit-
ed for construction than
the slopes, he observes.

Expressing concern that

shunning paddy cultiva-
tion is affecting particular-
ly the summer flow of
Cauvery river as well as the
Kodagu ecosystem, he sug-
gests that the government
revive rain-fed paddy cul-
tivation by providing an in-
centive of 210,000 an acre.
The government, NGOs
and corporates should join
hands in this endeavor, he
suggests.

Pointing out that farm-
ers near the national park
have completely shunned
paddy cultivation due to
man-animal conflict, he
suggests building com-
munity fences for the en-
tire villages. He has also
mooted the idea of bring-
ing a law to impose checks
and balances on selling
away the paddy lands for
commercial purposes.

“If the government
wants continued flow of
Cauvery even during sum-
mer, then the need of the
hour is to demonstrate sus-
tainable development mo-
del involving paddy cultiv-
ation backed by incentive
in a couple of villages so
that others too would get
attracted,” says Dr. Kusha-
lappa.

He particularly opposes
indiscriminate commer-
cialisation in this hot tou-
rist destination and refers
to previous years' epi-
sodes of landslips in the
areas that witnessed in-

tense commercialisation
and construction
activities.

Former member of Cof-
fee Board of India and an
expert on coffee industry
as well as Kodagu ecosys-
tem, Bose Mandanna too
expresses concern over ra-
pid commercialisation that
is affecting the ecosystem
in sensitive zones of Koda-
gu. “People from outside
invest in land here for
commercial  purposes.
This has resulted in huge
constructions coming up
on ecologically sensitive
areas. We saw its impact in
2019 when landslides were
witnessed in several sensi-
tive zones of Kodagu when
it rained 40 inches in a sin-
gle day,” he recalls.

“Itis okay to allow con-
version of agricultural land
for construction for resi-
dential purposes. But con-
version of agricultural land
for large constructions like
big resorts should not be
allowed. Itis not wise to al-
low such huge construc-
tions atop hil

Kodagu
of Karnataka Rajya Raitha
Sangha, Manu Somaiah,
says “Kodagu being a tou-
rist destination, outsiders
show a lot of interest in
buying land here for com-
mercial purposes. Politi-
cians too are buying lands
here in others’ names (be-
nami ownership).”

Source
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Centre bars

states from

buying rice
from FCI stock

New Delhi: The Centre will
continue to not allow state
governments to buy rice from
its buffer stock held by the
Food Corporation of India un-
der the open market sale
scheme, even as fresh pro-
curement has started. Less
than1% of thericeitofferedin
themarket wassold inthe past
four months.

Till the first week of Octo-
ber, FCI has sold only 1,210
tonnes of rice out of the near-
ly9.34lakh tonnes offered by it
since June 28 as a market in-
tervention measure to check
prices. A senior food ministry
official said they don’t expect
any fresh sale as new crop has
started arriving in mandis
and prices have been tamed.

Responding to a query on
why the government is not al-
lowing states to buy rice and
wheat from FCI stock when
the agency did not find
enough takers, the official
said the decision was taken
keeping in mind the “interest
of all 140 crore Indians™. Tnn

SourceTimes of 193.0dit a2R273




6% storage at 14 major dams,
Karnataka stares at water crisis

Situation InState  KRISHNA BASIN SAFE; CAUVERY INFLOW HIT

Serious, But Not
Critical: Officials

Sandeep.Moudgal
@timesgroup.com

Bengaluru: With the south-
west monsoon failing and no
relief coming in yet from the
retreating monsoon, water

» Inflow drops: Other bk, P 2

8,117 cusecs water daily

» Karnataka is left with > Despite a total storage

only 502tmcft of water capacity of 114.6tmcft, reservoirs
in 14 major dams till of Harangi, Hemavathi,

the next monsoon Kabini and KRS left with
season in June 2024 only 61.6tmcft of water

» Krishna basin is on » Three hydel power plants
the safer side with 63% are also under stress, with
storage but the Cauvery Linganamakki, Supa and Varahi
basin is under stress due to | reporting only 152.5tmcft of

zero inflows and release of | water as opposed to the

combined capacity of 328tmcft

level in all 14 major dams of
Karnataka has hit a low,
plunging the state into the
throes of a water crisis.

As per the October 26 da-
ta, the overall water capacity
inthel4 major dams was 56 %
of its capacity, with only
502tmceft of water left till the
next monsoon season in Ju-

ne 2024. This means that the
same reserve of water needs
to be managed for agricultu-
re, domestic purposes, and
industrial use for the next
eight months. Government
officials classified the situa-
tion as “serious”, not “criti-
cal” at the moment, with the
stress on the infrastructure

likely to increase in the next
two to three months.

While the Krishna basin
is relatively on the safer side
with 63% storage and will ca-
ter to the demands of the po-
pulation in North Karnata-
ka districts, the Cauvery ba-
sin is coming under increa-
sing stress due to zero

inflowsand 8,117 cusecs of re-
lease of water every day.

Despite havinga capacity
of 114.6tmcft of water, the re-
servoirs of Harangi, Hemav-
athi, Kabini and KRS have
reported a storage of only
61.6tmcft of water. Of this, as
much as 34tmcft of water is
required for domesticand in-
dustrial purposes, and the
rest has to be calculated as
“contingency” if the monso-
ons fail yet again in the next
cycle, thereby giving little or
norespite tofarmers and the
agriculture sector.

On the other end, the we-
ather predictions have not
offered much optimism,
with a 65% deviation in the
northeast monsoon rains in
the past 25 days.

» Water situation, P 4

Water situation in north districts manageable, says min

»Continued from page 1

eare beingtold by IMD
\ :\ / that there may be
chancesof betterrain-

fall post October 30,” said one
government official.

Revenue minister Krishna
Byregowda said, “While there
is a depletion of water level in
our reservoirs, we still are on
the safer side. We expect the se-
verity to come at the end of the
crop season. But an advisory
has been issued to all officials
in revenue, water resources
and agriculture departments

SourceTi

to not dip their hands into the
drinking water allocations.
Each reservoir has got its own
thresholds of drinking water
levels with the highest being in
Cauvery basin followed by
Tungabhadra and Almatti
based on the requirements for
drinking water.”

The RDPR department has
started monitoring the water
situation for rural water sup-
ply every two weeks, and in-
structions have been given to
zilla panchayat CEOs to start
sourcing water locally inmajor
drought-hit districts to meet

he s

drinking water demands. “Our
priority has been ensuring
drinking water demands are
met, and we have sought Rs 554
crore towards rural and urban
water supply,” said RDPR min-
ister Priyank Kharge.
According to Kharge, water
situation in the northern dis-

of 1p&mddéta. 2P 23

tricts of the state is “managea-
ble”, with water still being re-
leased from dams for agricul-
ture purposes as well. “We ex-
pect the strain on our
infrastructure to increase in
the next three months when
water levels continue to recede
and the depth of the groundwa-
terlevels increases,” he said.
Three hydel power plants
are also under stress, with Lin-
ganamakki, Supa, and Varahi
havingonly 152.5tmcft of water
as opposed to the combined ca-
pacity of 328tmcft, which is
46% of the total storage levels.



State govt seeks Rs 17,901 crore
drought relief from Centre

NEW DELHI, DHNS

he Karnataka govern-
Tment on Wednesday

demanded Rs 17,901.73
crore from the Union govern-
ment to compensate farmers
affected by the drought in the
kharif season this year.

Revenue Minister Krishna
Byre Gowda, Agriculture Min-
ister NChaluvarayaswamyand
Rural Development Minister
Priyank Kharge met Union
Agriculture Secretary Manoj
Kumar Ahuja and Home Sec-
retary Ajay Kumar Bhalla
separately and briefed them
of the drought situation in
Karnataka.

Emerging fromthemeeting,
Krishna Byre Gowdasaid, “We
have sought a total drought
relief of Rs 17,901.73 crore as
perthe NDRF norms. We have
requested the Central govern-
ment to clear the funds at the

Coal to be purchased from
foreign countries: Patil

VIJAYAPURA, DHNS: Large
and Medium Industries
Minister M B Patil said
on Wednesday that two
lakh tonnes of coal will be
purchased from foreign
countries as thermal pow-
er generation hasbeen
stopped due tolack
of quality coal.

Speaking toreporters

earliest.”OutofRs17,901 crore
estimated droughtrelief funds,
the minister said the state gov-
ernment, for the first time, has
demanded Rs 12,577 crore as
gratuitous relief to families,
whose livelihood has been se-
riously affected due to drought
for 90 days.

after ameeting atthe

DC’s office here, he said
the tender process for the
procurement of the coalis
in process. Patil said the
state needs 16,000 MW of
power against the normal
demand 010,000 MW. An
amount of Rs 3 crore has
been provided to Hescom
to purchase power, he said.

asawholerecorded 26 per cent
deficit rainfall thatled toan es-
timated agriculture and horti-
culturecroplossinabout45.55
lakh hectaresduring the kharif
season, he said.

The state has so far declared
drought in 216 taluks and will
examine the possibility of de-

Asof September 22, thestate  claring more taluksasdrought-

hit in the first week of Novem-
ber, he said.

The state has also demand-
ed Rs 4,414.29 crore for agri-
culture and horticulture crop
loss during the kharif season
(July-June) this year, while Rs
355 crore towards animal feed
and Rs 554 crore for provid-
ing drinking water assistance
in drought-affected taluks, he
added.

The Karnataka government
has estimated a total loss due
to the crop damage in the
state at Rs 33,770.10 crore.
It has sought assistance of Rs
17,901.73 crore under the Na-
tional Disaster Relief Fund
(NDREF).

Minister Kharge said he re-
quested the Centre to release
the pending Rs 600 crore
MGNREGA funds to the state
in a separate meeting with the
Union Rural Development Sec-
retary here.

Source:
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Onion prices up in Bengaluru

as drought hits harvest

Farmersalso
reinvest after cr

reluctantto
op lossin Maha

v

UDBHAVI BALAKRISHNA
BENGALURU, DHNS

nion prices in Bengal-
()uru are slowly inching

upwards as erratic
rains and drought have hit
this year’s onion harvest in
the state.

Prices are up by over 50%
in many stores in the city,
with sellers scrambling to
find adequate stock to meet
the demand for the essential
kitchen staple.

At the Agricultural Pro-
duce Market Committee
(APMC) Yard in Yeshwant-
pur, Bengaluru, wholesale
prices of onion stood at Rs 65

Source:

per kg as of Thursday, after
consistently hovering be-
tween Rs 35 and Rs 40 over
the past couple of weeks.

Ravishankar B, Secretary,
Bengaluru Potato and Onion
Merchants Association, said
that prices have been rising
since the beginning of this
week.

“Although the supply has
been falling over the past cou-
ple of years, this season has
been quite bad,” Ravishan-
kar told DH. “The wholesale
onion market here is seeing
only100 truckloads or rough-
ly1,000 tonnes of fresh onion
from districts every day com-
pared to between 500 and

1,000 truckloads thatused to
comeineverydayin Septem-
ber-October a few yearsago.”

The shortage of fresh pro-
duce has led to old stocks be-
ing sold, for which many sell-
ersaredependent onimports
from Maharashtra, headded.

“By now, we should have
got fresh stocks from Gadag,
Hubballi and Belagavi after
getting the produce from
Chitradurga and Davangere
in August-September. Unfor-
tunately, the overall growth of
the crop has been very less,”

Wholesale APMC seeing Many farmers
i onion prices only 100 reluctant to
. inAPMC, truckloads of reinvestin
:‘:&‘ Yeshwantpur, | freshonionfrom the crop after
atRs 65 per districts every several of them,
kg; it was day compared especially in
Rs 35/Rs 40 to between Maharashtra,
for the past 500and 1,000 suffered major
couple of truckloads a few crop loss earlier
weeks. years ago. this year.

Ravishankar said.

Another reason for the
sharp fall in supply, Ravis-
hankar said, is because many
farmerswerereluctanttore-
investin the crop afterseveral
of them, especially in Maha-
rashtra, suffered major crop
loss earlier this year.

Amid the supply crunch,
several supermarkets in the
city have raised their prices
to anywhere between Rs 55
and Rs 80 per kg.

“Two days ago, the price
per kg was Rs 50, but we

DeccadOet.&r{al2d0,2 3p .

are also struggling with low
supply and higher wholesale
prices. Now, itis Rs 60 per kg,
butIbelieveit mightincrease
in the next few days,” said a
vegetable seller in Shanthi-
nagar.

An organic store in Giri-
nagar has been selling a kilo
of onion for Rs 80 for the past
two days. “Because our prod-
ucts are organic, the prices
are double the usual rates.
It might even go up to Rs 90
per kg by this weekend,” said
the owner.

Back to Contents




Decentralisation

BBMP Budget outlay (2023-24)

Rs 11,158 Cr

BENGALURU, DHNS

Property tax revenue Non-tax revenue Central govt grant State govt grant Others

Rs4,412Cr Rs1,331Cr | Rs461Cr | Rs3,632Cr | Rs1,320Cr

fixed at 20% more than the
pre-2016 value if it exceeds it

Property taxes are amajor

Fixing issues

he Property Tax collection
procedure in BBMP needs to
be completely revamped. It is
proposed to take up all self-as-
sessment declarations by all
major commercial buildings
Jfor a detailed verification
during 2023-24. These SAS
returns will be compared with
corresponding documents of
other state agencies by using
the required software. This is
expected to lead to a substan-
tial increase in property tax
collection.

Thus reads the BBMP
Budget 2023-24. The BBMP
collected Rs 3,033 crore in
2021-22, It increased to Rs
3,758 crore in 2022-23. This
time, the target is higher, at
Rs 4,790 crore. “Excluding
cesses which need to be trans-
ferredtootherinstitutions, the
property tax collection target
has been setat Rs 4,412 crore.
This target is 27% more than
the amount proposed to be
collectedin therevised budget
for 2022-23,"says the budget.

In its previous budget,
BBMP estimated a revenue
of Rs 1,000 crore from the
B-Khata to A-Khata Regu-
larisation Scheme, hoping to
bring more properties under
the tax net. Thus, every year,

inthe zonal structure,

BBMP had tax arrears of
more than Rs 2,265 crore in
2018, which could have only
gone up now despite Palike
trying to waive penalties and
interestand encouraging peo-
pleand entities to pay taxes.

Another problem is com-
mercial properties getting
under-taxed. "BBMP needs to
look at the commercial prop-
erties. Progressively, they
should start looking at how
the assessment is done and
bring a differential method to
fixtaxes. In Westerncountries,
the tax on a stadium is not the
sameas the taxonashop. The
taxisa percentage of the reve-
nue generated,” says Namita
Aggarwal, Head of Municipal
Revenues - Janaagraha, ad-
vocating the same system for
Bengaluru,

B Khata properties
The problem is also with
many properties built in rev-
enue lands in the 110 villages,
seven city municipalities and
one town municipality added
to Bengaluru in 2007, which
need proper khatas and legal
recognition.

To bring owners of such
propertiesinto the tax net, the

the BBMP keeps
targets and ideas to increase
the property tax revenue. But,
at the end of the year, the ac-
tual tax collected falls short of

BBMP keeps conducting Kha-
ta melas, where people will
pay betterment charges and
get the properties converted.
Khata melas are also under-

expectations. taken for apartments that do
Deputy Chief Minister and  not have khatas bifurcated yet

Bengaluru DevelopmentMin-  pay propertytaxesunder the B

ister D K Shival iskeen registerusingth t

onincreasing the tax revenue.
He spoke about how people
declare less built-up areas for
their properties while self-as-
sessing the value, citing his
own example. This is, in fact,
well-known ever since the
self-assessmentscheme (SAS)
came into existence in 2008,

Need for are-look

“There was a scope to do 10%
(initially 5%) random checks
per year under the SAS
scheme, This was never done.
1f they had done it, all proper-
ties would have been checked
by now," say sources in the
know. The last budget speech
indicated th hverification

However, many beneficiar-
ies say this process is marred
with bribes, and it takes a lot
of willpower to overcome it.
Prabhu Patil, the ex-president
of Rohan Vasanthaapartment
inMarathahalli, says suchme-
las are helpful. In their case,
there were occupancy cert
cates for the flats, but the kha-
tawas not bifurcated. Initially,
in 2020-21, people had to pay
bribe. However, later, they used
the Sakala scheme and online
facilities and approached the
Jjoint commissioner of the Ma-
hadevapura zone when the
BBMP officials rejected their
application without a valid
reason. | hs, theygot

willbedone this year.

“Physical verification is
essential,” says D R Prakash,
president of Osborne Layout
Residents Welfare Associ-
ation. He recalls an online
system where people could
flag properties paying low or
no taxes, which now does not
exist. “This waswithdrawn cit-
ing security purposes, proba-
bly due to too many skeletons
tumbling out,” he says.

The BBMP, in 2016, divided
thecityintosixzonesand fixed
property taxes based on the
built-uparea, type of building,
zone and other factors, How-
ever, thisruffled the feathers of
property owners as some had
topaymorethan100%morein
taxes. Later, the BBMP passed

ar ioninthe -

the khatas and are now a part
oftheformal A Khata property
taxnet.

‘Workison'
Revenue department offi-
cials are working to fix the
loopholes. Munish Moudgil,
Special Commissioner for
Revenue, BBMP, told DH that
digitisation of BBMP property
records is underway, and the
department wants to hand it
over to people smoothly. “Itis
a positive approach. We also
aim to automate the change
of name in online khata doc-
uments when the property
transfer happens,”headds.
“Wearedoingeverythingto
mop up the property tax reve-
nue. Propertytaxisinthecity’s
interest.Irequest peopl

iting the hike. Now, the tax is

Sourc

taxes promptly,”headds. r

source of revenue for the BBMP,
butitstruggles to collect taxes
ontime. The problemis amixof
inefficiency, corruption
and citizen apathy

DHILLUSTRATION: DEEPAK HARICHANDAN

e: DeccadAGetral 2023.

needs political will

V RAVICHANDAR

Over the last two decades,
particularly when financial
resources are crunched, one
gets a sense of déja vu when
the leadership makes state-
mentsof how the Bruhat Ben-
galuru Mahanagara Palike's
(BBMP) property tax collec-
tions are way below potential
and how we need to do some-
thingaboutit.

Recently, the Bengaluru
Development Minister felt
property tax of Rs 3,000
crores (including arrears) an-
nually was low. He advocated
an inspection and enforce-
ment drive to get property
ownersto pay theirdueshare.

Over eight years ago, the
Government of India Eco-
nomic Survey indicated that
Bengalurucollectsonlya fifth
of its potential. It does seem
we are leaving something be-
tween Rs3,000-9,000 crores
uncollected, depending on
whom you listen to,

A problem in the BBMP's
structural set-up is that the
person (or office) indicating
the property taxtarget for the
year is the person who is also
in charge of ensuring collec-
tions. Consequently, consider-
able perverse incentives exist
to understate the potential
while looking good in terms
ofahigh percentage collected
vis-a-vis targets.

Unless different depart-
ments handle these two

is considerable misreporting
are owner-occupied/rental
status and whether residen-
tial/commercial. The taxes in
the latter cases are twice the
former’srates. Therental sta-
tus can easily be fixedif BBMP
can get the courts to request
for property tax payment
classification before admit-
ting any tenancy dispute cas-
es—few owners will risk their
inability togoto courtagainst
the tenant for the savings a
false declaration offers.

The commercial usage
shown as residential can be
tackled by sharing the data-
bases between Bangalore
Electricity Supply Company
Limited (BESCOM), Banga-
lore Water Supply and Sew-
erage Board (BWSSB) and
BBMP. For this, there is a
need foraunique property ID
to link the databases, and all
agenciesmust followa unique
property ID not linked to the
ward number. Thus far, there
has been zero interest in get-
ting thisdone.

Capital value vs

presumed value

One standard solution to
increase property tax collec-
tion is to shift to the Capital
Value System, where the tax
is levied as a percentage of
the property’s market value,
Wedonot have atransparent
property pricing discovery
system. The nearest proxy is
guidance values that get re-

! furye ot

roles, and they are d

by proving the potential exists
and collection efficiency, re-
spectively, the bane of lower
property tax collection willbe
perpetual. And the citywill be
theloser.

How tax slips

through cracks

Firstly, all properties are not
in the tax net. Many existing
buildings on the ground do
notappear in BBMP records.
Even where properties (in-
cluding large campuses) are
listed, the built-up square
feet area shown for taxation
is often way below the actual
reality.

The property GISdatabase
is way off the mark, with no
proper geocoordinates for
each property. No system for
transferring newly cleared
plans or occupancy certifi-
cates into the property data-
base exists. One wonders if
there are cosy arrangements
between the field officialsand
theownerssinceitis common
knowledge that BBMP offi-
cials are aware of every con-
struction activity in the city.
And if such arrangements do
exist, how can the same peo-
ple fix the problem?

The two areas where there

p
Our current self-assess-
ment scheme (SAS) process
can rezone the areas based
on the new guidance value
bands. Butitisequallyimpor-
tant from a citizen-friendly
outlook to have the online
property tax records reflect
the new zoning for a proper-
ty. The online system must be
more user-friendly and intui-
tive and allow for changes to
property withanappropriate
verification process,

BBMP’s property tax collec-
tion can reach its true poten-
tial if we have the necessary
political will, administrative
commitmentand law-abiding
citizenry to work in tandem.
The essence of the SAS was
to trust the owner to tell the
truth over expecting a reve-
nueofficer touncover alie.

Itwillhelpifthe citizenssee
the money they pay as taxes
being used wisely for better
cityinfrastructure. If thatdoes
not happen, the existing trust
deficit between citizens and
thegovernmentwill continue
towiden.

(Theauthor advocated SAS
in 2000 at a Bangalore Agen-
da Task Force summit, which
was later adopted by the BMP
and BBMP)

Feedback: pointblank@ deccanherald.co.in




BBMP gets Rs 291-cr central
ant, plans 21 civic works

Projects include water supply,

sanitation, waste management

NAVEEN MENEZES
BENGALURU, DHNS

he Bruhat Bengaluru
TMahanagara Palike

(BBMP) has finalised 21
new works related to water
supply, sanitation, and solid
waste managementata cost of
Rs 291 crore.

The action plan was pre-
pared based on the second
tranche of grants provided by
the 15th Finance Commission
as part of the devolution of
taxes.

Some of the prominent
works include drilling new
borewells and recharge pits
to harvest rainwater, con-
struction of 150- to 200-tonne
capacity garbage transfer sta-
tions in five assembly constit-
uencies, a sewage treatment
plant (STP) near Rachenahalli
Lake,and aground level reser-
voir in Pulakeshinagar.

While the Bangalore Water

Supply and Sewerage Board
(BWSSB) will be responsible
for worksamounting toRs133
crore, the BBMP will directly
handle works worth Rs 50
crore, which is entirely ear-
marked for lakes.

Asum of Rs108 crore is giv-
ento the newly formed Benga-
luru Solid Waste Management
Ltd (BSWML).

The Rs 50-crore grant has
been distributed across 22
lakes, including Banaswadi,
where the civic body plans to
create a forest and a public
park to stop further encroach-
ment of the waterbody.

Barring Halasuru, which has
got Rs 10 crore for enhancing
storage capacity by de-silting,a
majority of the lakes identified
in the new action plan fall on
the outskirts of the city.

The BSWML hassetasideRs
3 crore to set up ‘Kalika Kend-
ras’atvariouslocationswithan
aim to popularise compostin

of waste locally. The Karna-
taka Power Corporation Ltd
(KPCL), which is setting up a
waste-to-energy plant in Bida-
di, will be given Rs 30 crore.

Previous grants

In July 2021, the centre sanc-
tioned a grant of Rs 279 crore
for 27 works across the three
streams mentioned above. Al-
mostallworks are currentlyin
progress.

Last week, BBMP Chief
Commissioner Tushar Giri-
nath reviewed the progress of
all these works and directed
the officers to complete them
at the earliest to avoid delays
inreceiving the fresh grants.

The 27 works included the
developmentofeightlakes (Rs
41.85 crore), augmentation of
water supply through bore-
wells (Rs 97.65 crore),and solid
waste management (SWM) for
workslike upgrading drywaste
collection centres, installation
ofautomatic waste segregation
machine, scientific closure of
landfillsites (Rs130 crore), etc.

The borewell works had
come under the Enforcement
Directorate (ED) scanner as
the civic body was accused of
inflating the project cost.

o

The BBMP has ropedin agenciestocleaf debris dumped in
public places. Blackspots continue to exist due to lack

| Prominent works |

Creation of Ground-level
recharge reservoir and
pits to harvest pump housein
rainwater Pulakeshinagar
Rs30cr Rs30cr
STPinside Scientificclosure
Mahatma of Bagalur
Gandhi Institute | landfill

of RuralEnergy | RS 10 cr
Development —_—
near Five transfer
Rachenahalli stations

Rs 30 cr Rs 65 cr

of enforcement against violators. bH FILE PHOTO

Solid waste ~ Water
management supply
Rs 108 cr Rs90cr

Lakes Sanitation

Rs50cr  Rs43cr

Source:
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ECONOMY

K'taka govt constitutes nine
industrial vision groups

Industry leaders
have been brought
to give heft to these

think tanks

—v—

BENGALURU ,DHNS

he Karnataka govern-
I ment has constituted
nine sector-specific
vision groups comprising
industry leaders to aid the
state’s aim of becoming the
number one destination for
“future-tech manufacturing”
in Asia.

“These vision groups would
provide guidance and strate-
gic insights,” Industries Min-
ister MB Patil said in a state-
ment.

Thevision groups cover the
following sectors: aerospace
& defence, machine tools,
ESDM, pharmaceuticals, core
manufacturing, auto/electric
vehicles, Industry 5.0, textiles
and green energy. All vision
groups are chaired by Patil
with the industries secretary
asthe vice-chairperson.

Members of the aerospace
& defence vision group are:
Apparao Venkata Mallavara-
pu, MD & Chairman, Cen-
tum Electronics; Udayant
Malhoutra, CEO & MD, Dy-
namatic Technologies; HG
Chandrashekar, Founder &
MD, SASMOS; Ashwani Bhar-
gava, Senior Director, Boeing;
Krittivas Mukherjee, Director
- Govt Affairs, Airbus; Samit
Ray, Head - Public Affairs,
Raytheon; CB Anathakrish-

S
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Large and Medium
Industries Minister MB Patil.

nan, Chairman & MD, HAL.

The ESDM vision group
has: Jitendra Chaddah, Coun-
try Head, Global Foundries;
Santhosh Kumar, Managing
Director, Texas Instruments;
Ramesh Kunhikannan, Board
Member, Kaynes Technology;
Vinay Shenoy, MD, Infineon;
Venu Nuguri, MD & CEO, Hi-
tachi Energy; SK Murthy, Di-
rector of IP, Intel Technology
India Pvt Ltd; Charan Guru-
murthy, MD, Tata Semicon-
ductors Assembly and Testing
Pvt Ltd.

The auto/EV vision group
has: Guruprasad Mudlapur,
JMD & CTO, Bosch; Arun
Mittal, Director, Exide Auto-
motive; Sudeep Dalvi, Senior
VP & Director, Toyota; Kamal
Bali, President & MD, Volvo;
Sushant Naik, Global Head
- Govt & Public Affairs, Tata
Motors.

Vision group on machine
tools has: Sanjay Koul, MD,
Timken; Harish B, CEO, ACE;
Lakshmikanthan Krishnan,
Director, TaeguTec; A Ven-
kata Krishnan, CEO, Yuken;
Tarang V Parikh, MD, YG-1.

The pharma vision group
has: GV Prasad, Co-Chairman
and MD, Dr Reddy’s Labo-
ratories; Siddharth Mittal,
CEO & MD, Biocon; Sameer
Khetarpal, CEO & MD, Jubi-
lant Lifesciences; Vishnukant
Bhutada, MD, Shilpa; Umang
Vohra, MD & CEO, Cipla; Dil-
ip Surana, Chairman & MD,
Micro Labs.

The core manufacturing vi-
sion group has: Vinod Noval,
CEO, JSW; KC Jhanwar, MD,
Ultratech; Rahul Kumar, Joint
MD, Baldota; Bahirji A Ghor-
pade, MD, SMIORE; RBM
Tripathi, President Opera-
tions, JK Cement.

The vision group on Indus-
try 5.0 has: Akshay Singhal,
CEO & Founder, Log9; Mal-
likarjun Santhanakrishnan,
CEO, GS Global Ventures;
Rohan M Ganapathy, CEO,
Bellatrix; Awais Ahmed, CEO,
Pixxel; Souvik Sengupta, CEO
& Co-founder, InfraMarket;
Gadhadar Reddy, CEO &
Founder, Nopo Nanotechnol-
ogies.

The textiles vision group
has: Pankaj Narula, CEO,
Shahi Exports Pvt Ltd; Gau-
tam Chakravarti, CEO, Goka-
ldas Exports; Vishak Kumar,
CEO, Aditya Birla Madura
F&L; VS Ganesh, CEO, Page
Industries; Punit Lalbhai, Vice
Chairman and ED, Arvind
Mills.

The green energy vision
group has: Kishore Nair, CEO
& Director, Avaada Energy;
Vivek Singla, President and
Green H2 Head, Renew Pow-
er; Krishna Revankar, CEO,
Emmvee Solar Systems; Sha-
rad Pungalia, CEO & MD, Am-
plus Solar; Ashish Khanna,

CEOQ &MD. Tata Power Solar.

Source:
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