NOCICIyRan sk conomyzosKalnatakaliniNCws

VD1 Oct @a®er3 N Cb:

An I nitiative yoflartltSBEtQoitooru dr emto nsoontiico i ssues
pertaining to Karnataka publi.shed in dil

| hb¢9b¢{

Agriculture

Economy

Education
Heal t h
Urbadfairs
Environment

Decentralisation

Governance

Gender
Soci al | ssues




AGRI

CULTURE

After kharif crop failure, undivided Dharwad
district staring at rabi loss

Farmers cango for

winter crops only if

itrains by October-
end: experts

———

MANJUNATH HEGDE
BOMNALLI
HUBBALLI, DHNS

fterscantyrainfall caused

extensive damage to

harif crops, farmers

now fear the drought situation

willaffectrabi cultivationmore

severely in Dharwad, Gadag

and Haveri districts, where

most farmlands are rain-fed
areas.

A large number of farmers
are anxious about the rabi sea-
son which has already started,
asrains required for maintain-
ing moisture in the soil for the
second crop seem unlikely.

Green gramand maize form
themajor chunkofkharifcrops
in the undivided Dharwad dis-
trict, along with cotton and soy-
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bean. Drought has forced sev-
eral farmers to clear withered
green gram plants and maize
plants with green leaves but
no yield. Though farmers are
hopingforsomeraintohelpthe
sowing of Bengal gram, wheat,
jowar, safflower and other rabi
crops in a few weeks, the situ-
ation seems to be worsening,
casting a shadow on the rabi
season too.

“I planted green gram on
10 acres of land in the first half
of June. I had to destroy the
plants now, as they are totally
dried up. I had spent over Rs
15,000 per acre. Rains camein
July, but a dry August spoiled
everything,” says Gangadhar
Badnikai, a farmer at Kusugal
village in Dharwad district. He
now intends to borrow money
tosowcrops forthe rabiseason.

Farmers are destroying
their green gram plants in
Gajendragad taluk of Gadag
district, maize plants in Lax-
meshwar taluk of Gadag dis-
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maize saplings on his land in Kadur

village of Rattihalli taluk in Haveri district. o1 pHOTO

trict, as well as Shiggaon and
Rattihalli taluks of Haveri dis-
trict. “We were in tears while
destroying the maize plantswe
had grown,” says Gadigeppa
Harijan of Suranagi village in
Laxmeshwar taluk.

Crops like onion and chilli
were also damaged. Only a
small percentage of farmers
who could get water from
nearby rivers or sources like
borewells were able to save
their crops.

According to Dhar-
wad-based University of Ag-
ricultural Sciences (UAS)
Agromet Department Head
R H Patil, the scattered rains
being seen this month are not

helpful for rabi sowing, as the
soil’s moisture level is still not
up to par. “As the situation is
uncertain, rabi sowing now is
risky. Therewillbe somerespite
inrabiseason only if very good
rains come in before October
end,”headds.

Drought-hit tags
Among the 23 taluks of Dhar-
wad, Gadag and Haveri dis-
tricts, 16 taluks were declared
by the state government as se-
verely drought-hit last month.
Inter-ministerial central team
alsovisited some placestostudy
the droughtssituation.
Inthesecond round, the gov-
ernment has now declared the

remaining seven taluksin these
districts as severely drought-
hit. With this, all taluks in these
districts now officially have the
tag of severely drought-hit.

The overall deficit of rainfall
this monsoon has been not
much in these three districts
mainly due to heavy rains in
the month of July. However, the
deficitin rainfall was morethan
60% in both June and August,
causing crop damage.

Sowing of different agricul-
tural crops during this kharif
season was targeted on 2.56
lakh hectares of land in Dhar-
wad district, 3.091lakh hectares
in Gadagdistrictand 3.30lakh
hectares in Haveri district.
But actual sowing was much
lower due to the delayed mon-
soon. For instance, Gadag saw
only 64% sowing against the
target.

Agriculture Department
Joint Director for Gadag dis-
trict Taramani G H says that
sowingof Bengal gramand oth-
errabicropswould definitelybe
affected if the rain falls short.
Shesaid croploss during kharif
was also severe.

DOUBLE WHAMMY: A below par monsoon, energy crisis leave agrarian soc

Now, erratic power supply hits
drought-stricken farmers

KJ George
Govt in talks with
other states
to purchase
power: George
NEW DELHI, DHNS: Karnataka
Energy Minister K J George

said here on Friday that the
state government is speaking

toother statesto purchase elec- rigating their fields, areupin hour. river flowing just a few me- hesaid. t0 50% of the total investment «
tricity to meet the shortage of arms against the government A majority of farmers say ters away from his land, he He hastakenaloanof Rs4 by the farmer. Is it possible «
power. and power distribution com- thatthe government,through is unable to save marigold lakh from banks and has no for the farmers to suffer such f

He said the state recorded a panies. Power disruption has erratic supply of three-phase on his eight acres of land. meanstorepaythem. a loss and still continue with H
peak demand 0f16,950 MW on come as a blow to them who power for pump sets and He charged that though the Similar is the situation of farming?” asked J Karthik, 1
August 25, compared with just havealreadybeenfacingprob- borewells, is snatching away government had assured of Yerriswamy, a paddy cultiva- Karnataka Rajya Raitha Sang- «
11,268 MW in August 2022. lemsduetounevenrainfall.  theironlychanceofsavingthe seven hours of continuous tor in Kampli’s Shaliganoor ha& HasiruSene Vijayanagar | ¢

This“extraordina“simation Farmers across the state standing Srops. power suaglx for pump setsI villaﬁe of Ballari, who has working Eresident. _1

Source:

Ryots protest over disruption
in 3-phase supply to pump sets

PAVAN KUMAR H
HUBBALLI, DHNS

armers across the state,
especially those depen-
denton pumpsets for ir-
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complain that for the last 15
days, the duration of three-
phase power supply has come
down from the regular seven
hours to three hours and in
some places even half an

Farmers of Dharwad,
Bagalkot, Belagavi, Vi-
jayanagara, Ballari, Gadag,
Haveri, Charamarajanagar
have been staging a protest
against the power distribu-
tion companies for the last
several days as their last ef-
forts to save crops such as
jowar, green gram, maize,
and others.

Kallu Biradar, a farmer
from Hipparagi village in
Bagalkot district complained
that in spite of the Krishna

hehasbeenreceiving only half
an hour or one hour of power
supply daily.

“Ishifted to marigold keep-
ing in mind the festive season,
after groundnut completely
failed due to poor monsoon.
However, now I am worried
as even the marigold plants
that are on the verge of flow-
ering are withering. What is
hurting us the most is though
there is water in the river, we
are unable to pump it to our
fields without power supply,”

almost given up the hope of
harvesting yield this season.
“There is no fixed timing to
supply power tothe pumpsets.
For the last 15 days, we have
received electricity for more
than three hoursonlyonthree
days. The crops have almost
dried up,”he said.
“Agriculture officials and
electricity supply companies
officials ask us not to worry as
theywill get compensation for
the crop loss. The compensa-
tion amount is not even 35%




Supply power to farmers
continuously for five hours
in three shifts every day: CM

The Hindu Bureau
BENGALURU

Amid protests by farmers
over inadequate supply of
power and attack by the
Opposition, Chief Minister
Siddaramaiah on Friday
held a review of the Energy
Department and gave in-
structions to the MDs of
electricity supply compa-
nies (Escoms) that electric-
ity should be supplied to
farmers continuously for
five hours in three shifts ev-
ery day and precautions
should be taken to avoid
load shedding.

The demand for power
has increased significantly
due to a severe drought sit-
uation in Karnataka, while
electricity generation has
reduced. But the govern-
ment is trying to meet the
increasing demand by pur-
chasing power from both
inside and outside the
State, said the Chief Minis-
ter. An order has been is-
sued asking those generat-
ing power in the State to
supply it to the
government.

“The consumption de-
mand now is 15,000 MW to
16,000 MW as against
9,000 MW to 10,000 MW
during the corresponding
period last year, so this has
led to power shortage,” Mr.
Siddaramaiah said. “We is-

Source:

sued an order recently that
those generating power in
the State should supply it
to the government. We will
purchase power and try to
address the issue,” he said.

From other States
Officials who attended to
the review meeting in-
formed that 300 MW elec-
tricity from Uttar Pradesh
and 600 MW from Punjab
would be obtained from
November. Action will be
taken to purchase short-
term 1,500 MW electricity
taking the approval of the
KERC. They explained that
Section 11 of the Electricity
Act has been invoked un-
der national disaster man-
agement to procure elec-
tricity  from  power
generators in the State and
the power shortage would
be overcome.

JD(S) leader and former

e

The consumption
demand now is 15,000
MW to 16,000 MW as
against 9,000 MW to
10,000 MW during the
corresponding period
last year, so this has led
to power shortage.

SIDDARAMAIAH,
Chief Minister

Chief Minister H.D. Kuma-
raswamy has been blaming
the Congress government
for its failure to handle the
power situation in the
State. The JD(S) leader has
hit out at the government,
saying frequent power cuts
were adding to the rural
distress caused by shortage
of rainfall.

On the criticism over
frequent power cuts, the
Chief Minister said, “Are
they aware of the ground
reality? There is drought
and this has led to the pro-
blem, but we are still sup-
plying electricity. Howev-
er, we are unable to
provide three-phase power
for seven hours.”

Energy Minister K.J. Ge-
orge met Union Power Mi-
nister R.K. Singh, a couple
of days ago, and apprised
him of the energy situation
in Karnataka.

The8 Odthd2102 3 .



Stateidentifies additional
21taluks as ‘drought-hit’

BENGALURU, DHNS

The state government
has identified an additional
21 taluks as drought-hit, of
whichasmanyasseventeen
taluks have severe drought,
according to a government
orderin thisregard.

Thisbringsthe total num-
ber of drought-hit taluks in
the state to 216. Earlier, the
government had declared
droughtin 195 taluks, based
on scanty rainfall and crop
loss this monsoon. In the
meantime, of the 195 taluks
declared asdrought-hit, the
government took up a sec-
ond round of ground-truth-
ing assessment in 22 taluks
(of the 34 taluks that had
moderate drought), as a
result of continued adverse
climatic conditions here. Of
these, the government has
now identified 11 as severely
drought-hit and the rest as
moderate drought. Survey
was also taken up in an ad-
ditional 21 taluks.

Inall,the government has
now declared droughtin 216
of the total 236 taluks in the
state. Of these, 189 taluks

have moderate drought.

The government will sub-
mit a memorandum to the
Centre on Monday seeking
drought relief for the addi-
tional taluks, Revenue min-
ister Krishna Byre Gowda
said on Saturday.

The government had sent
afirstmemorandumin Sep-
tember seeking compensa-
tion for 195 drought-hit ta-
luks. The Centre responded
to it and sent a team of offi-
cials to the state to survey
the ground reality.

The government will
also seek an appointment
with the union home and
agriculture minister once
again, as the Centre has not
responded to Chief Minister
Siddaramaiah’s previous
request in this regard, the
minister said.

Meanwhile, in a review
meeting of the revenue
department on Friday, the
minister lamented that the
Centredid nothaveaccurate
data about small and mar-
ginal farmers in the state,
owing to which the state
was unable to get the right
amount of compensation for

have severe drought and 27 drought.

Source:
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B'luru’s egg consumptlon twice nat’l avg: Expert

Suchith.Kidiyoor
@timesgroup.com

Bengaluru: On an average,
Bengaluru consumes close
t0200eggs per head annually,
which is double the national
average, according to Prof G
Devegowda, president of the
Institution of Veterinarians
of Poultry Industry.
Speaking at a World Egg
Day event on Friday, Prof De-
vegowda said the city consu-
mes 75to 801akh eggs per day.

WORLD EGG DAY

The event was organised
by the Karnataka Co-operati-
ve Poultry Federation Limi-
tedand departmentof animal
husbandry and veterinary
services at Veterinary Colle-
ge, Hebbal, on Friday.

He said factors such as
population size, awareness
on the benefits of egg con-
sumption, purchasing po-

SourceTi mhes

HEALTHY CHOICE: Eggs provide
vital nutrients like protein,
choline, iodine and selenium

wer and easy availability
contribute towards higher
egg consumption. In Karna-
taka, consumption of eggs is
more in the southern parts
than the northern areas, he
added. “In mega cities such
as Bengaluru, egg consump-
tion is higher, compared to
ruralareas,” he furthersaid.

DCM says poultry farm was his first business

Deputy chief minister DK
Shivakumar said on Friday a
poultry farm was his first
business venture.
Shivakumar, considered
one of the richest politicians
inthe country, said: “While|
was studyingin PU, I spent15
days onthe campus of
Veterinary College, Hebbal,
during my holidays to
undergo atrainingin poultry
farming. After the training, |
started poultry farmingat

“Eggs contribute to he-
alth and wellbeing, provi-
ding critical nutrients, in-
cluding protein, choline, ri-
boflavin (vitamin B2), vita-
min BI12, biotin (B7),
pantothenicacid (B5), iodine
and selenium, which play a
vital role in supporting
muscle and bone health, bra-

Sunkadakatte. It was my first
business venture. However, |
discontinued withitafter|
incurred losses. Later, my
parents ranapoultry farm.”

The minister further said
three-four years ago, he had
givenup meatand eggs owing
tosomerreligious belief.
Reacting to the plight of poultry
farmers, he assured thatthe
government was aware of their
difficulties and would address
their grievances.

in development and more,”
heexplained.

K'taka produces 2.5 crore
eggs per day

Giridhar Kothawar, the busi-
ness head of National Egg Co-
ordination Committee
(NECC), said post-pandemic,
there has been a surge in egg

of 2p0cdi4a2 0 2 3

consumption in the country.

“Post-pandemic, there has
been an increased awareness
on maintaining good health.
Eggisan affordable food sour-
ce that helps provide the nut-
rientsrequired,” he added.

He said 33-35 crore eggs
are produced in the country
daily, with the southern sta-
tes accounting for a larger
share of that production fi-
gure, adding that Karnata-
ka’s production for 2023 tou-
ched2.5crore.

Layered poultry farming
istakenuponalargescaleon
the outskirts of Bengaluru
and its neighbouring dis-
tricts Koppal, Hospet, Mysu-
ru, Challakere, Davanagere
and others.

Devegowda said farmers
who are into layered poultry
farmingare facingdifficulti-
es in running their busines-
ses, but those who are run-
ning bigger farms are wit-
nessing growth.

Walmart invests $39 mn in farmer
livelihood enhancement in India

The Hindu Bureau
MUMBAI

Walmart Foundation said
that since 2018, through its
market access program it
has invested more than
$39 million in India to
reach 500 Farmer Produc-
er Organisations/Farmer
Producer Groups targeting
8,00,000 farmers, of
which more than half are
women.

NGOs like PRADAN, AC-
CESS, Mercy Corps and Sri-
jan are working with the
Walmart Foundation’s
Market Access Program to
provide on-ground impact.

Walmart Foundation,
through its Market Access
Program, said it is support-

Source

Walrhart

Reaching farmers: In March, Walmart Foundation announced
a strategy to reach 1 million smallholder farmers. REUTERS

ing agrarian communities
in a total of nine states
across India — Andhra Pra-
desh, Jharkhand, Karnata-
ka, Odisha, Uttar Pradesh,
Madhya Pradesh, Telanga-
na, West Bengal, and
Maharashtra.

In March 2023, to im-
prove farmer livelihoods in
India, the Foundation had
announced a new five-year
strategy to reach 1 million
smallholder farmers by
2028, with at least 50% of
them being women.

Th el 6ic i1, 2.0 2(8.

“We are witnessing the
emergence of women lead-
ers within Farmer Produc-
er Organisations breaking
barriers, and spearheading
change,” said Julie Gehrki,
vice president and chief
operating officer at Wal-
mart Foundation in a
statement.

“With organisations like
ACCESS, Mercy Corps,
PRADAN and Srijan by our
side, we are forging a path
toward greater gender
equality, economic empo-
werment, and sustainable
rural development. To-
gether, we are nurturing a
brighter future for rural
women farmers and their
communities,” Ms. Gehrki
further added.
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Sugar production may reduce
by about 15 lakh tonnes

Minister for Sugar Shivanand Patil on Tuesday
said all sugar factories in Karnataka will
commence crushing of sugarcane from October
25 and production of sugar is estimated at 34.51
lakh tonnes in 2023-24 as against 59.81 lakh
tonnes during 2022-23.

The area under sugarcane has reduced from
7.5 lakh hectares in 2022-23 to 6.5 lakh hectares
in 2023-24, largely owing to drought in the
State. There is likelihood of shortage of sugar
owing to shortfall in the cane production as
erratic rainfall hit sugarcane yields in the
country, the Minister said.

The recovery of sugar would also reduce
from 9.91% to 8% and the crushing season
would began early this year as sugarcane would
get dried up, the Minister said. Earlier, the
crushing season used to start from November 1.

The sugarcane crushing season would
produce 1800 MW of power and 40,000 liters
of methanol during 2023-24. Noting that the
department has received 65 applications
seeking permission to start new factories, the
Minister said the permission would be granted
to set up a factory at a distance of 25 km from
another unit.

Source: The6, ®dth8d2iQ2 D .
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ECONOMY

Crafting Karnataka’s fiscal pltch tothe Finance Commission

ANANTHA RAMUM R

is due to be constituted this year. As
reported in many periodicals, the
Union government is preparing to set it
up early so that the Finance C

Thv: Sixteenth Finance Commission

the icipaliti d (iii)
unymher matters referrmiby(hc President
intheinterestof sound finance.

Basically, the Finance Commission rec-
ommendations are to ensure the vertical
and horizontal balance (or reduce imbal-

gets sufficient time to deal with the issues
and suggest recommendations.

Article 280 of the Constitution refers to
theformation, roleand responsibility of the
Finance Commission. As per this Article,
the President shall, within two years from
the of this Consti

es. Thevertical balance refers to the share
of financial resources between the Union
government and state governments and
the horizontal balance refers to the distri-
bution of the share between states.

Thc FmanceCommlsslon recommends

and thereafter at the expiration of every
fifth year or at such earlier time as the
President considers necessary, by order,
constitute a Finance Commission that
shall consist of a chairman and four other

the President.

The commission shall submit its rec-
ommendations for: (i) the distribution
between the Union and the states of the
netproceedsof taxes thatare to be, ormay
be, divided between them and the alloca-
tion between the states of the

L. The
dxvns:blc pool consists of all taxes, except
surcharges and cess levied for a specific
purpose, and net of collection charges.
Previously many of the states argued to
include cesses in the divisible pool so that
they getmore resources, The Fnunccnlh

particularly the southernstates,
opposed the ToR for considering the 2011
census populationin place of the 1971 cen-
sus population by the FFC. Because these
states have achieved a repl; level

their memorandums highlighting the
current fiscal situation as well as resource

contribution toward GST

and

key initiatives, particularly the e-i
: | K

. The Karnatak nment
mny consider the followung points while
preparing i

of fertility, if the 2011 census population is
considered, their share will be reduced.
Notably,itdid affect their share.
Karnataka faced a severe decline in its
shareinthedivisible pool from4. 7]3%dur

First, Karnataka should argue for con-
sidering the 1971 population or giving more

the Kar nment,
to increase tax mobilisation, The revenue
gap arising out of discontinuing the GST
compensation cess ;hould be undcrhncd
Fourth, the of

doth almost regular these days.
The Sustainable Development Goal
(SDG) number 6 (clean water and sani-
tation) and number 11 (sustainable cities
and communities) are the priority SDGs
for Karnataka, where it is ranked lower.

weightage for achieving a repl;
level of fertility and other demographic
iLevcnlcms. The state should highlight

ing the Fourteenth Finance Ce
3.65% in the FFC period. Budget 2023-24
(July 2023) of Karnataka highlighted that
thestateincurredalossof Rs 26,140 crore
inthe past three yearsand Rs 10,858 crore
in 2023-24 itself.

The impact of Covid-19 on the state’s
own revenue, the discontinuation of GST
compensation since July 2022, increased
commmcd prcndlture etc have further

Finance C
raising the share of states in the divisible
pool to 42%, which was 32% during the
Thirteenth Finance Commission period.

Knmamkn

allthe policy p
gressin the demographicindicators,

Second, Karnataka is known for fiscal
discipline. It is the first state in India to
enactarule-based fiscal correction mech-
anism and adhere to it. Except for a few
years owing to the financial crisis during
2008 and the Covid-19 effect from 2020-
21t02022-23, Karnataka was on the right
path of fiscal consolidation.

The state is also perfurmlng well in

d Con-

Fulfilling the pollp ding the
five guarantees is also addnng to the fiscal
stress, (nvg-n(hv.:* cnrcumsumces,thegw

shares of such proceeds;
needed toaugment the consolidated fund
o supplement the r¢ cC

Source

TheFifteenth Finance Cq (FFC)
ded a41%share s from
ii) measures zhcdivisiblcpwl

Earlier, the Terms of Reference ('I'oR)
L g

ernment h
setunder the Karnataka Fiscal Rcsponslv
bility Act, 2002.

tennsohnxcl'fo.
h indi

by the Finance Commission shall benefit
the state and it will serve as an incentive
not only for Karnataka but also to other
states, which are following the fiscal con-

Once the next Finance C
pallsta

DeccanOé&#HrGal2d0,2 3p

the state hasinc over the years and
crossed 100% of revenue receipts. The
state is having post-devolution revenue
deficits and should demand for grants to
fill this gap.

Fifth, the agriculture sectorin Karnata-
Im is mmnly dtptndgnl on the monsoon.

and agricultural output more

These chal and financial require-
ments to tackle these problems should be
emphasised.

Finally, financing SDGs is a challenge
to all states, including Karnataka, The
Karnataka government has come up with
the 'Aspira(ional Taluks Programme’
and is prioritising the dcvclopmcnl of the
Knlynnn Kamnmkn rv.-gwn so that it ena-

investments are needed to provide irriga-
tion facilities.

of f SDGs by 203()
The the
achievements so far :md the financial re-

Sixth,urbanagg| i i
a nworchnllcngc inIndiaand, pamculnr
ly, in Karnataka. Cities in Karnataka are
growing at a much faster rate. Financing
the needs of Bengaluru itself is a big chal-
lenge for the government.

Providing basic facilities requires con-
tinuous attention and resources. Reports
of Bengaluru's flooded roads during the

q the SDGs by 2030.

Let us hope that Karnumkns fiscal
discipline, barring a few years, its tax ef-
forts and financing needs are considered
and rewarded by the upcoming Finance
Commission.

(The writer is an assistant professor at
the School of Social Sciences, Ramaiah
iversity of Applied Sciences,



New Investments
slowed again in Q2
of 2023-24: survey

Vikas Dhoot
NEW DELHI

Fresh investment announ-
cements in the July-to-Sep-
tember quarter, the se-
cond quarter of 2023-24,
have dropped to ¥6.9 lakh
crore, 13% lower than in
the first quarter, and 21.5%
down from a year ago, dri-
ven by a sharp dip in pro-
posed outlays by the Union
government and foreign in-
vestors, and a broad-based
contraction across the ma-
nufacturing, mining, in-
frastructure, and electrici-
ty sectors. The decline in
investment commitments
during Q2 comes on the
back of a 45.8% sequential
decline recorded in the
first quarter, as per Pro-
jects Today’s latest invest-
ment survey. A total of
2,238 new projects with an
aggregate investment in-
tention of I6.88 lakh crore
were announced in Q2, as
against 2,745 new projects
worth ¥7.91 lakh crore in
Ql1, with the projects’ tally

Investment
slump

Fresh investments in Q2
were 13% lower than
in Q1 with the highest
dip in foreign and Union
government projects

Ownership Q-0-Q (%)

Government -25.6
Union govt. -47.4
State govt. 4.7
Private -0.2
| s
Foreign -66.5
TOTAL -13.0

Source: Projects Today

contracting 18.5%.

Private investment
plans shrank for the se-
cond quarter in a row, al-
beit at a slower pace of
0.24% compared to the
62.5% contraction in Q1.

CONTINUED ON
» PAGE 10
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Fresh investments
slowed again: survey

Within the %3.93 lakh crore of private investment
projects in Q2, announcements from foreign in-
vestors shrank 66.5% from Q1 levels to around
328,000 crore. Though domestic private players
announced 17.8% larger outlays in Q2, the number
of new projects fell to 844 from 1,180 in Ql.

While public capital expenditure has been driv-
ing the investment cycle in recent times, govern-
ment investments also seem to have lost steam in
the first two quarters. Fresh investment inten-
tions sequentially declined 25.6% in Q2 to about
32.96 lakh crore from %3.97 lakh crore in Ql,
which marked a 3.2% fall from the previous quar-
ter. Within the government sector, new projects
from Union government agencies dropped 47.4%
in Q2 following a 20.6% contraction in Ql, bring-
ing proposed outlays between July and September
to ¥1.02 lakh crore from over ¥2.44 lakh crore in
the January-to-March 2023 period.

States’ investment plans recorded a milder
4.7% shrinkage in Q2 vis-a-vis Ql, when they had
crossed ¥2.03 lakh crore. The irrigation sector,
which is usually driven by smaller-ticket invest-
ments initiated by States, was the only segment to
clock a sequential uptick in Q2, with project out-
lays more than doubling to ¥12,000 crore from un-
der 35,000 crore in Ql.

With several State assembly elections looming
and geopolitical risks to the global economy get-
ting exacerbated amid weak demand conditions,
the outlook for the second half of the year is
mixed on the investment front, said Projects To-
day’s director and CEO Shashikant Hegde. Any
hope for an uptick in Q3 and Q4 would depend on
higher project announcements from the Union
government ahead of next year’s general election.

Source: Theld&di 0@, 2 @2 3




Power cuts will hit MSMES’ domestic and
export delivery commitments: Trade bodies

Mini Tejaswi
BENGALURU

The business outlook of
around 6 lakh medium,
small and micro enterpris-
es (MSMEs) in Karnataka
looks bleak as interrup-
tions in power supply by
way of scheduled/unsche-
duled power cuts and load-
shedding are only likely to
continue as the State stares
at a drought situation with
monsoon failing this year.
According to trade body
captains, one of the major
concerns is MSMEs’ inabili-
ty to deliver their commit-
ments to their domestic as
well as international cus-
tomers in time and this is
likely to lead to conflicts
and long-term business
losses. Constant supply of
power is critical for manu-
facturing and power cuts
are likely to adversely im-
pact the State economy in
general, as per them.

Yet to recover

“This year seems to be
challenging for all busi-
nesses, more for MSMEs.
Power interruptions are
taking place at a time when
the small businesses are
yet to fully recover after
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Constant supply of power is critical for manufacturing and power cuts are likely to adversely impact the
State economy in general. FILE PHOTO

the pandemic effects,” not-
ed S. Devarajan, president,
Bangalore Chamber of In-
dustry and Commerce.

Frequent unscheduled
power outages would cer-
tainly disturb the produc-
tion plans of MSMEs, caus-
ing yield losses and even
leading to conflicts with
their customers. “The de-
cline in production is the
direct result in case of loss
of power for smaller
MSMEs. This will also lead
to significant increase in
cost of production,” added
Mr. Devarajan.

Echoing similar senti-
ments and expressing his

concerns, Ramesh Chan-
dra Lahoti, the newly elect-
ed president of the Federa-
tion of Karnataka
Chambers of Commerce
and Industry (FKCCI), said
industries in the MSME
sector were a worried lot
as monsoon failed in the
State and constant power
availability was a tough
challenge.

The power cuts have im-
pacted MSMEs in multiple
ways. First, disruption in
power supply will affect
production and secondly,
higher fuel charges (cost of
running generators) and
other cost adjustments’

burden would come on the
MSME sector, Mr. Lahoti
felt. To handle this scena-
rio, trade bodies have al-
ready asked for subsidies
on diesel for MSMEs on a
par with subsidies given to
farmers to do agriculture.

Buy power
Karnataka Small Scale In-
dustries Association (KAS-
SIA) demanded that ES-
COMs in the State should
buy additional power at
the earliest to keep the
MSME sector running with-
out power cuts.

“We KASSIA strongly
demand and request ES-

COMs to buy power at the
earliest and support the in-
dustries on top priority.
The loss to industries is al-
s0 a loss of revenue for the

government,” said C.A.
Shashidhara Shetty, presi-
dent, KASSIA.

Coming down heavily
on the administration, he
said, “We feel the govern-
ment would have read the
situation well in advance to
protect the interest of the
industry in particular and
also to ensure that the
State exchequer is not los-
ing any revenue.” Even
though there was a steep
increase in tariff the
MSMEs have accepted it,
but uninterrupted power
supply was critical for in-
dustries, he added.

Contingency plan
Businesses need to have a
contingency plan to lessen
the burden on main power
grids. “It would be good if
we focus on available alter-
nate sources of energy like
renewable energy (solar,
wind) and the government
promotes their usage re-
moving the minimum
threshold limit for pro-
curement,” said Mr. Deva-
rajan.

Source:
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Energy dept focusing on harnessing solar power

BENGALURU, DHNS: The Ener-
gy department is focusing on
harnessing solar energy to the
hilt in the wake of power crisis
in the state. The department
has expedited the solarisation
of irrigation pump sets (IP
sets).

Energy Minister KJ George,
who chaired a review meeting
with senior officials from the
escoms on Monday, said that
the solarisation of IP setsisthe
way ahead tomeet the demand
of the farmers.

“Effective implementation
of KUSUM-B and KUSUM-C

setsis the best way to meet the
power demands of the farmers.
For this purpose, solar parks
will be set up close to every
substationinthe state. We have
already identified 400 such
substations and called tenders
to set up solar parks at 230 of
them,” he said.

He added that the govern-
ment has also increased the
subsidy provided under the
KUSUM-B scheme. “Earlier,
a 30% subsidy was provided
by the state and another 30%
came from the Centre. Now,
we have increased the state’s

“The government will also
expand the Pavagada solar
park to increase the capacity
by at least 2,000 MW, he add-
ed. “Nearly 10,000 acres will
beaddedtothe Pavagadasolar
park. We are also working to
expand the solar power gener-
ation in Gadag and Kalabura-
gi,” Georgesaid.

Following the instruction
by the Chief Minister Siddara-
maiah, the escoms have started
chalking out feeder-wise power
supply timings to ensure every
farmer gets at least five hours
ofuninterrupted power supply,

Rrojects for solarisation of IP subsidx to SO%i” he said. George said.

Source:
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Energy crisis: Escoms to get
1,100 MW of power from
private power generators

Energy Minister conducts review session with Escom heads to assess the current situation; govt.

is actively procuring additional power from the grid to cope with surging demand, he says

The Hindu Bureau
BENGALURU

midst shortage of
power in the face of
poor monsoon in

the State, Electricity Sup-
ply Companies (Escoms) in
Karnataka will receive an
extra 1,100 MW of power
from private power genera-
tors. The State government
has invoked Section 11 of
the Electricity Act under
national disaster manage-
ment to procure electricity
from power generators in
the State, which is current-
ly facing a shortage of
1,500 MW.

On Monday, Energy Mi-
nister K.J. George conduct-
ed a review session with
the heads of the Escoms to
assess the current situa-
tion. Addressing the me-
dia, Mr. George said that
the government was ac-
tively procuring additional
power from the grid to
cope with the surging de-
mand.

Supply to farmers
“Despite a 40% increase in
production from last year,
there remains a deficit of
1,500 MW. Consequently,
farmers will receive three-
phase power supply for
five hours daily. The supply
will be distributed in a
staggered manner on a ro-
tational basis. This mea-
sure has been necessitated
by the fact that irrigation
pumpsets (IP sets) are the
largest consumers of pow-
er in the State,” he said.
“The Union government

Source:
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The government has invoked Section 11 of the Electricity Act under national disaster management to
procure electricity from power generators in the State. FILE PHOTO

has agreed to augment Kar-
nataka’s share in the cen-
tral grid, effective from De-
cember 1. To address
immediate power genera-
tion needs, Section 11 has
been invoked with the ob-
jective of securing an im-
mediate power supply of
1,000,100 MW,” he
added.

Stating that the power
deficit was not a Karnataka
specific phenomenon this
year, he said, “The deficit
(in Karnataka) is attributed
to natural calamities, in-
cluding drought, a shortfall
in wind energy, and cloud
cover. Nevertheless, we
have effectively managed
this situation by procuring
power from the grid. We
have taken significant
steps, by identifying 400
substations, out of which
230 are in progress. We are
on track to procure power
from KUDAGI by Decem-
ber 1, and we have also es-
tablished a barter system

with Punjab and U.P.,” he
added. Mr. George noted
that in the same period last
year, the demand ranged
from 8,000-8,500 MW
during August-September,
but this year, the demand
has surged dramatically to
15,000-16,000 MW. “Cur-
rently, the State’s genera-
tion from thermal and hy-
dro sources stands at
1,100-1,300 MW. Between
April 23 and October 15,
2023, the State incurred an
expenditure of ¥1,102 crore
to purchase 1,627 MU of
power from external sourc-
es through power ex-
change. During this time-
frame, the State earned
3265 crore by selling 636
MU through the Indian
Energy Exchange (IEX).”
The State government
has also made the decision
to  solarise  irrigation
pumpsets (IP sets), a move
expected to benefit farm-
ers. “With 3.5 lakh farmers
in the State, the plan in-

The6.8cHARO2P.

cludes the establishment
of 400 substations generat-
ing 3,000 MW of power.
The decision stipulates
that any substation located
within 500 metres from
the grid must be trans-
formed into a solar substa-
tion. We are working on ex-
panding the solar power
park in Pavagada from its
current capacity of 2,300
MW to adding another
2,000 MW in 10,000 acres.
Solar power parks will also
be set up in Gadag and Ka-
laburagi,” he added.

Apart from this, the go-
vernment has chosen to
blend 10% imported coal
with domestically sourced
coal to tackle quality is-
sues. Mr. George stated,
“The government is also
actively engaged in esta-
blishing pumped storage
facilities in Sharavathi, col-
laborating under the PPP
model with several compa-
nies, including Jindal,” he
added.



State seeks pending dues from
Centre under MGNREGA to
help mitigate drought situation

The Hindu Bureau
BENGALURU

As 216 taluks in Karnataka
are reeling under drought,
the Congress government
led by Chief Minister Sidda-
ramaiah has requested the
Centre to release the pend-
ing Mahatma Gandhi Na-
tional Rural Employment
Guarantee Scheme wage
component at the earliest,
for ensuring effective im-
plementation of the job
scheme.

Letter to the Centre

Karnataka Chief Secretary
Vandita Sharma has writ-
ten to Shailesh Kumar
Singh, Secretary, Union Mi-
nistry of Rural Develop-
ment (MoRD), and said
that wage release to Karna-
taka is due from MoRD
since August 29, 2023,

Source:

The last wage grant released to
the State was on September 24
for %1.55 crore for August and
September. FILE PHOTO

which amounts to ¥478.46
crore. The last wage grant
released to the State go-
vernment was on Septem-
ber 24 for 1.55 crore for
August and September.
The State government’s
Rural Development Com-
missionerate has submit-
ted Utilisation Certificates

The6 68cM8R02P.

and Annual Audited ac-
counts to the MoRD for the
current and previous year,
the Chief Secretary said in
the letter.

Dependence on scheme
“Because of the drought
situation, rural labourers
are highly dependent on
MGNREGA jobs for their li-
velihood,” Ms. Sharma
said. She added that the
main objective of the
scheme is to reduce the
number of migrants mov-
ing from rural to urban
areas and to provide job
opportunities for them at
their residences. Because
of delays in the payment of
wages, labourers are un-
able to meet their daily
needs and have started mi-
grating from rural to urban
areas seeking jobs, she
pointed out.



Two Indias

Thereis a slim window of
opportunity to ensure that
the “suffering India” in
the North converges with
the “shining India” in the
South

EJAZ GHANI

concentrated in the coastal region,

largely in the southern India. The
South has made India into the fastest
growinglarge economyin the world. It
has a large and growing middle class,
which is much more dynamic and en-
terprising than Europe and the US. Itis
wellendowed with physicaland human
infrastrcuture and globally connected.
This is the “shining India” that has a
bright future ahead.

India’s poverty massis concentrated
in the hinterland, largely in northern
India. It has the largest concentration
of poor people onthe planet. Its poverty
mass is greater than many Sub-Saha-
ran African countries. This is the “suf-
fering India” that seems to be trapped
in poverty.

The spatial divide between “shining
India” and “suffering India” has only
widenedin the last two decades. South
India has always outperformed North
Indiain terms of GDP growth, poverty
reduction, and physical and humande-
velopment indicators. The five south-
ern states -- Tamil Nadu, Karnataka,
Andhra Pradesh, Telangana, Kerala
-- contribute the most to India’s eco-
nomic growth. TamilNadu’s per capita
income is almost double the national
average. Theirrisein per capitaincome
has been associated with positive out-
comes, such as better health, more ed-
ucation,and a higherstandard ofliving.

Spatial indicators on poverty show a
clear divergence between shining and
suffering India. The proportionate
reduction in poverty rate and unem-
ployment rate has been much slower
in the North compared to the South.
Similarly, per capita incomes have di-
verged between Northand South. The
spatial disparities between North and
South India are much deeper com-
pared to regional disparities observed
in China, Europe, the US, as well as in
the developing world.

Why have the two Indias failed to
converge? India has made a lot of ef-
fort to integrate North and South by
scaling up the physical infrastrcuture
connectivity, especially highways. But
itsspatial development has been lopsid-
ed.Agood exampleofthisisthe Golden

India’s economic mass remains

by then Prime Minister Atal Bihari
Vajpayee. The GQ is the longest road
project in India and the fifth-longest
highway in the world, connecting four
major cities: Delhi, Mumbai, Chennai,
and Kolkata.

Did the GQ highway integrate shin-
ing and suffering India? A detailed ex-
amination of all the districts along the
GQ highway has shown that the more
developed parts of South India bene-
fitted more from it, compared to the
suffering India. The overall impact of
theinvestments madein highwayswas
shaped by thelocal financial conditions.

Newenterprisescame upmoreinthe
South, near the highways, as they had
greater access to finance. The districts

in shining India along or near the GQ
highway benefitted from higher levels
of financial development and the GQ.
Thebenefitof GQwasnotinthe North,
asitdid nothaveawell-developed finan-
cial sector. Physical infrastructure in-
vestments promote economic growth
when enterprises can access capital
and the financial sector is developed
along with the physical infrastructure.
The disconnect between the financial
sector and physical infrastrcuture in-
vestments was a key reason for further
widening spatial disparities in income
and povertyindicators between North
and South India.

India has the largest youth bulge in
the world, and their higher mobility
rates should have reduced the spatial
disparities between North and South.
Poor people tend to move from poor-
er to richer regions in search of jobs.
Unfortunately, internal migration
rates within India, between North and
South, remain low, compared to inter-
nal migration rates in the rest of the
world. India’s internal migration rate
for unskilled workersis even lower,and
much lower compared tomore educat-
ed and skilled workers.

in Bihar (I was born in Bihar) and
Uttar Pradesh tend to be more risk-
averse. They work part-time in cit-
ies, and to reduce their exposure to
risks, they keep a foot in agriculture
to avoid being too dependent on their
non-agricultural jobs. By spreading
their risk between rural and urban
areas, they choose not to specialise or
develop their skills.

This has resulted in low migra-
tion rates for unskilled people and
constrained the migration between
the two Indias. There are also other
difficulties such associal and language
disparities.

Low internal labour migration
rates have worsened the job problem
in India. India adds nearly 10 million
new workers to the labour force every
year, and most of them come from the
North. But the pace at which new jobs
are being created in the North is too
slow toabsorbnew workersjoining the
labour force, and internal migration
rates between North and South toolow
to achieve more efficient allocation of
labour within India.

The impact of global connectivityon
spatial developmentisstill evolving. So
far, it has largely benefitted the South
that has better physical and human
infrastructure and stronger connec-
tivity to the global markets. It haslong
been recognised that external trade
has a limited impact on spatial devel-
opment. For example, infrastructure
and financial markets are more likely
tobe associated with bigger changesin
thespatialallocation of activitywithina
country, while external trade can only
shift the overall sizes of sectors.

Atacrossroads
India’s spatial development is still
evolving, as the manufacturing sector
migrates from cities to rural areas,
and enterprises move from the coast-
al regions to the hinterland. Reviving
growth in the hinterland will not be
easy, given inadequate physical and
human infrastructure. Poverty will
continueto persist,as povertyisknown
to have strong spatial characteristics.

India suffers from large pover-
ty traps. Economic growth will lift
all boats and so more policy focus is
needed to directly reduce poverty
itself. This will yield a double divi-
dend, and reducing human misery
could spark growth. The escape from
poverty and human misery need not
be a slow process. Mahatma Gandhi
once said, “Poverty is the worst form
of violence”.

(The writer is a senior fellow at the
Pune International Development
Centre. He hasformerly worked with the
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