An

NOCICRandsEconomyRoRKannalakkatiniNews

Sept emb N QL
I nitiati ve yofartltSEiGoitcnu dir eemeto nsoontiico i ssues
Karnataka publ i sheadwismpagielresr ent
| INA Odzf G dzNB
902y2Ye

9RdzOl a2y
OVIBANRYYSYI
D2GJSNYIyOS

LY FNJ &G NHzO G dzNB
{20 f L&aadzSa

d



AGRI

CULTURE

Water levels in three major Cauvery
basin reservoirs below 10-year average

Cumulative storage capacity in the four reservoirs in the basin is 114.57 tmcft against which the water available now is 62.69 tmcft

R. Krishna Kumar
MYSURU

s the State govern-
A ment declares
drought in 195 ta-

luks and is locking horns
with the lower riparian
State of Tamil Nadu on re-
lease of water, the levels in
the Cauvery basin reser-
voirs continue to plummet,
raising concerns over an
impending water crisis in
the weeks ahead.

According to the Karna-
taka State Natural Disaster
Monitoring Centre
(KSNDMC), for the week
ending September 9, water
levels in the Krishnaraja
Sagar (KRS), Hemavati, and
Kabini reservoirs are less
than the average of the last
10 years.

On Thursday, the water
level in the KRS was 97.5 ft
as against the capacity of
124.8 ft. The level was 124.6
ft on the same day last
year.

The storage in the reser-
voir was 20.93 tmcft as
against the gross capacity

-

The reservoir level at Krishnaraja Sagar is steadily declining, raising concerns over impending water

scarcity. M.A. SRIRAM

of 49.45 tmcft. The storage
position on the same day
last year was 49.2 tmcft.
With respect to the KRS,
which is the major source
for both irrigation and
drinking purpose for mil-
lions of people, the water
level for the week Septem-
ber 3 to 9 was 17.83 ft less
than the average level over
the last 10 years, according
to the KSNDMC.
Underlining the severity
of the shortage is the fact

that the level was 26.1 ft
lower when compared
with that in the corres-
ponding period last year,
as per the KSNDMC data.

On Thursday, the water
level in the Hemavati reser-
voir was 2,897.86 ft against
the FRL of 2,922 ft. The re-
servoir level on the same
day last year was 2,921.65
ft.

The water level was
10.78 ft lower than the 10-
year average for the week

ending September 9, and
was less by 20.13 ft when
compared with that in the
corresponding period last
year. The gross storage ca-
pacity of the dam is 37.1
tmcft against which the wa-
ter available is 18.56 tmcft.
The storage on the same
day last year was 36.91
tmcft.

The level of the Kabini
reservoir, which is another
major source of water for
drinking and irrigation,

Cauvery basin reservoirs

Gross storage | Storage on

Reservoir | Max level | Level on
Sept. 14,2023
KRS 124.8ft 97.5ft
Hemavati | 2,922 ft 2,897.86 ft
Kabini 2,284 ft 2,276.08 ft
Harangi | 2,859 ft 2,858.23 ft

was also at a 10-year low.
The KSNDMC weekly re-
port updated till Septem-
ber 9 indicates that the le-
vel was 5.53 ft less than the
average level of the last 10
years, and 8.39 feet less
when compared to the cor-
responding period last
year.

On September 14, the
water level at Kabini was
2,276.08 ft against the FRL
of 2,284 ft. Against the
gross storage capacity of
19.52 tmcft, water available
was 14.92 tmcft. It was
18.87 tmcft on the same
day last year.

Better in Harangi
It was only in Harangi, a
minor dam, that water

49.45 tmcft 20.93 tmcft
37.1tmcft 18.56 tmcft
19.52 tmcft 14.92 tmcft
8.5 tmcft 8.29 tmcft

Source: KSNDMC

level is slightly better. The
gross storage capacity of
the Harangi reservoir is 8.5
tmcft, and the water
available is 8.29 tmcft.

The cumulative storage
capacity in the four reser-
voirs in the Cauvery basin
is 114.57 tmcft against
which water available was
62.69 tmcft.

But if the dead storage
of around 8 tmcft in the
reservoirs is excluded,
then the quantum is much
less and is a pointer to an
impending water crisis as
the catchment areas do not
benefit from the northeast
monsoon, and have to wait
for the onset of southwest
monsoon in June next
year.
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Sugarcane farmers seek loan waiver

The Hindu Bureau
MYSURU

Sugarcane farmers in Kar-
nataka have sought a waiv-
er on agricultural loans in
view of drought in the
State.

Addressing mediaper-
sons here on Sunday, Kuru-
bur Shanthakumar, presi-
dent, Karnataka State
Sugarcane Cultivators As-
sociation, said 14 lakh hec-
tares of land were under
sugarcane cultivation last
year and it has come down
to 8 lakh hectares during
the current year. But the
prolonged water stress due
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to failure of monsoon has
affected the standing
crops, which were wilting
and the yield was expected
to decline by 40%, he
added.

As a result, the cultiva-
tors were in distress and
yet there was no relief
from the State and the
Centre, said Mr. Shantha-
kumar. “The sugar mills
were delaying release of ar-
rears due to the farmers

adding to their misery and
financial  distress,” he
added.

The State government
has already declared that
195 taluks have been affect-

ed by drought and hence it
was imperative that the go-
vernment also announce a
loan-waiver, said the asso-
ciation president. He de-
manded that drought relief
to the tune of 325,000 per
acre for every farmer
should be credited to their
respective accounts
through DBT.

The government also
came under flak for delay
in announcing the State
Advisory Price (SAP) for su-
garcane while the Centre
was criticised for a margi-
nal increase in the Fair and
Remunerative Price (FRP).

Mr. Shanthakumar said

Ly®RaHoRl § SRbRymMo

despite many rounds of ag-
itations and talks with the
district administration the
government was unres-
ponsive and hence the as-
sociation would stage an
indefinite dharna in front
of the Vidhana Soudha
from October 1, Mr. Shan-
thakumar added.

“We are giving the go-
vernment 15 days to an-
nounce the SAP and also
the arrears of ¥950 crore
due to nearly 30 lakh su-
garcane farmers, failing
which the association
members will sit on a dhar-
na in front of Vidhana
Soudha,” he added.



Hopes pinned on copious northeast monsoon

Picture for represent

BV.Shivashankar@timesgroup.com

Bengaluru: The slightly higher
inflow in the KRS dams over the
past couple of days would have
come as a huge relief to the gov-
ernment which is desperately hop-
ing it rains — and well — across
the state. With the southwest mon-
soon being a washout, the govern-
ment is banking heavily on a copi-
ous northeast monsoon, the sec-
ondary rainy season.

The southwest monsoon failure
means a meagre Kharif harvest.
The government is hoping the rabi
season would be better and it is
buoyed by favourable weather fore-
casts. While Karnataka saw an
overall rain deficit of 27% (against
anormal of 506mm) between June
and September; acute deficiency in
June and August (lowest in 125
years) resulted in severe distress
for farmers. The government even
declared drought in 195 taluks.

While 84% of the 82.5 lakh hec-
tares sowing target was achieved
in the kharif season, food produc-
tion is expected to be below 60% of
the target of 148.21akh tonnes. The
saving grace was the pre-monsoon
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season that recorded a 1% above
normal rainfall of 115mm.

However, the northeast mon-
soon season which begins on Oc-
tober 1 and lasts till the end of
December is predicted to be almost
normal (182mm) and that has
given both farmers and the govern-
ment reason for hope.

Moreover, based on previous
patterns, experts say the north-
east monsoon generally is strong-
er when the southwest monsoon
fails. “I hope the monsoon follows

<! tonnes
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Normal rainfall: 595 mm
Rain till September 1: 506mm

Food production target: 148.2 lakh

Source: GoK

the pattern this year too,” said
MN Thimme Gowda, head of
agro-meteorology, University of
Agricultural Sciences, GKVK,
Bengaluru. He pointed out that
in 2019, the northeast monsoon
was 50% above normal following
a 30% deficit in the southwest
season. In 2020, rainfall was al-
most double the normal during
the rabi season, while the kharif
season saw a 23% deficit.
Moderate to heavy rain is ex-
pected from the second part of
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Poultry farming is agricultural,

September onwards and dams are
expected to be filled due to cy-
clones, which are normal during
the season. Preliminary estimates
suggest kKharif crops like paddy
and sugarcane have failed, while
rabi crops like Bengal gram, field
beans, safflower, jowar, other mil-
lets and pulses are expected to see
a good harvest.

“A normal northeast monsoon
will benefit farmers in the black
soil region,” said Putra, director,
department of agriculture. “Agri-
cultural activities will revive espe-
cially in the 13 districts, or the deep
cotton region, in north Karnataka.
Farmers may even make up for the
10 lakh unsown hectares in the
kharif season.”

Anticipating a better season,
Putra said the department has
stored 5 lakh quintals of Bengal
gram seeds as against a normal
requirement of 2.5 lakh quintal.

But officials in the Karnataka
State Natural Disaster Monitoring
Centre sounded a word of caution
saying the information they have
received is not encouraging. “Let
us wait for the actual prediction,”
an official said.

not commercial activity, says High Court

BENGALURU, DHNS: ment of taxes on the property
asifitisanindustry.

The petitioner K Narasim-
hamurthy owns 4 acres in Na-
gasandra village.

He had ap-

the gram panchayat has no ju-
risdiction.

He moved the high court,
contending that both dairy
farming and poul-
try farming are ag-

Justice Suraj Govindaraj
noted that Schedule IV does
not contain any other classifi-
cation of a poultry farm enti-
tling the panchayattolevy any
tax.

he high court has said
that poultry farm activ-
ity is an agricultural ac-
tivity and cannot be termed as

acommercial activity entitling proached the gram ricultural activities. Citing E Bhaskar Rao’s case
the panchayat to levy any tax panchayat for is- On the other hand, ofthehighcourt, the courtsaid
underthe provisionsof Karna- suance of NOC for i thegovernmentad- that poultry farms being run
taka GramSwarajand Pancha-  getting an electrici- vocate argued that on agricultural land not being
yatRaj Act. ty connection to the running a poultry a commercial activity but be-

The Sondekoppagrampan-  building constructed farm is a commer- inganagricultural activity, the

chayat in Bengaluru north ta- in a portion of the cial activity and as panchayat would not have any
lukhaddemandedRs1.371akh  property wherein he HIGH COURT such, poultry farm power to levy any tax in terms
for issuing NOC to enable the intended to conduct is a commercial of Schedule IV. The court di-
petitioner to get an electricity poultry farming. building in terms of Clause rectedthepanchayattorefund

connection on the ground that Though Narasimhamurthy A(ii) of Schedule IV attracts the money collected from the

hewould beliable to make iai- iajd Rs 59|551| herealisedthat tax. ietitioner.
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CM appreciates 19.2% growth rate in collection of taxes

The Hindu Bureau

BENGALURU

Chief Minister Siddara-
maiah has directed Com-
mercial Tax Department
officers to take strict action
against cases of tax eva-
sion, tax leakage, and tax
pilferage in Karnataka.

The

Chief

Minister

chaired a review meeting

of the department and ap-
preciated the 19.2% growth
rate in the collection of tax
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by the department, which
is the highest in the coun-
try.

Officers must
Q explore
opportunities to detect
tax evasion cases by
intensive enforcement
to exceed the tax
collection target.

SIDDARAMAIAH,
Chief Minister

He said that officers
should not be satisfied by
this and must explore op-

b2dm

portunities to detect tax
evasion cases by intensive
enforcement to exceed the
tax collection target.

Country’s average
The country’s average tax
collection growth rate is
only 15%.

The share of the State in
the total tax collection of
the country is 9.4%. Offi-
cials explained to the Chief
Minister that the State’s tax
collection share was more

Why deep pocketed investors shy
away from deep tech start-ups

Shilpa Elizabeth
BENGALURU

ansoor  Rahimat

of Bengaluru-
based generative Al start-
up Beatoven.ai, is current-
ly in San Fransisco trying
to raise a series A round of
funds for his company. He
flew to the Bay Area after
finding no luck with the
carly-stage invesiors in
India.

“I tried to raise my se-
ries A round in India and
spoke to almast every fund
in India. But the feedback
from everybody was that
this looks like a hype cy-
cle,” says Mr. Khan.

He is not alone. Despite
being the buzzword lately
within the start-up ecosys-
tem, founders of several
deep-tech start-ups imply
that early-stage generalist
venture capital (VC) funds
in India have been reluc-
tant to invest in deej
tech. While the invest-
ments have gone up in the
last five years, the pace has
been slow unlike in the
case of consum ternet
or Saa$ start-ups.

Several founders The
Hindu spoke to point to
general risk averseness
and a lack of investors
from science or research
backgrounds in the VC
community as some of the
reasons. These, combined
with a non-availability of
patient capital, ofien leave
deep tech startups gasping
for breath.

Risky business
Mr. Khan and his team
started building the com-
pany in 2021 and managed
1o raise some early seed
funds sufficient to keep
things going for a while.
“Nobody back then
even knew about genera-
tive Al It was difficult to ex-
plain it to generalist inves-
tors who would invest in
typical consumer internet
or enterprise SaaS” he

says.
“In the ecarly stage of
deep tech, there’s nothing
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While investments in deep tech start-ups have gone u

really you can show. You
have to put in money to

build it,” he adds.
"To be fair, for private in-
vestors profits  matter

commercial traction. Also,
certain subsectors within
the larger deep tech ambit
generate more  interest
than the others; For exam-
ple, the  spacetech
currently.

But in general, deep
tech start-up investments
are seen as a huge risk

For one they have long
gestation periods, unlike
other start-ups. Built from
scratch, technology is the
differentiator and hence,
the moat. The numbers
game in terms of revenues
and customers follows la-
ter. But for the investors
that means longer wait
times for returns and un-
certainty in  terms of
whether the tech would be
able to deliver at all.

No quality feedback
‘While founders agree that
investing in deep tech is a
risky proposition, they
note that there is very little
quality feedbackfrom the
investors.

“Even if you are able to
show commercial traction-
. they want to wait and
watch. But if you are going
to do that, the opportunity
will pass. A start-up in the
‘West that may raise 20 or
30 times what we have
raised and quickly gets an
advantage over what we
worked on for years” says
Mr. Khan. Beatoven.ai
crossed halfa million users
within - six months  of
launch.

According o him fac-
tors like a smaller acquisi-

tion marke
in India making
the exit prospects
bleak for investors
and earlier experiences
of burning fingers by
vesting in hoax markets
‘have made investors much
more risk averse.

Bengaluru-based
pharmaceutical ~start-up
Bugworks Research has
raised 90 percent of its
funds so far from outside
India

“Nobody wants to fund
a 10-5-year moon shot
journey like ours,” says Dr.
Anand Anandkumar, co-
founder at Bugworks.

According to him many
deep tech startups get
through early stages by vir-
tue of grants and angel
funding. As they reach the
stage where institutional
investors are required to
step in, fund raising be-
comes next to impossible

Understanding the
science

“You are looking at so-
mething like a decade-long
gestation period when it
comes to deep science.
Nobody has that kind

of parient capital
available in In-
dia.  Another
reason is that
they don't
have  sub-
ject matter
experts in
their in-

Total funding ‘ Number of total

in USD
2222 million

|
2018 | S213million
2020 | S7L&milion
2021 | 12 billion
2022 | 2.4 billion
2023 | 5097 million

rounds

Anandku-

mar adds.

The founder of another
Bengaluru-based  biotech
start-up remembers the
times when they used to
talk to 40-50 generalist in-
vestors a month but saw in-
terest from only a handful
of them.

“I'have spoken to almost
all the early-stage VCs in In-
dia, but none of them un-
derstand biology,” they
note, adding that investor
parameters in India to eval-
uate deeptech startups are
often flawed

“What deep tech needs
is investors who can take a
bet on innovative work.
Since they don't have the
expertise, they can’t un-
derstand and hence can't
take that bet.”

in the last five years, the pace has been slow unlike in the case of other sectors such as consumer Internet or Saz

ly different story to tell.

Given the high risk and
longer gestation periods
associated with deep tech
start-ups, much higher re-
turns are expected from
them than the usual indus-
try standards. However, as
much as deep tech foun-
ders excel in developing
life-changing technologies,
the same cannot be said
when it comes to figuring
out a business model, says
several investors.

Pranav Koshal, fellow at
Kalaari Capital, points out
that deep tech start-ups are
often market creators, and
the investor therefore has
to spend a lot of time with
the founders understand-
ing the core technology
and its potential, the future
course, the market that
could be created, and the
impact it can have

“If you are undertaking
that journey, the end of
that journey needs to have
amuch higher impact than

is not

hifts from the

enough
While investors agree that
investments in deep tech
have been slower
compared to oth-

er sectors, they

; have a slight-

current industry  stan-
dards. If it's just marginally
better than what is in the
industry today the entire
effort you put in will not be
rewarded to the same de-
gree,” he says.

Arpit Agarwal, a direc
tor at Blume Ventures-
, notes that a deep tech
company has to win not
because it is deep tech, but
because itis a better invest-
ment opportunity.

“If deep tech is not go-
ing to get me better than
average returns which are
available in other sectors at
that point of time, then
deep tech will not qualify,”

ys.

“In some cases, I'll force
mysell and make excep-
tions which is how deep
tech investments in India
have happened from gen-
eralist funds so far. It is not
because companies are not
good, or technology is not
great, or we can't under-
stand the science, or foun-
ders are not great. Our as-
sessment is that deep tech
is not delivering the same
returns as some of the oth-

b2dm

er sectors as of now.”

3oned Capital is one of
the investors at Bugworks
Research. Anurag Ramada-
san, partner at 3oned is a
big believer in the defensi-
bility of deep tech
start-ups.

High defensibility
“We truly think deep tech
brings in a lot more defen-
sibility than a typical Saa$
product which is arguably
easier to copy,” he says.
“The challenge is that in
the universe of businesses,
a Saa$ product is very well
understood and the path
to building a business out
of a Saa$ product is rela-
tively easier. Which means
there is a lower risk in
backing a SaaS company.
Whereas in deep tech start-
ups while the defensibility
is higher, the execution
challenges are also high”
According to him, yet
another challenge is that
the deep tech entrepre-
neurship ecosystem in the
country is in an early stage.
“Very often entrepre-
neurs are researchers who
come up with a specific
technology but haven't put
enough thought into what
the business journey will
look like. This is where
even for VCs the barrier to
investing in deep tech com-
panies is higher. People
think VCs struggle in eval-
uating a deep tech busi-
ness. Deep tech is hard to
evaluate, but it is doable.
How do we take this tech-
nology to the market and
build a business out of it,
that is where the larger
complexity lies,” he says.

Losing out?
The reasons may differ, but
there seems to be consen-
sus across the startup spec-
trum that deep tech star-
tups are seeing relatively
lesser funding. Bur what
does that eventually mean
for the Indian startup
ecosystem?

Founders feel it will
force them to shift base to
foreign countries.

“Increasingly ~compa-

that in the previous year.

The Chief Minister in-
structed the officials to out-
do the given growth target
of 24%.

The progress would be
reviewed again after two
months. He said that by the
next meeting, steps should
be taken to make the situa-
tion more optimistic than
now. Officials of the Fi-
nance and Commercial
Tax departments were
present.

start-ups

nies will start changing
their headquarters in the
‘hope of connecting to cap-
ital in those countries,”
says Dr. Anandkumar of
Bugworks. “Imagine a
company from an Indian
town doing amazing work
that is important for our
country. When these com-
panies list abroad, all their
TPs move there. Then sud-
denly your national asset is
not yours anymore.”

Matter of time

Investors, however, think
it’s only a matter of time
before the ecosystem ma-
tures and funds start flow-
ing in faster. Mr. Agarwal of
Blume Ventures notes that
larger funds are now look-
ing at deep tech.

“Higher margins require
stronger technology un-
derstanding, technology
depth, or technology diffe-
rentiation. So, if we have to
achieve the end goal of
higher margins deep tech
is a must. Therefore, a
trickle of money is now
flowing into deep tech ven-
tures. There is an under-
standing that one has to
look at deeper tech and
that you can’t just get away
Ty investing into business
re-engineering,” he says.

While researchers be-
«coming part of the VC com-
munity has not become a
trend yet, Mr. Agarwal
feels that over the course
of time, as tech becomes
deep enough, generalist
funds will start hiring PhD
scholars. Mr. Koshal of Ka-
laari Capital notes that
they regularly consult the
academia when it comes to
investing in deep tech
startups.

“I think the trend is pos-
itive,” says Mr. Ramadasan
of 30ne4.

“No one is doing as ma-
ny deep tech deals as they
do Saas deals. But over the
last few years deep tech in-
vestments have grown. Do
Llike for it to be faster? Yes-

But we are seeing more
maturity in the deep tech
start-up ecosystem. It's a
steep learning curve”




semiconductor unit in K’taka

Times NEws NETWORK

Bengaluru: Tata is planning to in-
vest Rs 200 crore and offer 155 new
jobsforasemiconductor testingand
packing unit at Narasapura in Ko-
lar district, about 70km from here.
With Wistron’s iPhone manufac-
turing unit in Kolar being taken
over by Tata, it is likely to set up an
assembly, testing, marking and
packaging (ATMP) plant there, ac-
cording to a state industries depart-
ment official. ATMP plays a major
role in the semiconductor indust-
ry’s ecosystem. Once a chip is prin-
ted, it must be tested and packaged
before it can be shipped to manufac-
turers. The planned investment by
Tata for its semiconductor unit is in
sync with the Karnataka govern-
ment’s initiatives to shore up in-
dustrial development in the state.
On Friday, the state-level single-
window clearance committee
(SLSWCC), headed by industries
and infrastructuredevelopment mi-
nister MB Patil, cleared 91 industri-
al investment proposals worth Rs
7,660 crore, with the potential to ge-
nerate 18,146 jobs.
MarutiSuzukiIndia, South West
Mining, Tata Semiconductor, Kryp-
ton (India) Solutions, and Aequs
Consumer are among the major
firms from which investment pro-
posals have been approved by the go-
vernment to further the cause of in-
dustrial development in the state.
Major investment proposals
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OTHER BIG
PROPOSALS
APPROVED

Gurudev BioRefineries &
Allied Industries

Tadavalaga post, Indi taluk,
Vijayapura district

Z489 crore | 255

Devashree Ispat Halwarti

village, Koppal taluk

and district f0aore [800

Mindahalli Industrial Area,

Integrated Solar Power Kolar district Z442 crore | 720
Bhairanayakanahalli village,
Shashi Alloys Nayakanahatti hobli, %380 crore | 400
Chitradurga district
SFS Group India Kanagala Industrial Area, B oyc5 oo 844

Belagavi district

Mysore Petro Chemicals

Deosugur, Raichur district

3240 crore

Lam Research India

fcv Raman Nagar, Bengaluru

157
1,724

%236 crore

approved during SLSWCC’s mee-
ting included setting up of Pratibha
Patil Sugar Industries in Vijayapu-
radistrict with an investment of Rs
490 crore and establishment of Ae-
qus Consumer Unit 3 in Dharwad
with an outlay of Rs456 crore.

Tata Semiconductor Assembly
and Test Private Limited will be co-
mingto Kolar with an investment of
Rs 200 crore and offering 155 new
jobs; Maruti Suzuki India Ltd has
set its sights on Nelamangala in
Bengaluru Rural district withan in-

2T M@ Al oRlof SR b2 o

vestment of Rs138crore; South West
Mining Limited will have a set-up at
Musinayakanahalliand Torangallu
in Sandur taluk of Ballari district
with an investment of Rs 411 crore,
offering jobs to 65 people, to name a
few. The government has alsoappro-
ved 26 projects involving more than
Rs 50 crore of investment and with
the potential to create 13,742 jobs.
Of the total 91 proposals shown
the green light, 57 are valued betwe-
enRs15croreand Rs50 crore, promi-
singajob potential of 4,404.
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Fresh ray of hope for investors
who lost money in IMA scam

Competent Refund saga
m 63,000 investors filed

aUthorlty_llkely tD claims for Rs 2,600 cr.
repay oK investors m Claims were reduced to
Rs70cr by Oct Rs 1,421 cr after deducting

the money investors had
S A received from IMA.
m Competent authority has
auctioned all of IMA's movable
assets and fully repaid 6,800
small investors, whose claims

Thousands of investors fotalledRs 19.62cr.

MUTHI-UR-RAHMAN SIDDIQUI
BENGALURU, DHNS

who lost their hard- m It will now pay the 55,000

earned money in the investorsRs 69.46 cr.
IMA Ponzi scam four years
ago could get some of it back
as early as October. Govern-
ment authorities are prepar-
ing to disburse nearly Rs 70 . - .
crore.

IMA, a so-called Halal in- ngpm OUt on ball
vestmentcompany, wentbust ® IMA founder Mohammed
in June 2019 after its founder Mansoor Khan has been re-
Mohammed Mansoor Khan leased on bail, officials say.

m |tcan getanother
Rs 350-375 cr by auctioning
IMA's immovable assets.

fled to Dubai. The Bengalu-
ru-headquartered company andimmovableassetsvaluedat
owed its 63,000 investors Rs Rs 450 crore. It has so far set-
2,600 crore. Manyinfluential tled the claims of 6,800 inves-
people, including senior poli- torswhose dueswerelessthan
ticiansandbureaucrats,were Rs 50,000 by paying them Rs
allegedlyinvolvedinthescam. 19.62 crore. It is set to repay

The state government set another Rs 69.46 crore. The
up a special officer and com- money was generated from
petent authority to recover the auction of IMA’s movable
investors’money. Theauthor- assets such as jewellery, cars

Duringahearing beforethe
91st Additional City Civil and
Sessions Judge Sridhar Gopal-
akrishna Bhat on September
19, the competent authority
presented a mathematical
formula for disbursing Rs
69.46 crore to over 55,000
depositors.

“We will follow the equita-
ble principle of moneydisburs-
al. All depositors will be cov-
ered, irrespective of the size
of their investment,” Amlan
Aditya Biswas, the competent
authority, told DH.

According to the special
public prosecutor, investors
have been categorised into
theleastaffected and the most
affected. An investor who has
received 90% of the money
will be considered the least af-
fected. Similarly, an investor
who hasn’t received anything
willbethe mostaffected. “The
most affected will get more
than the least affected,” the
SPPsaid.

The court will pronounce
itsorder on October 3. “Based
on the court order, we will be
able to disburse the money
to all investors in 15 days, by
the end of October,” a source
said. The authority has ver-
ified the KYC documents of
the claimants and sent them

The authority expects to
receive another Rs 350-375
crore by auctioning the com-
pany’s immovable assets.
However, the process will take
time because thoseassets have
also been attached by the Di-
rectorate of Enforcement.

The authority will move a
fresh application before the
ED court for permission to
auction IMA’s immovable as-
setsonce charges are framed,
the SPP added.

Shivajinagar MLA Rizwan
Arshad said the CBI and the
EDI had “failed” to prosecute
the mighty and recover inves-
tors’ money from them be-
cause many switched political
loyalties.

Meanwhile, Karnataka’s
Department of School Educa-
tion and Literacy has agreed
to withdraw a court case
pertaining to VK Obaidullah
School, Shivajinagar, and re-
turnRs12-13 crore tothe com-
petent authority, according to
Arshad.

IMA had “adopted” the
government-run school by
spending investors’ money.
While the government took
the school backafter the scam
surfaced, it declined to return
the money to the competent
authority. It has changed its

ii has seized IMA’s movable and electronic devices. SMSsl the source added. stance now.
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HC stays MBBS seat allotment in mop-up
round to those admitted in earlier rounds

The High Court of Karnataka made it clear that students who have not paid the fees and completed admission would

be eligible for consideration for allotment of seats in the mop-up round

The Hindu Bureau
BENGALURU

The High Court of Karnata-
ka has stayed allotment of
seats in the mop-up round
for undergraduate medical
courses to candidates who
have already been admit-
ted to the colleges on allot-
ment of seats in the first
and second round of coun-
selling, and those who
have paid fees but not re-
ported to the colleges after
allotment of seats in the se-
cond round, based on
UGNEET-2023.

However, the court
made it clear that students
who have not paid the fees
and completed admission
would be eligible for con-
sideration for allotment of
seats in the mop-up round
to fill the remaining vacant
UG medical seats.

A Division Bench com-
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FROM THE COURT

prising Justice G. Narendar
and Justice Vijayakumar A.
Patil passed the interim or-
der on the petitions filed
by 18-year-old Mahendra
Reddy C.N. of Chickballa-
pur and 20-year-old Hi-
tashree Y.L. of Mysuru.
The petitioners have
questioned the legality of
the notification issued by
the Karnataka Examina-
tions Authority (KEA) on
September 14 in allowing

Petitioners had
questioned the
legality of the
notification issued by
the Karnataka
Examinations
Authority on
September 14

even candidates who have
already been allotted seats
and completed admissions
in the earlier two rounds
being permitted to partici-
pate in the mop-up round.

Contrary to instructions
It was complained in the
petitions that allowing al-
ready admitted candidates
to participate in the mop-
up round is contrary to the
admission instructions is-
sued by the KEA at the
time of commencement of
the admission process. It
was also pointed out on be-

b2o

half of the petitioners that
the KEA itself, in its earlier
circular of September 13
had made it clear that can-
didates who had already
taken admission in any col-
lege are not eligible to par-
ticipate in the mop-up
round.

Meanwhile, the KEA
told the HC that it had de-
cided to allow candidates,
who secured admission in
earlier rounds to partici-
pate in mop-up round in
view of the availability of a
large number of vacant
seats, 482 seats under the
private quota and 37 seats
under the government
quota.

The KEA, in its Septem-
ber 14 circular had stated
that 482 private quota
seats and 37 government
quota seats had remained
vacant owing to non-pay-
ment of fees by the candi-

Back to Contents

dates to whom the seats
were allotted in the second
round. Hence, the KEA had
said that it was allowing
the candidates, who got
admitted to the allotted
colleges during the earlier
two rounds, and also to
those who were allotted
seats but did not pay fees
and reported to the col-
lege, to participate in the

mop-up round
counselling.
‘What was prohibited

However, the Bench ob-
served that the KEA, by its
September 14 notification,
had attempted to do exact-
Iy what is prohibited by the
Rule (vi) of sub-rule 4 of
Rule 10 of the Karnataka
Selection of Candidates for
Admission to Government
Seats in Professional Edu-
cational Institutions Rules,
2006.
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Disentangling the 2030 global renewable energy target

he presidency of the 28th Conference

of Parties (COP28) of the United

Nations Framework Convention on

Climate Change (UNFCCC), to be held
in Dubai (November 30-December 12), has called
for agreement on a global target of tripling
renewable energy capacity from current levels by
2030. This figure appears in the G-20 declaration
too, though only as an aspirational goal to be
encouraged.

There is an undoubted win-win appeal to the
proposal of this easily understandable global
target. However, any serious deconstruction of
this target should significantly dampen such
enthusiasm.

In 2021, the global installed capacity of
renewable energy sources (RES) for electricity
generation was 3026 Giga Watts (GW), or 39% of
the total capacity from all sources. In total
electricity generation however, the contribution
by RES was only 28%. More than half the RE
generation was from hydropower, while solar
(13%) and wind (23%) accounted for about 36% of
RE generation, that is 10% of generation from all
sources.

Tripling RE capacity by 2030 implies a target
of about 9000 GW, which is more than the total
installed capacity from all sources in 2021, adding
about 6000 GW of RE capacity between 2022 and
2030.

Most of this capacity is expected to come from
solar and wind, as the time for construction and
operationalisation of any hydro plants, will
typically exceed the timeline of 2030 being
considered. Assuming a capacity utilisation factor
of 25% for solar and wind combined - more than
is current — this implies the generation of about
13,000 TWh of electricity from RES alone. If
growth in global electricity demand is at the
pre-COVID-19 decade average of 2.6%, then the
target of tripling RE capacity implies 38% of total
global electricity production from RES.

Regionally differentiated energy needs
However, there is no such thing as “global”
electricity demand, but only a global aggregate
across countries. Electricity demand across
countries is highly differentiated, and the rates of
growth vary for countries at different stages of
development.

Electricity demand is growing far more rapidly
in developing countries currently. Electricity
consumption between 2010 and 2019 in China
and India grew annually at 6.6% and 6.3%,
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At COP28,
developing
countries
should consider
the target only
if the North
commits to
equitable
absolute targets
domestically

respectively, compared to a 0.3% decline in the
European Union (EU) and a minimal 0.12%
growth in the United States. It is evident that any
substantial RE addition in the EU and the U.S.
must come from an accelerated phaseout of their
fossil fuel use by 2030. Currently, only 21% of the
electricity in the U.S., and 37% in the EU comes
from RES (including hydro and biomass).

1f the U.S. does not phase out its existing fossil
fuel capacity, it will need only about 26 GW of
new RE capacity to meet additional demand, and
its share of the tripling target of an additional
6000 GW by 2030, would be only a measly 0.4%.
At the same time, since India would need about
717 GW of RE capacity to meet additional
demand, its share of the tripling target would be
12%. On the other hand, if all the fossil fuel-based
electricity production of the U.S, and the EU is
phased out, they would need to add about 1565
GW and 538 GW of additional RE capacity,
respectively (again assuming current rates of
electricity demand growth and a capacity
utilisation factor (CUF) of 25% for wind and solar
combined).

In the second scenario, with a full phase-out of
fossil fuel-based capacity, the U.S. and the EU
would account for more than a third of the new
capacity, closer to their fair share of the burden.
This would also allow developing countries a less
onerous transition in the energy sector, without
the North appropriating even the meagre
remaining carbon budget with their still
considerable fossil fuel capacity.

The opaque origin of the global RE target
Unfortunately, the COP28 call for the RE global
target comes with a severe lack of transparency
as to its origin. What we do know is that the
inspiration flows from a report of the
International Renewable Energy Agency (IRENA)
that calls for “total renewable power capacity to
more than triple by 2030, compared to 2022
levels, to over 11 TW globally”.

Information available on the IRENA website
shows that IRENA’s scenario, underlying the
proposed COP28 target, is very close to the first,
highly inequitable scenario that has been
sketched here.

In the IRENA analysis, most of the non-RE
capacity to be added by 2030 is in developing
regions. By 2030, 80% of power generation
capacity in Sub-Saharan Africa is to be from RE
sources, as compared to only 70% for the EU. The
EU and Sub-Saharan Africa are projected to add
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about the same amount of RE capacity by 2050,
though the non-RE capacity in the EU continues
to be more than four times that of Sub-Saharan
Africa. China and India are to do much more,
with India needing to exceed even the very
ambitious 500 GW mark by 2030.

Lack of equity apart, such absolute projections
of installed capacity suffer from the fundamental
problem of divorcing capacity addition from
growth in energy demand. IRENA itself
recognises that relative targets are inherently less
risky as they are less dependent on demand
growth matching expectations. Further, if the
entire burden is on developing countries, this
enormous increase in RE capacity is not possible
without matching non-RE capacity for stability of
supply, and the availability of viable storage
options that are as yet nowhere near the scale
envisaged by such ambitious targets. Finding the
resources to build national grids adequate for
their development needs at such dizzying levels
of scaling up of RE capacity will pose additional
challenges, given the inability to reach even the
minimal annual target of $100 billion of climate
finance covering all sectors.

Targets for ‘thee but not for me’

Last but not least, the most vocal proponents of
this global target do not have any such a target
domestically. When Prime Minister Narendra
Modi announced at COP26 that India would
increase its ambition to 500GW from non-fossil
fuel sources by 2030, U.S. President Joe Biden
made no such promise or declare any renewable
energy target. Nor has the U.S. shown any intent
to declare one, apart from a general
announcement (not committed under the Paris
Agreement) to decarbonise the energy sector by
2035. The EU too has only a relative target,
though an ambitious sounding goal of 40% of
final energy consumption from renewable
sources by 2030, but certainly not absolute. For
both the U.S. and the EU, these targets are
essentially market signals, which the
governments will promote, but are not
guaranteed by government intervention as in the
developing countries.

Developing countries at COP28, especially
India, should consider the tripling global RE
capacity target only if the North commits to
absolute targets domestically, that are equitable
and commensurate with their responsibility, in an
update of their Nationally Determined
Contributions under the Paris Agreement.
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