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There hasbeen atransformation of the Indian economy from arelatively persistent slow-paced
growth in comparison with the more successful economiesof East, South-East Asiaand Chinato
being one of the better performersintheworldinthe eightiesand nineties. Thischangehasledtoa
renewed emphasison achieving Sgnificant reductionin poverty and providing bas c minimum services
such ashealth and education toitscitizens. Although Indiaistill among the poor countrieswith aper
capitaGDP of US$460, itsskilled labour force, strong technical capabilitiesand increasing openness
to trade and investment have rai sed the potential for sustained faster economic growth. The X Five
Year Plan, which began in 2002-03, set agod of 8 per cent annua growthinreal GDP over the next
fiveyears.

Drawing lessonsfrom avariety of experiencesover the years both within and globally, Indian
policieshaverecognised the need for sustainability perspectiveinal itsdevel opment efforts. Thisis
evident fromtheexpressonsfoundinthe policieson sustainability of devel opment intermsof continued
economic growth, socia progress, protection and preservation of natural resourcesand environment.
Sincethe cornerstone of economic policiesiseradication of poverty, whichiscons stent with sustainable
devel opment, economic policies must focus on sustainable development as they do on poverty
eradication.

Thisstudy identifieskey areasof focusin government policieswhilemaintaining the perspective of
sustainability inthe devel opment process. The changing concernsof public policy aretraced through
their evolutionintheFive Year Plansthat reflect systematicaly the overal nationa goalsand policies
towards devel opment. The devel opment process and priorities since 1950-51 arereviewed. The
strategiesadopted in pursuit of the prioritiesand objectives of policy areexamined. The sustainability
perspectivesin someof themgor sectora devel opment policiesarediscussed. Themgjor implications
for thesustainability of the devel opment processare drawn asthey emergefromthediscussioninthe
previouschapters.

A distinguishing featureof India sdevelopment processisitsdemocratic character reflectedinthe
consultative processof planning to achieve greater consensuson prioritiesand policies. Thefedera
nature of thegovernment hasal so required consultetion with the state governmentsin defining priorities
and objectives of the devel opment efforts. Elimination of poverty and raising the standard of living of
peopl e have been the core objectivesthrough al thefiveyear plans. But there have al so been other
concernsover time. Throughtheyears, policiesand programmes have shifted from merefocuson
income and income distribution to provision of basic necessities such asfood security, health and
education. Therewasal so concern over the sustainability of development. Threatsto sustainability
were both dueto economic vulnerabilitiesand environmenta vulnerabilities.



Thegrowthinaveragelevel of income, reduction in poverty, and improvementsin health and
educationindicatorsare still below thelevelsseeninthe devel oped economiesandin severa of the
developing economies, asisevident fromthelow ranking of Indiain the Human Devel opment Index.
Poverty reduction, employment generation objectiveswere pursued through avariety of approaches.
Intheinitid yearsof developmenta planning, poverty wascons dered essentially arurd problemand
the strategies adopted focussed on agricultural devel opment. However, inrecent years, attention has
been givento theissueof urban poverty. Employment generation programmesin the context of poverty
reduction have a so been common.

Economic growth at arapid pace was pursued with stresson publicinvestment, which required
combinationsof tax and borrowing measures. Theneed for higher government expenditureand the
consequent resource mobilisation measures began to affect adversely from time to time the
macroeconomic stability asreflectedin periodic highinflation rates, large current account imbalances
and highlevelsof publicdebt. Financing the current account deficit through external borrowingwas
alwaysachallengefor thendian policy makersduring the period when Indiawas pursuing animport
substitution policy. Theeconomic reformsof the 1990shave provided agreater rolefor marketsin
raising resourcesand al ocating them for economic growth and devel opment.

ItwasintheVI FY P launched in 1980, that environmental protection became oneof theexplicit
objectivesof aFive Year Plan. Inthenext FY P grester attention wasgiven to policiesconcerning the
useof natura resourcesand the state of the environment drawing attention to the linkage between the
state of environment and poverty. The X FY P proposed social mobilisation and participation of
peopleat dl levelsto ensureenvironmenta sustainability of the devel opment process.

Thestudy tracksthe evolution of policiesrelating to the conservation and protection of natural
resourcesthrough thevariousplansand programmes. Land, water, forests, fisheriesand energy policies
arediscussed intermsof their implicationsto the use of these resourcesin the process of economic
development.

Major strategies of economic development are discussed in the context of sustainability of the
development process. Thealternativeingtitutional frameworksfor devel opment, the mixed economy
approach, direct government spending and regul atory mechanismsareidentified asthekey strategies
indevelopment effort.

Implicationsof the devel opment and sustainability perspectivesin policy areclearer whenseenin
the context of specific sectors. Agriculture, industry and infrastructure sectorsaretaken up for detailed
analysisof growth of these sectorsthrough the period sinceindependence and theimplications of the
pattern of development for sustainability of thisgrowth and for the natural resource use. Inthefina
section of thisdiscussion of sectora implications, the expanding globalisation processisdiscussedin
termsof itsimplicationsfor economic growth.



