

























































































































































































































































































































































































































































































































































































‘ Money market” an undefinable phrase. 183

notes and sovereigns in London than in Manchester,
because there is a larger number of transactions,
just as there is a larger corn trade. There is no
spare quantity of these tools in London, in such
abundance as to constitute the City in any degree
the market for money.

‘What, then, I repeat, is the ‘money market?
What does a City man understand by the ex-
pression It 1s nnpossible to answer the question
by a single phrase. It is a noun of inultitude :
it gathers up under one title many diverse and
even heterogeneous things: 1t is a label put upon
a drawer containing a great variety of different
papers. The business of the Stock Exchange
would, I presume, be called a part of the money
market ; yet of what multiform eloments is it com-
posed! Cast your eyes down one of its daily lists.
What first meets the eye? The quotations of the
prices of railway shares. Yet a railway company
has no particular connection with money. Railways
are mere carriers, and scientifically no distinction,
but of detail, can be drawn between them and
the common country carrier going his rounds with
his slowly-moving horse. But railwvays are public
companies, and what is quoted 1s the sum of money
for which a share in this property may be purchased.
But public companies are not a necessary part of
the money market: there are probably many huu-
dreds, perhaps thousands, of public companies in
England, that is, trading associations of at least
seven persons working under a particular Act of
Parliament, whom no one would dream of including
in the money market. So it is with the mines and
all kinds of miscellaneous properties enumerated in
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the list of the Stock Exchange: they are trading
bodies and nothing more. But what shall we say
of Government stocks? of consols and foreign funds,
and other national securities ? Are they not money ;
and are not dealings in them dealings in money ?
But if these questions are to be answered in the
affirmative, must we not equally call every annuity
granted by an assurance company a part of the
money market ! Public funds are only annuities:
the ouly fact they contain is the annuity cove-
nanted to be granted by a Government. The price
quoted for consols is only the sum which a buyer is
ready to give for 3/, a year. All these matters united
help us but a very little way to the understanding
of the term ‘money market” We shall gain more
light from an explanation which has sometimes been
given to the phrage by calling it the Loan and
Investment market. There can be no doubt that
loans coustitute the most important and the most
characteristic feature of the money market, yet some-
thing more is needed before the root of the matter
can be reached. There are many loans and invest-
ments made daily, which are far beyond the limiis
of the money market: investments in the purchase
of lands and houses, loans granted on mortgage, pur-
chases of shares in every kind of commercial business,
which in the aggregate probably far exceed the
transactions which the money market can fairly claim
for 1ts own.

The real kernel of the phrase is to be sought
rather 1n those unappropriated funds, of which
bankers and financial institutions are the principal
depositaries. The word ‘money market’ has its most
direct reference to the loans granted by bankers, and
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the rate of interest which they charge for these ad-
vances ; and as trade, and most of all foreign trade,
is carried on by the help of these funds, lent on
the discounting of bills, the supply of this money,
as it is called, of these means of buying, of this
purchasing power, as we should say, acquires vast
importance. This is the true moncy marketf, whose
state it is essential for so many traders to understand,
g0 as to estimate the probabilities of borrowing be-
coming more easy or more difficult, more cheap or more
dear. Only, merchants are beguiled into supposing
that these means of lending exist in the form of
money, in tangible sovereigns and banknotes, and
seem to have no consciousness that they are com-
posed of debts, of lines in ledgers, of purchasing
power acquired by the sale of commodities, of debts
due by the stock of goods in the country, and trans-
ferred by the bankers to traders who wish to buy
merchandize through their agency. Money, real, true
money, plays no part worth mentioning in these
operations; and it is a practical imsfortune that
merchants, by the use of such phrases ag cheap and
scarce money, money market, and the like, should
have their attention diverted from the causes which
govern the supply of these funds, and fixed on a
few tools which scrve only one particular and sub-
ordinate purpose.

But the greatest of commercial delusions is the
wonderful apostasy about gold. I cull it apostasy,
because the light was made to shine, and men
wilfully shut their eyes agunst it. Adam Smith
exposed in undying words the emptincss and the
absurdity of that inveteratc fallacy of the trading
world which has been called the Mercantile Theory.
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Many writers of great ability followed him in
the same path, and this famous theory became
almost a by-word for ridicule. Men for a time were
shamed out of such a preposterous illusion, but for
a time only. Truth in this region proved itself to
be no match for error: the tendency to backslide
into the old thoughts, into the old habit of looking
only .at what was visible and on the surface, was
irresistible.  Money buys pgoods, with money debts
are paid, money opens shops and warehouses, loans
and advances are counted in money; therefore money
is the true riches, money is the one thing of which
there never can be too much, money is the soul
and essence of all trade, money is the wealth of
nations. Such iz the universal, the indestructible
doetrine—the lowest level to which all mercantile
ideas gravitate, the obvious, practical, intuitive truth
which no digsertations of philosophers will ever be
able to shuke or overturn. Geold, thercfore, 1s the
true divinity which traders must worship; gold is
the best, the ultimate end of all their efforts. That
is a prosperous trade for a nation which brings
in a balance of gold: a trade which results in a
permanent export of gold cannot fail to impoverish.
Exchanges, therefore, which indicate that the foreigner
is sending gold to a nation, are called favourable:
exchanges which imply that gold is leaving the
country are viewed with general uneasiness, and
are held to require the immediate application of
corrcetive measures. But not only is the general
principle certain that the value of a trade is measured
by the balance of imported gold which it yields,
but the subordinate position is also indubitable that
the money market, the power of lending and bor-
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rowing, experiences ease or difficulty according as
the daily operations of commerce bring in supplies
of the precious metal. Such is the established theory
of trade at the present day; and it 18 worked out
with great zeal by a vigorous literature, which
diffuses itself daily over all Europe. The City
articles of all the newspapers of the world are satu-
rated with the Mercantile Theory. Their writers
have probably never read a line of Adum Smith’s
works : not a trace of his influence can be discerned
in their articles. He is not even thought to be
worth refuting. Reflecting men have not the con-
solation of seeing a counter view to Adam Smitl’s,
built up by careful argument: such a process is not
even attempted. It would have been a satislaction
1o know that at least the capaeity to rcason had not
been smothered; but what care writers of City
articlos for the investigation of first princples? Do
they not stand on the solid fact, that gold can buy
and pay debts, and is not that enough? Is it not
easier and more intelligible to say at once, that some
fifty thousand pounds were taken to the Bank to-day
and a quieter tone prevailed in the money market,
or that a hundred thousand were drawn out for
exportation and advances were not so easy ?

I confess that I never address myself to the ex-
amination of such language without some feeling of
humiliation : to have to repeat Adam Smith’s refu-
tation of the Mercantile Theory to the whole trading
world, In an age remarkable for intellectual activity,
is a spectacle far from gratifying fo the believers in
the power of truth and genins. How can one hope
for the victory of truth when an exploded delusion
can re-appear in such force, and assert its mastery
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over a whole community ? what confidence can be
placed in the success of new arguments, when rea-
soning of the most powerful order has served only to
flash a brief outbreak of light, to be followed after by
darkness move universal, more deeply settled down
than ever? The task would be far more easy and
more agrecable if one had to encounter systematic
argument, if the despisers of Adam Smith stood on
ground which they ventured to assert as their own.
But a stmple collapse into a gross superficial view,
unsupported by any scientific investigation, or any
analysis of first principles distinetly enunciated and
consistently defended, is difficult to deal with; for
reasoning and science produce no effect on minds
which have sunk inte such a condition.

The attemnpt, however, to induce traders to think
out the principles which underlie their practice,
must be made: and first of all, I would ask them
to state plainly and distinetly what they conceive
to be the object for which gold is imported into
England. T ask for a direct, downright, categorical
answer to this question. Gold 18 not produced in
England: it must be bought from abroad : it has to be
paid for with English goods, the fruit of English labour
and English capital. English wealth must be given
away to acquire this gold; for what purpose, I repeat,
is this very costly article purchased by English mer-
chants? In tlis discussion, the use of gold n the
making up of jewellery and other wares does not come
under consideration : we are speaking here of gold
in its relation to umversal trade. Wine 15 imported
to be drunk, silk to be worn, indigo for dycing, and
so on; but what docs the City think that gold 1s
bought and imported for? My own answer to the
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question is easy and direct ; but 1t would httle satisfy
the City and writers of City articles. I say that
gold is bought and imported to circulate as sovereigns,
with the necessary reserve stock that is required for
all articles of variable consumption. Sovereigns are
excellent tools for certain special work, and as such
confer grcat benefits on society. They are as dirvectly
usceful in the production of wealth as saws, or looms,
or factorics. It is essential that a country should
have a full supply of these tools, and they are worth
all the wealth which it costs to buy them. Tt is a
good and useful exchange to part with some English
wealth In return for these Australian sovereigns:
the sum total of the wealth of England is ultimately
increased by the operation. For me, this explanation
of the object for which it is desirable to import
sovereigns is exhaustive; but it cannot be so for
City men and newspaper writers, for it would speedily
land themn in the necessity ol confessing that when
this purpose of circulating s satisfied, when there
are sovereigns enough to do this work of buying
and selling, all motive for importing more gold
ceases. That confession would be the ruin of the
Mercautile Theory and of all those who think that
the grand point is always to import and never to
export gold.

So again I ask the question, what do these writers
assert to be the purpose, over and above this supply
of the requisite quantity of circulating sovercigns,
for which it is desirable to buy and import
gold? T am not acquainted with any such pur-
pose; and I cannot find any distinetly and plainly
described by these lovers of the importation of gold.
They would admit, I may presume, that if all the
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labourers of England were employed in the conver-
sion of all her capital into goods to be exchanged for
gold to be imported from abroad, all Englishmen
would speedily be reduced to nakedness and starva-
tion. They must allow of necessity that there is a
point at which there 18 gold enough in England, and
that beyond that point the importation of this metal
is the importation of a perfectly useless thing—as
useless as would be a cargo of stones—and that the
wealth which it cost to purchase would be for the
time annithilated, and 1ts exportation a dead loss
to England. This being undenjable, what is this
point? I ask. Upon my view, that point is the
full supply of sovereigns required for use, with the
necessary stock for fluctuations in this use: and I
go still furlher, and assert that ever since 181¢ the
supply of gold in Kngland has always been in excoss
of this demand for usec, and that she has all along
since that period had more gold than she has known
what to do with. Men cannot wear sovereigns, or
eat them, or drink them: ingots are not ends, final
objects of consmmption: they can be employed only
as means to effect some ulterior purpose; and the
bullion laid up in store in the vaults of the Bank of
England have been as wasteful and useless purchases
as would have been docks full of timber for which
there was no demand. And since bullion is not
applied to direct consumption, and since when there
are sovereigns enough for carrying out the buying
and sclling, for which they are the actual tools
craployed, more cannot be uged as capital, it follows
frresistibly that this bullion, not being consumable
wealth nor eapital, i1s practically and substantially
not wealth at all, and forrns no more a portion of the
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nation’s riches than the fertility of a field which is
never cultivated. T hold this demonstration to be as
complete as any in Euclid, and its force cannot bLe
resisted, except by denying its premiss, that the
employment of gold as sovereigns in circulation 1s
the sole utility derived from the gold which mer-
chants affirm to be the grand objeet of trade to
import. If, therefore, the City and the newspapers
desire to cscape the destructive cogency of tlus
reasoning, let them tell the world plainly what
benefit, other than that of the supply of working
sovereigns, this imported gold affords.

It is not suflicient to reply, as many do, that with
gold everything may be bought, and that the mer-
chant who can obtain possession of gold has the
command over every shop and every warehouse. To
acquire this command, it is not nccessary to send
English wealth away in order to procure the new
instrument of exchanging. Gold buys, no doult,
but so does every other piece of saleable goods in
market ; and gold buys but a very trifling pertion
indeed of the merchandize actually bought and sold.
Not to know that all trade 1s an exchange of com-
modities, and that all buyers, whether nations or
individuals, buy with their own goods, is to Lle
ignorant of the first 1udiments of Political Economy.
The rich landowner, with a gigantic rental, buys
with the share of the corn, hay, and animals which
accrues to him in the business of farming. The
tenant, no doubt, pays his rent either in moncy,
or more commonly with a cheque; but that is only
because le is at the trouble of selling the land-
lord’s share of the produce of the farm. The land-
lord’s income is none the less on that account Lis
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part of the results of the manufaciure of corn and
meat carried on upon his Jand. The bullion sleeping
at the Bank—bullion which mayv wake up never, if
the law of 1844 remains unchanged-—does not give
a single person in the kingdom the power of buying
one shilling’s worth of commodities beyond what
could and would have been bought had the metal
continued to lie undisturbed in its Californian bed.
In truth, the supposition is simply ludicrous, that a
Lincolnshire farmer and a London gunmaker cannot
exchange a horse for a gun without buying foreign
gold to effect the operation, Tt is this fact, that gold
1 bought and paid for, which a City man and a
writer of City articles find it so hard to bear in mind.
The power of the gold to buy is always present to
their minds. The equal power of the goods sent
abroad to procure the gold is forgotten; and the
diminution of English capital by the purchase of a
tonl which is not wanted, and whose work can be
efficiently performed without it, never occurs to their
thoughts. Of the two, the City merchant is more
excusable than the article writer ; for it is his object
to obtain profits from his business, and profits are
always estimated in money, and as a seller in foreign
countries, he is perfectly satistied if the produce of
his venture is brought home to him in a saleable
metal. The article writer professes to think and to
theorize, for he sccks to explain and to gwide ; and
it is difficult to conceive how it comes to pass that so
obvious a fact that goods are purchased by other-
goods should, whenever he speaks of gold, be so
completely pushed out of sight. Till he can tell the
world, in plain intelligible langnage, what end the
treasures whose arivals he delichts to record serve,
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what utility they bring, when they flood a quantity
of sovereigns already sufficient for their work, he is
but a blind leader of the blind. The very circum-
stance which he announces, that the gold 1s taken to
the Bank, of itself alone ought to have opened his
eyes to the uselessness and the waste of this impor-
tation that he urges his commercial readers to exnlt
over: for a spot more shut out from the life of the
world, more identical with the deep Australian mine,
than the vault of the Bank of England, cannot wetll
be imagined.

But the stronghold at the present day of the pre-
eminent importance of gold is banking and the
1deas associated with it. DBankers are very sensitive
about their reserve, especially in eritical times; and
they seem seldom able to divest themselves of the
feeling, that an abundance of gold in the country
means plenty of gold in their reserves. Hence their
tendency to watch the movements of this metal,
and, if report is to be believed, to regulate the rate
of interest, according as gold may be ebbing or flow-
ing. This feeling quietly propagates itself amongst
merchants and traders, who rely for the conduct of
their business on the funds which they obtain from
banks; and thus the whole commercial community
gets to believe that life or death Iies in the abundance
or the scarcity of gold. I have already shown at
length that a banker’s funds are composed of debts,
which he receives from one person and lends out to
another; and that his reserve, his stock of unlent
money, iz regulated by the ratio which he keeps
between his reccipts and his lendings. I have again
and again pointed out, that since 1819 gold has
never been deficient in England ; that those who

0
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could pay for a supply of the metal have always been
able to procure it: and if this is so—and I believe
it to be incontestable, for I have never been able to
detect any failure in the supply of gold by any test
I could apply—it follows irresistibly that the quantity
of gold in England ought never to have caused the
slightest anxiety to English bankers. Nevertheless,
the fecling abides ; and one of its worst consequences
is that it blinds the cyes of bankers, and, by their
means, those of the commercial world, to the truth,
that a bank derives as much strength from the
deposit of a cheque as from a deposit of gold. A
ship arrives from Australia with 100,000l. worth of
wool and 100,000l in gold. The gold is at once
lodged at the bank; the wool is sold, and a cheque
for the proceeds is equally passed on to the ledger of
the bank. By what legerdemain of words can it be
pretended that the bank has not received 200,000 ?
or that the clicque of the wool-merchant has not
been as valuable as the deposit of the gold? It is
true that the cheque for the wool has never been
paid in money, but has been settled at the clearing-
house ; but without that cheque the balance against
the banker at the clearing-house would have heen
100,000!. heavier. His resources are strengthened to
identically the same extent by the wool as by the
gold. But now observe the difference to the national
wealth. The gold comes to a country alrcady fully
supplied with this metal. It has enough for all its
wants ; it possesses a sovereign for every purpose for
which it can use a sovereign. The payment of goods
given to the Australian for the metal is a national
loss, till that same metal can be exported to some
other country in exchange for commodities which
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can be used and can act as wealth. The contrast
exhibited by the wool is complete. It is a useful
article : it can serve as capital, and afterwards pass
into consumption. The goods paid to the Australian
for the wool form the most direct and the most legi-
timate act of trade: they are exchanged for other
goods, for wool, and this is the essence of all trade.
The importation of the wool benefits every one all
round : it provides materials for our factories, capital
for our traders, wealth for the community. The im-
portation of the gold is a national loss till it is re-
exported : the arrival of the wool is an event full of
benefit for traders, for the banker, and for the nation.

But I hear the reply which has so often met my
ears: ‘It is all very fine for philosophers to talk
against the importance we attach to gold, but we
stand on a plain fact ; we know from experience that
a bank which acquires more gold can and does lend
more. Here is the gold : the bank has it: it is the
thing we want: what folly, then, to deny that the
bank can afford us larger accommodation” 1, too,
will take my stand on a fact; and I commend it to
the careful study of these practical men. We are
told that the Bank of France has nearly fifty millions
of English pounds in its treasury. This money is
idle: it produces nothing to the Bank of France:
the Bank has every possible motive to turn this
money to account, and to earn a profit out of its
employment. But there it obstinately remains, The
directors arc powerless for getting it out: it refuses to
be lent : it will not leave the Bank’s cellar. In vain
may one exclaim that there are thousands of persons
eager to borrow, and that the Bank will only be too
glad to make advances with it : it does not stir, and

D2
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why ¢ Plainly, because, in the actual circumstances of
France, that gold is a useless metal—as useless, as
incapable of being turned to any advantageous ac-
count as an excessive stock of sugar or timber. The
wants of the country for napoleons in its daily
transactions is fully supplied : no efforts of the Bank
can place this superfluous coin in the pockets or tills
of Frenchmen. Now this being so, what would be
the feeling of the directors of the Bank of France
if an additional million were brought to them from
California? Would they commence the business of
the day with the conviction that they had a million
more to lend ? Would they look forward to making
larger loans on discount, to reaping augmented profit?
Would the men who closed yesterday with fifty millions
unlent. have any feeling that they would do more
busivess to day with fifty-one ? The state of the Bank
of England at this hour is quite analogous with that
of the Bank of France: they are both hopelessly
gorged with gold. And yet there are writers who
dwell on the state of the bullion, who carefully note
the sums taken to the Bank, who try to explain any
variations in the ease or difficulty of obtaining ad-
vances by the magical effect produced, not on the
state of commerce as requiring more or less accommo-
dation, but on the mercantile mind, by the addition
or removal of a few extra ingots from vaults already
crammed to repletion, And this is what they call
commercial experience, knowledge of the laws of
trade, orthedox opinions about currency, mercantile
intelligence. They seldom venture to call it science :
there lurks about them an unavowed consciousness
that this sort of thing is not exactly science, that
there is a lack of investigation of first principles,
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an absence of patient and accurate analysis, in this
manner of writing, very different from the methods
of real science.

The condition of the bullion in the Banks of
France and England is a crushing fact for those
who are unable to reason, but can understand
only what may be seen and handled, The doctrine
that gold is the great object of trade is shipwrecked
on the vaults of these great banks; they show over-
whelmingly that gold-seeking merchants toil and
labour only to bury their beloved metal in the depths
of Threadneedle Street. There it lies accumulated,
pile upon pile: with what possible benefit to living
mortals, it is for writers of City articles to tell. As
yet, they have never revealed to the world the mystery
of their knowledge. I have never found one who
has attempted to explain the advantage of having
fifty millions of bullion, or who has connected this fact
with the belief of mercantile and City writers that
exchanges ought to be favourable, that gold ought
to be imported, that sums taken to the Bank ought
to be recorded as favourable signs for commerce, that
above all things the movements of this wonderful
metal ought to be watched. They will occasionally
regret that such enormous funds are not put to any
use ; and they will take a plunge into moral philo-
sophy to bring up some mental state, some over-
mastering emotion, some unaccountable despondency,
hard to explain on any commercial or psychological
principle, which sentences merchants to the doom of
Tantalus, and steps In to prevent the enjoyment
of the treasure which they have been exhorted to
accumulate. But to suspect that such a stock of
bullion is a waste, to challenge the theory about
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the importance of taking gold to the Bank, to
think whether they have any theory at all about
the matter, are things which never occur to their
imaginations.

But there 1s a second question which I desire to
address to those who love favourable exchanges, and
abhor what they call drains, and lay stress on the
inflow of gold to the Bank. At Melbourne the ex-
change is always unfavourable : gold is always leaving
Australia, and one never hears that the export works
harm to that country. The view taken of an export
of gold from Melbourne is radically different from
that which is held respecting an export of gold from
London. Whence comes this difference in the esti-
mates placed on the same event in the two coun-
tries ¥ Australia is a gold-producing land, we are
told, and England is not. The answer is excellent :
but it leads to further inquiry. Why is it good for
a gold-producing country to export gold? No one
can doubt that the reason is that it produces the
metal in excess of its own wants: the surplus it
sends away in exchange for other commodities which
it requires. The perception of this fact prevents an
export of gold from Melbourne from exciting the
shudder which the same occurrence generates im
London ; but if there 1s to be any knowledge or
science in the matter the analysis cannot stop here.
We have still to ascertain what are those wants of
gold in Australia, which are more than satisfied by
her production of the metal, and which justify a
judgment of approval on its export. And may not
the same wants be equally satislied 1n London, and
may there not be a similar excess in England, equally
calling for export? We cannot tell whether there
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should be a different feeling as to the export of the
metal in the two countries, unless we know the
nature of the demand which exists for it in each
respectively. If we can learn what are the purposes
to which gold is applied in Australia, so as to as-
certain when they are fully satisfied, we shall be able
to determine, in turn, whether England is or is not
under the same conditions. What, then, is the use
that Australia has for gold ? Plainly this : it requires
sovercigns for that amount of buying and selling
which is carried out by the agency of sovereigns ;
and more sovereigns are produced than are needed
for this purpose. KEvery one therefore thinks it
natural that Australia should export sovereigns.
What, on the other hand, is the use that England has
for sovereigns? The same identically as Australia ;
and I affirm that since 1819, England has always
found herself in the =ame state as Australia, and
has been over-supplied with gold by trade, as Aus-
tralia is by mining. From this fact—for I assert
it to be a fact, when judged by any legitimate test—
I deduce the conclusion that, as a rule, the export
of gold has been the right and desirable thing for
England, as for Australia. The fact, no doubt, is
fairly open to dispute. Gold certainly is not pro-
duced m England, and it is perfectly possible that
there may have been at times, nay, that there may
be always, a deficient supply. I may be in error in
asserting this fact; but, at any rate, 1 do distinctly
state what are the purposes for which gold is de-
manded, and I add the proof that no onc since 1819,
who wanted gold and could pay for it, ever was in-
capable of procuring it. On the other side, I challenge
those who hail with satisfaction the inflow of gold
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into England, and never conceive of an export of gold
as being mischievous for Australia, to tell the world
plainly what is the measure by which they determine
that Melbourne always has too much and London too
little gold, and to refute me on a direct issue of fact
or principle, when I affirm that English trade con-
stantly over-supplies England with gold. The differ-
ence of rule applied to Australia and to England
calls for explanation: I have given mine; if the
City and the writers of City articles pretend to know-
ledge on this matter, they are bound to give theirs.
One explanation, indeed, is frequently given in the
City ; and it strikingly illustrates the knowledge of
Political Economy which prevails in that region.
The bullion, we are told, is represented by notes;
and that answer is held to dispose of the question.
An agtonishing answer, truly. It means that for all
the gold taken to the Bank, notes are issued to the
public; and it implies, that as there can never be too
many notes, it can never be aught but good to buy
gold which leads to notes. To have plenty of sove-
reigns and notes sums up mercantile feeling about
currency. Plenty of currency is plenty to buy with :
and what can man desire better ¢ Thus it seems no-
thing strange that England should lose some twenty
millions of her wealth solely that she may be able
to put forth in London as many pieces of paper.
This is the grand merecantile philosophy of the nine-
teenth century. We have got so many more notes,
the traders fecl: and if twenty millions’ worth of
the capital of the nation has becn lost, in order to
enable the Bank of England to give us these magical
promises to pay, what does it signify ? The acquisi-
tion of the notes stops all further inquiry. Let the per-
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petual stream run on for ever—a stream fed by the
sacrifice of England’s wealth, in exchange for a metal
transferred from a mine to a cellar—so long as more
notes are obtained by its means. It may be true
that the Scotch note and the old Bank of England
note raised their heads as high as any modern note,
though unsustained by a vast substructure of metal,
and though they might be issued in unrestricted
numbers : they did not afford to the merchants of
that day the incomparable satisfaction which the
knowledge that there is so much gold at the Bank
gives to traders in our time. To that satisfaction I
must leave them. It is vain to argue with those for
whom the enormous purchase of a metal for which
no possible use can be found is a matter of sentiment
and not of reason.

It remains that I should add 2 few words on ex-
changes. The term denotes the quantity of gold or
silver 1n the coin of one nation, as expressed in the
coin of another. When it is said that a sovereign
stands, when at par, at an exchange of 25 francs
and 20 centimes, the meaning of the expression is
that the gold contained in an English sovereign
possesses the same metallic value as the silver
contained 1n 25 French francs and 20 centimes. Tt
Is obvious at once, that if all nations possessed a
common international coinage, so that the same coins
circulated everywhere, exchanges in the strict sense
of the word would cease to exist. French, Germang,
and English would all buy and sell with the same
identical money.

But there is a second meaning attached to ex-
changes which is quite independent of currency and
is full of interest to traders. Exchanges seldom stand
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at par. English sovereigns are generally exchanged
against French napoleons or francs for a sum a little
greater or a little smaller than is required by the
exact value of the metal contained in the two
amounts exchanged. Exchanges are usually above
or below par; and the variations are of extreme
iroportance to merchants. These variations do not
arise from auny currency cause, except in the case
of countries which use an inconvertible paper cur-
rency. The par of exchange between England and
France does not alter ; because the guantity of gold
.in the sovereign and the napoleon does not vary.
The exchange between America and England varies
from day to day, and sometimes very largely; be-
cause the exchange expresscs the worth of green-
backs in gold, and the value of the greenbacks is
incessantly subject to fluctuation, But the variation
in the exchanges of which I amn here speaking has
its origin in a totally different canse. Tt has no
connection with the intrinsic value of the colns, as
metals : it is a phenomenon of pure trade. It springs
from the settlement of the sales and purchases of
commeodities made by two nations with each other;
and it would equally exist in all its force, if all
countries made use of the same colns. When France,
on any given day, has bought of England more than
England has bought of France, France is under the
necessity of paymg the balance in a precious metal,
which we will suppose to be gold. How is that
gold to be paid to her creditors in England ! France
may send napoleons: if so, they will incur cost
for freight and msurance; and when they arrive
in England, they will sell only for their worth as
metal, less a deduction which will be charged for
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the cost of melting. The Frenchman, then, will have
to send over more napoleons, more gold than is
exactly equal to the amount of his debt. Under
these circumstances he seeks out for some one who
has a bill on England, that is, a bill which some one
in England is bound to pay, and he will offer to the
owner of that bill a premium, an additional sum
beyond the quantity of gold implied by the number
of sovereigns mentioned in the bill. He can afford
to give such a prcmium, so long as 1t docs not
exceed the cost of actually sending over mapoleons
to England. Under such circumstances, the exchange
rises above par: the sovereign is quoted at an ex-
change of 25.30; and this exchange is said to be
in favour of England.

It is plain that this fluctuation in the exchange,
being dependent exclusively on the balance of pay-
ments to be made by the country which has bought
more than it has sold, would not be extinguished by
a universal international coinage. The Frenchman,
m the case supposed, would always prefer to pay
something extra for an order for giving sovereigns
in England to paying the charges which would be
incurred by an exportation of coin, whatever that
coin might be. The interest which attaches to this
fluctuation in the value of the same coin in the two
countries would remain as unabated, as intense as
ever. That interest is partly rational, and partly
irrational. It is irrational, so far as it interprots
the inflow of gold, the balance of payments in gold
to England by the Frenchman, as a gain to England.
It 1s irrational and in clear contempt of Political
Economy, because it Implies gross ignorance of the
fact that gold, that currency, is a mean only and not
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an end, and that it is taken in the sale of goods solely
to be parted with in the purchase of others. The
gold coming into England with a favourable exchange
is gold that is not wanted, and which imposes on the
Englishman the necessity of exporting it again, in
order to obtain something which he really requires.
But there is a mercantile interest attached to varia-
tions in the exchanges which is highly rational, and
which prescribes to the trader the duty of carefully
watching the causes which create these fluctuations.
A merchant who sees iron quoted at so many milreas
a ton In Brazil, and founds his calculation on the
milrea at its par value as a metal, and sends out a
cargo of English iron upon this understanding, might
find the venture to result in heavy loss, if when he
had acquired the milreas on the sale of the iron
he was able to procure only eighteen instead of
twenty-four or twenty-six English pence in exchange
for each of them. The causes which crcated this
difference would operate with equal energy if Brazil
used sovereigns and shillings instead of milreas; for
these causes have no relation to currency or the in-
tringic value of the coin, but solely to the necessity
of sending a balance of payment to England or the
reverse. The confusion of this legitimate and im-
portant interest attaching to the exchangeable value
of coin, whether the same or different, between two
countries with the unreal and unfounded importance
assigned to the import of gold implied by so-called
favourable cxchanges, has worked much mischief in
impeding a right understanding of what in reality is
an extremely simple matter. It has misled even so
eminent a Political Economist as M. Wolowski. He
believes in the currency importance of favourable
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exchanges, in their regulating influence over cur-
rency. But a favourable rate of exchange means abso-
lutely nothing else than the fact that gold is coming
into the country ; and whatever value this fact may
possess must consist in the effect produced by an
increased supply of gold. That is a question which
must be discussed by itself, apart from all reference
to the exchanges: and I have already shown that
England never is in want of gold, and never has
therefore any motive for desiring, on the score of
currency, any augmented supply of that metal.

I have now reached the end of the task which I
had set myself to perform. I have stated to you
what I believe to be the right explanation of the
facts and principles of currency. My great olject
has been to show that the investigation contains
nothing which 1s intricate or abstruse; nothing which
forms an exception to ordinary laws, or requircs any
extraordinary powers of interpretation. The ideas of
complexity, intricacy, and unintelligibleness have been
but too generally associated with currency, and it has
been my greatest aim to convince you that a com-
plete exposition can be given of its nature and its
laws with clearness and simplicity. I hope that on
a review of the results which we have obtained you
will see reason for thinking that my belief was not
unfounded. You have seen that currency owes its
origin to the division of labour, and to the consequent
necessity of exchanging the products of each man’s
labour with those of others. Men living in civilized
society have been obliged to select an intermediate
commodity, for which every one should agree to give
his own goods in exchange. That commodity, the metal
of which coin is composed, is spontaneously taken by
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every man in the sale of his goods, because the uni-
versal consent to accept it in exchange is a guarantee
to him that he shall be able to select at pleasure by
its means those particular commodities of which he is
in want. A sale for coin is thus seen to be half an
act; it is completed only when the coin has heen
parted with, in turn, in the purchase of other goods.
Fach sale thus becomes an act of barter, in which the
goods and the coin stand on absolutely equal terms,
and are exchanged as being cquivalents—the intrinsic
value of the coin on one side, and of the articles
bought on the other, being the basis on which the
equivalents, the quantity of each to be exchanged,
are calculated. And since all goods sold are ex-
changed for the metal of the coin, in the proportion
of the cost of production of the metal and of the
goods severally, it comes to pass that the metal fur-
nishes the means of comparing the values of all com-
modities with one another; for all have their prices
in coin affixed to them, and these prices are com-
pared with one another. The quantity of this inter-
mediate commodity that comes inte actual use, the
number of the pieces of coin employed by society,
depends on the number of exchanges, the quantity of
buying and selling, in which the coin is actually
transferred from one hand to another. More than
that society cannot use. If more coin is produced,
it must be stored up in the lumber-room, or by being
depreciated, will be required in larger quantity
for the same work. A cheapening of coin has no
value in currency; it simply necessitates the use
of a larger quantity and a heavier weight for the
performance of the same work. The cmployment
of a reduced quantity of coin camnot carry on its
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depreciation beyond its cost of production; in
that case, some of the mines would be abandoned.
Every sale is a barter for a metal —is a pre-
sumed exchange for coin; but it by no means
follows that the coin, though pledged or promised,
always actually passes from the buyer’s hands to the
seller's. In an immeasurably larger proportion of
the exchanges carried out in a civilized country the
coin pledged in the purchase is never paid at all.
Every sale professes to give an cquivalent of coin
for goods, but the actual payment in coin in
most sales is never made. The payment of the
coin pledged is effected by setting debts off against
each other; the final result being that one set of
goods is exchanged against another set of goods.
The calculation in money is a mere estimation; the
real payment is the exchange of the goods. Bills,
banknotes, cheques, and book-debts arc the instru-
ments by which these sets-off are made; the sellers
receive debts in payment, with which they acquire
other goods as effectually as with coin. The foreign
trade is carried on by bills, that is, by debts expressed
in a particular way; at home, most payments are
effected by transferring a debt due by a banker.

The perception that a good debt effected the work
of exchanging as well as the actual coin led to the
substitution of banknotes for a large portion of the
coin in circulation. Coin and notes are merely tools ;
and tleir capacity to do their work, as of all tools,
depends on their quality. The goodness of coin, its
quality, the faculty it possesses of furnishing to a
seller who takes it a guarantee that he shall be
able to buy other commodities with it, consists in the
puwrity and weight of the metal of which it is com-
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posed, that is, in its intrinsic value as a commodity
in the general market of the world. A banknote’s
quality depends upon its being a good and safe debi—
a debt which can realize its profession to give
sovereigns on demand at the pleasure of its holder,
in other words, on its convertibility. It is by
being immediately convertible that a banknote gives
to a seller the guarantee he requires that he i
parting with his goods for a real equivalent. Bank-
notes are sound tools only so far as they are con-
vertible ; and bankers accordingly keep reserves of
coin for paying their notes on demand. But as
bankers often fail In their business, the law in
England has stepped in with enactments for se-
curing the payment of banknotes, and this inter-
ference with what otherwise might be considered a
private trade 1s grounded on the fact that banknotes
exercise a public function, and are accepted by the
public under a kind of semi-compulsion. The law
interferes with them, as it makes regulations for
passenger-ships, for cabs, for the transport of gun-
powder and the like. The law gives a protection to
the public, which experience shows the public cannot
provide for itself.

The quantity of banknotes in circulation 1s subject
to the same rule as that which governs the quantity
of coin. It is regulated by the demand of the public;
and that demand is determined by the quantity which
the public can find use for—that quantity which is
actually employed in making purchases and pay-
ments, including the reserves of bankers. It 1s the
public and not the issuers of notes, the buyers and
not the sellers of the tools, who fix how many shall
remain in circulation. The Mint and banks of
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issue are mere shops for the sale of tools; and
exist under the same conditions as all other shops.
Provided that the public, when it wants and
can pay for a sovereign or a banknote, can pro-
cure this convenient tool, the quantity of sove-
reigns and Dbanknotes in eirculation has no im-
portance, not a particle more of importance than the
number of umbrellas or steam-engines which are
at work in the world An issuing bank has no
power of increasing its issues beyond the quantity
of notes required for practical use, for carrying in
one’s pocket, for change in bankers’ or tradesmen’s
tills, for making actual and positive payments with.
Every attempt to put more into circulation will be
rendered abortive by the public immediately sending
back the excess to the bank for payment. And sinee
the vast multaitude of payments are effected in Eng-
Jand by other means than coin and banknotes, and
further, the bankers have no power of increasing
or controlling those issues which carry out only a
small part of the buying and selling of the country,
it follows that the view which attaches importance
to the state of the circulation, which attributes any
effects to 1t on trade, or prices, or rates of discount,
is built on an illusion, and involves a complete igno-
rance of the nature and functions of banknotes. The
quantity, moreover, of notes in circulation bears no
relation whatever to the amount of business trans-
acted In the national trade, whether domestic or
foreigi; for just as the foreign trade may bhe multi-
plied tenfold and yet be brought into equilibrium
by the same balance of gold at the end, so the
payments at home may be enormously increased
without requiring the aid of a single additional
P



210 The Money Market and Glold.

soverelgn or banknote. - Bills and cheques and other
machinery perform all the additional work. The
quantity of notes or coin in circulation is related
solely to those particular payments in which these
tools are used ; and the number of transactions em-
ploying these tools 1s more a matter of habit than of
anything else. TReady-money payments would mul-
tiply their use; an extension of banking would
diminish it.

A banker’s power to grant loans to traders through
the agency of notes is limited to those notes which
the public retains in use and circulation. An issuing
bank is practically a shop for the sale of particular
tools: the public buys as many of these tools as it
wants, and with the means thus supplied by the
purchase of notes by the public, the bank can make
advances to traders. In times of coramercial difficulty,
therefore, a bank can give no help by additional
1ssues, except so far as the public buys at such times
more notes and keeps them; but loans cannot be
made to traders by increased issues, at the pleasure of
the banker, because neither the borrowers nor those
to whom they pay the borrowed notes have any
increased use for notes, and do not keep them.
A banker’s resources are composed of debts lodged
with him, which he transfers to other persons; these
debts give command of capital, ability to pur-
chase goods; but they are only legal claims and
title-deeds, and n no sense moncy; and for all
but an insignificant part, are never paid in money
at all. We have thus arrived at the defimtion
of a bank,—that 1t Is an Institution for the
transfer of debts. Debts are the staple in which
it deals, the resources of which it disposes, and
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the vital point is in no way how many sovereigns or
banknotes are in circulation, but how much command
of capital, how many debts have been lodged with
bankers, and what power of buying they can thereby
transfer to others. Hence the movements of the
national wealth are the objects to study, and not
whether gold is coming in or going out, or how
many of the multitudinous payments of the nation
are effected by the agency of coin or banknotes. In
a word, sovereighs and banknotes are very useful
tools, but they are also fools of very limited use.
They serve to make exchanges of property; but
there are other tools, such as bills, cheques and the
like, which perform an immeasurably larger quantity
of this work than sovereigns and notes,

The general result, then, which we obtain is that
sovereigns and banknotes are commodities, contri-
vances, tools, which follow the same laws as all other
commodities and tools, and have no special connec-
tion beyond any other tools with trade. The im-
portance attached to them by the commercial world
is an extravagance of the grossest kind. As articles
sold and purchased in shops, the sole point of import-
ance, as for all goods, is the goodness of their quality
—that the sovereign is made of pure metal and has
full weight, and that the banknote will be paid on
demand. This matter of quality 1s a manufacturer’s
question, just ag the best mode of making good cloth,
and as such affords occasion for interesting discus-
sion ; but the quantity of these tools Lought is the
affair of consumers, and no more deserves being
talked or written about than the number of pounds
of tea or the quantity of hats sold by the grocers
and the hatters. The perplexity, the confusion, the

P2



212 The Money Market ond Gold.

inextricable tangle which have go long and so cruelly
beset currency have sprung up from one great tap-
root—the perverse importance attached to the quan-
tities used of coin and banknotes. This has been the
cause which has connected them with the money
market, with the rates of discount, with financial
occurrences, with the prosperity and adversity of
trade ; and with the disappearance of this cause the
natural simplicity of currency comes to light. The in-
struments of currency are ordinary ecommodities and
nothing else.

Such is the view which I have formed to myself of
the nature and principles of currency; and I shall
rejoice if it is as clear and simple to the minds of
others as it is to my own.
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APPENDIX I

DRAINS AND RATES OF DISCOUNT.

T i1s desirable to append a few more words in
explanation of a phenomenon which 1s undoubt-
edly of frequent occurrence. It is often seen that
an increased exportation of pold is accompanied by
what is called “tightness’ in the money market and
an augmented rate of discount; and from tlus fact
it is usual for City people to infer that the departure
of gold to foreign parts is the cause of the difficulty,
and of the dearness of the accommodation obtained
from bankers. The reasoning is erroneous, for it mis-
takes the effect for the cause. The gold withdrawn
from the Bank is not the parent of the rise in the rate
of its discount. The exportation of the gold is itself
the effect of another cause, the existence of a state
of trade, of engagements which necessitates a trans-
mission of the metal abroad. If England has bought
from foreigners more than at the moment she has
sold to them, or if she has contracted to make a loan
of money to a foreign State, an exportation of
gold 1s inevitable, either to balance trade or to fulfit
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the contract. The question then becomes, whether
the cause of the rige in the discount market is to
be sought in the injury produced by a diminished
supply of gold for domestic purposes in England,
or in the circumstances which have led to its ex-
portation. I have shown in the Lectures, that
England always possesses more gold than she can
use, and that the application of no test has succeeded
in demonstrating any deficiency of supply since
1819 : it 19 hopeless, thercfore, to attempt to trace
the difliculty in the money market, whether light
or severe, to any action generated by a scarcity of
the metal. The mere fact of exportation will not
furnish the explanation which we are in search of.
Not the slightest effect would be produced on the
rate of discount and the facility of obtaining loans,
if, unknown to the public, the Directors of the Bank
of England sent away, as a foreign loan, three or four
of the millions kept in the vaults of the Issue
Department. The rise in the rates demanded for
loans comes from a totally different source. It is
the result of the position of the exporters of the
gold and of the manner in which they act. An
excess of imports over exports, generating a demand
for metal to restore the cquilibrium between pur-
chases and sales abroad, generally implies that
these purchasers of foreign goods buy with the
means which they possess at their bankers, It is
the same with those who subseribe to foreign loans.
In the first instance, these loans are almost always
made ont of funds lying at banks. In both cases,
demands are made on the resources of bankers;
either cheques are drawn on funds deposited with
bankers, or more commonly yet, advances are
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asked of bankers. The number of borrowers from
banks increases; there are larger applications for
advances or discounts; and manifestly this is
a state of things which enables the bankers to
charge more for loans. The gold, as gold, has no
part in the matter. The borrowing and the draw-
ing out of deposits from banks at the same moment
diminishes their resources and multiplies the appli-
cations for loans and discounts, and these are the
causes which raise the rate of interest, and render
the money market less easy.

The same identical effect would be produced if the
contract were to supply yarns or any other English
goods instead of gold. The applications for advances
from banks would pour in with the same urgency ;
the same accommodation, the same lending would be
asked for, and the same rise in the rate of discount
would take place. And it is evident further, that
the effect would be equally great, whether the gold
exported came from a large or small stock at home ;
for the cause at work is not the gold itself, not the
article actually sent abroad, but the demand made
on the resources of the loan market in order to pur-
chase that article, be it gold, yarn, or any other
commodity. There is not a tittle of proof to show that
any deficiency of the supply of gold in England has
ever since 1819 been created by what is called a foreign
drain; that gold has been dearer at the shops of
the bullion-dealers, or that a single person has becn
thereby inconvenienced by any difficulty to procure
a soverelgn. The stock of gold i England, as in
Australia, has always been in such excess as to allow
of a large exportation of the metal without rendering
gold scarce in a single quarter. No man who had
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a speeific waut for sovereigns las had to give a
penny of premium to obtain them ; no onc has given
a pound extra for o bag of sovereigus, ag was so often
given for a bag of shillings when silver coin was
really scarce. A demand of a couple of millions of
gold to pay for an cxcess of imports; or to make
aloan to a foreign Government, would send up the
rate of discount, whether the stock at the Bank was
five or fifteen millions, because the export would
be made at the cost of 2 diminution of the resources
deposited at bankers, of therr buying and lending
power ; but if the Bank itself lent the gold directly,
was the true lender of the metal, no effect whatever
would be produced on the money market. I have
never heard of a large exportation of gold by the
dealers in bullion leading to any aggravation of the
money market ; yet, if gold itself, the very metal, is
the disturbing force, it must act equally wherever it
exists In the country, whether it be in Threadneedle
Street or in Cheapside. But it is quite truc that
a diminution of the gold at the Bank of England is
often accompanied by a rise of discount; but the
cause is not any deficiency of a useful commodity,
but a demand for loans on the Bank for making
payments abroad. An obligation to send two mil-
lions’ worth of yarns as a balance of trade would
produce preeisely the same effect at the Bank of
England : its resources would be drawn upon, and
gold would cqually leave its vaults. Only in the
latter case, it would flow to the makers of yarns
in England, and not being wanted for use hy them,
would be returned swiftly to the Bauk’s cellars.
But the rise of discount would have been established.

Let me put a case in illustration of the preceding:
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analysis. Let us suppose that the Bank of England
has on one day thirty millions of deposits, that is,
owes thirty millions to its customers, and that it has
lent to trade twenty of these millions and possesses
the remaining ten in the shape of gold. On the
following day let us further suppose that these cus-
tomers have drawn out four millions of their deposits
in gold. The Bank has now twenty-six millions of
deposits, and six millions of gold. But how much
has the moncy market? How much have traders
received either on the discount of bills or on advance ¢
Identically the very same amount as on the day pre-
ceding—twenty millions on each day alike. There
are four millions less in the vaults of the Bank, and
four millions less of deposits : the Bank’s resources
are nominally lessened by four millions, but then
it is the idle, the unused, the temporarily annibilated
resources slumbering in the cellar which are lessened.
The gold is gone to pay for corn in America; but
the resources of the Bank and of traders have not
been diminished a single pound by the operation,
How is it possible, in the face of such a fact, to assert
that the exportation, the drain of gold has exercised
a particle of action on the rate of discount ? Trade
has the same resources at its command on both days
alike: the same sum has been devoted to the dis-
count office : the same amount of bills has been
accepted by the Bank, the same quantity of loans
granted: where ig the point, I ask, at which the de-
parturc of the gold has made itself felt, and produced
the shadow of an effect on the money market ?

Thizs argument compels me to infer that when
eminent writers like Mr. Tooke exhort the Bank to
chock a drain by a rise of discount, they employ
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lunguage which is inaccurate and very apt to have
mischievons consequences. They place the saddle
on the wrong horse : they confound effect with cause,
A drain of gold never produces harm, for there is
always gold to spare in England : the thing to be
checked and avoided is the getting into excessive
debt abroad. If England is pledged to payments
to foreign countrics, there is nothing she can export
with so little injury to herself as gold. A drain
of gold to procure corn after a deficient harvest is
an excellent event—one to be encouraged and not
repressed ; and to tell bankers to try to avert it
is to exhort them to starve the people. No doubt
the rate of discount is very likely to be high whilst
the exchange of gold for food is going on, but it will
not be the departure of ‘the gold but the loss of
the wealth, consnumed in the tillage of English lields
and mnot replaced by the harvest, which will have
rendered the nation poor, and duninished its capital,
and multiplied applications to bankers for loans.
Neither bankers nor merchants have the shightest
interest, not only to procure back the gold exported
abroad, but even to prevent it from taking wing to
other lands ; for gold is not the thing which traders
ask for, or bankers lend. As Sir John Lubbock’s
figures have already taught us, gold is not the article
in which bankers deal : it is only their small change,
nothing more.

But I shall be told that I overlook facts as
they oceur in real life, I shall be reminded that
commercial erises always begin with a severe dimi-
nution of banking reserves, with a heavy reduction
of their stock of gold, with anxious agitation in
banking minds how to meet demands for payment,
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with distressing doubts as to the possibility of pro-
curing sufficient gold to face engagements and avert
bankruptcy. Are not the eyes of the whole mer-
cantile community fixed at such times on the bullion ?
and would not the Directors of the Bank feel un-
utterable relief if a million of Australian sovereigns
arrived at such a moment, and werce lodged in the
reserves of the banking department ? How then can
I, in the teeth of such a fact, venture to assert that
gold is not the one important commodity, the one
specific remedy for these distressing evils? I answer
that these facts are undeniable, and yet that they
do not furnish an iota of proof to show that a de-
ficlency of gold has engendered the crisis, or
diminished the resources of bankers. A commercial
crisis is never an agony, a demand, for gold. It is
quite true that in former times, when the notes of
country bankers were open to just suspicion, a crisis,
ag in 1825, directed a heavy demand for gold on many
banks of issue. This was a true, a specific demand
for gold ; but it was the child of distrust : it had no
root in any cwurreney cause. Such demands have
now passed away : they have not been seen in modern
panics : they may be left totally out of account here.
On the other hand, an easy proof can be given that
a commercial crisis is not a demand for gold. Ifit
were so, the demand for the metal would make itself
felt at every bullion-dealer’s shop all over Ingland.
Who has ever heard that in 1847, or 1857, or 1866,
gold was eagerly bought from bullion-merchants at
advanced prices? They may have been asked to
lend gold—that is possible, though I have never
seen any statement of such an occurrence; but
that gold has been bought at such periods by
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bankers and paid for out of their banking re-
sources, 18 an event which has never happened ;
and this 18 a complete demonstration that there
was no specific demand for the actual metal, gold.
The Australian sovereigns, if lodged with the Bank
as a deposit, would undoubtedly have multiphed
its resources ; but a cheque for the same amount
on a sale of wool would have rendered the same
identical service. A bank pressed for repayment by
its depositors or its note-holders might find itself
compelled to sell its capital or any other property
in its possession; but this would not be a demand
for gold, for the sale would be made against cheques,
and its proceeds would be realized, not in metal, but
at the clearing-house. '

In scevere crises, no onc denies it, the point at
which the pressure is felt 1s the reserves of bankers.
It is a want of gold in a particular place, and not
in the general market of the country, which creatcs
the anxiety; and its cause has its origin in the
nature of banking and not in currency. The pecu-
Harity of a crisis is the failure of horrowers
to meet their engagements. Debts and Joans are
not repaid; the bankers are involved in losses,
and arc exposed, in addition, to unexpected claims
for repayment from depositors driven on by wild
feelings of alarm and distrust. Their reserves
dwindle rapidly away, for they are unable to call
in their means from those to whom they lent them
as quickly as the demands of their creditors for
repayment pour in upon them. Tlis is a danger
inherent in the business of bhanking, and it should
be the perpetual study of every banker to keep it
ever in view, and so to lend as still to be able to
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recall his loans as fast as he is summoned to repay
those which his customers have made to him. But
gold plays no part in this matter. If the banker’s
loans are not repaid as rapidly as he pays the
cheques of his depositors, no purchase of gold can
lielp him: nothing but a loan of gold could be
of any benefit ; and the loan of a cheque would
sirengthen his reserve just as effectually. A banker
has no interest to reccive payment of a cheque given
to him in metal rather than at the clearing-house :
his reserve is cqually strengthened in either case.
The rapid diminution of the reserve indicates, not
that gold is deficient in the country, but that the
banking s going wrong ; that its primary condition
is falling; that the equilibrium between receipts
and lendings is disappearing ; that the banking
machinery is out of order. If the banking was
sound, and the difficulty lay in a specific need of
gold, the banker could at once make himself straight
by buying gold at the nearest bullion-shop; but,
on the other hand, if the banking is unsound, if he
cannot call in his loans as swiftly as he i1s forced
to pay his debts, nothing can help him except the
sale of his capital or property, or else free loans
granted to him by others, and this i1s a resource
which, from the nature of the case, always fails him
in times of panic and crises.

A rise, then, in the rate of discount 18 not an
event of currency ; it is an ocourrence of pure bank-
ing alone. It is the result of an excess of demands
over receipts at the banking-houses; and we have
seen that bankers deal in debts; that their means
are composed of debts; that what they receive and
transfer are debts. Writers on currency, however able,
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work mueh mischief by directing the eyes of bankers
to their small change, to the supply of gold in the
country, for they turn their thoughts away from the
perception that the true thing to watch is the increase
or diminution of capital, that is, of material wealth.
It 13 by the growth of capital that the resources of
bankers become larger, and by its diminution that
they tend to dwindle away. But the machinery of
distribution smothers the facts which underlie it :
the ledgers, the cheques and hbills, the list of prices
at the Stock Exchange, rates of discount and states
of the circulation, bide from view the wealth which
they neither create nor handle; with which they have
no other concern than to distribute its ownership.
When commodities are increased, when more is pro-
duced in the nation, sales multiply, and savings are
apt to be accumulated, and out of these savings
additional means flow in to bankers. DBut how are
these savings effected? Where and in what form
do they exist? Where are they to be found, so that
we may be able to put our fingers upon them? et
us examine a particular case: ex uno disce omnes.
A landowner finds that his rents have rigen, and
that his income has exceeded lis expenditure. He
may consume the excess in keeping additional
Lunters, or enlarging his mansion, or in some other
form of unproductive consumption. There will be no
saving for the country in that case, and no inercase of
resources for the money market. Butl he may decide
to save instead of enlarging his consumption. The
difference in the facts will then be this. He has re-
ceived a larger share of sheep and corn grown upon
his farms, and he has not consumed them unpro-
ductively, either dircctly within lis own house, or
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indirectly by destroying a larger quantity of other
cominodities, which he has bought with these sheep
and corn bags. This increase of production remains
in the nation as saving, as capital. It is sold by the
tenant : 1t is paid for with a cheque: this cheque
1s passed on to the landlord’s banker, and bestows
upon him a purchasing power which it is his trade to
transfer to others, A buyer has now the possession
of the sheep and corn; they constitute the saving :
it is these sheep and corn which owe the debt
lodged with the banker. The landlord is the real
owner of this debt, and so long as he leaves it with
the banker, he 1s remunerated by the satisfaction of
having a Jarger balance at his banker’s, or else by
a certain amount of interest allowed him by the
banker. We thus discover how it happens that
the money market has more to lend, and that the
rate of discount becomes easier : but what has the
supply of gold to say to the matter ?

A similar analysis will explain a point almost
universally misunderstood. We hear much of the
prostration which follows a great commercial crisis,
of the subsequent collapse of confidence, of the
indisposttion to undertake new enterprises, of a
paralysis of trade. These effects are referred to
some mood of mind, which has suddenly over-
taken traders; a feeling akin to the disgust which
comes over losers at a gambling table. But if the
crisis had produced no other effect than to transfer
money, #s in a bet, from one pocket to anotlier, it
would have been no erisis at all : trade would have
rematned undisturbed. If the fall of the great
house of Overend had meant nothing more than
the rise of another huge bill-brokering establishment

Q
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on its ruins, the money market would have sustained
no shock, the supply of means at bankers’” would not
have been altered. But a commercial crisis has a far
different significance : its convulsions proceed from
a volecano, not of credit, but of wealth. Credit,
the willingness to lend, the ability to borrow, no
doubt, are vastly impaired by a crigis; but it is
not the cause of its disasters. A true crisis 18 a
destruction of means, a diminution of wealth ; that,
and that alone, can have any importance. We know
that thousands of persons have been ruined by the
calamities of 1866 ; that new undertakings cannot be
launched, because the public 1g too poor to take up
shares; that the making of raillways has all but
ceased in England ; that ruin has been widely spread
by the failure of banks and public companies. But
liave the losses of some been the gain of others?
Have as many men been made rich as have been
impovetished ¢ Manifegtly this 13 not the truth of
what has happened : the poverty is real, the public
wealth has been lessened. The downfalls of the City
have been produced by the destruction of the foun-
dation of substance beneath. Wealth has perished ;
how did it disappear ? In unproductive consumption
of the food, clothing, and tools of labourers who
produced nothing m return, in pulling down and
building up houses in foreign countries, in the con-
struction of public improvements, in opcning un-
productive mines, in the loss of the wealth formerly
supplicd to us by the growers of cotton in Ameriea,
in the diminution of the American ilrade, in capital
sent from England to extend the cultivation of
cotton in India, Egypt, and the colonies. These,
and other operations similar to these, have been the
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processes by which commodities have been dimi-
nished, and the stock of capital, of wealth, reduced ;
and these have been the abysses which have
swallowed up the national resources, and brought
great City firms fo the ground. Public companies,
no doubt, encouraged and extended this destruction
of property; but, ultimately, it wag not the com-
panies but the labourers, the consumers of food and
tools, which actually annihilated the wealth.

With such facts before our eyes, is it difficult to
understand that the national recovery should be
slow? It is the poverty and not the temper of
the public which retards the restoration of trade
to its former dimensions. The lost capital must be
replaced, and that can be effected by savings only—
savings of goods produced and not consumed un-
productively.  Writers of City articles hail the
arrivals of gold to England; but they enly impede
the recovery. The purchase with the national
wealth of a metal which 1s not applied to any useful
purpose cannot increase that wealth, The more gold
that England buys and retains, the less return does
she obtain for the articles destroyed in the manu-
facture of the goods wherewith she bought the gold,
the more she consumes unproductively. There is no
possible escape from this conclusion. The City writers
must either tell the world categorically what is the
specific return which the gold makes for the cost of
its purchase, or they must construct a new science
of Political Economy of their own.
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LETTER FROM M. MICHEL CHEVALIER,

Senator, and Member of the Institute of France.

Luaris le 8 Janvier 1869.
Mox ciEr CoLLEGUE,

Vous me demandez un exposé suceinet de la mamiére dont
Fest fait le Traité de Commerce entre les deux grands pays
de "Occident de Europe: Je m’empresse de vous satisfaire.

Liorigine du Traité de Commerce entre la France cb
I’Angleterre remonte & I’Exposition de 1855. Cetfe solennité
démontra que Vindustrie Frangaise était fort habile et gu'il
v’y avait pas de prétexte A la protéger par la voie de la pro-
Libition absolue, ou par des droits exorbitants. Le Gouverne-
ment, en conséquence, présenta an Corps Législatif, pendant
la session de 1856, un projet de loi portant la levée des pro-
hibitions. On se rappelle gque depuis la lot du 10 brumaire
an V, la prohibifion était appliquée i la presque totalité des
objets manufacturés. Yo Corps Législatif, si souple ordi-
nairement, fit un acceuil brutal au projet de loi. Le Gouverne-
ment, lout-puissant qu’il élait, dut eéder et le retirer; il ge
crut méme obligé de prendre, par une note insérée an Monifeur,
Pengagement de ne pas lever los prohibitions avant cing ans.
J’avais en connaissance, comme Conseiller d’Etat, de Phostilité



M, Michel Chevalier’s Letter. 299

du Corps Législatif, car ¢’était le Conseil d’Etat qui était
I’intermédiaire entre le Gouvernement et le Corps Législutif]
et les prétentions de ce dernier avaient été discutées en Conseil
d’fitat. Une de ces prétentions était que le Gouvernement
Impérial, quand on aurait levé les prohibitions, fiit dépouillé
de la faculté, qu’il tenait de la constitution de PEmpire, de
négocier des traités de commerce avec des changements de
tarif, sans que ces chongements de tarif eussent besoin d’étre
sanctionnés par le pouvoir Législatif. Je fus convainen dés
lors gqu'on ne pourrait arriver & la réforme dounniére et
s’acheminer vers la liberté du commerce gqu'en se servaut pré-
eiscment de ce pouvoir, veconnu & PEmpereur par la consti-
tution, de faire des traités de commerce sans avoir besoin d’en
faire sanctionner les elanses par le Corps Législatif. Dans
cette situation d’esprit, j’aitendis qu’une occasion favorable
se présentét.

Pendant cette méme exposition de 1853, oit j’étais membre
de la Commission Impériale et du Jury, je rédigeai une déela-
ration qui fut signée par un grand nembre de jurds et de
commissaires de toutes les parties du monde, en faveur du
systéme métrigue. Sur cette base unc société internationale
fut constituée immédiatement pour la propagation de ce sys-
téme de poids et mesures, et j’en fus un des présidenis. On
verra bientdt que cefte sociéte servit d’occasion aux démarches
qui amenérens le traité de commerce avee I’ Angleterre.

Au eommencement de 1859 Lord Palmerston, devenu chef
du Gouvernement, offrit 3 Richard Cobden, alers en Amérique,
un siége dans le cabinet, ce que celui-ci refusa péremptoirement
dés son arrivée en Angleterre. Quoique nayant pas voulu
&tre ministre, Richard Cobden n’en soutint pas moins avec ses
amis le cabinet de Lord Palmerston contre le parti Tory. La
majorité ministerielle étant faible dans le Puarlement, le
Ministére avait les plus grands égm‘ds pour le groupe de
membres indépendants, appelés V'Eeole de Manchester, dont
Richard Cobden était le chet avee M. Bright.

A ce moment unc négociation cntre la Franee et PAngle-
terre, potr un changement du tarif des donanes frangaises,
et la modification des artieles du tarif Auvglais concernant
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certaines productions importantes de la IFrance, s¢ présentait
comme ayant des chances favorables par le concours qu'y
donnait Pmtérét politique des deux gouvernements. ILe
cabinet dirigé par Lord Palmerston devaif, &'il faisait un
traité pareil, gattacher les représentants des wvilles manu-
facturiéres, et renforcer d’autant sa majorité qui en avait
grand besoin. De son ¢6té I'Empereur Nupoleon III eraignait
le renverserment de Lord Palmerston, cliez lequel il frouvait,
dans ce temps-l, des dispositions amicales, tandis que le
parti Tory lul montrait des sentimens hostiles. 11 devait
done étre bien aize de donner des forces & Lord Palmerston,
indépendamment de ce qu’il ne pouvait que imi convenir
d’élargir en Angleterre le débouché de lindustrie frangaise
et de débarrasser la I'rance de Ventrave des prohibitions et
des droits prohibitifs, car il était sympathique & la liberté
du commerce. Tl avait suivi avee attention, pendant son
exil en Angleterre, les conférences de la Ligue.

M’étant rendu cen Angleterre dans Yété de 1859 pour
passer quelque temps chez un de mes amis, javais revu i
Londres Richard Cobden, avec lequel j’étais lié depuis le
voyage que celui-ci avait fait en France en 1846, el je Pavais
mis au courant de la disposition relative aux traités de
commeree qui cxiste dans la constitution de UXmpire, Je
lui avais démontré la convenance et la 1égitimité en prineipe
d’un traité de commerce entre la France et I"Angleterre, dans
le but de resserrer les liens entre les deux pays par le moyen
d’un traité qui accomplirait la réforme douaniére de la France.
Je lui avais fait comprendre qu'une telle réforme, quelque
avantageuse qu’clle fiit, était absolument impraticable par
le procédé d’une loi délibérée au Corps Législatif, & cause
des préjugés, excités jusques 4 la viclence, qui existaient dans
cette agsemblée,

Richard Cobden avait résisté d’abord & lidée d’un traité
de commerce, en alléguant que c¢’était contraire au principe
de la liberté commerciale, puisqu’il faudrait, disait-il, que
par cc truité PAngleterre prit envers la France des engage-
ments particuliers, tandis que, sur le terrain on elle s’était
placée en accomplissant sa réforme donapidre de 1846, il
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lai était commandé désormais de traiter toutes les natious
de la méme manitére. Mais il vit bientot que le traité pourrait
cire rédigé de telle sorte que IAngleterre modifidt, eu faveur
de tous les peuples sans excepbion, son tavif sur les points
qui intéressaient la France, tandis que la France se borneraif
A faire des réductions de tarif en faveur de la seule Angleterre.
Une fois d’aceord sur ce peint nous nous séparimes, et Richard
Cobden prépara le terrain par ses eutrebiens avee les membres
du Gouvernewent.

Au mois d’octobre de la méme aunée, je revins en Angle-
terre en profitant de loceasion que w'offrait le congrés
infernational des poids et mesuves qui se réunissait 2 Bradford
et a la présidence duguel javals été appelé.  En réalité
Pobjet principal de mon voyage était le traité de commerce.
Farrivai & Londres le § et dés le lendemain je me concerta
avec Richard Cobden, gui m’attendait, puis je partis pour
Bradford en compagnie de M. Benjamin Smith, de la Chambre
des Communes, ami particulier de Cobden et Pun des plus
anciens champions de la liberté commereiale. De 1a jallai
voir & Rochdale M. Bright auquel j’avais été annoncé. Celni-ci
me déclura explicitemeut qu'il adhérmt sans réserve 4 la
combinuizon du traité de commeree, et m’encouvagen A
travailler pour la ecause que, dans sa conviction ehalenreuse,
il appelait fz foi. Ce fut le terme dont il se servit guand
nous nous séparimes. Je revins i Bradford pour la réunion
des poids et mesures, j'acheval ce que j’y avais a faire, et le
14 je partis pour Londres, ot M. Cobden avait admirablement
employvé son temps.

M. de Persigny, ambassadeur de Yrance 4 Londres, avait
été mis par moi dans la confidence de ce que je préparais
avee M. Cobden, et il avait usé de son influence personnelle
dans le méme sens, Il $’étail prononcé déja en France, quand
il était ministre, pour une réforme profonde du tarvif des
douanes, et avait pris part aux changements aeccomplis par
déeret A titre provisoire.

Jens une conversation avee M. Gladstone, Chancelier de
Péchiquier, le 15 an soir, aprds la réunion du cabinet. C’était
un samedi.  Je lui fis connaitre la disposition inserite dans



232 M. Michel Chevalier

la constitution de PEmpire et la latitnde qu'avait ainsi
PEmpereur pour négocier des traités de commerce. D’aillears
Je ne lui dissimulai pas que je n’avais aucun pouvoir pour
traiter; mais jajoutal que, d’aprés certaines cireonstances,
Javais tout lien de penser que I'Emperenr accueillerait
favorablement Vidée d’un traité latgement congu, surtout si
ce traité abolissait les droits encore élevés qui frappalent une
importante industrie de la France, celle des soieries, ainsi que
les arbicles fabriqués en pean, et un assez grand nombre
d’articles compris sous la dénomination générique ariicles de
Paris, et s1 enfin i1 devait en résulter une forte réduction du
droit énorme établi sur les vins. On sait que ce droit ¢ait de
prés de 6 shillings par gallon, ou de 1f. 60e. par litre. M., Glad-
stone répondit que I’Angleterre abolirait les droits sur tous les
articles manufacturés i Paris et & Lyvon, et spéeialement sur
les soieries, la ganterie, les chaussures, les modes, les articles
spécialement dits de Paiis en général, et réduirait le droit
sur les vins, du point ol ils étaient d'environ six shillings
par gullon, & deux shillings.

En trois quarts d’heurs tout fut convenu entre le Chancelier
de I'Echiquier et moi. Les dispositions sur lesquelles nous
fiimes d’aceord fuvent & peu prés celles que porte le traité
de commerce définitivement signé le 23 janvier 1860.

En quittant M. Gladstone, j’allai rejoindre Cobden qui
m’attendait au club de Pdéhencum. Nous nous félicitimes
de la tournure favorable que prenait le projet, et nous nous
donnimes tendez-vous & Paris ol nous convinmes darriver
séparément, afin de ne pas donner I’éveil aux prohibitionistes
qui, s'ils eussent soupgonné ce dont il g'agissait, auralent fait
une levée de boucliers et mis le Gouvernement dans I'im-
possibilité daccomplir une réforme pourtant si nécessaire,

Richard Cobden, qui avait sa famille & Brighton, y passa
quelques jours. Moi, je pris la vole divecte de Folkstone et
Boulogne. Nous nous retrouvdmes ainsi le 22, L'Emporenr
{ut avertt par M. Rouher, auquel jétais allé, anssitdt b Parig,
dire ee que ['avais fit, et que j"avais mis en relations avec
Richard Cohden. T nous re¢ut 4 Saint. Cloud le jeudi, mais
wolément. 1l nous dit qu’il adhérait au projet du traité de
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commerce et nous recommanda le secret pour quelques
semaines. Les négociations commencerent quand Empercur
fut revenu de Compidgne, au milien de novembre. Les né-
gociateurs furent du c6té de la France: M. Rouher, mimstre
du comrmerce, et M. Baroche, ministre des affaires étrangéres
par inferim, en replacement de M. Thouvenel, alors éloigné de
Puris; du ¢6té de PAngleterre M. Cobden et Lord Cowley.
J’ussistals et prenals part aux counférences. M. Achille Fould,
Ministre d’Etat, qui était prononeé pour le traité, entretenait
de tout son pouvoir dans des dispositions favorables I’ Kmpereur,
qui du reste avait pris son partt. Le Ministre des Finances,
M. Magne, ne fut pas mis dans le secret, non plus que le
Directeur-général des Douanes M. Gréterin qui était, de
méme que M., Magne, pour le systéme resirictif. Avant la
fin de décembre le traité était achevé; mais le temps nécessaire
aux formalités diplomatiques a fait qu'il porte la date du 23
Janvier suivant,

Le secret recommandé par 'Empereur fut bien gardé par
tout le monde. Je puis citer & ve sujet le détail suivant:
M. Rouher se méfiait de ses bureaux oi la dircetion dun com-
merce extéricure était eomfiée  un homine, fort lhonorable
assurément, mais partisan déclaré de la prohibition, et lié avee
les chefs prohibitionistes. Les bureanx du ministére ignyralent
done complétement le travail auguel se livraient les ministres.
Les notes de M. Rouher étaient copiées par Madame Rouber,
de méme celles de Richard Cobden étaient mises au net par
Madame Michel Chevalier. Quand les termes du traité
furent & peu prés déterminés, Empereur révéla ’affaire
au couseil des ministres, on beaucoup d’objections furent élevées.
Les notabilités prohibitienistes averties accoururent 3 Paris.
I’Empereur et les mnistres, M. Rouber surtout, furent as-
siégés. Mais rien n’ébranla la résolution du Gouvernement,
et le traité fut signé.

Le nom de la liberté du commerce n'y est pas pronoucé,
non plus que dang les rapports et documents vélatifs & Paffuire.
Mais la part que Richard Cobden et moi y uvions prise fut
pour fout le monde, et surtout pour les prohibitionistes, la
preuve que la liberté du commerce était le but qu'on pour-
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sutvait. Les ministres dans leurs conversations ne le con-
testaient pas. Il faut pourtant dire, d’aprés des actes récents,
que le zéle du Gouvernement Impérial pour la liberté com-
mereiale parait assez attiédi. Iist-ce un simple accident de
la politique, est-ce un revirement? C’est ce que dira Pavenir.

MICHEL CIIEVALIER.

(TRANSLATION))

My pEar CoLLEAGUER,

You ask of me a suceinet statement of the manner in which
the Treaty of Commerce hetween the two great nations of the
West was made : T hasten to comply with your wish.

The origin of the Treaty of Commerce between France and
England dates from the Exhibition of 1855, That great publie
evenl proved that French industry was cxecedingly skilful,
and that there existed no pretext for protecting it, either by
absolute prohibition or by exerbitant duties. The Govern-
ment, in consequence, presented a Bill for the repeal of Pro-
hibition to the Corps Législatif in the session of 1856. It
will be remembered that since the law of the Tenth Brumaire,
Year V., well-nigh the totality of manufactared produoets had
fallen under the ban of prohibition. The Corps Législatif,
generally so submissive, gave a violent reecption to the bill
The Government, in spite of its overwhelming power, was
foreed to yield and to withdraw the measure, and it even
felt itself compelled to give an assurance, by a note inserted
in the Monifeur, that it would not raise the TProhibition
Lefore the end ol five years. 1 had become acguainted, as
a member of the Conseil d’Etat, with the hostility of the
Corps Législatif, for the Conseil ’Etut ways the medivm be-
tween the Government and the Corps Législatif, and the
demands of this body had been discussed in the Conseil
d’Etat.  One of these demands required, that after the aboli-
tion of prohibition the Imperial Government should Dbe
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deprived of the power bestowed upon it by the Constitution
of the Empire to negotiate Treaties of Commerce, involving
changes of tariffs without the sanction of the Corps Législatif.
I became immediately convinced that it wenld be impossible
to obtain a reform of the Customs or to make any progress
towards Free Trade in any other way than precisely by
making use of this power, which the Constitution recognized
as belonging to the Emperor, of making Treaties of Com-
merce without the necessity of submitting their clauses to
the sanction of the Corps Législatif. In this state of mind
I watched for the arrival of a favourable opportunity.

During this same Ixhibition of 1855, in which T was a
member of the Imperial Commission and of the Jury, I drew
up a declaration in favour of the Metrical System, which wag
signed by a great number of Jurors and Commissioners from
all parts of the world. An international society was imme-
diately instituted on this basis for the spread of this system of
Weights and Measures, and I was one of its residents. It will
appear presently that this society led to the steps which resulted
in the Treaty of Commeree between France and England.

At the commencement of the year 1859, Lord Palmerston,
who had become Prime Minister, offered a seat in the Cabinet
to Richard Cobden, who was then in America, but which the
latter declined as soon as he arrived in England. Although
he did not wish fo become a Minister, Richard Cobden did not
the less on that account support along with his friends the
Government of Lord Palmerston against the Tory party.
The ministerial majority was weak in Parliament, and the
Minister showed the greatest consideration for the group of
independent members who were called the Manchester School,
and were led by Richard Cobden and Mr. Bright.

At this period it was thought that the political interests
of the two Governments of France and England combined
to offer favourable chances of success for a negotintion be-
tween these two countries for a change in the French Customs
and a modificution of articles in the Eoglish tanff whieh
related to certain important products of France. The Cabinet
of which Lord Palmerston was the chief, by making such
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a Treaty, would win the attachment of the representatives of
the manufacturing towns, and so far strengthen its majority
with a support which it greatly needed. On the other side,
the Emperor Napoleon dreaded the fall of Lord Palmerston,
who at that time entertained friendly feelings towards him,
while the Tory party cherished feelings of hostility. Ie
could nof therefore help being very glad to give strength to
Lord Palmerston, independently of the [act that it could not
but he agreeable to him to extend the market for French pro-
duects 1n Eugland, and to rid France of the fetters of prohibition
and prohibitory duties; for he had great sympathy with Free
"Prade. During his exile in England, he had stndicd with
care the conferences of the League.

In the summer of 1859 I went to England to pay a length-
ened visit to one of my friends, and 1 met again in London
Richard Cobden, with whom I had become connected sinee
his journey to France in 1846, Y informed him of the pro-
vision made in the Constitution of the Tmpire relative o
Treaties of Commerce. 1 showed him the propriety and the
legitimateness of a Treaty of Commerce hetween France and
Lingland, which should aim at drawing closer the londs
of union between the two countries, by means of a treaty
which should carry out a reform of the Customs in France.
1 made him understand that such a reform, however beneficial
it might be, could not possibly Le carried through by
means of a law submitted to the deliberations of the Corps
Législatif ; for that assembly was under the dominion of pre-
judices that were pushed even to violence,

Richard Cobden opposed, at first, the proposal of a Treaty
of Commerce, on the ground that 1t was inconsistent with the
prineiple of commercial freedom—for, said he, it will be neces-
sary for England in such a treaty to contract special engage-
ments with France, and the prineciple on which her com-
mercial legislature was based 1u 1346 bound her thenceforward
to treat all nations alike. Dot he scon saw that the treaty
might bo so framed as to enable Englaud to benefit all nations
without exception by a modification of her tariff on those
points which interested France, whilst France limited the
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reduction of her duties to the advantage of England alone.
As soon as we were agreed on this point we parted, and
Richard Cobden prepared the way by communicating with
the members of the Government.

In the month of Qotober I returned te England, to take
part in the International Congress on Weights and Measures
which met at Bradford, and of which I had been invited to
become the President. But the principal object of my visit
was the Treaty of Commerce. I arrived in London on the
8th, and on the next morping I came to an understanding
with Rlichard Cobden, who was waiting for me, and I then
went to Bradford in the company of Mr. Benjamin Smith, ML.P,,
who was a particular friend of Cobden, and one of the oldest
friends of commercial freedom. Thence I went to pay a visit
to Mr. Bright at Rochdale, who had been informed of my
coming. He declared to me in explicit terms that he gave his
unreserved adhesion to the Treaty of Commerce, and he urged
me to work for the cause, which, in the warmth of his con-
viction, he ealled ¢ The Faith.’ Tt was the expression he made
use of when we parted. T returncd to Bradford for the
Meeting on Weights and Measures. 1 performed what I had
to do in this matter; and on the 14th I set out for London,
where Mr. Cobden had made an admirable use of his time.

I communicated to M. de Persigny, the Ambassador of
France in London, the secret of what I was preparing with
Mr. Cobden, and he employed his persenal influence to the
same end, Ile had already, when he was Minister, declared
himself in France to be favourable to a thorongh reform of
the tariff, and he had taken part in those changes which
had been effected by a Provisional Decree.

I had a conversation with the Chancellor of the Exchequer,
Mr. Gladstone, on the evening of the 15th, after a meeting of
the Cahinet. It was on a Saturduy. I informed him of the
power provided in the Constitution of the Empire, and of the
liberty which consequently the Iimperor possessed for nego-
tinting Treaties of Commerce. However, I did not conceal
from him that I had no power to treat; but I added that
certain eircumstances induced me to think that the Emperor
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would receive with favour the proposal of a treaty, framed
in liberal terms, especially if that treaty were to abolish
the duties, all high, that were levied on an important
industry in Trance, that of sitks, as well as on articles worked
in gking, and a somewhat large number of articles, eomprised
under the generic designation of ¢articles of Paris;” and
finally, it the result of the treaty were to be a strong
diminution of the duty levied upon wines. This duty
amounted to nearly six shillings a gallon, or one [rane sixty
centimes per lifre. Mr. Gladstone answered that England
would repeal 1the duaties on all articles manufactured at Paris
and Liyons, especially on silks, gloves, shoes, and the articles
particularly described as ¢ articles of Paris,” and would reduce
the duty on wines from about six shillings, as it then sfood,
to two.

Everything was settled between the Chancellor of the
Exchequer and me in three quarters of an hour. The arrange-
ments on which we came to an agreement were nearly identical
with those which were eontained in the definitive Treaty of
Commerce which wag gigned on Januvary 23, 1860,

On leaving Mr. Gladstone, I went over to Mr. Cobden,
who was waiting for me at the Athenmum Club. We con-
gratulated each other on the favourable turn which onr project
was taking. We arranged to meet in Paris, which we were
to travel to separately, in order not to attract the notice
of the Prolibitionists; for if they had suspected what was
going on, they would have ordered a levy of bucklers, and
would have prevented the Government from accomplishing
a reform which, nevertheless, was so urgently needed.

Richard Cobden then spent some time with his family at
Brighton. On my side, I took the direct road to Folkestone
and Boulogne. We met again on the 22nd.  The Emperor
was made acquainted with the matter by M. Rouvher, to whom
I had repaired immediately on my arrival at Paris to inform
him of what T had done, and whom I had placed in com-
munication with Richard Cobden. He received ns at St
Cloud on Thursday, but unattended. He told us that he gave
his adhesion to the Treaty of Commerce, and begged us to
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keep the seeret for some weeks, The negotiation began when
the Emperor rcturned from Compiégne, in the middie of
November. The negotintors were, on the side of Irance,
M. Rouher, Minister of Commerce, and M. Baroche. Minister
of Foreign Affairs, provisionally, in the absenee of M. Thon-
venel who was at a distance from Paris; on the side of
England, Mr. Cobden and Lord Cowley. I was present at
and took part in the conferences. The Minister of State,
M. Achille Fould, had declared in favour of the Treaty, and
to the utmost of his ability, kept vp the good-will of the
Ewmperor, who, indeed, had already made up his mind.
Neither the Minister of Finance, M. Magne, nor the Director-
General of the Customs, M. Gréterin, were made aequainted
with the seeret; they were both in favour of the Protective
System. DBefore the end of December the Treaty was com-
pleted; but the time required for diplomatic formalities
caused it to bear the date of the 25rd of the following
January.

The silence recommended by the Emperor was well kept by
all. Ou this point, I may mention the following circumstance.
M. Rouher distrusted the officials of his department, in whach
the direction of Foreign Trade was in the hands of a man, who
was assuredly most honourable, but was a declared partisan of
the Prohibitive System, and was connected with the Pro-
hibition leaders. The officials of the Government were com-
pletely 1gnorant of the husiness on which the Ministers were
engaged. The notes of M. Rouber were copled by Madame
Rouher; and in the same way those of Richard Cobden were
written out fair by Madame Michel Chevalier. When the terms
of the Treaty had been nearly settled, the Emperor revealed
the aifair to the Council of Ministers, when many oljections
were raised. The leaders of Prohibition, now informed of the
danger, hurried to Paris; they besieged the Emperor and
the Ministers, above all, M. Rouher. But nothing could
shake the delermination of the Government, and the Treaty
was sigued.

The name of Free Trade is not named in the Treaty, nor in
the reports and documents relative to the affair.  Dut the
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part which Richard Cobden and T took in it was a proof for
all the world, and most of all for the Profectionists, that Free
Trade was the objeet that was pursued. The Ministers, in
private conversation, did not dispute the fact. It must be
remarked, however, that, judging from some recent acts, the
zeal of the Tmperial Government in belall of Free Trade
seems to have considerably cocled, Ts this a simple accident
of politics, or a relapse? Time will show.

MICIIEL CHEVALIER,



APPENDIX TII.

I earnestly recommend a careful study of this ex-
cellent paper by BMr. Charles Gairdner, Manager of
the Union Bank of Scotland at Glasgow. Tt is full
of instruetion. I do not quite agree with every
statement it contains, as the readers of the Lec-
tures will perceive; but the whole paper exhibits
a precigion of thought, a correctness of view, and
a scientific treatment most rare amongst writers
who belong to the commercial world.

Answers to certain of the Questions proposed by the
Conserl Supérieur du Commerce de France on
the subject of Banking and Currency.

Ox ParEr MosEY.

16. What is the utility of paper money ?

It is understood that the term ‘paper moncy' is intended to
include banknotes and any other forms of obligation, bearing no
interest, and payable to bearer on demand.

Paper money has its origin and chief ntility in its superior con-
venience as comparcd with the coin which it represents.

It has also an important utility in so far as by diminishing the
quantity of coin in circulation it economises eapital.

R
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It confers a third sdvantage in respeet that the amount of money
in circulation in any country being a fluctuating quantity, an iu-
crease or diminution in the amount of paper money in cireulation
may take place without disturbing the stock of coin which forms
the reserve,

17. Is the part played by paper money tending to become very
tmporiant ?

There is no particular tendency operating in Great Pritain to
make paper money more iniportant.

18. s it by tsswes of notes payable to bearer at sight, or by means
of trangfers, current accounts, cheques, dec., that credit has o ten-
dency to extend ¢

It is not by issues of notes payable to bearer at sight, nor by
any other form of obligation payable on demand, that credit has
a tendency, to any appreciable degree, to extend.

The tendency of credit to extend arises mainly through the com-
mitments of merchants, manufacturers, contractors, and others,
the scttlement or accomplishment of whose transactions is post-
Proued.

10, Cun the employment of paper money take an indefinite
extension ! [f not, in what limits shall it be confined ?

Paper money cannot take an indefinite extension. The amount
of money (whether paper or coin) at any time in circulation is the
ageregate amount contained in the pockets and tills of the wihole
people.  This may be more or less according to circumstances ;
but as long as the paper is convertible into the eoin which it repre-
sents, each individual will regulate for himself the amount retained
for his own purposes; and it follows, that the aggregate amount
in cireulation is regulated by the requirements, or the convenience,
or, it may be, the whims, of the community at large.

Ox e Coxprriors oF A (Goop Parer Moxey.

20. Under what conditions does the employment of paper money
present wo tnconveniences ¥

The only condition that is at once essential and universal is that
it be convertible into coin at the will of the holder.  Other regula-
tions may be required for the safety and convenience of particular
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communities, but these must be ascertuined with reference to the
circumstances of cach case.

21, Is the constant convertibility of notes indispensable 7

Undoubtedly so.

22, Does the unity of the banknote promote the civculation of it ?

The unity of the banknote involves the supposition of there beiug
only one bank of tssuc. This again of necessity tnvolves that non-
issuing banks shall keep a stock of notes procured from the single
baunk of issue. As this would not be necessary were all bauks free
to issue notes (as is the case with the existing banks in Scotland),
it follows that the ‘unity of the banknote’ increases the apparent
circulation by the amount of the note reserves of the non-issuing
banks.

With this explanation, reference is made to answer rg for the
principle which regulates the amount of notes in circulation.

23. What are the inconveniences and advantayes of the plurality
of banks, whether general or of Hmited circumscription {

This question appears to be in other words: ¢ What are ihe
inconvenicnees und advantages of freedom as compared with mo-
nopoly #'—for the non-plurality of bauks i monopoly.

In reply, it may be stated that the arguments in favour of free-
dom in trade apply equally to freedom in banking ; and, further,
that in England and Scotland the prineiple of freedom in banking
is now all but universally accepted. A difference of opinivn exists
as to the propriety of allowing all banks to issue notes, but in
Scotland the right to do so is regarded as an integral and important
part of the business of banking.

. The advantages conferred by the system of banking pursned in
Scotland are scen—

(1) In the facilities afforded to the public by the establishment,
throughout even the most remote districts, of branch banks. At
present there are nearly seven hundred baoking offices in Scotland,
emanating from twelve parent banks,

(2) In the economy of capital so effected,—it being the universal
practice of people even of the most moderate neans to lodge their
money with the bauks. The cash deposits in Scotland approach
sixty millions sterling. The population is about three millions.

R 2
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(3) In the allowance of interest by the banks on all the money
licld by them from the public.

(4) In the advantages afforded to the industrious classes throuch-
out the country by means of loans and advances.

(s) In the perfeet security afforded to the public,~—there never
having been an instance of a joint-stock bank in Scotland failing
to pay its debts in full ; and the cases in which, n former times,
the failure of a private bank involved loss were extremely rare.

(6) In the manner whereby, through being free, the banking
institutions of the country have been able to adapt themselves to
the changing cireumstances of the country, The private banks,
which formerly conducted a large proportion of the business of the
country, had paid-up capitals of small amount, and a very limited
number of partners. These have all now been absorbed into joint-
stock banks, the amount of whose paid-up capitals varies from
rco,e00l. t0 2,000,000k, and each bank includes in its list of
partners from oo to 1gco individuals. In this way the security
afforded to the public has kept pace with the demands of o con-
stantly inereasing commerce.

As opposed 1o these advantages, it is not known that there are
any inconvenlences to state arising out of the plurality of the banks.

Oy THE EsTABLISHMENTS wHICH 1S3UE ParEr MoxEey.

26. Js there advantage or tnconvendence in separating the tssus
department from the discount department 7

There does not appear to he any sound principle to justify the
separation in question, and the experience of its working by the
Bank of England has not proved it to be of any practical ad-
vantage, but, on the contrary, it has created on many oecasions
serious complications.

27, If the wotes of the Lank of Fronce wepe made a legal tender,
as is the case of those of the Bank of England, would it hove the
sffect of promoting the circulntion of them ?

No. Ilefer to answers 10 and 22.

28. What nunber of signatures ought « bank to require for its
trus security in the discownt of bills?
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Security is not to be ensured by the number of eignatuves to
a bill, but by the exercise of a sound discretion as to the parties
and the circumstances of each case.

29, Qught the issue of notes to be limited ¥ Ought the issue to
be proportionate to the metallic reserve of the capital

(1) No,—referring to answers 19 and 22.

(2) It is not correet to say that the issue should be proportionate
to the metallic reserve of the bank,—but rather that the metallie
reserve ought to be proportionate to the character and emount of
the liabilities of the bank, whether upon notes or upon other forms
of obligation, and this is 2 mode of stating the case not sufficiently
attended to and considered.

Ox Basgixg OPERATIONS.

30. At what level ought fo be maintained the metallic reserve of
the Bank of Irance in order to secure the convertibility of the
notes ?

There is no fixed rule which ean be stated in answer to this question.
Every bank ought to know the character and amount of its own
liabilities,—keecping constantly in view that the deposits equally
with the notes are payable in coin, and that in times of pressure
a demand for gold and silver is more likely to arise from a with-
drawal of deposits than from a diminution of notes in eirculation.

It is also to be kept in view that Paris and Loudon are the
natural bullion marts of France and England ; because, in Paris
and in London the exchange operations with foreign countries
are chiefly conducted. It follows that the banks in these cities
(and notably the Bank of France and the Bank of England) hold
the chief bullion reserves of all the banks in the two countries,
and these reserves are accessible to any bank which holds the
obligations of the bullion-holding banks.

The character therefore of the liabilities of banks in Paris and
London differs essentially from that of the country banks—from
whom eoin or bullion, in large quantity, is seldom demanded,—and
the metallic reserve that may be adequate and proper for the one

forms no guide to that which is essential to the safety of the
other.
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31, What are the causes which tend to reduce or augment the
metallic reserve, and the means to be employed to maintain the level
of it 7

The causes that affect the metallic reserve may be classed under
three heads :—

(1} The natural inerease or diminution of gold and silver coin
in active eirculation,—%. e. in the pockets and tills of the people.

(2} Hoarding. This may be cither from ignorance or from
want of confidence in the banks.

{3) Rececipts from or payments to forelgn countries,

The means capable of being employed by Lanks to counteract
these 1nfluences, are as regards

{1) The issuc of banknotes of such denomination as will meet
the particular demand of the time. The prudence, however, of
having recourse to this expedient must always be considered with
reference to other circumstanecs besides the question of the
metallie vescrve.

(2z) The removal of the causes of hoarding is so far as it may he
possible to do so,

(3) The raiging or depressing of the rates of interest amd
discount,

32, What is the part played by, and the destination of, the
capital of the bank? Ought the capital to be increwsed I What
would be the ¢ffects of the increase ?

The capital of the bank is a fund contributed by those who are
to enjoy the profits of the bustuess, as a protection or guarantee to
the creditors of the bank.

Assuming that the capital is suflicient in amount to secure entire
confidence in the stability of the bauk, there is no advantage to be
gained by its being inerensed.

Guascow, 2nd April, 1866.
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cerning the T'rne Manner of Understanding and Using the Crder for Morning and
Iivening Prayer, and for the Administration of the Holy Communicn in the Eng-
Hish Church, By the Ven, Arcupeacon FREesaN, M A, Vicar of Thorverton,
and Prebendary of Exeter, 4 New and Cheaper Fdition. 2 vols., 8vo,
cloth, 16s.

HEV. T. LATHBURY.

A HISTOTRY OF THE BOOK OF COMMON PRAYER, AND
OTHER AUTHORTZED BOOKS, from the Reformation; and an Attempt to
ascertain how the Rubrics, Canons, and Customs of the Chuareh have been under-
stood aud observed from the same time: with an Account of the State of Ieli-
gion in Englaund from 1640 te [660. By the Nev. Tuosmas Latnreury, MA.,
Authar of “* A History of the Convocation,” &c. Second Ldition. 8vo., 10s. 6d.

O0XFORD LENTEN BERMONS.

PERSONAT, RESPONSIBITLITY OF MAN: axpe THE PROPTETS
O¥ THE LORD—TIIEIR MESSAGE TO THEIR OWN AGE AND TO
OURS, Sermons preached during the SEASON OF LENT, 1868 and 1869,
in Oxford. With a Preface by the Bismor or OX¥ORD, 2 vols. §ve., 12s, Gd.

REV.J. W. BEURGON.
A PLAIN COMMENTARY ON THE FOUR HOLY GOSPELS,
intended chiefly for Devotional Reading. 5 vols., Feap. 8vo,, cldth, £1 1s.

SHORT SERMOXNS (NINETY—ONE) FOR FAMILY READING:
following the Course of the Christian Seasons. Second Serics. By the Rev.
Juun W, Bureon, M.A,, Fellow of Oriel, and Viear of St.Mary-the-Virgin's.
Now complete in Two Volumes, Feap., cloth, 8s.

The First Beries { Niuety) may also be had in Two Volunes, cloth, 8s,

REV. DR. FRANCIS HESSEY.

CATECHETICAL LESSONS ON THE BAOK OF COMMON
PRAYER. [IHustrating the Trayer-book, from its Title-page to the end of
the Collerls, Epistles, nnd Gospels, and designed te aid the Clergy in Iublie
Catechising, By the Rev. Dr, Franeis Nrssey, lneumbent of St. Burnabas,
Kensington, Author of “Cutechetical Notes on il Parables and Miracles.”
¥eap. 8vo,, cloth, Gs.

MR. ROBERT BRETT.
THOUGHTS DURING SICKNESS. By Roserr Brerr, Author of

“The Dectrine of the Cross,” amd ¢ Devotions for the Sick-room.” Fourth
Edition, with new Prefuce, Feap. 8vo., limp clotly, 1s. 63,



<

THEOLOGICAL WWORKS, (continued).

CATENA AUREA.
CATENA AUREA. A Commentary on the Four Gospels, colleeted
ont of the Works of the Fathers by 8. Tiuwomas Aquinas. Uniform with the
Library of the Fathers. Re-issne. Complete in 6 vols. 8vo., cloth, £2 25,

THOMAS A KEMPIS.

OF THE TMITATION OF CHRIST. Forr Books. By Trmoss
4 Kexris. A New Ldition revised. Ou toned paper, with red border-iines, &c.
Small 4to., cloth, 12s. Alsc, printed in red and black, with red lines, on t,om-d
paper. TFeap,, cloth 4s,

TEXT-BOOKS FOR CXFORD EXAMINATIONS UNDER NEW
THECLOGICAL STATUTE.

TIIE DEFINITIONS OF THE CATHOLIC FATTIL AND CANONE
OF DISCIPLINE OF THE FIRST FOUR GENERAL COUNCILS
OF THE UNIVERSAL CHURCH, In Greek and Buglish. 2ad Editien.
Feap. §vo., eloth, 25 Gd.

DE FIDE ET SYMBOLO: Decumenta queedam nee non Aliquorum
58, Patram Tractatus, Edidit Carotus A, Heurrtigy, 5.17.F., Dom. Mar-
garele Prelector, et Adis Christi Cavonicus,  Feap. 8vo., cloth, 45, 6d.

8. AURELIUS AUGUSTINUS, Episcopus Hipponensis, de Catechi-
zandis Rudibus, de Tide Reruin quz non videntur, de Utilitate Credendi. In
Usum Juniorum. Edidit C, MaggiorT, 8.'1.13., Olim Coll. Oricl, Socivs. New
FEdition. Feap. 8vo., dloth, 3s, Gd.

REV. H, W. EELLAIES,
THE COURCH AND THE SCHOOL; or, Hints on Clerical Life,
By Hesxky Warrorp Brvvasgs, M.A., one of Her Majesty’s Fospectors of
Schools. Crewn 8vo., cloth, Js.

REV. T. 8. ACKLAND.
A SHORT SUMMARY OF THE EVIDEXNCES ¥YOR THE BIBLE,
By the Rev. T. 8, Ackraxp, M.A,, Jate Fellow of Clare Hall, Cambridge, In-
cumbent of Pollington-cum-Balne, Yorkshire. 24mo., cloth, 3a

REV. ¢. A, HEURTLEY, D.D.

THE FORM OF SOUND WORDS: HELPS TOWARDS HOLDIXG
IT FASY: Seven Sermons preachied before the University of Uxford, on some
Imporiant. Paints of Faith and Practice. By Cuanres A. Hevrriey, D1,
Margaret Professor of 1)ivinity, and Canen of Christ Chureh. 8vo,, cloth, 7s. 6.

THE CATECHIST'S MANUAL.
THE CATECHIST'S MANUAL; with an Introduction by SaumvEr,
Lorp Bisuor or Ox¥orp. Fourth Thousand. Crown 8vo., cluth, 5s.

REV. E. CHEERE.
THE CHURCH CATHCHISM EXPLAINED. By the Rev.

Euvwarp Cugeng, M.A,, Vicar of Little Draytan. Feap., cloth, 2s. 6d,

EARL NELSON.
TAMITY PRAYERS, By Bairr Newsox. With the DPsalter and

a Calendar of Lessons, for the use of the Master.  TLimp cloth, 1s. Third Edit.

The Family Prayers, with Responses and Variations lor the Differont Seasons,
for General Use, may be had separately, in paper eovers, at $d. each; or with the
Dsalter, limp cloth, 9d.  Also, the Calendar of Lessans; a Coursg of Readinyg for
the Cliristian Year, for Private or Family Use.  Limp clotlh, 6d.



6 SERMONS, &e.

I A i e P S P

SERMONS, &c.

PAROCHIAL SERMONS. By E.RB. Pesev, D.D. From Advent
to Whitsuntide. Vol. I. Fifth Edition. 8vo., cloth, 65, Vol. II. Fourth
Edition. 8vo., cloth, 6s.

NINE SERMONS PREACHED BEFORE THE UNIVERSITY
OF OXTORD. By E. B, Pusey, D.I,, and printed between 1843—1855.
Now collected in one volume, 8vo., cloth, 7s. Gd.

PAROCHIAT, SERMONS PREACHED AND PRINTED ON
VARIOUS OCCASIONS. DBy E. B. PUSEY, D.D. Now collected in one
volume, 8vo,, cloth, 7s. 6d.

TLLUSTRATIONS OF FAITH. LIGIT PLAIN SERMONS,

by a Writer in the ** Tracts for the Cliristian Seasons” [the late Rev. Epwarn
Monro]—~Abel; Bnoch; Noah; Abrabam; Isaae, Jacob, and Joseph ; Moses;
The Walls of Jerieho ; Conclusions.  Feap. 8vo,, cloth, 25, 6d.

Uniform, and by the same duthor,

Prarx SERMoNg oN TiE Boor or CoM- RECTION OF oUR LoRDp. 2 vols, Feap.
MON PBAYER. Feap. 8vo., cloth, 5s. 8vo., cloth, 10s.

ITrsToRICAL AXD PracTICAL Srrvoxs | Senyoxng o¥ New TESTAMENT CHARAC-
O THE SUFFRRINGS AND RESUR. TERg. Feap. 8vo., 4s.

CIIRISTIAN SEASONS.—Short and Plain Sermons for every Sunday
and Halyday throughoust the Year, Edited by the late Bishop of Graliarstown,
4 vols,, Feap. 8vo,, cloth, 16s,

A Seeond Series of Sermons for the Christian
Seasans, Uniform with the above, 4 vols., Feap. 8ve,, cloth, 16s.

ARMSTRONG'S TAROCHTAT, SERMONS. I'arochial Sermons, by

Jonw ArMmstrong, DD, late Lord Bishop of Grahamstown, Feap. §vo., cl., §s.

ARMBIT.ONG’S SERMONS FOR FASTS AND FESTIVALS. A

new Edition. Teap. 8vo., §s.

SERMONS PREACHED BEFORE THE UNIVERSITY COF OX-
FORD, and in other places. By the late Rev. C. Marnriort, Fellow of Oriel
College, Oxford. 12mo., cloth, 63, Vol. IT. 12ma., cloth, 7s. Gd.

FAMILTAR FEXPOSITORY SERMONS: First Twelve. By
W. J. TROWER, D.D., sometime Dishop 1. Of Glasgow and Galloway,
2. Of Gibraltar, Crown 8ve., cloth, 2s,

SERMONS FOR THE HOLY SEASOXNS OF THE CHURCH.
Advent to Trinity. By Grones Hountiseron, M.A., Rector of Tenby, and
Domestic Chaplain to the Right Ilon. the Earl of Crawford and Balearres.
Secand Edition.  Crown 8vo., cloth, 3s.

TAROCHIAL SERMOXS, by the Rev. II. W. Burrows, B.D., Por-

petual Curate of Christ Church, St Pancras. Second Series, Feap. §s.

SERMONS ADDRESSED TO THE CONGREGATION OF 8T.
MARY-LE-TOWER, IPSWICIL. Dy the Rev. J. M. Tvaxock, M.A., In-
cumbent,  Feap. 8va, cloth, 5s,




ENGLISH DIVINES. 7

TWorks of the Standard English Tiivines,
PUBLISHED IN THE LIBRALY OF ANGLO-CATIIOLIC THEOLOGY,

AT TIUE FOLLOWING PRICES IN CLOTH.

ANDREWES’ (BP.Y COMPLETE WORKS. 1l vols., 8vo., £3 7s.
Tur SeEraoxs.  (Separate.} 5 vols, £1 Tas,
BEVERIDGE'S (BP.) COMPLETE WORKS. 12 vols, 8vo., £1 4s.
Tug Erxciisn Treorocical Worgs, 10 vols, £3 10s.
BRAMIALL'S (ABP.) WORKS, WITH LI¥E AN LETTERS, &e.

3 vels, Svo, £1 155, (Vol, 2 cannot be sold separately.)
BULL'S (B[) HARMONY ON JUSTIFICATION. 2 vols., 8vo., 10s,
DEFEXCE OF THE NICEXNE CREET. 2 vuls., 10s.
JUDGMENT OF THE CATHOLIC CRURCH. b&s.
COSIN’S (BP.)) WORKS COMTLETE. 5 vols,, 8vo,, £1 10s. (Vul. 1

cannot be =old separately.)

CRAKANTHORFE'S DEFENSIO ECCLESIE ANGLICANUE.

8vo,, Ts.
FRANK’S SERMONS. 2 vols, 8vo., 10s,
FORBES CONSIDERATIONES MODESTM. 2 vols., 8vo., 195,
GUNXNING'S PASCHAL, OR LEXNT FAST. 8vo, 6s,
TTAMMOXND'S PRACTICAL CATECIIISM. 8vo., 3s.
MISCELLANEQUS THEOLOGICAL WORKS. 5s.
THIRTY-OXNYE SERMOXS., 2 Parts. 10s,

HICKES'S TWO TREATISES ON THE CIIRISTIAN PRIEST-
HOOD. 3 vols., 8vo., 155,

JOHNSON'S (JOUN) THEOLOGICAL WORKS. 2 vols, 8vo., 10s.
ENGLISH CANONS. 2 vols., 12s.

LATUD'S (ABP.) COMYLETE WORKS. 7 vols, (9 Parts) Bvo,
£2 17s.

L ESTRANGE'S ALLIANCE OF DIVINE OFF1CES. 8vo., 6s.
MARSHALL'S TPENITENTIAL DISCIPLIXE. (This volume

cannot be sold separate (rom the comp’ete set.)

NICHOLSON'S (BIN) EXPOSITION OF THE CATECHISM. (This

volume cannot be sold separate from the connplete set,)
OVERALL'S (BP.) CONVOCATION-BOOK OT 1606. 8vo., 5s.
PEARSON'S (BP.) VIXDICIAE ETTSTOLARTM 8. IGNATIT,

2 vols, 8vo., 10s.

THORNDIKE'S (HERBERT) THEOLOGICAL WOLRKS COM-
PLETE. € vols, (10 Parts,) $vo., £2 10s.

WILSON'S (BP.) WORES COMPLETE. With LIFE, by Revw.
J. Kesre. 7 vols, (8 Parts,) Svo., £3 3s.

A cemplefe set, £33,



3 DEVOTIONAL WORKS.

e

THE SERVICE-BOOK OF THE CHURCH OF ENGLAXND, being
a New Edition of the “ Daily Scrvices of the United Church of England and

Freland,” arranged according to the New Table of Liessons,

12s.; eslf, 16s.; morocco, 18z,

A GUIDE FOR PASSING LENT HOLILY,

Crown 8vo., roan,
[Just ready.

in which is found

for each day, Advice as to Practice, a Meditation and Thoughts on the Gospel
for the Day, and Passages from the Holy Scriptures snd the Fathers; with
a Collect, and One Point in the Pussion of our Lord Jesus Christ. By Avrirroy.
Translated from the ¥rench, and adspted to the use of the English Church.

Yourth Edition.
LENT READINGS FROM THE

Feap. 8vo., cloth, 6s.

FATHERS. TFeap. 8vo., 5s.

DATLY STEPS TOWARDS HEAVEN; or, Practical Thoughts on

the Gospel History, for every day in the year,
32mo., roan, 25 6d.;

LARGE-TYPE EDITIOXN, q. er. 8vo., cloth, 5s,

Christ. Sixieenth Kdition.

With Titles and Characters of
moroceo, 4s. Gd,

THOUGHTS DURING SICKKNESS. By Rosert Buerr, Author of

“The Dactrine of the Cross,” &e.

TFeap. 8va.,

limp cloth, !s. 6d.

BREVIATES FROAM HOLY SCRIPFURE, arranged for use by the

Bed of Sickness.

By the Rev. G. Anpun, M.A.,

Reetor at Winterborne-Came ;

Domestie Chaplain to the Right Hon. the Rarl of Devcm. 2nd Ed. Feap. 8va., Zs.

THE CURE OF S0ULS.
25, 6d.

By Lev. G. Avorw, MLA.  Feap. 8vo.,

THE PASTOR IN HIS CLOSET; or, A Help to the Devotions
of the Clergy. Dy Joux Arnmsrrore, TLIY, late Lord Bishop of Grahamstown.

Third Edition. Fcap. 8vo., clally, 2s,

0XFORD SERIES OT DEVOTIONAL WORKS. Teap. 8vo,

The Imitation of Christ. .
FOUR BOOKS, By Thowas o KEM-
e1s, Cloth, 4s,
Taylor's Holy Livi
THE RULE AND EXLRCI‘%T!

OF IIOLY LIVING. By Bisgor Jerexy
Tavsiom, Antiquecloth, 48.

Taylor’s Holy Dyi
THE RULE AND TX[‘ RCISR
OF HOOLY DYING. By Disuor JERENY
Tavron, Antigue cloth, 4.

Taylor’s Golden Grove. A
THE GOLDEN GROVE; a Choice

Manual, containing what is 1o he Believed, |

Practised, and Desived, ot Prayed for. By
Biruor Jemrwy Tavror. Printed tniforin
with *“IIoly Living and Holy Dying.” An-
tique cloth, 3s. 6d.

The 3 Volumes in antigue of. binding, £1 6s. Od.

Sutton’s Meditations.
GODLY MEDITATIONS UPON
PHE MOST ITIOLY SACRAMENT OF T11E
LOWKD’S SUPI'ER. By Curimrormug SvT-
1or, D.D., late Prebend of Westminsier,

A new Edition. Antique eloth, 5.

Laud’s Devotions,
THE PRIVATE DEVOTIONS of
Dr. WiLLiay Lavp, Archbishap of Canter-
bury, and Martyr, Antique cloth, 5a.

Wilson’s Sacra Privata.

THE PRIVATE MEDITAT TONS )
DEVOTIONS, and PRAYERS of the Right
Rev, T, WiLsox, D.D., Lovd Bishoyp of Sodor
and Man. Now first printed entire. Cloth, 4s,

Andrewes’ Devotions.
DEVOTIONS, By the Right Rev.
Tather in God, LAUNCELOT AXNDREWFS,
Translated from the Greek and Latin, and

arranged anew. Anligue cloth, 5s.

Spinckes’ Devotions,

TRUE LHUI{C H OF ENGLAND
MAN'S COMDPARNION IN THE CLOSET;
or, 4 complete Manual of Private Devotions,
colleeted from the Wrilings of eminent Di-
vines of the Chwrek of England. Floriated
borders, antigue clotb, 4s.

Ancient Collects.
ANCIENT COLLECTS axo OTHER
TRAYERS. By Wu. Brroor, DD, Seep. 2.

Devout Communicant.

THE DEVOUT COMM U’\’I(,AV"]‘
exemplified in his Rchaviour before, at, ann;l
alter the Sacrament of the Lovd’s Supper:
Practically suited tn all the Parts of that
Belemn  Ordinanee,  7th kdition, revised,
Feup. §vo,, tonml puper, red lines, cloth, 4s.

EIKON BAZIAIKH.
THE PORTRAITURE OF HIS

SACRED MAJERTY KING CITARLES L
in his Solitudes and Sulferings. Ant. eloth, 5s.



POETRY, fe. 9

HYMNS ON THE INNER LIFE.
TIE INNER LIFE. HYMXS on the *Imitation of Christ” by
Tuosmas A’Kesris; designed especially for Use at Holy Commmuuian. By the
Auther of “ Thoughts from a Giel's Life,” * Light at Lventide,” &c. Feap.

8vo., cloth, 3s.
REV. SAMUEL RICEARDS.

POEMS by the late Rev. Ssauver Ricxarns, MLA., Rector of Stow-
langtoft ; formerly Fellow of Orviel College, Oxfurd. Feap. 8vo., ¢lo:h, 3s, Gd.
CORNISH BALLADS.

THE CORNISH BALLADS AND OTHER TOEMS3 of the Iiev.

R. 8. Hawger. Feap. 8vo., cloth, 9s,

THE LATE REV. JOHN HEERLE.

THE CHRISTIAN YEALR. Thoughts in Verse for the Sundays and
Holydays throughout the Year. Foolscap Octave Edition,—Cloth, 7s. 6d.; mo-
roceo, 10s, 6d. ; best woraeeo, 15s,; antique calf, 14s.  18mo. Edition,—Cloth,
Gs.; 82ms, Edition,—Cloth, 8s. 64.; moraceo, plain, Js.; best mmorocco, 8s. Gd.
Cheap Edition,—Cloth, 1s, 6d. ; bound, 2s.

MISCELLANEQUS POEMS BY THE REV. JOAN KEBLE, AL AL,
Vicar of Hursley. [With Preface by G. M.] Third Edition. Feap., cloth, 6s.

THE PSALTER, OR PSALMS OF DAVID: In English Verse.
Fourth Edition. Feap. cloth, 6s.

LYRA INNOCENTIUM. Thoughts in Verse on Christian Chil-
dren, Twelfth Edition. Feap. 8vo., Ts. 6d.

THE CHRISTIAN YEAR.

A CONCORDANCE TO THE “CHRISTIAN YEAR.? Feap.
8vo,, toned paper, cloth, 7s. 6d.

SIR JOHN T, COLERIDGE.

MEMOIR OF THE REY.J. KEBLE, M.A. By Sir J. T. CoLz-
gInGE. Third Edition. Post 8vo,, elotl, 10s. 6d,

“THE CHILD'S CHRISTIAN YEAR?™
THE CHILD'S CHRISTIAN YEAR, Hymns for every Sunday
and Holyday threughout the Year. Cheap Edition, 18ma., cloth, 1s.

WORES BY THE LATE ISAAC WILLIAXNS.
TIHE CATHEDRAL., Feap. 8vo., 7= 6d.; 32mo,, 4s. 6d.
THOUGHTS IN PAST YEARS. Sizth Fdition. 32mo., 4s. 6d.
THE BAPTISTERY, OR THE WAY OF ETERNAL LIFE. With
Plates from BokeTrus A BoLswerr. New Fdition, 2 vels., Feap. $vo., cloth, 14s.
THE BAYTISTERY ; or, The Way of Eternal Life. 32mo.,¢l., 3s, 6d.
THE CHRISTIAN SCHOLAR. Feap. 8vo..10s.6d.; 32mo., 45, Gd.
THE SEVEN DAYS; or, The 0ld and New Creation. Second
Tdition, Feap. 8vo., 7s. 6d.
THE IASON LEGEND.
A FRAGMENT OF THE IASON LEGEND. DBy Hexny Havuax,
10.D., Head Master of Rugby School,  Feap, &vo., limp cloth, 2s,
E. H. HOUGHTON, M.A.
POEMS AND TRANSLATIONS. By E. 1L Iocvemrox, M.A.
Crewn Svo., liep cloth, 4s.
RISHOP CLEVELAND COXE.
COXE'S CHRISTIAN BALLADS, TFoolscap 8vo., cloth, 3s. Also

selected Poems in a packet, sewed, Is,



10 MISCELLANEQOUS.

THE ELEMENTS OF ISYCHOLOGY, ON THE PRINCIPLES
OF BENEKE, Stated and Ilustrated in a Simple and Popular Muanner by
Dr. (1. RAUR, Profes-or in the Medical College, Philadelphia; Fourth Edition,
considerably Altered, Improved, and Enlarged, by JOHANK GOTTLIER DRESSLER,
late Dircctor of the Normal Schiool at Buutzen. Translated from the German,
Post 8vo., cloth, 6s.

HENRICUS DENISON,

GULIELMI SHAXSPERII JULIUS CASAR. Latine reddidit
Hewricrs DExizowr, Col. Om. Au. apud Oxon. Olim Socius. Second Edition.
8vo., with red border liues, cloth, 6s.

. REV. L. BIGGE-WITHER.

A NEARLY LITERAL TRANSLATION O HOMER'S ODYS-
SEY inte ACCENTUATED DRAMATIC VERSE., By the Rev. Lovipacs
Bieae-WITHER, M.A. Large feap. Bvo, toned puper, eloth, 10s, 6d.

PROFESSOE BONAMY PRICE.

THE PRINCIPLES OF CURRENCY: Six Lecturcs delivered at
Oxford. Dy BoxaMy PRICE, Professor of Political Economny in the University
of Oxford. With a Letter fromn M, M10HEL CTIEVALIER, ot the History of tue
Treaty of Commerce with France. 8vo,, cloth, 7. 6d.

REV. T. CHILDE BARKER.

ARYAN CIVILIZATION, its Religious Origin and its Progress, with

an Account of the eligion, Laws, and Institutions of Greece and Rome, based

on the work of DE Covrawars. By the Rev. . CarLpe Bargern, Viear of
Spelsbury, Oxfordshire, and late Student of Christ Chureh. Crown 8vo., cl., 5s.

PROFESSOR DAUBENY.

MISCELLANIES: BEING A COLLECTION OF MEMOIRS and
LESSAYS ON SCIENTIFIC AND LITERARY SUBJECTS, pnblished at
Various Tunes, by the late Cuances Daveeny, M.D., F.R.8,, Professor of
Betany in the University of Oxiord, &c¢. 2 vols, 8vo., cloth, 21s.

FUGITIVE POEMS, relating to Subjects conmected with Natural
History and Physical Science, Archaolegy, &c. Selecied by the late CnarLrs
Dausexy, &e. Feap. 8vo, cl,, 5s.

PROFESSOR GOLDWIN SMITH,

THE REORGANIZATION OF THE UXIVERSITY OF OXFORD.
By Gorowin SxmrtH, Post 8vo., limp cloth, 2s.

LECTURES ON THE STUDY OF HISTORY, DELIVERED IN
OXFORD, 1859—61.  Second Edition. Crown 8ve., limp eloth, 3s. 6d.

IRISH HISTORY AND IRISH CHARACTER. Second Edition.
Post 8vo., bs.

Cheap Edition, Feap. 8va., sewed, 1s. Gd.

THE EMPIRE. A SERIES OF LETTERS PUBLISHED IN
“THE DAILY NEWS,” 1462, 1863. Post 8vo,, cloth, price 6s.

CHARLES ELTON.

THE TENURES OF EKERT; or, A View of the Kentish Lands
which are not Gavelkind, Chiefly from Unpublishcd Records and MS8., with
many New Cases. By Cuanves Ertow, late Fellow of Queen's College,
Qxford; and of Linceln's Iun, Barrister-at-Law, Royual 8voo, cloth, 11, Gs.

W. WILKINEON,

ENGLISH COUNTRY IIOUSLS. FYowrr-rive Views anp Praxs of
recently erceled Mansions, Private Residences, Parsonage-IHouses, Farm-
Houses, Lodges, and Cottages; with the selual cost of a:h, and a Pracricarn
TrEATISE ON [IoUsE-BurLoing. Dy Wirrrax WrLkinson, Architect, Oxford,
Ioyal 4to,, ornamental cloth, £1 1Gs.



ARCHZOLOGICAL WORKS. 11

THE PRAYER-BOOK CALENDAR,

THE CALENDAR OF THE PRAYER-BOOK ILLUSTRATED.
(Camprising the first portion of the * Calendar of the Anglican Chureh,” with
additional Illustrations, &c.) With Two Hundred Engravings from Medieval
Works of Art. Sixth Thousand. Feap. 8vo,, cloth, 6s.

THE LATE CHARLES WINSTQN,

AN INQUIRY INTO THE DIFFERENCE O 8TYLE OBSERY-
ABLE IN ANCIENT GLASS PAINTINGS, especially in England, with
Hiuts on Glass Painting, by the late Cuarres Winston, With Correctious and
Additons by the Author. 2 vols, Medium 8vo,, cloth, £1 11s. 6d. .

REV. JOHN PUCKLE,
THE CIIURCH AND FORTRESS OF DOVER CASTLE. By
the Hev. JOHX PUCKLE, M.A, Viear of St Mary’s, Dover; Roral Dean,
With [llustrations from the Author’s Drawings. Medium 8vo., clath, 7s. 6d.

G. G. 8COTT, F.5.A.

GIEANINGS FROM WESTMINSTER ABBEY. By Grorcs
Giueert Scorr, R.A., F.S.A. With Appendices supplying Farther Particu-
lars, and completing the History of the Abbey Buildings, by Several Writers.
Second Edition, enlarged, containing many new Lllustrations by O. Fewitt and
others. Medium 8vo., 15s.

REV. SAMUEL LYSONS, F.S.A.

OUR BRITISH ANCESTORS: WHO AND WHAT WERE
THEY? An Inguiry serving teo elucidate the Traditional History of the Barly
Britons by means of recent LExeavations, Etymology, Remuants of Religious
Worship, Inseriptions, Cranielogy, and Fragmentary Collateral Ilistory. By the
EKev. Sasmuet Lysowns, M.A., F.5. A, Recrer of Rodmarton, and Perpetual Curate
of St, Luke’s, Glouceater. Post §vo., cloth, 12s.

M. VIOLLET-LE-DUC.

THE MILITARY ARCHITECTURE OF THE MIDDLE AGES,
Translated from the French of M. Vierrer-LE-Dure. By M. MacperweorT,
Esg., Architeet. With the 151 original French Ingravings. Medium §vo.,
elath, £1 1s.

JOHN HEWITT,
ANCIENT ARMQUR AND WEAPONS IN EUROPE. By Jonx

IewirT, Member of the Archzological Institute of Great Britain. Vols, IL and
IL{., comprising the Period from the Fourieenth to the Seventeenth Century,
completing the work, 1Z. 12s. Alsc Vol. L., from: the Iron Pericd of the Northern
Nations to the end of the Thirteenth Cehtury, 18s, The work complete, 3 vols.,
Bvo., 24, 10s.

REV. PRCFESSOR STUBBS.

THE TRACT “DE INVENTIONE SANCITA CRUCIS NOSTRAE
IN MONTE ACUTO ET DE DUCTIONE EJUSDEM APUD WALT-
HAM,” now first printed from the Manuscript in the British Muosewn, with In-
treduction and Notes by Wrneiay Stugas, M.A., Viecar of Navestoek, late Fellow
of Triaity College, Oxford. Royal 8va., nniferm with the Warks issued by the
Maater of the Rolis, (only 100 copies printed,) price is.; Demy Sveo,, 3s, 6d.

HENRY GGDWIN, F.5.A.

THE ARCIEDROLOGIST'S ILANDBOOK. By Hexer Gonwrs, F.S.A.
Tnis work contains a summary of the materials which are available for the investi+
gation of the Monuments of this conntry, arresiged chiefly nnder their several
successive periods, from the earliest times to the fifteenth century,—together with
Tables of Dates, Kings, &e., Lists of Coins, Catbedrals, Castles, Mobasteries, &,
Crown 8vo., cloth, 7s. 6d.
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JOHN HENRY PARKER, C.B, F.8.A, HON. M.A. OX0ON.

TIIE BARLY CHRISTIAN AND MEDI/EBVAL ANTIQUITIES
OF ROME. By Jons Herry Parkegr, F.S A, Hon, MLA. Oxon.  Medium
Svo. Illostrated by Woodcuts. [Zn the Press.

AN INTRODUCTION TO THE STUDY OF GOTHIC ARCHI-
TRECTURE. Thkird Edition, Revised and Enlarged, with 150 lllustrations,
and a Glossarial Index. Feap. 8vo., cloth lettered, 5s.

A CONCISE GLOSSARY OF TERMS USED IN GRECIAN,
ROMAXN, ITALIAN, AND GOTHIC ARCHITECTURE, A New
Edition, revised. TFeap. Svo., with 470 Illastrations, in ornamental eloth, 7s. 6d.

The ©* Abridgment of the Glossury of Architecture” met with a rapid salc seme yoars ngo,
sinee which time it hus remuiued out of print. It is now reprinied with very nuwmernus adii-

tions and alterations.

TIE ARCHITECTURATL ANTIQUITIES OF 1THE CITY OF
WELILS, By foun Hexny Parker, V.S.A,, lon. M.A. Oxon., lionovary
Member of the Semerset Archmological Society, &ec. 1liustrated by Plans aud
Views. Medinm 8vo., cloth, 5s.

TLLUSTRATIONS OF ARCHITECTURAL ANTIQUITLES.
WenLs: 32 Photographs, Folio size, in portfolio, price 3L 3s.; or separately,

2s, 6d. each, .
Also 16 Photographs, in 8vo., reduced frum the above, in a case, price 15s.;

or separately, 1s. each.
GrasToneUry ARBEY: 9 Photographs, Felio size,in portfolio, price 12 ; or sepa-
rately, 2s. 6d. each.
DorseTsnire; 23 Photographs, Tolio size, in portfoliv, price 4. 4s.; orseparately,
. 28, Gd. cach.

AN ATTEMPT TO DISCRIMINATE THE STYLES OF Al-
CHITECTURE IN ENGLAXD, FROM THE CONQUEST TO Tk
REFORMATION: WITH A SKETCII OF THE GRECIAN AXND
ROMAN OHDERS., By the late Tnomas Ruckmaw, TS5 A,  Sixth Edition,
with eonsiderable Additions, chiefly Historical, by Jony HEnrY Parker, F.5.4,,
Hon. M.A. Oxon., and numerous Ilustrations by Q. Jewitt, 8vo,, cloth, 12, 1s.

SOMY, ACCOUNT OF DOMESTIC ARCIITECTURE IN ENG-
LAND, from Riehard Il to Henry VIIL. (or the Perpendicular Style), With
Numerous Illustrations of Existing Remains fram Original Drawings, By the
Epitor oF “TuE GLOSSARY oF ARCHITECTURE.” In2 vols, 8ve,, 12, 10s.

Also,

FROM EDWARD L. TO RICHARD Il (the Edwardian Period, or the
Decorated Style). 8vo., 2ls. "

THE MEDIAVAL ARCHITECTURE OF CHESTER. By Jonx
Hexry Parker, F.8.A., Hou M.A, Oxon. With an Historical Introduction
by the Rev. Praxcis Grosvexor. Illustrated by Engravings by J. H. Le
Keux, Q. Jewitt, &¢. 8vo., cloth, 5s.

REV. L, M, HUMBERT, M.A.

MEMORIALS OF TUE HOSPITAL OF ST. CROSS AND ALMS-
HOUSE OF NOBLE POVERTY. By the Rev. I.. M, Humzent, M.A,
Master of St. Cross. 1llustrated with Thirteen Photograpls, by W. Savaow,
and numecrous Woodeuts, 4io., cloth extra, gilt edges, Fs.; moreeeo elegant, 30s.

7. T. BLIGHT, F.S.A.
THE CROMLECHS OF CORNWALL : with some Account of other

Drehistoric Sepulchral Monuments, and Articles found in eonnection wlth them,

in the same County. By J.T. Burenr, F.5.A. Medinm 8vo., with numeroys
Xllustrations. [ fu the Press,
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TIHE NEW SCHOOL-HISTORY OF ENGLAKD, from Karly
Writers and the National Records. By the Author of ““ The Annals of England.”
Fourth Thousand. Crown 8vo., with Four Maps, lbup cloth, §s.

ANNALS OF ENGLAND. An Epitome of English History. From
Cotemporary Writers, the Rolla of Parliainent, and other Public Records. 3 vols.
Feap. 8vo., with Tllusirations, cleth, 15s. Recommended by the Examiners in the
School of Modern History at Oxford.

Vol. I. From the Roman Era to the Death of Richard I1. Cloth, &s.

Vol. II. From the Accession of the House of Lancaster to Charles 1. Cloth, §s.
Vol. III, From the Commonwealth to the Death of Queen Anne. Cloth, 3s.
— A New Library Edition, revised and cularged, with additional
Woodcuts, 8ve. [Tw the Press.

JELF'S GREEK GRAMMAR.—A Grammar of the Greck Language,
chiefly from the text of Raphael Kithner. By Wwu. Eow. Jerr, B.D., late
Student and Censor of Ch. Ch. Fourth Edition, with ddditions and Corrections.
2 vols, 8vo., L5 10s,

This Grammar iz in general use at Qzford, Cambridge, Dublin, and Durham; at

Lton, King’s College, London, and mosi other public schools.

MADVIG'S LATIN GRAMMAR. A TLatin Grammar for the Use
of Schoals. By Professor Manvrg, with additions bythe Author, Translated by
the Rev. G. Woobs, M.A. Unifortn with JeLe’s ** Greek Grammar.”’ New
Edition. 8vo., cloth, 12s,

Coropetent authoritiea pronounce this work o be the very best Latin Grammar yat pablished
in England, This new Edition containg an Index to the Authors quoted.

THE ETHICS OF ARISTOITLE. With Notes by the Rev. W. E,
Jewr, B.D., Awthor of ““A Greek Grammar,”” &e.  §vo., cloth, 12s.
The Text separately, 55s.  The Notes separately, 7s. Gd.

LAWS OF THE GREEK ACCENTS. By Tonmw Grivrrrms, ALA,
New Edition. 16mo. Price Sixpence. (Uniform with Oxford Pocket Classics.)

TWELVE RUDIMENTARY RULES FOR LATIN PROSE COM-
POSITION : with Exmoples and Fxereises, for the use of Beginners, Ry the
Hev. Epwarp Moogg, DI}, Prineipal of St. Edmund Hall, Oxford, and late
Fellow and Tuter of Queen’s College. 16mo., 64, (Uniform with Oxford
Pocket Classics.)

TRAELECTIONES ACADEMICAE IN HOMERUM, Osonii Habite
Amnis MDCCLXXVI— MDCCLXXXIIL A Joaxse Rawporrm, 3T.D,
Poeticee Publico Prxlectore, postes Episcope Londinensi.  8vo., cloth, 7s. 6d.

TIICCYDIDES, with Notes, chiefly Historical and Geographical. By
the late T. Arxornp, D.D), With Indices by the Rev. R, P. G. Tiwpemax, Sizth
Edition. 3 vols., 8vo., cloth lettered, £1 l6s.

ERASMI COLLOQUIA SELECTA: Arranged for Translution and
Re-translation; adapled for the Use of Boys wha have bezun the Latin Syutax.
By Epwann C, Lowe, D.D_, tHead Master of 3. John's Middle School, Hurst.
pierpoint. Feap, Svo,, strong binding, 3s.

PORTA LATINA: A Selection from Latin Authors, for Translation
and Ile-Trauslation; arranzed in a Progressive Course, as an Introduction to
the Latin Tengue. By Enwarp C, Lowr, 2.1, Head Master of Hurstpierpoint
Schoal ; Editer of Erasmng® “Qolloquies,” &e, Feap, 8va.,, strongly bound, 3s,

TRILINEAR CO-ORDINATES. With Examples. Intended chiefly
for the Use of Junior Students. By C. L. C. Pnice, AM.A., Fellow aud Maihe.
matica! Lecturer of Fxeter College, Oxford. Post §va,, cloth, §s.

NOTES ON THE GEOMETRY OF THE PLANE TRIANGLE.
LBy Jonx Grieviriws, M.A,, Mathematical Lecturer of Jesus College, Oxford,
Crown Svo., cluth, s,
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A SERIES OF GREEK AND LATIN CLASSICS

OXFORD POCKET CLASSICS.

FOR THE USE OF SCHOOLS.

POETS,

Sophocles . . .
Homeri Iiias~ .
Odyssea

GREEE TROSE WRITERS.

GRELK

Cloth.

s d.

Mschylus . 3 0

Aristophanes, 2 vols, . 60

Euripides. 3 vols. . .66

Tragedie Sex . 3 8

Ariatotelis Tithica . .20

Demosthenes de Corona, et 2 0
Mschines in Ctesiphontem

Harodotus. 2 vols. 6 0

LATIN

Horatiug . 2 0

Juvenalis et Persius 1 6

Lucanus 2 6

LATIN PROS

Cesaris Commeniarii, eum Sup-
plementisAulilTirtii cl alioun 2 8
- Commentarii de Bello
Gallico . . . .1 6
Cicero De Officiis, de Sencetute,
ct de Amicitia . .20
Ciceronis Tusc, Disp, Lib. V. 2 0

TEXTS WITH

Thueydides. 2 vols.
Xenophontis Memorabilia
—— Anabasis

POETS.
Lueretius . .
Phxdrus . .
Virgiling . . .

E WRITLRS.

lhe Press.
Cornelius Nepos
Livius., 4 vols.
Sallustius . . .
‘Tacitus, 2 vols,

SHORT NOTES.

QD

Cloth.
s d.
3 0
3 6
3 0
5
1
2
2 0
1 4
2 6

Ciceronis Orationes Selectm, i

[0

OO

UNIFORM WITH THE SERIES OF ¢«0XFORD POCKET CLASSICS.”

GREEE. WRITERS.

TEXTS AND NOTES.

SOPHOCLES.
5. d.
Adax (Text and Notes) . . 1 0 | Axricont (Text and Notes)

Errerka » . .1 0
Toros Rex ' . . 1 0
{Epirus CoLONRUS 4, . .1 ¢

The Notes only, in

MSCHYLUS.
Prrem (Text and Noifes) . . 1 01 Cuoernore {Text and Notes) .
ProMeETnEUs VINCTUS s - 1 0 Kumexinus " . .
SzprEM CoNrrA THEBAS 1 0 I SUFPLICES "
AGAMEMNON » 1 ¢

PeILOCTETES o, . .
TRACHINIZE 4 . .

one vol., cloth, 33,

The Nolea only, in one vol., clath, Ja. 6d.

— i

—

ccol
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EURIPIDES,

s. d. s

Hrcugsa { Text and No tes) t 0} PraEsissE (Text and Notes) . |1

oo

MEeDEA " . : 1 0] AvcesTis
()RESTES ' . . 1 0 [ Theabove Notes cnly, in one vol,cloth 3s.
HirpoLyTUS . . 1 0l Baccum ” .o
! ARISTOPHANES.
Tne Kntaurs (Tert and Nofes) 1 0 | Acnanxians ” 1 0
Tue Birps (Text and No!es) .1 6
HOMERUS . . . . . .Icras, Lis.t.—ve (Tezt and Notes) .20
DEMOSTHENES.
D Coroxa (Tezi and Notes) . 2 0| OvrysTaiac Orariovs R .1 0
I'n1nieric ORATIONS, in the Prass.

AESCHINES . . . . . . Ix Cresienonten (Text and Notes) .20
LATIN WRITERS, TEXTS AND NOTES.
VIRGILIUS.

Bucornica (Text and Notesy . 1 0] Axeivos, LiB, 1.—nur {7Text
GEORGICA 3 . 2 0 and Noles) . . . 1 0
HORATIUS.

CaryinNa, &c, (Text and Notes) 2 0] Eristou® ET Axs Poerica {Tert
SaTIRE » .10 and Nuoées) . . .10
The Notes only, in one vol., cloth, 2, °
PHEDRUS ., . . FapuLxz (Zext and Nofes) . . . 1 0
LIVIUS . . . . Lib xxr.—xx1v. {Text and Noles) sewed, 4s.; c]oth, 4
SALLUSTIUS.
JugurTna (Text and Notes) . 1 6| Cariniva (Texrt and Notes) 10

M. T. CICERO.
Pro Mirose (Texf and Notes) . 1 0 In Q. Croinivm — DivivaTio

In CaTILINAM ” .10 (Tezt and Nofes) . . 1 0

Pro Lece Mawinia, et Pro Ix VERREM AcTio Priya .10
ARCHIA ” . 1 0| EpistoL® SELecTE. Pars L. I 6

DE SENECTUTE et DE Amcl- QOgratioNes PuiviericE, 1, II. 1 6
TIA . . P . .10

. -

CAESAR . . . . Lis. t.~1L (Text and Notes) .
CORNELIUS NEPOS Lives {Text and Notes)
TACITUS. ANNALS. Notes enly, 2 vols, i6mao., cloth

Gther portions of several of the above-named Authors are in preparation,

o —
(=3~ =]

POETARUM SCEXICORUM GRACORUM, Aischyli, Sophocliy,
Euripidis, et Aristophanis, Fabulae, Superstites, et Perditarum Fragmenta. Lix
recognitione GULL. DINDORFIL, Editio Quinta. Royal 8ve., cloth, 21s.

Uniform with the Oxford Pocket Classics.

THE LIVES 0} THE MOST EMINENT ENGLISH PORTS;
WITH CRITICAL OBSERVATIONS ON THEIR WORKS. By Sa-
aMueL Jouxsson. 3 vols, Zimo., cloth, 23, 6d. each.

CHOICE EXTRACTS FROM MODERN FREKCH AUTHORS,

for the use of Schools. 18ma., cloth, 5s,



16 BOOKRS RELATING TO OXFORD,

12mo., cloth, 4s. 6d.
'PITE OXTFORD UNIVERSITY CALENDAR 1872, Corrected fo

the end of December, 1871,

THE OXFORD UNIVERSITY EXAMINATION PAPERS, printed
direetly from the Examiners” Copics. From 1863 to 1871. Most of the back
Examinatinn Papers may still be obtained, a few only being out of print.

ExAMINATION PATERS 1% Law avDp Monry HisTonRy. From 1863 to 1808,

In Oue Yolume, cloth, 7s. Gd.
— Ix TOE SCHooL or NATURAL Sciexcr.  Trom 1863 to 1808, 7s. 6d.
— I DISCIPLINIS MATWREMATICIS, From 1863 to 1868. 7a Gd.
Ix SCIENTIS MATHENATICIS BT Pn¥sicors, From 1863 to 1868, 7s. 6d.

FOR THE ACADEMICAL YEAR ENDING JULY, 1870.
Copies of eack may be had scparately, as follows : —
Aickaclmas, 1809, Hilary, 1870,

No. 5. d. | No, . 8. d,
106. Eesponsions . . . . , 0 g | i3 Tesponsions R b6
110, tst Dublic, Tit. Grave, et Tat. . 1 0 LT . Frinity, 1870, -
3 s 1o ) A s o 1. Responsiens . . . .

1L, 1gt Public, Diso, Jtath. 1 117, 1st Puhlic, Lit. Grwe. et Tat.” . 1 0
107. 2nd Publie, Taw and Iist. . 101 s Tublic, Dise, Math. . 10
108, 2nd Publie, Nai. Scicnee . PO I T “E’:. gnd1 l;ug{'n:, L}f‘ Illl'lm. s N
. A . i. 2nd Publie, Theology . .10
1 Ind Publie, h{ath. ot Phys, . .10 118, 2nq l‘ublic: Taw ang Fist, | "1 0
112, znd Publie, Lit, Ium, < - 1 00119 °nd 'ublic, Not, Selence . . I @
120. 2nd Publie, Math. et Pays, . .1 0

The above in one volume, clolh, price 12s.

FOR THE ACADEMICAL YEAR ENDING JULY, 1871,
Copies of each may be had separafely, as follows ;-—

: Michachmas, 1870, | x Iilary, 1871.

?‘_g., Responsions . . . . al:} dé P ‘l:;)O‘ Responsions - . . ‘0 dé
123, 1st Publie, Lit, Grace, ¢t Lat. 19 Trinily, 1871,

128, 1st Public, Dise. Math. . .10 %gg ﬁﬁ?ﬁg’;?"“s. s a0 .06
122. 2nd Public, Lit. Thum, R N R r et ool A :
124, 2nd Public, Taw and Hist. . . 1 0 | 131 200 Publie, Lit, itwm. . . 1 o
123, 2ud Public, Nat. Seience . .10 132, 21l Publie, Law and Iiist, - 1o
£26. 2nd Publie, Math. el Phys, .. 1 o | {3 200 bublie, Mush et Phys. .. S
127, 2nd Fublic, Theology . . 1 0135 g l'ub]_ic: The;ﬂog}' .o 140

The above in one volume, clofh, price 12s.

These are printed directly from the ofticisl copics used by the
Examiners in the Schools,

PABS AND CLASS: An Oxford Guide-Book throngh the Courses of
Litera dfumanisres, Mathematies, Natural Scienee, and Law and Modern 1lis-
lory. DBy MoxTacu Burrows, Chichele Professor of Modern ilistory, Third
Edition. Tlevised and Enlarged; with Appendices on the Indian Civil Ser-
vice, the Dipiomatic Service, and the Local Examinations. Fcap. 8vo., cloth,
price ds. '



