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enables t.he workmen to give large pieces of their 
metals for other kinds of wealth. What the City 
really means by money being cheap or dear is that 
loans of money are made on dear or easy terms; but 
t.hey do not play tricks with language with impunity. 
The confusion which affiicts the City on all matters 
connected with the scientific understanding of money 
is the penalty which they pay for the abbreviations 
which they fiud so convenient, and I have shown how 
severe it is in its consequences. 

The looseness of the City's language reaches its 
climax in t.hat remarkable phrase, 'the money mar­
ket.' How pleasant is the alliteration, how easily 
it flows! Yet what is the meaning of this smoothly­
running combination of words 1 What is the money 
market i It is easy to say what it is not. It is 
not a market for money-a place in which money, 
sovereigns, and banknotes are specially sold. There 
is very little of the mOlley circulating about England 
to be found in the City. There is only one spot 
within its boundaries in which it exists in large 
quantities-in Threadneedle Street; yet the stores 
\V hich are piled up there are not brought to market. 
'l'he hoards of ingots which the law of 1844 com­
mands to be piled up against the issue of banknotes 
are not for sale; they cannot be handled and put 
on the counter, and be passed over to any pur­
chaser. They are sentenced, for the most part, He Vel' 
to see the light of day; their destiny, whatever 
else it may be, is not to be brought to market. 
The other supplies of money, the banknotes and 
sovereigns which are bought and sold in the Oity, 
ean boast of no extraordinary numbers relatively 
to . tho remainder of tho kingdom. There arc more 
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notes and sovereigns in London than in :\Ianchester, 
because there is a larger number of transactions, 
just as there is a larger corn trade. There is no 
spare quantity of these toob in London, in such 
abundance as to constitute the City in any degree 
the market for money. 

'What, then, I repeat, is the 'money market l' 
What does a City man nnderstand by the ex­
pression? It is impossible to anSwer the question 
by a single phrase. It is a noun of Illultitude: 
it gathers up under one title many diverse amI 
even heterogeneous things: it is a label put upon 
a drawer containing a great variety of different 
papers. The business of the Stock Exchange 
would, I preslUne, be called a part of the money 
market; yet of what multiform elements is it COIll­
posed! Cast your eyes down one of its daily lists. 
What first meets the eye? The quotations of the 
prices of rail way shares. Yet a railway company 
has no particular connection with money. Railways 
are mere carriers, and scientifically no distinction, 
but of detail, can be drawn between them and 
the common country carrier going his rounds with 
his slowly-moving horse. But railways are public 
companies, and what is quoted is the sum of money 
for which a share in this property may be purchased. 
But public companies are not a necessary part of 
the money market: there are probably many hUll­
dreds, perhaps thousands, of public companies in 
England, that is, trading Msociations of at least 
seven persons working under a particular Act of 
Parliament, whom no one would dream of including 
in the money market. So it is with the mines and 
all kinds of miscellaneous properties enumerated in 
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the list of the Stock Exchange: they are trading 
bodies and nothing more. But what shall we say 
of Government stocks? of consols and foreign funds, 
and other national securities? Are they not money; 
and are not dealings in them dealings in money? 
But if these questions are to be answered in the 
affirmative, must we not equally call every annuity 
granted by an assurance company a part of the 
money market! Public funds are only annuities: 
the only fad they contain is the annuity cove­
nanted to be granted by a Government. The price 
quoted for consols is only the sum which a buyer is 
ready to give for 3l. a year. All these matters united 
help us but a very little way to the understanding 
of the term 'money market.' \Ve shall gain more 
light from an explanation which has sometimes been 
given to the phrase by calling it the Loan and 
Investment market. There call be no doubt that 
loans constitute the most important and the most 
characteristic feature of the money market, yet some­
thing more is needed before the root of the matter 
can be reached. There are many loans and invest­
ments made daily, which arc far beyond the limits 
of the money market: investments in the purchase 
of lands and honses, loans granted on mortgage, pur­
chases of shares in every kind of commercial business, 
which in the aggregate probably far exceed the 
transactions which the money market can fairly claim 
for its own. 

The real kernel of the phrase is to be sought 
rather in those unappropriated funds, of which 
bankers and financial institutions are the principal 
depositaries. The word' money market' has its most 
direct reference to the loans granted by bankers, and 
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the rate of interest which they charge for these ad­
vances; and as trade, and most of all foreign trade, 
is can-ied on by the help of these fnnds, lent on 
the discounting of bills, the supply of this money, 
as it is called, of these means of buying, of this 
purchasing power, as we should say, acquires vast 
importance. Tills is the true money market, whose 
state it is essential for so many traders to understand, 
so as to estimate the probabilities of bon-owing be­
coming more easy or more difficult, more cheap or more 
dear. Only, merchants afe beguiled into supposing 
that these means of lending exist in the form of 
money, in tangible sovereigns and banknotes, and 
seem to have no consciousness that they are com­
posed of debts, of lines in ledgers, of pure basing 
power acquired by the sale of commodities, of debts 
due by the stock of goods in the country, and trans­
fen-cd by the bankers to traders who wish to buy 
merchandize through their agency. lIIoney, real, true 
money, plays no part worth mentioning in these 
operations; and it is a practical misfortune that 
merchants, by the use of such phrases as cheap and 
scarce money, money market, and the like, should 
have their attention diverted from the causes which 
govern the supply of these funds, and fixed on a 
few tools which serve only one particular and sub­
ordinate purpose. 

But the greatest of commercial delusions is the 
wonderful apostasy about gold. I call it apostasy, 
because the light was made to shine, and men 
wilfully shut their eyes against it. Adam Smith 
exposed in undying words the emptiness and the 
absurdity of that inveterate fallacy of the trading 
world which has been called the Mercantile Theory. 
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Many writers of great ability followed him in 
tho same path, and this famous theory Lecame 
almost a Ly-word for ridicule. :\fen for a time were 
shamed out of such a preposterous illusion, but for 
a time only. Truth in this region proved itself to 
be no match for error: the tendency to backslide 
into the old thoughts, into tho old habit of looking 
only .at what was visible and on the surface, was 
irrosistiLle. Money Luys goods, with money debts 
are paid, money opens shops and warehouses, loans 
and advances are counted in money; therefore money 
is the true riches, money is the one thing of which 
there never can be too much, monoy is the soul 
and essence of all trade, money is the wealth of 
nations. Such is the universal, the indestructible 
doctrine-the lowest level to which all mercantile 
ideas gravitate, the obvious, practical, intuitive truth 
which no dissertations of philosophers will ever be 
aLle to shake or overturn. Gold, therefore, is the 
true divinity which traders must worship; gold is 
the best, the ultimate end of all their efforts. That 
is a prosperous trade for a nation which brings 
in a balance of gold: a trade which results in a 
permanent export of gold cannot fail to impovelish. 
Exchanges, therefore, which indicate that the foreigner 
is sending gold to a nation, are ca.!led favouraLle: 
exchanges which imply that gold is leaving the 
counlry are viewed with general uneasiness, and 
are held to require the immediate application of 
corrective measures. But not only is the general 
principle certain that the value of a trade is measured 
1y the balance of imported gold which it yields, 
but the suLordinate position is also indu1itable that 
the money mm'ket, the power of lending and Lor-
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rowing, experiences ease or difficul ty according as 
the daily operations of commerce bring in supplies 
of t~,e precious metal. Such is the established theory 
of trade at the present day; and it is worked out 
with great zeal by a vigorous literature, which 
diffuses itself daily over all Europe. The City 
articles of all the newspapers of the world are satu­
rated with the :afercanlile Theory. Their writers 
have probably never rcad a line of Adam Smith's 
works: not a trace of his influence can be discerned 
in their articles. He is not even thought to be 
worth refuting. Reflecting men have not the con­
solation of seeing a connter view to Adam Smith's, 
built up by careful argument: such a process is not 
even attemptcd. It would have been a satisf:1Ction 
to know that at least the capacity to reason had not 
been smothered; but what care writers of City 
articles for the investigation of first principles? Do 
they not stand on the solid fact, that gold can bny 
and pay debts, and is not that enough 'I Is it not 
easier and more intelligible to say at once, that some 
fifty thousand pounds were taken to the Bank to-day 
and a quieter tone prevailed in the money market, 
or that a hundred thousand were drawn out for 
exportation and advances were not so easy 1 

I confess that I never address myself to the ex­
amination of such languagc without some feeling of 
humiliation: to have to repeat Adam Smith's refu­
tation of the MercanLile Theory to the whole trading 
worlt!, in an age remarkable for intellectual activity, 
is a sl'ectade fill' from gratifying to the believers in 
the power of truth and genius. How can one hope 
for the victory of truth when an exploded delusion 
can re-appcar in such force, and assert its mastery 
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over a whole community? what confidence can be 
placed in the success of llew arguments, when rea­
sOlling of the most powerful order has served only to 
flash a brief outbreak of light, tD be followed after by 
darkness more universal, more deeply settled down 
than ever? The task would be far more easy and 
more agreeable if one had to encounter systematic 
argument, if the despisers of Adam Smith stood on 
ground which they ventured to asselt as their own. 
But a simple collapse into a gross superficial view, 
unsupported by any scientific investigation, or any 
analysis of first principles distinctly enunciated and 
consistently defended, is difficult to deal with; for 
reasoning and science produce no effect on minds 
which have snnk into sneh a condition. 

Th" att~mpt, however, to induce traders to think 
out the principles which underlie their practice, 
must he made: and first of all, I would ask them 
to state plainly and distinctly what they conceive 
to be the oldeet for which gold is imported into 
England. I ask for a direct, downright, categorical 
answer to this question. Gold is not produced in 
England: it must be bought from abroad: it has to be 
paid for with English goods, the fruit of English labonr 
and English capital. English wealth must be given 
away to acquire this gold; for what purpose, I repeat, 
is this very costly article purchased by EngliHb mer­
('hants 1 In this discussion, the use of gold in the 
making up of jewellery and other wares does not come 
uIlller consideration: we arc speaking here of gold 
in its relation to universal trade. vVine is imported 
to be drunk, silk to be worn, indigo for dyeing, and 
so on; but what does the City think that gold is 
bought and imported for 1 lITy o,,-n answer to the 
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question is easy and direct; but it would litHe sati,Cy 
the City and writers of City articles. I say that 
gold is bought and imported to circulate as sovereigns, 
with the necessary reserve stock that is required for 
all articles of variable consumption. ~overeigns arc 
excellent tools for certain special work, and as such 
confer great benefits on society. They are as directly 
useful in the production of wealth as saws, or looms, 
or factories. It is essential that a country should 
have a full supply of these tools, and they arc worth 
all the wealth which it costs to buy them. It is a 
good and useful exch,mge to part with some English 
wealth in return for these Australian sovereigns: 
the sum total of the wealth of England is ultimately 
increased by the operation. For me, this explanation 
of the ohject for which it is desirable to import 
sovereiglls is exhaustive; hut it cannot be so for 
City men and newspaper writers, for it would speedily 
land them ill the necessity of confessing that when 
this purpose of circulating is satisfied, when there 
are sovereigns enough to do this work of buying 
and selling, all motive for importing more gold 
ceases. That confession would be the ruin of the 
~Iercalltile Theory and of all those who think that 
the grand point is always to import and never to 
export gold. 

So again I ask the question, what do these "Titcrs 
assert to be the purpose, over and above this supply 
of th" requisite quantity of circulating sovereigns, 
for which it is desirable to buy aud import 
gold 1 I am not acquainted with any such pur­
pose; and I cannot find any distinctly and plainly 
described by these lovers of the importation of gold. 
They would admit, I may presume, that if all the 
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labourers of England were employed in the conver­
sion of all her capital iuto goods to be exchanged for 
gold to be importd from abroad, all Englishmen 
would speedily be reduced to nakcdness and starva­
tion. They must allow of necessity that there is a 
point at which there is gold enough in ]<;ngland, and 
that beyond that point the importation of this metal 
is the importation of a perfectly llseless thing-as 
useless as wOllld be a cargo of stones-and that the 
wealth which it cost to pl11'chase would be for the 
time annihilated, and its exportation a dead loss 
to England. This being undeniable, what is this 
point? I ask. Upon my view, that point is the 
full supply of sovereigns requiTed for use, with the 
necessary stock for fluctuations iu this use: and I 
go still further, and assert that ever sinco 1819 the 
supply of gold in England has always been ill excess 
of this demand for usc, and that she has all along 
since that period had more gold than she has known 
what to do with. I\Ten cannot wear sovereigns, or 
eat them, or drink them: ingots are not ends, final 
objects of consumption: they can he employed oIlly 
as means to effect some ulterior purpose; and the 
hullion laid up in store in the vaults of the Bank of 
England have been as wasteful and useless purchases 
as would have been docks full of timber for which 
t.here was no demand. And since bullion is not 
applied to direct consumption, and since when there 
are sovereigns enough for carrying out the buying 
and selling, for which they aro the aetual tools 
employed, morc cannot be used as capital, it f<lllows 
irresistibly that tlus bullion, not being consumable 
wealth nor capital, is practically and substantially 
not wealth at all, and forms no more a portion of the 
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nation's riches than the fertility of a field which is 
never cultivated. I hold this clcmonstration to he as 
completD as any in Euclid, and its force cannot he 
resisted, except by denying its premiss, that the 
employment of gaM as sovereigns in circulation is 
the sale utility clerived from the golcl which mer­
chants affinn to be the grand o~ject of trade to 
import. If, therefore, tIle City and the newsp"pers 
desire to escapc thc destructive cogency of this 
reasoning, let them t€ll the world plainly what 
benefit, other than that of the supply of working 
sovereigns, this imported gold affords. 

It is not sufficient to reply, as many do, that with 
goM everything lllay be bought, and that the mer­
chant who can ohtain possession of gold has the 
command over every shop and every warehouse. To 
acquirc this command, it is not necessary to semI 
English ,,,ealth away in order to procure the new 
instrumcnt of exchanging. Gold buys, no doul>t, 
but so does every other piece of saleable goods in 
market; and gold buys bnt a very trifling pcrtion 
indeed of the merchandize actually bought ancl sold. 
Not to know that all trade is an exchange of com­
modities, and that all buyers, whether nations or 
individuals, buy with their own goods, is to be 
ignorant of the first lUdiments of Political Economy. 
The rich landowner, with a gigantic rental, buys 
with thc sharc of the corn, hay, and anill1als which 
accrnes to liim in the bu,iness of farming. The 
tenant, no doubt, pays his rent either in moncy, 
or more commonly wiLh a cheque; but that is only 
because he is at the trouble of selling the land­
lord's share of the produce of the farm. The land­
lord's income is none the less on that account bis 
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part of the results of the manufacture of com a1ld 
meat carried on upon his land. The bullion sleeping 
at the Bank-bullion which may wake up uever, if 
the law of r844 remains unchanged-does not give 
a single person in the kingdom the power of buying 
one shilling's worth of commodities beyond what 
could and would have been bought had the metal 
continued to lie undisturbed in its Californian hed. 
In truth, the snpposition is simply ludicrous, that. a 
Lincolnshire farmer and a London gumnaker cannot 
exchange a horse for a gun without buying foreign 
gold to effect the operation. It is this fact, that gold 
is hought and paid for, which a City man and a 
writer of City articles find it so hard to bear in mind. 
The power of the gold to buy is always present to 
their minds. The equal power of the goods sent 
abroad to procure the gold is forgottcll; and the 
diminution of English capital hy the purchase of' a 
tool which is not wanted, and whose work can be 
efficientl." performed without it, ncyer occurs to their 
thoughts. Of the two, the City merchant is more 
excusable than the article writer; for it is his object 
to obtain profits from his business, and profits arc 
always estimated in money, and as a seller in foreign 
countries, he is perfectly satisfied if the produce of 
his venture is brought home to him in a saleable 
metal. The article writer professes to think and to 
theorize, for he seeks to explain and to guide; and 
it is difficult to conceive how it comes to pass that so 
ohvious a fact that goods are purchased hy other­
goods should, whenever he speaks of gold, he so 
completely pushed out of ~igM. Till he can tell the 
world, in plain intelligible langnage, what end the 
treasures whose arrivals he deligl,ts to record serve, 
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what utility they bring, when they flood a quantity 
of sovereigns already sufficient for their work, he is 
but a blind leader of the blind. The very circum­
stance which he announces, that the gold is taken to 
the Bank, of itself alone ought to have opened his 
eyes to the uselessness and the waste of this impor­
tation that he urges his commercial readers to exult 
over: for a spot more shut out from the life of the 
world, more identical with the deep Australian mine, 
than the vault of the Bank of England, cannot well 
be imagined. 

But the stronghold at the present day of the pre­
eminent importance of gold is banking and the 
ideas associated with it.. Bankers are very sensitive 
about their reserve, especially in critical times; and 
they seem seldom able to divest themselves of the 
feeling, that an abundance of gold in the country 
means plenty of gold in their reserves. Hence their 
tendency to watch the movements of this metal, 
and, if report is to be believed, to regulate the rate 
of interest, according as gold may be ebbing or flow­
ing. This feeling quietly propagates itself amongst 
merchants and traders, who rely for the conduct of 
their business on the funds which they obtain from 
banks; and thus the whole commercial community 
gets to believe that life or death lies in the abundance 
or the scarcity of gold. I have already shown at 
length that a banker's funds are composed of debts, 
which he receives from one person and lends out to 
another; and that his reserve, his stock of unlent 
money, is regulated by the ratio which he keeps 
between his receipts and his lendings. I have again 
and again pointed out, that since 18 I 9 gold has 
never been deficient in England; that those who 

o 
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could pay for a supply of the metal have always been 
able to procure it: and if this is so-and I believe 
it to be incontestable, for I have never been able to 
detect any failure in the supply of gold by any test 
I could apply-it follows irresist.ibly that the qnantity 
of gold in England ought never to have caused the 
slightest anxiety to English bankers. Nevertheless, 
the feeling abides; and one of its worst consequences 
is that it blinds the eyes of bankem, 'and, by their 
moans, those of the commercial world, to the truth, 
that a bank derives as much strength from the 
deposit of a cheque as from a deposit of gold. A 
ship arrives from Australia with 100,0001. worth of 
wool and 100,0001. in gold. The gold is at once 
lodged at the bank; the wool is sold, and a cheque 
for the proceeds is e'lually passed on to the ledger of 
the bank. By what legerdemain of words can it be 
pretended that the bank has not received 200,0001.1 

or that the cheque of the wool-merchant has not 
been as valuable as the deposit of the gold 1 It is 
true that the cheque for the wool has never been 
paid in money, but has been settled at the clearing­
house; but without that cheque the balance against 
the banker at the clearing-house would have been 
100,0001. heavier. His resources are strengthened to 
identically the same extent by the wool as by the 
gold. But now observe the difference to the national 
wealth. The gold comes to a country already fully 
BU pplierl with this metal. It has enough for all its 
wants; it possesses a sovereign for every pUll'0se for 
which it can use a sovereign. The payment of goods 
given to the Australian for the metal is a national 
loss, till that same metal can be exported to some 
other country in exchange for commodities which 
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can be used and can act as wealth. The contrast 
exhibited by the wool is complete. It is a useful 
article: it can serve as capital, and afterwards pass 
into consumption. The goods paid to the Australian 
for the wool form the most direct and the most legi­
timate act of trade: they are exchanged for other 
goods, for wool, and this is the essence of all trade. 
The importation of the wool benefits everyone all 
round: it provides materials for our factories, capital 
for our traders, wealth for the community. The im­
portation of the gold is a national loss till it is re­
exported: the arrival of the wool is an event full of 
benefit for traders, for the banker, and for the nation. 

But I hear the reply which has so often met my 
ears: 'It is all very fine for philosophers to talk 
against the importance we attach to gold, but we 
stand on a plain fact; we know from experience that 
a bank which acquires more gold Can and does lend 
more. Here is the gold: the bank has it: it is the 
thing we want: what folly, then, to deny that the 
bank can afford us larger accommodation.' I, too, 
will take my stand on a fact; and I commend it to 
the careful study of these practical men. Weare 
told that the Bank of France has nearly fifty millions 
of English pounds in its treasury. This money is 
idle: it produces nothing to the Bank of France: 
the Bank has every possible motive to turn this 
money to account, and to cam a profit out of its 
employment. But there it obstinately remains. The 
directors are powerless for getting it out: it refuses to 
be lent: it will not leave the Bank's cellar. In vain 
may one exclaim that there are thousands of persons 
eager to borrow, alHI that the Bank will only be too 
glad to make advances with it: it does not stir, and 

J 2 
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why? Plainly, because, in the actual circumstances of 
France, that gold is a useless metal-as useless, as 
incapable of being turned to any advantageous ac­
count as an excessive stock of sugar or timber. The 
wants of the country for napoleons in its daily 
transactions is fully supplied: no efforts of the Bank 
can place this superfluous coin in the pockets or tills 
of Frenchmen. Now this being so, what would be 
the feeling of the directors of the Bank of France 
if an additional million were brought to them from 
California? Would they commence the business of 
the day with the conviction that they had a million 
more to lend 1 Would they look forward to making 
larger loans on discount, to reaping augmented profit 1 
Would the men who closed yesterday with fifty millions 
nnlent have any feeling that they would do more 
business to day with fifty-one 1 '1'he state of the Bank 
of England at this hour is quite analogous with that 
of the Bank of France: they are both hopelessly 
gorged with gold. And yet there are writers who 
dwell on the state of the bullion, who carefully note 
the snms taken to the Bank, who try to explain any 
variations in the ease or difficulty of obtaining ad­
vances by the magical effect produced, not on the 
state of commerce as requiring more or less accommo­
dation, but on the mercantile mind, by the addition 
or removal of a few extra ingots from vaults already 
crammed to repletion. And this is what they call 
commercial experience, knowledge of the laws of 
trade, orthodox opinions about currency, mercantile 
intelligence. They seldom venture to call it science: 
there lurks about them an unavowed consciousness 
that this sort of thing is not exactly science, that 
there is a lack of investigation of first principles, 
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an absence of patient and accurate analysis, in this 
manner of writing, very different from the methods 
of real science. 

The condition of the bullion in the Banks of 
France and England is a crushing fact for those 
who are unable to reason, but can understand 
only what may be seen and handled. The doctrine 
that gold is the great object of trade is shipwreckcd 
on the vaults of these great banks; they show over­
whelmingly that gold-seeking merchants toil and 
labour only to bury their beloved metal in the depths 
of Threadneedle Street. There it lies accumnlated, 
pile upon pile: with what possible benefit to living 
mortals, it is for writers of City articles to tell. As 
yet, they have never revealed to the world the mystery 
of their knowledge. I have never found one who 
has attempted to explain the advantage of having 
fifty millions of bullion, or who has connected this fact 
with the belief of mercantile and City writers that 
exchanges ought to be favourable, that gold ought 
to be imported, that sums taken to the Bank ought 
to be recorded as favourable signs for co=erce, that 
above all things the movements of this wonderful 
metal ought to be watched. They will occasionally 
regret that such enormous funds are not put to any 
use; and they will take a plunge into moral philo­
sophy to bring up some mental state, some over­
mastering emotion, some unaccountable despondency, 
hard to explain on any commercial or psychological 
principle, which sentences merchants to the doom of 
Tantalus, and steps in to prevent the enjoyment 
of the treasure which they have been exhorted to 
accumulate. But to sllEpect that such a stock of 
bullion is a waste, to challenge the theory about 
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the importance of taking gold to the Bank, to 
think whether they have any theory at all about 
the matter, are things which never occur to their 
imaginations. 

But there is a second question which I desire to 
address to those who love favourable exchanges, and 
abhor what they call drains, and lay stress on the 
inflow of gold to the Bank. At Melbourne the ex­
change is always unfavourable: gold is always leaving 
Australia, and one never he>U"s that the export works 
harm to that country. The view taken of an export 
of gold from Melbourne is radically different from 
that which is held respecting an export of gold from 
London. Whence comes this difference in the esti­
mates placed on the same event in the two coun­
tries 1 Australia is a gold-producing land, we are 
told, and England is not. The answer is excellent: 
but it leads to further inquiry. Why is it good for 
a gold-producing country to export gold 1 No one 
can doubt that the reason is that it produces the 
metal in excess of its own wants: the surplus it 
sends away in exchange for other commodities which 
it requires. The perception of this fact prevents an 
export of gold from Melbourne from exciting the 
shudder which the same occurrence generates in 
London; but if there is to be any knowledge or 
science in the matter the analysis cannot stop bere. 
We have still to asceltain what are those wants of 
gold in Australia, which are more than satisfied by 
her production of the metal, and which justify a 
judgment of approval on its export. And may not 
the same wants be equally satisfied in London, and 
may there not be a similar excess in England, equally 
calling for export 1 We cannot tell whether there 
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should be a different feeling as to the export of the 
metal in the two couutries, unless we know the 
nature of the demand which exists for it in each 
respectively. If we can learn what are the purposes 
to which gold is applied in Australia, so as to as­
certain when they are fully s..'1tisfied, we shall be able 
to detennine, in turn, whether England is or is not 
under the same conditions. 'Vhat, then, is tIle use 
that Australia has for gold 1 Plainly this: it requires 
sovereigns for that arnowlt of buyiug and selling 
which is carried out by the agency of sovereigns; 
and more soyereigns are produced than are needed 
for this purpose. Every oue therefore thinks it 
natural that Australia should export sOYereigns. 
What, on the other hand, is the use that England has 
for sovereigns? The same identically as Australia; 
and I affirm that since 1819, England has always 
found herself in the same state as Australia, and 
has been over-supplied with gold by trHde, as Aus­
tralia is by mining. From this fact-for I a..."8ert 
it to be a fact, when judged by any legitimate test­
I deduce the conclusion that, as a rule, the export 
of gold has been the right and desirable thing for 
England, as for Australia. The fact, no doubt, is 
fairly open to dispute. Gold certainly is not pro­
duced in England, and it is perfectly possible that 
there may have been at times, nay, that there may 
be always, a deficient supply. I may be in error in 
asserting this fact; but, at any rate, I do distinctly 
state what ure the purposes for which gold is de­
manded, and I add the proof that no one since 1819, 
who wanted gold and could pay for it, ever was in­
capable of procuring it. On the other side, I challenge 
those who hail with satisfaction the inflow of gold 
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into England, and never conceive of an export of gold 
as being mischievous for Australia, to tell the world 
plainly what is the measure by which they determine 
that }IIelbourne always has too much and London too 
little gold, and to refute me on a direct issue of fact 
or principle, when I affirm that English trade con­
stantly over-supplies England with gold. The differ­
ence of rule applied to Australia and to England 
calls for explanation: I have given mine; if the 
City and the writers of City articles pretend to know­
ledge on this matter, they arc bound to give theirs. 

One explanation, indeed, is frequently given in the 
City; and it strikingly illustrates the knowledge of 
Political Economy which prevails in that region. 
The bullion, we are told, is represented by notes; 
and that answer is held to dispose of the question. 
An astonishing answer, truly. It means that for all 
the gold taken to the Bank, notes are issued to the 
public; and it implies, that as there can never be too 
many notes, it can never be aught but good to buy 
gold which leads to notes. To have plenty of sove­
reigns and notes sums up mercantile feeling about 
currency. Plenty of currency is plenty to buy with: 
and what can man desire better 1 Thus it seems no­
thing strange that England should lose some twenty 
millions of her wealth solely that she may be able 
to put forth in London as many pieces of paper. 
This is the grand mercantile philosophy of the nine­
teenth century. We have got so many more notes, 
the traders feel: and if twenty millions' worth of 
the capital of the nation has becn lost, in order to 
enable the Bank of England to give us these magical 
promises to pay, what does it. signify 1 The acquisi­
tion ofthe notes stops all further inquiry. Let the per-
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petual stream run on for ever-a stream fed by the 
sacrifice of England's wealth, in exchange for a metal 
transferred from a mine to a cellar-so long as more 
notes are obtained by its means. It may be true 
that the Scotch note and the old Bank of England 
note raised their heads as high as any modern note, 
though unsustained by a vast substructure of metal, 
and though they might be issued in unrestricted 
numbers: they did not afford to the merchants of 
that day the incomparable satisfaction which the 
knowledge that there is so much gold at the Bank 
gives to traders in our time. To that satisfaction I 
must leave them. It is vain to argue with those for 
whom the enormous purchase of a metal for which 
no possible use can be found is a matter of sentiment 
and not of reason. 

It remains that I should add a few words on ex­
changes. The term denotes the quantity of gold or 
silver in the coin of one nation, as expressed in the 
coin of another. ·When it is said that a sovereign 
stands, when at par, at an exchange of 25 francs 
and 20 centimes, the meaning of the expression is 
that the gold contained in an English sovereign 
possesses the same metallic valne as the silver 
contained in 25 French francs and 20 centimes. It 
is obvious at once, that if all nations possessed a 
common international coinage, so that the same coins 
circulated everywhere, exchanges in the strict sense 
of the word would cease to exist. French, Germans, 
and English would all buy and sell with the same 
identical money. 

But there is a second meaning attached to ex­
changes which is quite independent of currency and 
is full of interest to traders. Exchanges seldom stand 
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at par. English sovereigns are generally exchanged 
against French napoleons or francs for a sum a little 
greater or a little smaller than is required by the 
exact value of the metal contained in the two 
amounts exchanged. Exchanges are usually above 
9r below par; and the variations are of extreme 
illl portance to merchants. These variations do not 
arise from au y currency canse, except in the case 
of countries which use an inconvertible paper cur­
rency. The par of exchange between England and 
France does not alter; because the quantity of gold 

,in the sovereign and the napoleon does not vary. 
The exchange between America and England varies 
from day to day, and sometimes very largely; be­
cause the exchange expresses the worth of green­
backs in gold, and the value of the greenbacks is 
incessantly subject to fluctuation. Rut the variation 
in the exchanges of which I am here speaking has 
its origin in a totally different cause. It has no 
connection with the intrinsic value of the coins, as 
metals: it is a phenomenon of pure trade. It springs 
from the settlement of the sales and purchases of 
commodities made by two nations with each other; 
and it would equally exist in all its force, if all 
countries made use of tI,e same coins. When France, 
on any given day, has bought of England more than 
England has bought of France, France is under the 
necessity of paying the balance in a precious metal, 
which we will suppose to be gold. How is that 
gold to be paid to her creditors in England? France 
may send napoleons: if 80, they will incur cost 
for freight and insurance; and when they arrive 
in England, they ,,·ill sell only for their worth as 
metal, less a deduction which will be charged for 
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the cost of melting. The Frenchman, then, will have 
to send over more napoleons, more gold than is 
exactly equal to the amollnt of his debt. Under 
these circumstances he seeks out for some one who 
has a bill on England, that is, a bill which some one 
in England is bound to pay, and he will offer to the 
owner of that bill a premium, an additional sum 
beyond the quantity of gold implied by the number 
of sovereigns mentioned in the bill. He can afford 
to give such a premium, so long as it docs not 
exceed the cost of actually sending over napoleons 
to England. Under such circumstances, the exchange 
rises above par: the sovereign is quoted at an ex­
change of 25. 30; and this exchange is said to be 
in favour of England. 

It is plain that this fluctuation in the exchange, 
being dependent exclusively on the balance of pay­
ments to be made by the country which has bought 
more than it has sold, would not be extinguished by 
a universal international coinage. The Frenchman, 
in the case supposed, would always prefer to pay 
something extra for an order for giving sovereigns 
in England to paying the charges which would be 
incurred by an exportation of coin, whatever that 
coin might be. The interest which attaches to this 
fluctuation in the value of the same coin in the two 
countries would remain as unabated, as intense as 
ever. That interest is partly rational, and partly 
irrational. It is irrational, so far as it interprets 
the inflow of gold, the balance of payments in gold 
to England by the Frenchman, as a gain to England. 
It is irrational and in clear contempt of Political 
Economy, because it implies gross ignorance of the 
fact that gold, that currency, is a mean only and not 
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an end, and that it is taken in the sale of goods solely 
to be parted with in the purchase of others. The 
gold coming into England with a favourable exchange 
is gold that is not wanted, and which imposes on the 
Englishman the necessity of exporting it again, in 
order to obtain something which he really requhes. 

But there is a mercantile interest attached to varia­
tions in the exchanges which is highly rational, and 
which prescribes to the trader the duty of carefhlly 
watching the causes which create these fluctuations. 
A merchant who sees hon quoted at so many milreas 
a ton in Brazil, and founds his calculation on the 
milrea at its par value as a metal, and sends out a 
cargo of English iron upon this understanding, might 
find the venture to result in heavy loss, if when he 
had acquired the milrea.q on the sale of the iron 
he was able to procure only eighteen instead of 
twenty-four or twenty-six English pence in exchange 
for each of them. The causes which created this 
difference would operate with equal energy if Brazil 
used sovereigns and shillings instead of milreas; for 
these causes have no relation to currency or the in­
trinsic value of the coin, but solely to the necessity 
of sending a balance of payment to England or the 
reverse. The confusion of this legitimate and im­
portant interest attaching to the exchangeable value 
of coin, whether the same or different, between two 
countries with the unreal and unfoundcd importance 
assigned to the import of gold implied by so-called 
favourable exchanges, has worked much mischief in 
impeding a right understanding of what in reality is 
an extremely simple matter. It has misled even so 
eminent a Political Economist as 1\1. W olowski. He 
believes in the currency importance of favourable 



S1l1nma?·Y· 205 

exchanges, in their regulating influence over cur­
rency. But a favoumble mte of exchange means abso­
lutely nothing else than the fact that gold is coming 
into the country; and whatever value this fact may 
possess must consist in the effect produced by an 
increased supply of gold. That is a question which 
must be discussed by itself, apart from all reference 
to the exchanges: and I have already shown that 
England never is in want of gold, and never has 
therefore any motive for desiring, on the score of 
currency, any augmented supply of that metal. 

I have now reached the end of the task which I 
had set myself to perform. I have stated to you 
what I believe to be the right explanation of the 
facts and principles of currency. lIfy great object 
has been to show that the investigation contains 
nothing which is intricate or abstruse; nothing which 
forms an exception to ordinary laws, or requires any 
extraordinary powers of interpretation. The ideas of 
complexity, intricacy, and unintelligibleness have been 
but too generally associated with currency, and it has 
been my greatest aim to convince you that a com­
plete exposition can be given of its nature and its 
laws with clearness and simplicity. I hope that on 
a review of the results which we have obtained you 
will see reason for thinking that my belief was 'not 
unfounded. You have seen that currency owes its 
origin to the division of labour, and to the consequent 
necessity of exchanging the products of each man's 
labour with those of others. ]\fen living in civilized 
society have been obliged to select an intermediate 
commodity, for which everyone should agree to give 
his own goods in exchange. That commodity, the metal 
of which coin is composed, is spontaneously taken by 
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every man in the sale of his goods, because the uni­
versal consent to accept it in exchange is a guarantee 
to him that he shall be able to select at pleasure by 
its means those particular commodities of which he is 
in want. A sale for coin is thus seen to be half an 
act; it is completed only when the coin has been 
parted with, in turn, in tbe purchase of other goods. 
Each sale thus becomes an act of barter, in which thc 
goods and the coin stand on absolutely equal terms, 
and are exchanged as being equivalents-the intrinsic 
value of the coin on one side, and of the articles 
bought on the other, being the basis on which the 
equivalents, the quantity of each to be exchanged, 
are calculated. And since all goods sold are ex­
changed for the metal of the coin, in the proportion 
of the cost of production of the metal and of the 
goods severally, it comes to pass that the metal fur­
nishes the means of comparing the values of all com­
modities with one another; for all have their prices 
in coin affixed to them, and these prices are com­
pared with one another. The quantity of this inter­
mediate commodity that comes into actnal use, the 
nnmber of the pieces of coin employed by society, 
depends on the number of exchanges, the qnantity of 
bnying and selling, in which the coin is actually 
transferred from one hand to another. 110re than 
that society cannot use. If more coin is produced, 
it must be stored up in the lumber-room, or by being 
depreciated, will be required in larger quantity 
for the same work. A cheapening of coin has no 
value in currency; it simply necessitates the use 
of a larger quantity and a heavier weight for the 
performance of the same work. The employment 
of a reduced quantity of coin cannot carryon its 
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depreciation beyond its cost of production; in 
that case, some of the minos would be abandoned. 
Every sale is a barter for a metal- is a pre­
sumed exchange for coin; but it by no means 
follows that the coin, though pledged or promised, 
always actually passes from the buyer's hands to the 
seller's. In an immeaEurably larger proportion of 
the exchanges carried out in a civilized country the 
coin pledged in the purchase is never paid at all. 
Every sale professes to give an equivalent of coin 
for goods, but the actual payment in coin in 
most sales is never made. The payment of the 
coin pledged is effected by setting debts off against 
each other; the final result being that one set of 
goods is exchanged against another set of goods. 
The calculation in money is a mere esti mation; the 
real payment is the exchange of the goods. Bills, 
banknotes, cheques, and book-debts arc thc instru­
ments bv which these sets-off are made; the sellers • 
receive debts in payment, with which they acquire 
other goods as effectually as with coin. The foreign 
trade is carried on by bills, that is, by debts expressed 
in a particular way; at home, most payments are 
effected by transferring a debt due by a banker. 

The perception that a good debt effected the work 
of exchanging as well as the actual coin led to the 
substitution of banknotes for a large portion of the 
coin in circulation. Coin and notcs m'e merely tools; 
and their capacity to do their work, as of all tools, 
depends on their quality. The goodness of coin, its 
quality, the faculty it possesses of furnishing to a 
seller who takes it a guarantee that he shall be 
able to buy other commodities with it, consists in the 
purity and weight of the metal of ,,-hich it is COtn-
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posed, that is, in its intrinsic value as a commodity 
in the general market of the world. A banknote's 
quality depends upon its being a good and safe debt­
a debt which can realize its profession to give 
sovereigns on demand at the pleasure of its holder, 
in other words, on its convertibility. It is by 
being immediately convertible that a banknote gives 
to a seller the guarantee he reqnires that he is 
parting with his goods for a real equivalent. Bank­
notes are sound tools only so far as they are con­
vertible; and bankers accordingly keep reserves of 
coin for paying their notes on demand. But as 
bankers often fail in their business, the hw in 
England has stepped in with enactments for se­
curing the payment of banknotes, and this inter­
ference with what otherwise might be considered a 
private trade is grounded on the fact that banknotcs 
exercise a public function, and are accepted by the 
public under a kind of semi-compulsion. The law 
interferes with them, as it makes regulations for 
passenger-ships, for cabs, for the transport of gun­
powder and the like. The law gives a protection to 
the pnblic, which experience shows the public cannot 
provide for itself. 

The quantity of banknotes in circulation is subject 
to the same rule as that which governs the quantity 
of coin. It is regulated by the demand of the public; 
and that demand is determined by thc quantity which 
the public can find use for-that quantity which is 
actually employed in making purchases and pay­
ments, including the reserves of bankers. It is the 
public and not the issuers of notes, the buyers and 
not the sellers of the tools, who fix how many shall 
remain in circulation. The Mint and banks of 
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issue are mere shops for the sale of tools; and 
exist under the &'lme conditions as all other shops. 
Provided that the public, when it wants and 
can pay for a sovereign or a banknote, can pro­
cure this convenient tool, the quantity of sove­
reigns and banknotes in circulation has no im­
portance, not a particle more of importance than the 
number of umbrellas or steam--cngines which arc 
at work in the world. An issuing bank has no 
power of increasing its issues beyond the quantity 
of notes required for practical use, for carrying in 
one's pocket, for change in bankers' or tradesmen's 
tills, for making actual and positive payments with. 
Every attempt to put more into circulation will be 
rendered abortive by the public immediately sending 
back the excess to the bank for payment. And since 
the vast multitude of payments are effected in Eng­
land by other means than coin and banknotes, and 
further, the bankers have no power of increasing 
or controlling those issues which carry out only a 
small part of the buying and selling of the country, 
it follows that the yjew which attaches importance 
to the state of the circnlation, which attributes any 
effects to it on trade, or prices, or rates of discount, 
is built on an illusion, and involves a complete igno­
rance of the nature and functions of banknotes. The 
quantity, moreover, of notes in circulation bears no 
relation whatever to the amount of business trans­
acted in the national trade, whether domestic or 
foreign; for just as the foreign trade may he multi­
plied tenfold and yet be brought iuto equilibrium 
by the same balance of gold at the end, so the 
payments at home may be enormously increased 
without requiring the aid of a single additional 
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~overeign or banknote. Bills and cheques and other 
machinery perfoTIn all the additional work The 
quantity of notes or coin in circulation is related 
solely to those particular payments in which these 
tools are used; aud the number of transactions em­
ploying these tools is more a matter of habit than of 
anything else. Ready-money payments would mul­
tiply their use; an extension of hanking would 
diminish it. 

A banker's power to grant loans to traders through 
the agency of notes is limited to those notes which 
the public retains in use and circnlation. An issuing 
bank is practically a shop for the sale of particular 
tools: the public buys as many of these tools as it 
wants, and with the means thus supplied by the 
purchase of notes by the public, the bank can make 
advances to traders, In times of commercial difficulty, 
therefore, a bank can give no help by additional 
issues, except so far as the public buys at such times 
more notes and keeps them; but loans cannot be 
made to traders by increased issues, at the pleasure of 
the banker, because neither the borrowers nor those 
to whom they pay the borrowed notes have any 
increased use for notes, and do not kecp them, 
A banker's resources are composed of debts lodged 
with him, which he transfers to other persons; these 
debts give command of capital, ability to pur­
chase goods; but they are only legal claims and 
title-deeds, and in no sonse moncy; and for all 
but an insignificant part, are never paid in money 
at alL \Vo havc thus arrived at the definition 
of a bank, - that it is an institution for the 
transfer of debts, Debts are the staple in which 
it deals, the resources of which it disposes, and 
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the vital point is in no way how many sovereigns or 
bank notes are in circulation, but how much command 
of capital, how many debts have been lodged with 
bankers, and what power of buying they can thereby 
transfer to others. Hence the movements of the 
national wealth are the objects to study, and not 
whether gold is coming in or going out, or how 
many of the multitudinous payments of the nation 
are effected by the agency of coin or banknotes. In 
a word, sovereigns and banknotes are very useful 
tools, but they are also tools of very limited use. 
They serve to make exchanges of property; but 
there are other tools, such as bills, cheques and the 
like, which perform an immeasurably larger quantity 
of tIllS work than sovereigns and notes. 

The general result, then, which we obtain is that 
sovereil:,'"lls and banknotes are commodities, contri­
vances, tools, which follow the same laws as all oiher 
commodities and tools, and have no special connec­
tion beyond any other tools with trade. The im­
portance attached to them by the commercial world 
is an extravagance of the grossest kind. As articles 
sold and purchascd in shops, the sole point of im port­
ance, as for all goods, is the goodness of their quality 
-that the sovereign is made of pure metal and has 
full weight, and that the banknote will be paid on 
demand. This matter of quality is a manufacturer's 
question, just as the best mode of making good cloth, 
and as such affords occasion for interesting discus­
sian; but the quantity of these tools bought is the 
aftair of consumers, and no more deserves being 
talked or written about than the number of pounds 
of tea or the quantity of hats sold by the grocers 
and the hatters. The perplexity, the confusion, the 
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inextricable tangle which have so long and so cruelly 
beset currency have sprung up from one great tap­
root-the perverse importance attached to the quan­
tities used of coin and banknotes. This has been the 
cause which has connected them with the money 
market, with the rates of discount, with financial 
occurrences, with the prosperity and adversity of 
trade; and with the disappearance of this cause the 
natural simplicity of currency comes to light. The in­
struments of currency are ordinary commodities and 
nothing else. 

Such is the view which I have formed to myself of 
the nature and principles of currency; and I shall 
rejoice if it is as clear and simple to the minds of 
others as it is to my own. 
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APPENDIX 1. 

DHAINS AND HATES OF DISCOUNT. 

IT is desirable to append a few more words in 
explanation of a phenomenon which is undoubt­

edly of frequent occurrence. It. is often seen that 
an increased exportation of gaM is accompanied by 
what is called' tightness' in the money market and 
an augmented rate of discount; and from this fact 
it is usual for City people to infer that the departure 
of gold to foreign parts is the cause of the difficulty, 
and of the deamess of the accommodation obtained 
from bankers. The reasoning is erroneous, for it mis­
takes the effect for the cause. The gold withdrawn 
from the Bank is not the parent of the rise in the rate 
of its discount. The exportation of the gold is itself 
the effect of another cause, the existence of a state 
of trade, of engagements which necessitates a trans­
mission of the metal abroad. If England has bought 
from foreigners more than at the moment she has 
sold to them, or if she has contracted to make a loan 
of money to a foreign State, an exportation of 
gold is inevitable, either to balance trade or to fulfil 
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the contract. The question then becomes, whether 
the cause of the rise in the discount market is to 
be sought in tne injury produced by a diminished 
supply of gold for domestic purposes in England, 
or in the circumstances which have led to its ex­
portation. I have shown in the Lectures, that 
England always possesses more gold than she can 
use, and that the application of no test has succeeded 
in demonstrating any deficiency of supply since 
r8I9: it is hopeless, therefore, to attempt to trace 
the difliculty in the money market, whether light 
or severe, to any action generated by a scarcity of 
the metal. The mere fact of exportation will not 
furnish the explanation wbich we are in search of. 
Not the slightest effect would be produced on the 
rate of discount and the f;LCility of obtaining loans, 
if, unknown to the public, the Directors of the Bank 
of England sent away, as a foreign loan, three or four 
of' the millions kept in the vaults of the Issue 
Department. The rise in the rates demanded for 
loans comes from a totally different source. It is 
the result of the position of the exporters of the 
gold and of the manner in which they act. An 
excess of imports over exports, generating a demand 
for metal to restore the cquilibrium between pur­
chases and sales abroad, generally implies that 
these purchasers of foreign gonds buy with the 
means which they possess at tbeir bankers. It is 
the samc with those who subscribe to foreign loans. 
In the first instance, those loans are almost always 
made out of funds lying at banks. In both cases, 
demands are made on the resources of bankers; 
either cheques are drawn on funds deposited with 
b,mkers, or more commonly yet, advances are 
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nsked of bankers. The number of borrowers from 
banks increases; there are larger applications for 
advances or discounts; and manifestly this is 
a state of things which enables the bankers to 
charge more for loans. The gold, as gold, has no 
part in the matter. The borrowing and the draw­
ing out of deposits from banks at the same moment 
diminishes their resources and multiplies the appli­
cations for loans and discowlts, and these are the 
causes which raL"e the rate of interest, and render 
the money market less easy. 

The same identical effect would be produced if the 
contract were to supply yarns or any other English 
goods instead of gold. The applications for advances 
from banks would pour in with the same urgency; 
the same accommodation, the same lending would be 
asked for, and the same rise in the rate of discount 
would take place. And it is evident further, that 
the effect would be equally great, whether the gold 
exported came from a large or small stock at home; 
for the cause at work is not the gold itself, not the 
article actually sent abroad, but the demand made 
on the resources of the loan market in order to pur­
chase that article, be it gold, yarn, or any other 
commodity. There is not a tittle of proof to show that 
any deficiency of the supply of gold in England has 
ever since IS I 9 been created by what is called a foreign 
drain; that gold has been dearer at the shops of 
the bullion-dealers, or that a single person has becn 
thereby inconvenienced by any difficulty to procure 
a sovereif,'Il. The stock of gold in England, as in 
Austmlia, has always been in such excess as to .allow 
of a large exportation of the metal without rendering 
gold scarce in a single quarter. No lllan who had 
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(L specific waut for sovereigns has had to give a 
penny of premium to obt(Lin them; no one has given 
a pound extra for a bag of sovereigns, as was so often 
given for a bag of shillings when silver coin was 
really scarce. A demand of a couple of millions 'of 
gold to P(LY for an excess of imports; or to make 
a loan to a foreign Government, would send up the 
mte of discount, whether the stock at the Bank was 
five or fineen millions, hecause the export would 
be made at the cost of a diminution of the resources 
deposited at bankers, of their buying and lending 
power; but if the Bank itself lent the gold directly, 
was the true lender of the metal, no effect whatever 
would be produced on the money market. I have 
never heard of a large exportation of gold hy the 
dealers in bullion leading to any aggravation of the 
money market; yet, if gold itself; the very metal, is 
the disturbing foree, it must act equally wherever it 
exists in the country, whether it he in Thre(Ldneedle 
Street or in Che(Lpside. But it is quite true that 
n diminution of the gold at the Bank of England is 
often accompanied by a rise of discount; but the 
cause is not any deficiency of a useful commodity, 
but a demand for loans on the Bank for making 
payments abroad. An obligation to send two mil­
lions' worth of yarns as a balance of trade would 
produce precisely the same effect at the Bank of 
England: its resources would be drawn upon, and 
gold would equally le,we its vaults. Only in the 
latter case, it would flow to the makers of yarns 
in England, and not beillg wanted for nse by them, 
would be returned swiftly to the Bank's cellars. 
But the rise of discount wonld have been established. 

Let me put a case ill illustration of the preceding. 
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analysis. Let us suppose that the Bank of England 
has on one day thirty millions of deposits, that is, 
owes thirty millions to its customers, and that it has 
lent to trade twenty of these millions and possesses 
the remaining ten in the shape of gol<!. On the 
following day let us further suppoee that these cns­
tomeI'S have drawn out four millions of their deposits 
in gold. The Bank has now twenty-six millions of 
deposits, and six millions of gold. But how mnch 
has the money market 1 How much have traders 
received either on the discount of bills or on advance 1 
Identically the very same amount as on the day pre­
ceding-twenty millions on each day alike. There 
are four millions less in the vaults of the Bank, and 
four millions less of deposits: the Bank's resources 
are nominally lessened by four millions, but then 
it is the idle, the unused, the temporarily annihilated 
resources slumbering in the cellar which are lessened. 
The gold is gone to pay for corn in America; but 
the resources of the Bank and of traders have not 
been diminished a single pound by the operation. 
How is it possible, in the face of snch a fact, to assert 
that the exportation, the drain of gold has exercised 
a particle of action on the rate of discount 1 Trade 
has the same resources at its command on both days 
alike: the eame sum has been devoted to the dis­
count office: the same ll;mount of bills has been 
accepted by the Bank, the samo quantity of loans 
granted: where is the point, I ask, at which the de­
parture of the gold haB made itself felt, and produced 
the shadow of an effect on the moncy market? 

This argument compels me to infer that when 
eminent writers like jyIr. Tooke exhOl-t the Bank to 
check a drain by a rise of discount, they employ 
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language which is inaccurate and very apt to have 
mischievous consequences. They place the saddle 
on the wrong horse: they confound effect with cause. 
A drain of gold never produces harm, for there is 
al ways gold to spare in England: the thing to be 
checked and avoided is the getting into excessive 
debt abroad. If England is pledged to payments 
to foreign countries, there is nothing she can export 
with so little injury to herself as gold. A drain 
of gold to procure corn "fter a deficient harvest is 
an excellent event--one to be encouraged and not 
repressed; and to tell bankers to try to avert it 
is to exhort them to starve the people. No doubt 
the rate of discount is very likely to be high whilst 
the exchange of gold for food is going on, but it will 
not he the departure of the gold hut the loss of 
the wealth, consnmed in the tillage of English fields 
and not replaced uy the harvest, which will have 
rendered the nation poor, and diminished its capital, 
and multiplied applications to bankers for loans. 
Neither bankers nor merchants have· the slightest 
interest, not only to procure back the gold exported 
abroad, but even to prevent it from taking wing to 
other lands; for gold is not the thing which traders 
ask for, or hankers lend. As Sir John Lubbock's 
figures have already taught us, gold is not the article 
in which bankers deal: it is only their small change, 
nothing more. 

But I shall be told that I overlook facts as 
they occur in real life. I shall be reminded that 
commercial crises always begin with a severe dimi­
mttion of banking reserves, with a heavy reduction 
of their stock of gold, with anxious agitation in 
banking minds how to meet demands for payment, 
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with distressing douhts as to the possibility of pro­
curing sufficient gold to face engagements and avert 
hankruptcy. Are not the eyes of the whole mer­
cantile community fixed at such times on the bullion? 
and would not the Directors of the Bank feel un­
utterable relief if a million of Australian sovereigns 
arrived at such a moment, and were lodged in the 
reserves of the bunking department 1 How then can 
I, in the teeth of such a fact, venture to assert that 
gold is not the one important commodity, the one 
specific remedy for these distressing evils? I answer 
that these facts are undeniahle, and yet that they 
do not furnish an iota of proof to show that a de­
ficiency of gold has engendered the crisis, or 
diminished the resources of bankers. A commercial 
crisis is never an agony, a demand, for gold. It is 
quite true that in former times, when the notes of 
country bankers were open to just suspicion, a crisis, 
as in r825, directed a heavy demand for gold on many 
banks of issue. This was a tme, a specific demand 
for gold; but it was the child of distmst: it had no 
root in any currency cause. Such demands have 
now passed away: they have not been seen in modern 
panics: they may be left totally out of account here. 
On the other hand, an easy proof can be given that 
a commercial crisis is not a demand for gold. If it 
were so, the demand for the metal would make itself 
felt at. every bullion-dealer's shop all over England. 
Who has ever heard that in rlLli, or 1857, or 1866, 
gold was eagerly hought from bullion-merchants at 
advanced prices? 'rhey may have been asked to 
lend gold-that is possible, though I have never 
seen any statement of such an occurrence; but 
that gold has been bought at such periods by 
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bankers and paid for out of their banking re­
sources, is an eyent which has never happened; 
and this is a complete demonstration that there 
was no specific demand for the actual metal, gold. 
The Austmlian sovereigns, if lodged with the Bank 
as a deposit, would undoubtedly have multiplied 
its resources; but a cheque for the same amount 
on a sale of wool would have rendered the same 
identical service. A bank pressed for repayment by 
its depositors or its note-holders might find itself 
compelled to sell itll capital or any other property 
in its possession; bnt this would not be a demand 
for gold, for the sale would be made against cheques, 
and its proceeds would be realized, not in metal, but 
at the clearing-house. 

In severe crises, no one dcnies it, the point at 
which the pressure is fdt is the reserves of bankers. 
It is a want of gold in a particular place, and not 
in the general market of the country, which creates 
the anxiety; and its cause has its origin in the 
nature of banking and not in currency. The pecu­
liarity of a crisis is the failure of borrowers 
to meet their engagements. Debts and loans are 
not repaid; the bankers are involved in losses, 
and are exposed, in addition, to unexpected claims 
for repayment from depositors driven on by wild 
feelings of alarm and distrust. Their reserves 
dwindle mpidly away, for they are unable to call 
in their means from those to whom they lent them 
as quickly as the demands of their creditors for 
repayment pour in upon them. This is a danger 
inherent in the business of Imnking, and it should 
be the perpetual study of every banker to keep it 
ever in view, and so to lend as still to be able to 
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recall his loans as fast as he is summonetl to repay 
those which his cllst{)mers have made to him. But. 
gold plays no part in this matter. If the banker's 
loans are not repaid as rapidly as he pays the 
cheques of his depositors, no purchase of gold can 
llelp him: nothing but a loan of gold could be 
of any benefit; and the loan of a cheque would 
strengthen his reserve just as effectually. A banker 
has no interest to receive payment of a cheque given 
to him in metal rather than at the clearing-house: 
his reserve is equally strengthened in either case. 
The rapid diminution of the reserve indicates, not 
that gold is deficient in the country, but that the 
banking is going wrong; that its primary condition 
is failing; that the equilibrium between receipts 
and len dings is disappearing; that the banking 
machinery is out of order. I f the banking was 
sound, and the difficulty lay in a specific need of 
gold, the banker could at once make himself straight 
by buying gold at the nearest bullion-shop; but, 
on the other hand, if the banking is unsound, if he 
cannot call in his loans as swiftly as he is forced 
to pay his debts, nothing can help him except the 
sale of his capital or property, or else free loans 
granted to him by others, and this is a resource 
which, from the nature of the case, always fails him 
in times of panic and crises. 

A rise, then, in the ratB of discount is not an 
event of currency; it is an occurrence of pure bank­
ing alone. It is the result of an excess of demands 
over receipts at the banking-houses; and we have 
seen that bankers deal in llebts; that their means 
are composed of debts; that what they receive and 
transfer are debts. WriteTS on currency, however able, 
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work much mischief by directing the eyes of bankers 
to their small change, to the supply of gold in the 
country, for they turn their thoughts away from the 
perception that the tme thing tD watch is the increase 
or diminution of capital, that is, of material wealth. 
It is by the growth of capital that the resources of 
bankers become larger, and by its diminution that 
they tend to dwindle away. But the machinery of 
distribution smothers the facts which underlie it: 
the lodgers, the cheques and bills, the list of prices 
at the Stock Exchange, rates of discount and states 
of the circulation, hide from view the wealth which 
they neither create nor handle; with which they have 
no other concern than to distribute its ownership. 
"\Vhen commodities are increased, when more is pro­
duced in the nation, sales multiply, and savings arc 
apt to be accumulated, and out of these &wings 
additional means flow in to bankers. But how are 
these sa'vings effected 1 "\Vhere and in what form 
do they exist? Where are they to be found, so that 
we may be able to put our fingers upon them? Let 
us examine a particular case: ex 1~no disco omnes. 
A landowner finds that his rents have risen, and 
that his income has exceeded his expenditure. He 
may eonsume the excess in keeping additional 
hunters, or enlarging his mansion, or in some other 
form of unproductive cousumption. There will be no 
saving for the country in that case, and no increase of 
resources for the money market. But he may decide 
to save instead of enlarging his consumption. The 
difference in the facts will then be this. He has re­
ceived a larger sbare of sheep and corn grown upon 
l.lis farms, and he has not consulIled them unpro­
ductively, either directly within his own house, or 
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indirectly by destroying a larger quantity of other 
commodities, which he has bought with these sheep 
and corn bags. This increase of production remains 
in the nation as saving, as capital. It is sold by the 
tenant: it is paid for with a cheque: this cheque 
is passed on to the landlord's banker, and bestm,-s 
upon him a purchasing power which it is his trade to 
transfer to others. A buyer has now the possession 
of the sheep and corn; they constitute the saving: 
it is these sheep and corn which owe the deLt 
lodged with the banker. The landlord is the real 
owner of this debt, and so long as he leaves it with 
the banker, he is remunerated by the satisfaction of 
having a larger balance at his banker's, or else by 
a certain amount of interest allowed him by the 
banker. We thus discover how it happens that 
the money market has more to lend, and that the 
rate of discount becomes easier: but what has the 
supply of gold to say to the matter ~ 

A similar analysis will explain a point almost 
universally misunderstood. \Ve hear much of the 
prostration which follows a great commercial crisis, 
of the subsequent collapse of confidence, of the 
indisposition to undertake new enterprises, of a 
paralysis of trade. These effects are referred to 
some mood of mind, which has suddenly o\'er­
taken traders; a feeling akin t{l the disgust which 
comes over losers at a gambling table. But if the 
crisis had produced no other effect than to transfer 
money, as in a bet, from one pocket to another, it 
would have been no crisis at all: trade would havc 
remained undisturbed. If the fall of the great 
house of Overend had meant nothing more than 
the rise of another huge bill-hrokerillg cstahlishment 

Q 
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on its ruins, the monoy market would have sustained 
no shock, tlic supply of means at bankers' would not 
have been altered. But a commercial cri"is has a far 
different significance: its convulsions proceed from 
a volcano, not of credit, but of wealth. Credit, 
the willingness to lend, the ability to borrow, no 
<loubt, are vastly impaired by a crisis; but it is 
not the cause of its disl1.,ters. A true crisis is a 
destruction of means, a diminution of wealth; that, 
and that alone, can have any importance. 'Ve know 
that thousands of persons have been ruined by the 
calami ties of 1866; that new undertakings cannot be 
launched, because the public is too poor to take up 
shares; that the making of railways has all but 
ceased in England; that ruin has been widely spread 
by the f.'tilure of banks and public companies. But 
have the losses of some been the gain of others? 
Have as many men been made rich as have hecn 
impoverished 1 Manifestly this is not the truth of 
what has happened: the poverty is real, the public 
wealth has been lessened. The downfalls of the City 
have been produced by the destruction of the faun. 
dation of substance beneath. Wealth has perished; 
how did it disappear? In unproductive consumption 
of the food, clothing, and tools of labourers who 
produced nothing in return, in pulling down and 
building up houses in foreign couutries, in the con· 
struction of public improvements, ip opening un· 
productive millos, in the loss of the wealth formerly 
supplied to us by the growers of cotton in America, 
in the diminution of the American Lrade, in capital 
sent from England to extend the cultivation of 
cotton in India, Egypt, and the colonies. These, 
and other operations similar to these, have been the 
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processes by which commodities have been dimi­
nished, and the stock of capital, of wealth, reduced; 
and these have been the abysses which have 
swallowed up the national resources, and brought 
great City firms to the ground. Public companies, 
no doubt, encouraged and extended this destruction 
of property; but, ultimately, it was not the com­
panies but the labourers, the consumers of food and 
tools, which actually annihilated the wealth. 

With such facts before Our eyes, is it difficult to 
understand that the national recovcry shonld be 
slow 1 It is the poverty and not the temper of 
the pnblic which retards the restomtion of trade 
to its former dimensions. The lost capital must be 
replaced, and that can be effected by savings only­
savings of goods produced and not consnmed un­
productively. Writers of City articles hail the 
arrivals of gold to England; but they only impede 
the recovery. The purchase with the national 
wealth of a metal which is not applied to any useful 
purpose cannot increase that wealth. The more gold 
that England buys and retains, the less return does 
she obtain for the articles destroyed in the manu­
facture of the goods wherewith she bought the gold, 
the more she consumes unproductively. There is no 
possible escape from this conclusion. The City writers 
must either tell the world categorically what is the 
specific return which the gold makes for the cost of 
its purchase, or they must construct a new sClencc 
of Political Economy of their OWll. 

Q 2 
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LETTER FRm! M. MICHEL OHEV ALIER, 

Senator. and Member of the Institute of France. 

Thfox CHER COLLEGUE, 

VOIlS me clcmandez un expose succinct de la mallicre dont 
s' est fait Ie rrraite de Commerce entre les deux grands pays 
ue I'Occident de l'Europe: je m'emprcsse de VOllS satisfaire. 

L' origine uu TraitC de Commerce eutre Ia France ct 
I' Angleterre remonte it I'Expositioll de J 855. Cette solennite 
(Iemontra que l'industrie Franc;a.ise e:tait fort habile et qu'il 
n'y avait pas de pretextc a la proteger par la voie de la pro­
hibition absolue, ou pal' des droits exoruitants. Le GouvcrncM 
ment, en consequence, preElcnta au Corps Legislatif, pendant 
la session de 1856, un pro jet de loi pomut b levee des pro­
hibitions. On se rappelle que depuis Ia loi OU 10 hrumaire 
an V, 130 prohibition etait apIJliqnee it. la presque totaliU des 
ohjct~ manufactures. I.e Corps IJegislatif, si souple ordi­
nairement" fit un ::lcceuil hrutal an prqjet de loi. Le GOllvcrnc­
ment, tout.puissant qu'il etait, dnt. ceder et Ie retirer; il se 
erut me me oblige de prendre, par une note inseree au jJIolliteur, 
l'engagcmcnt de ne pas lever los prohibitions avant cinq ans. 
,J'avais eu connaissance, commc Conseiller d'Etat, de l'hostiliM' 
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du Corps Legislatif, car c'etait Ie Conseil tl'Etat qui cwit 
l'intermediaire entre Ie Gouvernement et Ie Corps Lcgi~]atif, 
et les pretentions de ce dernier avaient ete di~cutees en Conseil 
d'Et.'lt. Une de cos pretentiolls ctait que Ie Gouveruemcllt 
Imperial, qUrllld on aurait len~ les prohibitions, flit depouille 
de ]a facult6, qn'il tenait de la constitution de l']~mpire, de 
llcgocier des tt'a'ites de commerce avec des challgemenb; de 
t.arif, sallS que ces chnngemcnts de tarif ellsscnt besoin d'etl'e 
sanctiolloe:5 par Ie pouvoir Legislatif. Je flU~ convaincn des 
lors qU'OIl ne pourrait arriver a In reJorme dOUi.llliere et 
s'acheminer vcrs In libcrte· flu commerce ql1'en se servaut pre­
cisement de cc pouvoir, l'cconnn a I'Empcl'cur pal' la consti­
tution, de iaire des traitcs de commerce saus avoir besoin d'en 
faire sanctjonner les clauses par Ie Corps Legislatif. Dans 
cette situation J'esprit, j'attendis qu'une occasion favorable 
se presentat. 

Pendant cetto memo exposition de 1855, OU j'etais memhre 
de In Commission Imperiale et. tIu Jury, je redig-cui unc dec1a­
mtion qui fut signee par un grand llombr~ de jUl"(!S et de 
commissaircs de toutcs les parties uu monde, en faveur uu 
systcme metrique. Sur cctte base une societe intcrnationale 
fut cOllstituee immediaiement pour Ia propagation Jc ce sys­
tf~me de poids et mesures, et leu fus un de8 pre8idents. On 
verra bientOt que cctte societe sel'vit d' occasion aux demarches 
qui amcnerent Ic traite dc commerce avec l' Angleterre. 

Au commencement de 1859 Lonl PaImcrston, devenu ('hef 
du Gouvernement, offrit a. Richard Cobden, alors en Amerique, 
lin siege dans Ie caLin~t, ce que celui-ci refusa percroptoirement 
des son arrivee en Angleterl'e. Quoique ll'ayant pas voulu 
etre min istre, Richard Cobden n'en soutint pas moins uyec ses 
amis Ie cabinet de Lord Palmprston contre Ie parti 'rory. La 
majorire ministCl;ellc etant faible dans Ie Parlement, Ie 
:\Iinisterc avait les plus grands egards pour Ie groupe ue 
membres independants, appeles l'Ecolc de llanchestcr, dout 
Richard Cobden "tait Ie chef avec ~L Ilright. 

A ee moment une negociation entre In France ct l' Angle­
terre, ponr un changement uu tarif des donanes fl'anf,;aises, 
et la modification des articles du tarif Anglais COnl'l'111:lut 
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certaines productions imI)ortantes de In ll\'ancc, se presentait 
comme ayant des chances favorables par Ie concours qu'y 
donnait Finteret politique des deux gouvernements. Le 
cabinet dlrige par Lord Palmcrston devait, 8'i] faisait un 
tl'aite pnreil, s'attacher les representnnts des villcs manu­
facturieres, et renl'oreel' d'autant sa, majorite' qui en avait 
grand beBoin. De son coM l'Empereur Napoleon III craignait 
Ie renversement de Lord Pnlmerston, chez lcque1 il trollvait, 
dnns co temps-la, des dispositions amicales, tandis que Ie 
parti 'rory lui montrait des sentimens hostiles. 11 devait 
dOBo etre bien aise de donner des fOl'CCS a Lord Palmerston, 
indepcndamment de ce qu'il ne pouvait quo lui COllvcnir 
d'elal'gir en Angletel're ]e debouche de l'industrie fran~aise 

et de debarrassel' la France de l'entrave des prohibitions et 
des droits prohibitifs, car il "tait sympa!hique it la. liber!" 
du commel'ce. II avait suivi avec attention, pendant son 
exil en Angleterre, les conferences de Ia Ligne. 

}\f'Clant rendu en Angleterre dans Pete de 1859 pour 
lJasser quelque temps chez un de mes amis, j'avais revu a 
JJondres Richard Cobden, avec lequel yetais lie dcpuis Ie 
voyage que celui~ci avait fait en France en 1846, et je I'avais 
mis au courant de la disposition relative aux traitCs de 
commerce qui existe dans In constitution de l'Empire. Je 
lui avais demonh-e]3o convenance et la Iegitimiw en principe 
d'un traite de commerce entre Ia France et l' Angleterre, dans 
Ie but de resscrrer lcs liens entre les deux pays par Ie moyen 
d'un t.raite qui accomplirait Ia reforme douanihe de la France. 
Je lui avais fait comprendrc qu'unc toIle reforme, quelque 
avantagcuse qu'cl1e fut, etait absolument impl'aticable pal' 
Ie procede d'ulle loi delibel'ee au Corps Legislatif, a cause 
des pr~iuges, excites jusques a la violence, qui existaient dans 
cctte assembJee. 

Richard Cobden avait ,·e.isle d'abord 11 ridee d'un traire 
de commerce, en alleguant que c'ctait contrail'e au principe 
de la liiJerte commcl'clule, puisqu'il h1udrait, disait-il, que 
par cc traite l' Anglctcrl'c prit envers ]a Frauce des cngage~ 
ments particllliers, t..1,udis (Inc, sur Ie tcnuin ou elle s'6tait 
placee en accompEssant sa reforme clonanicre de 1846, it 
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lui etait ('omm:'lllde de::::ol'mais de traitcl' tontcs les nations 
de In memc manicre. lIais it "it bicntot que ]e trait€! (lourrait 
Ctrc redige de tclle SOl'te que I' Anglcterl'c modifin.t, ell fa,·clIl' 
de tollS lcs }K'uples sans exception, son hwif sur les points 
qui iuteressaicnt la li'rancc, tandis que la France se hOl"ncrnit 
a faire des reductions de tar-if ell £llveur de ]a senlc Allg1ctcrrc. 
U ne fois d'aceord sur ce poiut nous no liS separamcs, et Richard 
Cobden prepnra Ie terrain par ses cntrctiens avec led memLres 
dll Goun~rnemcllt. 

An mois d'odoLre de ]a mCIIlc aunee, je revins ell Augle­
terre en profitant de l'occasiou que m'ofl'rait Ie eOllgres 
internat.ional des poids et mcstll'CS (jIli sc rcuni~~ait it Bradford 
et a la pn~sidence duql1el lava is ete appe1e. En reaIite 
I'objet principal dc mOil voyage eb.it Ie traite de eommer!'e. 
J'arrirai a. IJolHlrcs Ie S ct des Ie lcudcmain je me rOllccrtai 
avec Richard Cobden, qui m'attcndait, puis je pal'tis ponr 
Br'adford en compagnie de )'I. Benjamin Smith, de la Chambre 
des Communes, ami particulier de Cobden et I'un des plus 
alH~icns champions de Ia liberte commerciale. Dc la fallai 
yoir a Rochdale .. \I. lhight.. auquel /a":1i8 ctc annoIlcc. Cclni-ci 
me ueclal':.t explicitemeut qu'il ;llllu~rait S.tIlS resen-e it la 
combinaison du traite de commerce, ct m'encouragea a 
trm-aillcr pour Ia cause qne, dans sa cOllvictioll chalellrensc, 
il appelait la Joi. Co fut Ie tcrme dont iI se servit quantI 
nons nous sepan\mcs. J e revins a Bradford pour la reuuion 
des Jloids et mestll"es, j'acllCvui ce que j'y avais a faire, et Ie 
]4 je partis pour Loudres, ou :1'1. Cobden avait admirablcment 
employe son temps. 

:1'1. de PersigllY, ambassadeur de France a Londres, avait 
ete mis par moi dans Ia confidence de ce que je preparais 
il\'CC ),1. Cobden, et iI avait usc de son inJlut'nce pcrsonnelle 
dans Ie mcme sellS. II s'etnit prOllOIll"C deja ell l~rance, 'llUllHl 
iI eta it millistre, pour nue rcforme profondc du tarif des 
douancs, et ,wait pris part aux changem{'nts accomplis par 
(lccret a titre provisoirc. 

J'ens nne cOIl\'ersation avec )1. G1ad~tonc, ChaIlt..'elier de 
l'echiquier, Ie 15 au soir, apres la reunion du cahinet. C'ctait 
1111 samedi. J e lui fis cOllnaltrc la disposition inscrit~ dan::; 
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la constitution de l'Empire et la latitude qu'avait ainsi 
I'Empereur pour neg-ocier des trait.es de commerce. D'ailleul's 
jo ne lui dissimulai pas que je n'avais aucun ronvoir pour 
traiter; rnais j'ajoutai que, d'apres certaines circonstances, 
j'avais tout lieu de penseI' que l'Empereur accueillel'ait 
favorablemcnt l'idee cl'un traite largement con'lu, surtout 8i 
ce traitC abolissait les droits encore eleves qui frappaient une 
importante industrie de la. France, celIe des 80iorics, a-insi qne 
lcs al'ticlc~ fabri(ple~ en pean, et un assez grand nombl'e 
d'articles oompl'is SOllS Ia denomination generique d'a-rticle8 dB 
Pari-8, et 8i eufin il devait en n~!=inlter une forte reduct,lon du 
droit enormc etah1i snr les vins. On snit que ce droit {>tait de 
pres de 6 shillings par gallon, on de If. 60c. par litre. IIf. Glad­
stone l'epondit que l' Angletel're aLolirait les droits sur tous les 
articles manufactures a. Paris et a Lyon, et specialcmcnt sur 
les soieries, la ganterie, les chaussures, les moues, les articles 
specialement dits de Pad8 en general, et reduirait Ie droit 
sur les vins, dn point. ou lIs etaient d'environ six shillings 
par gu.lloIl, a deux shillings. 

En trois quarts J'heure tout fut COIlvenu entre Ie Chaneelier 
ue l'Echiquier et moi. IJes dispositions sur lesquelles nous 
fumes d'accorJ furent a. peu pres celles que porte Ie traite 
de commerce definitivement signe Ie 23 janvier 1860. . 

En 'luittant M. Gladstone, yallai rejoindre Cobden qui 
m'attendait au club de t' Athena3unl. NOlls nous felicitfimcs 
de la tournurc favorable que prenait Ie projct, et nous nous 
donnames rendez-vous a Paris OU nous convinmes d'arriver 
separcment, aRn de ne pas uonner l'eveil aux prohibitionistes 
qui, s'ils eussent soup90nne ce dont. il s'agissait., auraient fait 
une levee cle boucliers et mis Ie GOllvemement dans rim­
possibilitC d'accomplir une reforme pourtant si neces.<:;n.ire. 

Richard Cobden, qui avait sa. famillc a TIl'ighton, y passa 
(lllClques jom·s. IVloi, je pris la voie dirccte de :Folk:jtone ct 
Houlognc. Nous nOlls ret.rouvumes ainsi Ie 22. L'EmpCl'Cllr 
rut avcl'ti par 1\.1. Rouher, 1lUqnel j'etais aIle, anssit6t a l)aris, 
dire ee que j'avais fait, ct que j'avais mls en relations avec 
Uiehard Cohden. II no lIS l'et;llt a Saint. ('lond Ie jcudi, mais 
hwlCment. II nOllS elit Qll'il adlHJl'ait all projct du trait.c de 
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commerce ct nons recommanda Ie secret pour quelques 
semaines. Les negociations commence rent quand l'Empcrcur 
fut rcvenu de Compicgnc, au milieu de llovembre. Les ne­
gociateurs fUTcut du cote de la France: 1\:1. Rouher, minishe 
du commerce, et 1\1. Baroche, ministre des affaires etrangeres 
par interim, en replacement de ill. Thouvencl, alon; eloigne de 
Paris; du c8M de l' Angleterre :iII. Cobden et Lord Cowley. 
J'assistais et prenais part aux cOllferences. nf. Achi1lc Fould, 
]\Iinistre d'Etat, qui etait pronollce ponr Ie traiM, entrctcnait 
de tout son ponvoir dans des dispositions favorable::; l'Empereur, 
qui uu reste avait pris son parti. Le it.linistre des }t1inances, 
1\1. Jfagnc, ne fut pas mis dans Ie secret, nOll plus que ]e 
Directeur-general des Douanes ~I. Greterin qui etait, de 
m~me que 1\1. l\Iagne, pour Ie systeme restrictif. Avant Ia 
fin de dccembre Ie traite etait acheve; rna-is Ie temps necessaire 
aux formalih~s diplomatiques a fait qu'il porte la date du 23 
janvier suivant. 

Le secret recommande par FEmpereur fut bien gnl'ue par 
tout Ie monde. Je puis citer a ce sujet Ie detail suiyant: 
~i. Rouher se mefiait de ses bureaux. ou Ia direction un com­
merce cxtel'ienre etait, confiec a un homme, fort honorable 
assurement, mais partisan declare de la prohibition, et lie avec 
les chefs prohibitionistes. Les bureaux du ministere ign )faient 
done completement Ie travail auquel se Iivl'aient les rninistres. 
Les notes de )1. Rouber etaient copiees pal' ).Iadame Rouher, 
de meme ceHes de R.ichard Cobden etaient mises au net par 
Madame Uichel Chevalier. Quand les termes dn traite 
furent a peu pres determines, l'Empereur reyeia l'aff'a:ire 
au conseil des ministres, ou beaucoup d'objections furent clev-ees. 
Les notabiliMs prohibitionistes avertics accoururent a Paris. 
L'Empereur et les ministl'cs, ~I. Rouher surtout, furent as­
SIeges. Th-fais rien n'ehl'anla la resolution du GouYcl'ncment, 
et Ie traite fut signe. 

Le nom de la liberte du commerce n'y cst pas prouollce, 
non plus que ilans les rapports et ducnments l'clatiIs <I l'afHlire. 
]\Iais la part que Richard Cobden et moi y avion!:> lll'ise fut 
pour tout Ie monde, et surtout pour les pl'ohibitioni~tes, la 
prClwc que la liberte du commerce ctait Ie but quJon pour-
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sulvait. Les minishes dans leurs conversations lie Ie cou­
testa-ient p35. II faut pourtant dire, d'apl'es des actcs recents, 
que Ie zele du Gouverncmcnt Imperial pOUl' la liber!" com­
merciale parait assez attiedi. Est-ce un simple accident de 
Ia politiquc, cst-ce un reviremcnt? C'est ce que uira l'avcnir. 

}IICHEL CHEVALIER. 

(TRANSLATION.) 

1\1 Y DEAlt COLLEAGURJ 

Yon ask of me a succinct statement of the manner ill which 
the Trea.ty of' Comnlcrce hetween the two great nations of the 
West was made: I hasten to comply with your wish, 

rrhe origi n of the Treaty of Commerce between Prance and 
:England dates from the Exhibition of 1855. That gfl'at public 
event proved Lhat French industry was exceedingly skilful, 
amI that, thore existed no pretcxt for protecting' it, either hy 
absolute prohibition or Ly exorbitant duti~:3. fThe Govern­
ment, in consequence, presented a Dill for the repeal of Pro­
hibition to the Corps Ugishtif in the session of J 856, It 
will be remembered that sillce the law of the Tenth Brumaire, 
Year V., well-nigh the totality of manufactured products had 
fallen under the ban of prohibition, The Corps Legislatif, 
generally so submissive, gave a violent reception to the bill. 
'1'hc Government, in spite of its overwhelming power, was 

forced to yield and t-o withdraw the measnre, and it even 
felt itself compelled to give an assurance, hy a note inserted 
in the )lfollifcm', that it wonld not raise the I>ruhibition 
before t.he end or five years. 1 had become a.c~luainted, as 
a member of the Conseil d'Etat, with the hostility of the 
Corps Legislatif, for the Conseil u'lhat was the meciium be­
tween the Government and the Corps I~egislatif, and the 
demands of this body had been discussed in the Conseil 
d'Etat., One of these demands required, that after the aboli~ 
t,ion of prohihitioll the Imperia.l Government shou1d be 
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depri ved of the power bestowed upon it by the Constitution 
of the Empire to negotiate Treaties of Commerce, involving 
changes of tariffs without the sanction of the Corps Legi,latif. 
I became immediately convinced that it would be impossible 
to obtain a reform of t.he Customs or to make any progress 
towards Free Trade in any other way than precisely by 
making use of this power, which the Constitution recognized 
as belonging to the Emperor, of making Treaties of Com­
merce without the necessity of su.bmitting their clauses to 
t.he sanction of the Corps Legislatif. In this state of mind 
I watched for the arrival of a favourable opportunity. 

During this same Exhihition of 1855, in which I was a 
member of the Imperial Commission and of the Jury. I drew 
up a declaration in favour of the l\fetrica1 System, which was 
signed by a great number of Jurors and Commissioners from 
all parts of the world. An international society was imme­
diately instituted on this basis for the spread of this system of 
\Yeights and ThIeasures, and I was one of its Presidents. It will 
appear presently that this society led to the steps which resulted 
in the Treaty of Commerce between France and England. 

At the commencement of the yenr 1859, Lord Palmerston, 
who had become Prime :Minister, offereu a seat in the Cabinet 
to Richard Cobden, who was then in America, but which the 
latter declined as soon as he arrived in England. Although 
he did not wish to become a Minister, Richard Cobden did not 
the less on that account support along with his friends the 
Govcrnment of Lord Palmerston against the Tory party. 
The ministerial majority was weak in Parliament, and the 
lIIinister showed the greatcst consideration for the group of 
independent members who were called the :Manchester School, 
and were led by Richard Cobden and :1.11'. Bright. 

At this period it was thought that the political intere,ts 
of the two Governments of France and England combined 
to oiler favourable chances of success for a negotiation be­
tween these two countries for a change ill the ~"'reneh Customs 
and a mollification of articles in the English tariff which 
relat.ed to certain important products of France. The Cabinet 
of which Lord Palmerston was the chief, by making such 
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a rrreaty, would win the attachment of the representatives of 
the manuJacturing towns, and so far strengthen its majority 
with a support which it greatly needed. 011 the other side, 
the Emperor Napoleon dreaded the fall of Lord Pulmerston, 
who at that time entertained friendly feelings towards him, 
while the Irory party cherished feelings of hostility. He 
could not thcJ'cfoL'c help being vcry glad to give strcngth to 
JJoJ"(1 Palmerston, independently or the lact that it could not 
but be agreeahle to him to ~xtcnd the market for Prench pro­
ducts ill Englawl, and to rid France of the fetters ofprohihitioll 
and prohihitory duties; for he had g'rcat sympathy with Frce 
rPmde. During his exile ill England, he had studied with 
care the eonf~l'enees of the League. 

In the summer of 1859 I went to England to pay a length­
ened visit to one of my friends, and I met again in Ilondon 
Uichard Cohden, with whom I had become connected since 
his joul'ney to li'l'ance in 1846. I informed him of' the pro­
vi~ion made ill the Constitution of the Empirc relative to 
Trcatie~ of Commerce. I sho\\rcd him Lhe propriety and the 
leg'itirnaten~ss of a rrrcaty of Commerce between France and 
TIngland, which should aim at drawing closer the bonds 
of union bet\veen the two countries, by me..'1ns of a treaty 
which should carry out a reform of the Customs in France. 
I made him understand that such a rcform, however beneficial 
it might be, could not possibly be carried through hy 
means of a law submitted to the deliberations of the Corps 
Legislatif; for that assembly was undcr the dominion of pre· 
judices that were pushed e\Tcn to violence. 

Richard Cobden opposed, at first, the proposal of a Treaty 
of' Commerce, on thc ground that it was inconsistent with the 
pl'inciplc of commcrcial freedom-fOl', said hc, it will be neces­
sary for Englund in such a treaty to contract special ellgage­
mentR with FrJllce, and the principle on wllich her eorn­
merciallegisIaturc \Va:.; based in I~46 bound hcr thenccfonvard 
to treat all uations alike. Rnt he soon SU\V that the treaty 
might be so framed as to enahle ]~ng'lalld to benefit all nations 
wit.hout exception by a modification of her tariff on those 
pointE; \vhich intcrested Fran~c) whilst l?l'ance limited t.he 
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n>uuctioll of her duties to the advantage of England alone. 
As soon as \ve ,vere 3b"l'ecd on this point we parted, amI 
Richard Cohden prepared the way by communicating with 
the members of the Government. 

In the month of October I returned to England, to take 
part in the International Congress on 'V eights and :l\Ieasures 
which met at Bradford, and of which I had been invited to 
become the President. But the principal ohject of my visit 
was the TI'eaty of Commerce. I arrived in Loudon on the 
8th, and on the next morning I ('arne to au ullderEtanding 
with Richard Cobden, ,,,ho was waiting for me, and I then 
went to Rrn.dford in the company of:1lfr. Benjamin Smith, ~L P., 
who was a particular friend of Cobden, and one of the oldest 
friends of commercial freedom. Thence I went to pay a visit 
to Mr. Bright at Rochdale, who had been informed of my 
coming. He declared to me in explicit terms that he gave his 
unreserved adhesion to the Treaty of Commerce, and he urged 
me to work for the cause) which, in the warmth of his con­
viction, hc called' The Faith.' It was the expression he made 
usc of when we parted. I returned to Bradford for the 
:Meeting on Weights and ~Ieasures. I performe,l what I had 
to do in this matter; and on the 14th I set out for London, 
where l\Ir. Cobden had made an admirable use of his time. 

I communicated to M. de Persigny, the Ambassador of 
France in London, the secret of what I was preparing with 
~fr. Cobden, and he employed his personal influence to the 
same end. He had already, when he was }'Iinister, declared 
himself in France to be favourable to a thorough reform of 
the tariff, and he had taken part in those changes which 
had been effected by a Provisional Decree. 

I had a con\~ersation with the Chancellor of the Exch~qu('r, 
}Ir. Gladstone, on the evening of the 1.'3th, after a meeting of 
the Cahinet. It wa, on a Saturday. I informed him of the 
power provided in the Constitution of the Empire, and of the 
liberty which consequently the Emperor possessed for nego­
tiating Treaties of Commerce. However, I did not conceal 
from him that I had no power to treat; but I added that 
certain circumstances induced me to think that the Emperor 
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would receive with favour the proposal of a b'coty, framed 
in liberal teI'ms, especially if that keaty wcre to aholish 
the duties, nil high, that were levied on an important 
industry in FI'anee, that of silks, as wel1 as on art.icles worked 
in sl~jns, and a somewhat large number of articles, comprised 
under the generic designation of 'articles of Paris;' and 
finally, if the result of the treaty wcre to be a strong 
diminution of the dnty levied upon wines. This duty 
amounted to nearly six shillings a gallon, or one franc sixty 
centimes per litre. ~fr. Gladstone answered that Englalld 
would repeal the duties on all articles manufactured at PaI·is 
and Lyons, especially 011 silks, gloves, shoes, and the articles 
particularly described as 'articles of Paris,' aild would reduce 
the duty on wines from about six shillings, as it then stood, 
to two. 

Everything was settleil between the Chancellor of the 
Exchequer and me in three quarters of an hour. The arrange~ 
ments on which we came to an agreement worc nearly identical 
with those which were contained in the definitive rrreaty of' 
Commerce which was signed on J nuuary 23, 1 860. 

On le..'lving l\fr. Gladshme, I went over to 1\f1'. Cobden, 
who was waiting for me at the Athemeum Club. We con­
gratulateil each other on the favourable turn which our project 
was taking. 'Ye arranged to meet ill Paris, which we were 
to travel to separately, in order not to attract the notice 
of the Pl'ol,ibitionists; for if they had suspected what was 
going on, t.hey would have ordered a levy of bucklers, and 
would have prevented the Government from accomplishing 
a reform which, nevertheless, was so urgently needed. 

Richard Cobden then spent some time with his family at 
B,·ighton. On my side, I took the direct road to .Folkestone 
and Bonlogne. 'V c met again on the 2'2II(1. The Emperor 
was made acquainted with the matter by M. Rouher, to whom 
I had repaired immediately on. my arrival at l}aris to inform 
him of what I had (lone, anti whom I had. placed in com­
munica.tion with Richard Cohdcn. He received us at St. 
Cloud on Thursdl1Y, hilt unattended. He told us that he gave 
his adhesion to the 'frcat.r 0[' Commerce, and begged ItS to 
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keep the secret for some weeks. The negotiation began whell 
the Emperor returned from Compiegnc, in the middle of 
November. rrhe negotiators ,Yere, on the side of Francc, 
lU. Rouher, )Iintster of Commerce, and :\1. Baroche. :Ministcl' 
of Foreign AfHlirs, provisionally, in the absence of )'L Thon­
venel who was at a distance from Paris; on the side of 
England, 1\1r. Cobden and Lord Cowley. I was present nt 
and took part in the ('onfcrenees. The l\.Iillist.er of State, 
11. Achille Fould, had declared in favour of the 'freaty, and 
k> the utmost of his ahility, kept up the good-,,~Il of the 
Emperor, who, indeed, hnd alread.y made up his mind. 
Neither the !Iiuister of .Finance,:0.1. )lagne, nOI" the Dircctor­
General of the Customs, ~r. Greterin, were made acquainted 
with the secret; they ","ere both in favour of the Protective 
System. Before the end of December the Treaty was com­
pleted; but the time required for diplomatic formalities 
caused it to bear the date of the 2yd of the following 
January. 

The silence recommended by the Emperor was well kept by 
all. On this point, I may ment.ion the following' circumstance. 
1\1. Rouher uistrllsted the officials of his department, in which 
the direction of Foreign Traue was in the hands of a. mall, who 
was assuredly most honourable, but ,vas a declared partisan of 
the Prohibitive System, and was connected with the Pro­
hibition leaders. The officials of the Government were com­
pletely ignorant of the business on which the )Iinistcrs were 
engaged. The notes of )1. Rouher were copied or nIadame 
Rouher; and in the same way those of Richard Cohden were 
\\'Tittell ont fail' by )Iadame )Iichel Chevalier. When the terms 
of the Treaty had hecn nearly settled, the Emperor re\"cule<l 
the affair to the Conncil of ::\Iinistcrs, when many olljections 
were rnisL>d. The leadcrs of Prohibitioll, now informed of the 
dangcl', hurried to Paris j they besieged the Emperor ~nlll 

the ~fill~-;ter:;, aoove all, ~1. Rauher. But nothing could 
shake the detC1"IIlillation of the Gon~rnmcntJ and the Treaty 
was sigued. 

trhe name of Free Trade is not named in the Treaty, nor in 
the reports and documents rdati,'c to the affair. But the 
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part which Richard Cobden and I took in it was a proof for 
all the world, and most of all for the Protectionists. that Pree 
rrrade was the object that was pursued. The !\finisters, in 
private conversation, did not dispute the fact. It must bc 
remarked, however, that, judging from .some recent acts, the 
zeal of the Imperial Government in hehalf of Pree Trade 
seems to have considera.bly cooled. Is this a simple accident 
of politics, or a relapse? rl'ime will show. 

MICHEL CHEVALIER 



APPENDIX III. 

I earnestly recommend a careful study of this ex­
cellent paper by !\Ir. Charles Gairdner, i.\Ianager of 
the Union Bank of Scotland at Glasgow. It is full 
of instruction. I do not quite agree with every 
statement it contains, as the readers of the Lec­
tures will perceive; but the whole paper exhibits 
a precision of thought, a correctness of view, and 
a scientific treatment most rare amongst writers 
who belong to the commercial world. 

Answe1's to certain of the Questions proposed by the 
Conseil Supi31'ieu1' du CommeTce de F1'ance on 
the subject of Banking and CUTrency. 

Ox PAPER r.loXEY. 

16. TVltQ.t is the utility of paper money? 

It is understood that t,he tenn 'palter money' is intended to 
include banknotcs and any other forms of obligation, bearing no 
interest, and payable to bearer on demand. 

Paper money has its origin ami chief utility in i.ts superior con­
venience as compared with the coin which it represents. 

It bas also an important utility in so far as by diminishing the 
quantity of coin in circulation it economises capital. 

R 
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It confers a thiru advantage in respc(;'tthat the amount of money 
in circulation in any country heing a fluctuating (IUlHltity, au iu­
crease or diminution in t.he amount of paper money in circulation 
may take place without disturhing the stock of coin which forms 
the reserve. 

17. Is tJl£ part pla.yed by paper money tending to become 'very 
important? 

There is no pnrticular tendency operating in Great Britain to 
mal,c paper money more important. 

18. Is it by "issues 0/1Wte8 payable to bearc?' at sigAt, or by means 
of tra.nifers, current accounts, cherpltes, &c., that credit Itas a ten­
dency to extend? 

It is not by issues of notes payable to bearer at sight, nor by 
any other form of obligation payable on demand, tlla~ credit has 
a tendency, to any appreciable degree, to extend. 

The tenclcn(:y of credit to extend arises mainly through the com­
mitments of merellnnts, manufacturers, contractors, and others, 
the settlement or accomplishment of whose transactions is pos~­
pOll cd. 

1 D. Cnn tJie employment of paper money take an indefinite 
extension? I] not, in what limit.~ shaU it be confined ,'I 

Paper money cannot take an indefinite extension. The amount 
of money (whether paper or coin) at any time in circulation is the 
aggregate amount contained in tlw pockets and tms of the whole 
people. This may be more or less according to circumstn.nces; 
but as long as the paper is convertible into the coin which it repre­
sents, each individual will regulate for himself the amount retuined 
for his own purposes; and it follows, that. the aggregate amount 
in circulation is regulated by the requirements, or the convenience, 
01", it may he, the whims, of the community at Iargt'. 

ON TIlE CONDITIONS OF A GOOD PAPEH :Jlo-XEY. 

20. Unde;r l.!.Jhat condition·s does the ernployment qf jJrlpe'r 'money 
In"(';sent no h·tconveniences ? 

The only condition that is at once esscnt.ial and universal is that 
it be convcrtible into coin at the will of the holder. Other regula­
tions may be required for the safety and convenience of particular 
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communities, uut these must he ascertained wit.h refercnec to the 
cirClllllfitanccs of each casco 

21. Is lite constnnt convertibility of notes imlispensable I 

Undoubtedly so. 

22. Does tlte u.nity of tlte banknote promote tlte c'ircu[ation of 1'l ? 

The unity of the banknote involves the supposition of there heing 
only one bank of issue. This again of necc~~ity involves that non~ 
issuing banks shall keep a st.ock of notes procured from the sillgle 
Lank of issue. As this would not he necessary were all banks free 
to issue notes (as is the c~e with tIle e:<isting banks in Scotland), 
it follows that the 'unity of the banknote' increases the (lPP(LTent 
circulation by the amour,t of the note reserves of the non-issuing 
banks. 

\Vith this explanation, reference is made to answer 19 for the 
principle which regulates the amount of notes in cil'culation. 

23. What a?'e tJw inconvenicn..ces and adt·ant(1ge8 ttl tlte pluJ'(tlily 
of bcmks, l.O/Wtllcr general or (if lim'ited cl:rcunlscription ? 

This question appear!'> to ue in other wortls: "Vhat arc IIw 
illeollYcniences and udyantages of freedom llS compared with Ino~ 

nopoly 1'-for the non~plurality of banks is I110I101)01y, 

In reply, it may he stated that the arguments in favour of free­

dom in trade apply equally to freedom in banking; ana, further, 
that in England and Scotland the principle of freedom in bauking 
is now all but universally accepted. A difference of opinioll exists 
as to the propriety of allowing all banks to issue notes, but in 
Scotland the right to do so is regarded as an integral and important 
part of the business of banking. 

The advantages conferred by the system of bunking pursued in 
Scotland are scen-

(I) In the facilities afforded to the public by the establislllllcllt 1 

throughout even the most remote districts, of l)ranch hanks. At 
pres('.nt there are nearly seven hUlldrc(l banking office!:) in Scotland, 
emanattng from twelve parent uanks. 

(z) In the economy of capital 80 eifected,-it being the Uni\"Cl"Sal 
practice of people even of the most moderate means to lodge their 
money with the buukR. The eash deposits in Scotland approach 
sixty millions sterling" The population is about three millions, 

R 2 
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(3) In the allowance of interest by the Lanks on all the money 
held by them from the public. 

(4) In the advantages afforded to the industrious classes through­
out the country by means or loans and advances. 

(5) In the perfect security afforded to the public,-there never 
having been an instance of a joint-stock bank in Sc-otland failing 
to pny its debts in full; and the cases in which, in former times, 
the failure of a private bank involved loss were extremely rare. 

(6) In the manner whereby, tkJ'ough being free, the banking 
institutions of the country llave been able to adapt themselves to 
the changing circumstances of the country. The private banks, 
which formerly cOlHlucted a large proportion of the business of the 
country, had paid-up capitals of small amount, and a very limited 
number of partners. These have all now been absorbed into joint­
stock banks, the amount of ,,,hose paid-up capitals varies from 
loo,oool. to 2,000,0007., amI each bank includes in its list of 
partners from 500 to 1500 individuals. In this way the security 
afforded to the public has kept pace with the demands of a con­
stantly increasing commerce. 

As opposed to thesc advantagcs, it is not known that there arc 
any inconveniences to state arising out of the plurality of the banks. 

Oy THE ESTABLISHMEXTS WHICH ISSUE PAPER ],lOXEY. 

26. Is there (ulvantage or incon'l,,'enienoo in sepwrating the issue 
department from the (h"scount departrnent ? 

There does not appear to be any sound principle to justify the 
separation in question, and the experience of its working by the 
Bank of England has not proved it to be of any practical ad­
vantage, but, OIl the contrary, it has created on many occasions 
serious complications. 

27. lithe 'notes (lltlte Ba.nk ol.p"'.l'ancfJ were -made a '''{fat tender, 
as is the case of tl~ose (If tlte lJank of En{jlWlul, wouhl it have the 
tdfect if p~'ornotinfJ the cirCUUttion of them 'I 

No. Hefer to ftnSwers II) amI 22. 

28. What munber of $ig1utlure8 ought n bank to require for its 
M'ue security in tlte discOlmt cif bills? 



on Banking and Currency. 245 

Security is not to be ensured by the number of signatures to 
a bill, but by the exercise of n. sound discretion as to the parties 
and the circulllstances of each case. 

29. Ougltt tlte issue of notes to be limited 1 Ought the issue to 
be proportimwte to the tnetallic reserve of the capital 1 

( I) No, - refen-jug to answers 19 and 22. 

(2) It is not correct to say that the issue s]lOuld be proportiollah~ 
to the metallic resen'e of the bank,-but rather that the metallic 
reserve ought to be proportionate to the cha'racter and a·Tlwunl of 
the liabilities of the bank, whether upon notes or upon other forms 
of obligation, and this is a mode of stating the case not sufficiently 
attended to and considered. 

Os BAXKIXG OPERATIOXS. 

30. A t what level ougltt to be rnainiained tlw rnetallic reserve of 
tke Bank of France in order to secure tllR. conL'ertibilit!l of tllR. 
rwtes 'J 

There is no fixed rule which can be stated in answer to tbis question. 
Every bank ought to know the character and amount of its own 
liabilities,-kecping constantly in view that the deposits equally 
with the notes are payable in coin, and that in times of pressure 
a demand for gold and silver is more likely to arise from a with­
drawal of deposits than from a diminution of notes in circulation. 

It is also to be kept in view that Paris and London are the 
natural hullion marts of France and England; because, in Pans 
and in London the exchange operations with foreign countries 
are chiefly conduded. It follows that the banks in these cities 
(and notably the Bank of France and the Bank of England) hold 
the chief bunion reserves of all the banks in the two countries, 
and these reserves" arc accessible to auy bank which holds the 
obligations of the bullion-holding hanks. 

The cha.racter therefore of the liabilities of banks in Paris and 
London differs essentially from that of the country banks-from 
,yhom coin or bu1lion, in large qnantity, is sehlom demandcd,-and 
the metallic reservc that may be adequate and proper for the one 
forms no guidc to that which is essential to the s.afety of the 
ot.her. 
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31. TVltat are tlte causes wlticl" tend to 'i'educe or aUfJlIlent tlte 
metallic reserve, and tlte mean..s to be employed to 1nainlain tlte It'vel 
of it? 

The causes that affect the metallic reserve may be classed under 
three heads :-

(I) The natural increase or diminution of gold and silver coin 
in active circulation,-i. e. in the pockets and tills of the people. 

(2) Hoarding. This may be either from ignorance 01' from 
want of coufidence in the banks. 

(3) Receipts from or payments to foreign countries. 

The means capable of heing employed by banks to counteract 
these influences, are as regards 

(I) The issue of banknotes of such denomination as will meet 
the particular demand of the time. The prudence, however, of 
having recourse to this expedient must always be considered with 
reference to other cil'c.umsbmccs besides the question of the 
metallic reserve. 

(2) The remov.tl of the caU8(,'lj of hoa,rding is so far .is it may 1)0 
possihle to do so. 

(3) The ra.ising or deprcssillg of the rates of interest and 
discount. 

32. lVltat is tlte part pla.yed by, (m/l tlw destination 

capital of lIte bank? Ought the capital to be increu.sed ? 
would be the effects of the inC'"reas6 ? 

oj, tlte 
What 

The capital of the bank is a fund contriLutcd hy those who are 
to enjoy the profits of tIle business, as a protection or guarautee to 
the creditors of the bank. 

Assuming that the capital is suilicicnt in amC!unt to secure entire 
confidence in the stability (If the bunk, there is no advalltage to be 
gained by its being increased. 

GLASGOW, 2nd ..tjn-i7, 1866. 
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Advent to Trinity. By GEORGE HUN'1'ING·.ro=". :\-LA., Rector of Tenby, and 
l)olncsti(: Chaplain to the Right lIon. the Earl of Crawford and Balcarres. 
R(~I,'(mfl Eriition. Crown 8\'0., cloth, 5s. 

PAROCHIAL SEIUWXS. by the Rev:n. W. IluRnows, Il.D .• Per­
petual Curate of Christ Church, St. Pancra::>. Second Series. Fcap. as. 

SBItMOXS ADDRESSED TO THE CONGlmGATTOX OF ST . 
.l\L\llY-LE-TOWEIt, IPSWICH. Dy tllC Rev. J. It. 'l'umwcIt::, M.A., In­
ClUllbetl~. Feap. 8vo., cloth, 5i1. 



EsaLISH DIVINES. 7 

'Q:'QTorh5 of the ~tanclanl Qfnnlish ~iuinC5, 
PUBLISHED IN THE LInEAllY OF A1\GI.O.CATilOLIC THEOLOGY, 

AT TUF. FOLLOWIXG }'lUCES IX eLOTU. 

ANDREWES' (Ur.) COl1PLETE WORKS. 11 ~ols., 8<0., £3 7s. 
THE SERlIO;SS. (Separate.) 5 \'ols., £1 15s. 

BEVERIDGE'S (BP.) COl1pLETE WORKS. I~ "ok, 8,0., £-1 4s, 
THE E':-GLISn Tm:oUx,HCAL 'VORKS, 10 vols., £3 10!l. 

IlRAMHALL'S (ABp.) WORKS, WITli LU'E A:'Im l~ETTERS, &c. 
;j vail;. 8vo., £1 Jiis. (Yol. 2 canllot be sold separately.) 

nULL'S (Bl'.) HAR}IONY ON JUSTIFICATlON. 2 yols., 8\'0 .• 10,. 
----- DEFEXCE OF THE XICEXE CUBED. 2 y,)ls., 109. 

JUDGl1E:\,T OF THE C,\ THOLIC CRUltCI!. as. 
COSiN'S (Bp.) WOUKS COMPLETE. 5 \'ols., 8yo., £1 lOs. (Yd. I 

cannot he 1<0111 separately.) 

CRAKANTilORP'S DEFEXS10 ECCLESI.£ AXGLICAX"E. 
8vo., 7s. 

FRAXK'S SERMONS. 2 'I'ols., 8'1'0., lOs. 

FORilES' CONSlDEIUTIOXES .rODEST /E. 2 yols., 8<0., 12,. 

OU1I1IiXG'8 i'ASCHAL, 01: LEXT 1<',181'. 8vo., 68. 
IlAMMOND'S pItACTICAL CATECIIIS)I. 8\'0., 5,. 

----- l1ISCELLAXEOU8 THEOLOGICAL WOnKS. 5s. 
----- THIRTY·OXE SER~IONS. 2 Parts. 10,. 

HICKES'S TWO TUEATISES ON THE CIIltISTIAN pltIEST· 
HOOD. 3 vols., 8vo., I5!:, 

10HN80X'8 (JOHN) THEOLOGICAL WOnKS. 2 yols., 8<0., lOs. 
----- EXGLISil CANO}fS. 2 'I'ols., 128. 

LAUD'S (ABP.) CO:lll'LETE wonKS. 7 ,ols., (9 Pm-Is,) 8yo., 
£2 175. 

L'ESTRA}fGE'S ALLIANCE OF DIYIXE OFFICES. 8<0., 6,. 

MAnSHALL'8 PENITEXTIAL DISCn'LINE. (Tl,is yolnme 
cannot be 50111 separato:! from the cOlnp"ele set.) 

NICHOLSOX'S (BI'.) EXP08IT1OX OF THE CATECHIS)f. (This 
volume Callnot be !Sold sep::rate from the complele set.) 

OVmLI.LL·S (Bl'.) CONYOCATTOX·IlOOK OF 1606. 8m, 58. 
J'EARSOX'S (BP.) YINDICL'E ET'TSTOI~.I.Rc,[ S. IGX.I.TIT. 

2 vols. 8vo., lOs. 

THOi\NDlKE'S (HEUllEllT) THEOLOGICAL WOIlKS Cm[· 
PLETE. 6 \·ols". (10 Parts,) I)vo., £'2 IO~. 

WILSON'S (BP.) WO](KS CmlPLETE. With LIFE, by ](e,. 
J. K£(lLE. 7 vols .• (8 Parts,) 3\"0., £3 3s • 

.A complete set, £25. 



8 DErOTIONAL WOl1KS. 

THE SERVICE-BOOK OF THE CHURCTI OF ENGLAND, being 
a New Edition of the" Daily Rcl'vicE's of the rnitml Church of England and 
Ireland," al'l'fmged according to the New Table of Lessons. Crown 8vo., roan. 
12s.; calf, 165.; morocco, ISs. [Just read!!. 

A GUIDE FOR l'ASSING LENT HOLILY, in which i8 foun'! 
for each day, Advice a'O to Practice, :t ::\[cdibtion and Thoughts on the Gospel 
for the Day. and Passages from the Holy Scriptures anil the lo'ntbcrs; with 
a Collect, uml One Point in the Passion of our Lord Jesus Chr:st. l~y AYRILLO~. 
Translated from the French, and adnptt·d to t,he usc of the Ellglish Church. 
l,'ourth Edition. Fcap. 8\'0., cloth, Gs. 

LENT READINGS FROM THE FATHERS_ Fcap. 8vo., 58. 
DAnV STEPS TOWARDS HEAVEN; or, Practical Thoughts on 

the Gospel History, for every day in the yeal'. \\Tith TitleR and Churnctcrs of 
Christ. Sixteenth Rrlitiott. 32mo., roan, 2s. 6d,; morocco, 45. 6d. 

------ LARGE-TYPE EDITIOX, sq. cr. 8'-0., cloth, 5,. 
THOUGHTS DURING SICKNESS. By llonEnT BltIm, Author of 

"TIle Doctrine of the Cross," .xc. I·'cap. 8vo" limp cloth, J s. 6d. 

BREVIATES FROM HOLY SCIUPTUltE, arranged for use by tho 
Bed of Sickness. By the Rev. G. AltDgN, ::'If.A., Reclor of Winterborne_Came j 

Domestic Chaplain to the Right HOll. the Earl of Devon. 2nd Ell. Fcap. 8vo., 2s. 

'l'HE CURE OF SOULS. By lte ..... G. ARDEN, M.A. Feap. 8vo., 
28.6tl. 

THE PASTOR IN HIS CLOSET; or, A Help to the Devotions 
of the CleT~y. By JOil" ARM::l1'RO"G, n.D., late Lord Bishop of Grahamstown. 
Tllirtl Ellitio1i. Fcap. 8"0., cllllh, 2s. 

OXFORD SERIES OF DEVOTIOUAL WORKS. Feap,8vo, 
The Imitation of Christ. Wilson's Sacra Privata .. 

FOUIt HOOKS. By Thomas A KE-:.t_ TIlE PIUVATE 1J EIHTATIONS, 
PIS. Cloth,4s, DEYOTIOXS, !lmI PRA YER:-:l of the Rig-ht 

ltev, T, "\YtLSO~, D.D., Lol'd BishoJl of 80<.lor 
Taylor's Holy Living. and ::\Ian. ~ow first printed entire. CIotti, 4~. 

THE RULE A~D EXERCISES 
OF IIOLY Ln'IXG. TIy BISHilP JEUKMY 
TAYLOR, Antique cloth, 48. 

THE 
Taylor's Holy Dying. 
RULE A1'ID EXI~RCTSF.S 

OF HOLY DYIXG. By nISHOP JEREMY 
'l'AYJ:,On. Antique cloth, 4s. 

Taylor's Golden Grove. 
TilE GOLDEN GROVE; a Choice 

Manual, containing what is to be Believed, 
Prnctil!cd, and D('Fll'ed, or l'rayed for. Ry 
nlRHOP JF.RF.~Y TAYLOR. l'rinicd uniform 
with "Holy Living and Holy Dying." An· 
tique cloth, 3s.6d. 

The 3 Valumclt in wltiqtle('/. binding, £1 Gs, Gd. 

Sutton's Meditations. 
GODLY :\IEDITATIONS UPON 

THE MOST HOLY SACltA)IE:-r1' OF Tlll~ 
I.OltD'S SUPI'ER. ny CIIIH'TOI'IH,R SI'T_ 
"lIN", n.D., late l'f(>bend of Westminster. 
A new Edition. Antiqllt) cloth, :;~. 

Laud's Devotions. 
THE PRIV A'rE DEVOTI01\S of 

Dn. "\VILT.l.Hr LAUD, Archbi"lt<lJl of C;mter­
bury, and Martyr, Antique cloth, lis. 

Andrewes' Devotions. 
DEVO'l'lO:S.s, By the Right He\'. 

:Fathcr in Gud, LAGNCI;I.OT AXJ)I'.R\\·}:~. 
Translated from the Greek antI Latin, and 
al"l"unged anew. Antique clotll, 5s. 

Spinckes' Devotions. 
TRUE CHURCH OF ENGLAND 

;-'J..\X'S CO)f['ANIO:-r IN TIlE CLOSET; 
or. a complete ::-'Ianual of Private DcvotionR, 
collcett"d from the Wrilings of eminent OJ. 
"ines of the Chnrch of England. l10riated 
bOl"d('rs, antique cloth, 4s. 

.A.ncient Collects. 
ANCrENT COLLECTS "';-.'11 OTHER 

I'Jt.\ YERS. By W:.1. BalGTIT, D.O. Seep, 2. 

Devout Communicant. 
'fllJt] l)}t~VOUl' C():\lMLJ~ICAN'I'. 

c::;;cmplifled ill bls TIchaviouT be-fore-, at, and 
a11('l' the Sacrament of the Lord's :-iuppei": 
PntctiClilly suite-d to all the PIU1.S of that 
1"ioiemn Ol'd!n:l.l1cc. 7th t;dition, i"(.'\'iserl, 
F(.'ap. 8vu., tunt)ti Jlaper, red Iinca, clotb, 48. 

EIKnN BAlIAIKH. 
TfTR POftTR.-\ITUHE OF HIS 

SACltEll MAJEI:''l'Y KIXG ClIARI.I~8 1. 
in hb !:>oUtudcsand :,;ut:l"crings. Ant.c1oth, lis. 



POETRY, <te. 

HYMNS ON THE INNER LIFE. 
THE INNER I.IFK HY)lKS on tho" Imitation of Chl'i"t" b\" 

TIIO~lAS A'Kl:~IPIS; designed especially for Use at Holy CommUl'.iun. By th'c 
Author of ., Thuughts from a Girl's Life," .. Light at Evelltide," .xc. l:'cap. 
8\-0., cloth, 3s. 

REV. SAMUEL RICKARDS. 
POEMS by the Iato Rov. S.\l(lJEL HrCK.lRDS, :ll.~.'LJ Rector Qf Stow­

lanh>toft; fonuerly Fellow of Oriel College. Oxfurd. Feap. 8\'0., do. h, 3,;, (a 
CORNISH BALLADS. 

THE COR"ISH BALLADS AND OTHER 1'0E:lIS uf tho Itev. 
H. S. HAWKER. }'cap. 8vo., cloth, 55. 

THE LATE REV. JOHN KEBLE. 
THE CHRISTIAN YEAR Thoughts in Yer:5e ror the Sllllrlays and 

Hulydays throughout the Year. Foolscap Octavo Editioll,-Cloth. is. 6d.; mo­
rocco, lOs. 6d.; bc~t morocco, las.; antique calf, Ih. l,smQ, Edititm,-Clolh, 
6s.; 32JnQ. Editioll,-Cluth. 3s. 6J.; morocco, plain, ,';is.; h(!st morocco, 8s. (ie!. 
Ch(~afl EdUioll,-Cloth, Is. 6d.; bound,28. 

~IISCELLANEOUS POE:lIS BY THE REI'. JOHN KEELE, :lIoOL, 
Vicar of Hursley. [With Preface by G. )1.J Third Edition. }'cap., clotll, 6". 

TilE l'SALTER, OR l'SA L:lI8 OF DA YID: In English Verse. 
Fourth Edition. Fcap. cloth, 65. 

LYR .. \" INXOCBNTIIDI. Thoughts in l'ersc on Christian Chil­
dren. Twelfth Edition. }'cap. 8\'0., 7s. 6d. 

THE CHRISTIAN YEAR. 
A CONCORDANCE TO TilE "CllHISTIAN YE.~R." Feap. 

8\'0., toned paper, cloth, 7s. 6d. 

SIR JOHN T, COLERIDGE. 
ME:lIOm OF TilE HEY. J. KEULE, :lI.A. By Sir J. T, COLE-

ItrIlGE. Third Edition. Post 8\,0., cloth, lOs. 6d. 

II THE CHILD'S CHRISTIAN YEAR," 
TilE CHiLD'S CHRISTIAN YEAR. Hymns fot, eYery Sunday 

and Holyday thrQughout the Year. Cheap Editjoll, 18mo., cloth, Is. 

WORKS BY THE LATE ISAAC WILLIAMS. 
TUE CATHEDHAL. Feap. Svo., 7s. 6d.; 32mo., 4s. 6<1. 
THOUG HTS IN PAST YEAHS. Sixtl, Edition. 32mo.,4s. 6<1. 
THE BAPTISTEHY, OIt TUE WAY OF ETEltNAL LIFE. With 

Plates from BOETIUS A HOLSWI::RT. Xew Edition, 2 vols., Fcap. S\·o., cloth, l4~. 

THE BAPTISTERY j or, The ,Val' of Etel1lai Life. 32010., el., 3s. 6d. 
'l'HE CHRISTIAN SOHOLAR. Fear. 8"0 .. lOs. 6d.; 3~mo., 4s. Gel. 
~lHE SEVEX DAYS j or. The Old and Xew Creation. Secl)nd 

Editiott, Fcap. 8vo., 7s. 6d. 

THE IASON LEGEND. 
A FHAG:lIE"T OF TilE lAS OX LEGElID. Br R"'RY UAnL\~, 

n.D., Head ;U aster of Rughy Schoul. Fcap. Svo., limp clHth, 2s. 

E. H. HOUGHTON, M.A. 
1'0E)1~ AND TltANSL.-\TlOXS. lly E. II. HOCGTITOX, )f.A. 

Crown Svo .• limp cloth, 4s. 

BISHOP CLEVELAND COXE. 
COXE'S CHRISTIAlI BALLADS. Foolsoap 8yo., doth, 3,. A];o 

selected Poems in a packet, sel\'"e<l, Is. 



10 AfISCELLANEO US. 

TTIE ELE)!ENTS OF PSYCHOLOGY, ON THE PRINCIPLES 
OJ<' In~NEKE. St.\ted and lllustrakd in a S:mple fUld Popular M:lnncr by 
IJR. G. It.wI<;, Profes.-or in the :lHedical College, Philadelphia; Fourth Edition, 
('ongidcr~bly Altered, Improved, and Enlarged, by .TOHaNN GOTTLIEB DRESSLER, 
late DireCTor ot' the Normal Sclwol at lluutwll. 'l'ranslated from the German. 
Post 8vo., cloth, 6s. 

HENRICUS DENISON. 
GULIELMI SHAKSPE1UI JULIUS ClESAR. Latine reddidit 

HENnICUS DE::S-ISON, Col. Om. Au. npud Oxon. OHm Socius. Second Edition. 
8vo., with red border line:::, cloth, 6s. 

REV. L. llIGGE·WITHER. 
A NEARLY LITEItAL THA.1ISLATlO.1I OF nmIER'S ODYS­

SEY into ACCENTUATED DRAMATIC VERSE. By tbe ncv. LOVELACE 
.llIGGE.WITnER,lI.A. Large fCHp. 8vo., tOiled pa,per, cloth, lOll. 6d. 

PROFESSOR BONAMY PRICE. 
THE PItJNCIPI,ES OF CUURENCY: Six Lectures delivered at 

Oxford. Dy DO:NAld.Y PRICE, Professor of Polith'al Economy in the University 
of Oxford. With a Letter from M. :it[ICREL CIIEVALIER. 011 the History of ti,e 
Treuty of Commerce with FI"ance. 8vo., cloth. 7s. 6d. 

REV. T. CmWE llARKER. 
ATI.YAN CIVILIZATION, its Udigious Origin and its Prog'ress, with 

nn Account of the Iteligion, Laws, and Institutions of Greece and Rome, hasetl 
011 the work of DE COULANGES. By the Rey. '1'. CnILDE BARKER, Vi("ar of 
Spc1sbury, Oxfordshirc, alld late Stud~nt of Christ Church. CrOWD 8vo., c1. 5s. 

PROFESSOR DAUBENY. 
MISCELLANIES.: llEI:'iG A COLLECTION OF MEMOmS and 

ESSAYS O::f SCIENTIFIC AND LITERARY SUBJECT~. published <It 
Various Times, by the laIc CUAltLES DAU6£NY, M.D., F.R.S., Professor uf 
Botany ill the Ulliver~ity of Oxford, &c. 2 vo)s" tho., cloth, 218. 

FUGITIVE POEMS, relating to Subjects connected with Natural 
History and Physical Scicnc{', Archreology, &c. Selected by the late CIIARLl.S 
DAUBEI\Y, &c. Fcap. 8vo .• d •• 55. 

PROFESSOR GOLDWIN SMITH. 
THE REORGAXIZATION OF THE UN1VEItSITY OF OXFORD. 

By GOLllWDI SMITH. Post 8vo., limp cloth, 2!<. 

LECTURES ON THE STUDY OF HISTORY, DELIVERED IN 
OXFORD, 1859-61. Second EditioTl. Crown 8vo .. limp cloth, 3s. tid. 

I1tlSH HISTOItY AND IlUSH CHARACTER. Second Edition. 
Post 8vo., 55. 

-------- Cheap Edition, Feap. 8vo., sewed, Is. 6d. 
TIlE EMPiitE. A SEItIES OF LETTERS PURLISHED IN 

"THE DAILY NEWS," IHti2, 1803. Post 8vo., cloth, price 6s. 

CHARLES ELTON. 
THE TEXUItES OF KENT; or, A View of the Kentish Lund, 

which are not Gavelkind. Chiefly from Unpublished Hecorrls and MSS., willl 
lIIalJY New Cases. By CUAIlLI>S ELTON, late Fellow of Queen's CoUege, 
Oxford; and of Lincoln's Iun, llarrister-at-Law. Royal H"o., clotb, Il. (Js. 

W. WILKINSON. 
ENGLISH COUNTItY HOLISES. FOKIY-HVE V,EWS AND PLA'" of 

recently erected Mansions, Private Hesi,icIlces, Parsonage. Houses, Farm­
Houses, Lodges, and Cottages; with t 11C Heiuul cost of <a :h, alld a PUACTICAJ, 
TUEATISE ON lIorsE-UUILIHYG_ By WILLL1.l1 WILliINSON, Architect. Oxford. 
H.oyal 4to., oruamental cloth, £1 16.;1. 



-lRGHLEOLOGIOAL WORKS. II 

THE PRAYER-BOOK CALENDAR. 
TITE CALENDAR OF THg PIUYER-BOOK ILLUSTltAT~~D. 

(Comprisin~ the first portion of the U Calendar of the Anglican Church," with 
additional Illustrations, &c.) With Two Hundred Engravings from Medieval 
Works of Art. Sixth Tholtsand. Feap. Svo., cloth, (is. 

THE LATE CHAltLES WINSTON. 
AN INQUIRY INTO THE DIFFEREXCE O~' STYLE OBSEIlV­

ABLE I;{ A~CIENT GLASS PAINTINGS, especially in Eng-land. with 
Hints on Glass Painting. by the late CHARLES \VINSTO:-l. \Vilh Correct.iolls and 
Additions by lhe Author. 2 vol~., Medium 8vo., cloth, £l lIs. 6d. 

REV. JOHIf Pl]CKL£. 
'filE CIIURCII AND FORTRESS OF DOVrm CASTLE. B, 

the He\'", JOHS PUCKLE, )'1.A., Vipa!" of St. ?tI:'H"v's, 1)0\'e1'; Itura\ DGill;. 
With Illt13trations from the Author's Drawing.'!. "lrt:!dJnm 8vo., cloth, 78. GJ. 

G. G. SCOTT, F.S.A. 
GLEANINGS FROM WESnflNSTER ABBEY. By GRORGE 

GILBERT SCOTT, R.A., F.S.A. 'Vith Appendiccs sllPplying Further Particu· 
lars, and completing tile History of the Abbey Buildings, by Several \"\Triler.,.. 
SecQ/ld E,iWo/I, enlarged, cODtaining many new llhlstrations by O. Jewilt and 
others. ),[ediuru 8yo., 15s. 

REV. SAMUEL LYSONS, F.S.A. 
OUR BRITISH ANCESTOltS: WHO AND WIIAT WERE 

THEY? An Inquiry serving to dllCidate the Traditional History of the Early 
Britons by mean'> of recent Exc!lvations, Etymology. Remnants of Religious 
',,"orship, Inscriptiolls, Craniology, and Fragmentary Collateral Ili.:;tory. By the 
Hev. SA!'ofUEL LVSONS, :'.I.A., F.S. A., Rector of Itodmartoll, and Perpetual Curate 
uf St. r~uke'sJ Gloucester. Post 8vo., clot.h, 12s. 

M. VIOLLET-LE-DUC. 
TilE MILITARY AHCIllTECTUHE OF TilE MIDDLE AGES, 

Translated from 
Esq., Architect. 
doth, £1 Is. 

the French of lJ. VIOLLET·LE-Duc. By .:'>1. ~L-\CDERUOTT, 
With the 151 original French Engravings. Medium 8vo., 

10HN HEWITT. 

ANCIEXT ARMOUR AND WEAPOXS IN EUROPE. By JORY 
HEWITT, Member ui the Archreological Institute of Great Britain. Vols:. II. and 
lB., comprising the Period from'tbe Fourteenth to the Sel'e,1(eenth Century, 
completing the work, 1l. 12s. Also \' 01. 1., from th~ Iron Period of the Northern 
Nations to the end of the Thirteenth Century, 18s. The work complete, 3 vols., 
8vo., 2l. lOs. 

REV. PROFESSOR srUBBS. 
THE TR,\.CT "DE INVE~TIO:-\E SANUTJE CRUCIS NOSTRJE 

IN ~.tO~TE ACUTO ET DE DUCTIONE EJUSOEU APUD WALT_ 
HA:\I," now first printed from the 2.Ianuscript in the British )J llSHlm, with In­
truduction and N otcs by WH.I.1A~1 STUBBS, 1\LA., Vicar of Xavcstock. late Fellow 
of Trinity College, Oxford. Royal 8\,0., uniform with the WnIb j~sucd by the 
Master of tbe n.oH~. (only 100 copies printed,) price 5s.; Demy Bvo., 38. 6d. 

RENRY GODWIN, F.S.A. 
TilE AIlCILEOLOGIST'S lLUWlJOOK. lJy HE,"ltyGoDWI~, F.S.A. 

Tllis work contains a summary of the materials wlJich arc 8\'ailable fur the iun'sti. 
galion of the l\ronumenls of tltis cOUlll,y, arr"r.~~J chiefly under their several 
successive periods, from the earliest times to the fifleenth c!!lItury,-togethe-r with 
T3lJles of Dates, Kingli, &c., Lists of Coins, Cathedrals. Castlc,~, MOlla:.tt'ries, &e. 
Crown 8vo., cloth, 7s. tid. 



12 ARCH2EOLOGICAL WORKS. 

JOHN HENRY PARKER, C.B" F.S.A., RON. M.A. OXON. 

T.lIE EARLY CHRISTIAN AND ~IEDLEVAL AKTIQUITlES 
OF ROME. By.JoB!':" HENRY PARKER, F.S.A., HOlI. M.A. Oxon. ),-Iediulli 
8vo. Illustrated by Woodcuts. [In tile Pres.~. 

AN INTIWDT:CTION TO THE STUDY OF GOTHIC ARCHI­
'1'ECTUHE. Third EditiOII, Revised alld En)(lrged, with ISO llIustratiollS, 
and a GlosSllrial Index. Fcap. Bvo., cloth lettered, 58. 

A CONCISE GLOSSARY OF 1'ERlIS USED IN GRECIAN, 
RO~lA::i. ITALIAN, AND GOTHIC AJlCHlTECTURE. A New 
E~lition, revised. Fcap. Svo., with 'l!70 Ilillstratiolls, ill ornamental cloth, 78.6d • 

. 'I'llt! "~bri~gm~nt of the 910ssary of Al:chitcetu~'e" met wi~ a rapid ~a1c sorllC yoar~ ago, 
!'.1ll~C whIch tIme It Inls rCmlllL.cd out of print. It IS now rellrmic!l WIth \'Cl'y nuwcmns ndtti­
liOIlS and alterations. 

TIlB AltClIlTECTURAJ, ANTIQuITIES OF '1'HE CITY m' 
WELLS. By JOHN HEr->ny P,\RKER, 1<',S.A., Hon. M.A. Oxon .• Honorary 
Membt:l' of the Somerset Archleological Society, &c. Illustrated by Plans allu 
Views. Aledimll 8\,0., cloth. as. 

!LLUSTRATIOr-:S OF ARCHITECTURAL ANTIQUITIES. 

'VELLS: 82 Photographs, Folio size, in portfolio, price 3t.31>.; or S€paratcly, 
Zs. 6d. each. 

Also 16 Photograplls, in 8vo.,l'educed frum the above, in a case, price 15s.; 
01' separately, Is. each. 

GLASTONBIJRY ABBEY: 9 Photograplis, Folio size, in portfolio, price 11.; or sepa_ 
rately, 2s. 6d. each. 

DORSETSIlIRE: 23 Photographs, Folio size, in portfolio, price 4-l. 43.; or separately, 
. 2s. Gd. each. 

AN ATTlmPT '1'0 DISCltnUNA'1'E THl': STYLES OF AH­
CHITECTUltl!: IN E:KGLAND, FlU»,! THE CONQUEST TO Till': 
HKFOH11ATION: WITH .>\ SKETCH OF THF. GRECIAN AND 
ft011AN 01tUgnS. B)' the late THOMAS RICKMAJ>;, F.S.A. Sixth Edition, 
with considerable Addition::, chiefly Historical, by J OilS HENRY PARKER, F.S.A., 
Hon. :M.A. OX011., and numerous Illustrations by O. Jewitt. 8vo., cloth, 1l. Is. 

smm ACCOUNT OF DO;'vlESTIC ARCIIITECTURE IN ENG· 
LAND, from lticllard II. to Henry VllI. (or the PerpelldicularStyle). Wjlh 
Numerous I llu"trations of Existing Remains from Original Drawings. By til(: 
EDITOR OF "THE GLOSSARY OF ARCHITECTURE." ]n 2 vols., 8vo., ll. lOs. 

Also, 
FROl\1 EDWARD 1. TO RICI-IAltD II. (the Edwardian Periou, or tIle 

Decorated Slyle). 8vo.,2ls. • 

THE MEDI.LEYAL AUCHITECTUltE OF CHESTER. Dy JOnN 
HENRY PAHKt~R, F.S.A., HOIi. i\I.A. Oxon. With an Hi:-.torical Introduclioll 
by the Rc .... FRAJo;CIS GROSVEr->OR. Illustrated by Engravings by J. H. I.e 
Keux, O. J{'witt. &e. 8vo., cloth, lis. 

REV. L. M. HUMBERT, M.A. 
ME)fORIALS OF TliB IlOSl'lTAL OF ST. CIWSS AX]) ALMI;. 

HOUSE OF NOBLE POVElt'l'Y. By the Rev. To. M. HUMBEllTt M~ 
Master of St. Cross. 1l1ustrated with Thirteen Photogrilphs, by W. SAVAOIO, 
and numerous 'Voodeuts. 41O.) cloth extra, gilt edgest His.; morocco elegant. 8011. 

1. T. :BLIGHT, F.B.A. 
THE CROMLECHS OF CORNWALL: with 80me Account of other 

Prehistoric Sepulehrall\Iolluments, and A rtic.lt"s found in connection with them, 
in the same County. By J. T. BLIGHT, F.~.A. Medium 8vo., with numer0.l111 
Illustrations. [I" llie Press. 
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rtIE NEW SCHOOL-HISTORY OF EX GLAND, from Earll-
Writers anti tile ~atiollnl Records.. By the Author of "The Annals of England.'~ 
POllrO, Thousand. Crown Svo., with Four ::'.Iaps, limp cloth, 55. 

J\~NALS OF E~GLAND. An Epitome of English History. From 
Cotemporary 'Yriters, the Rolli! of Parliament, and otber Public Recor~s. 3. voh. 
Feap. 8vo., with ll1u~tration~, cloth, 15s. ReC()mmended by the ExammeT!J m the 
School oj Modem llistory at Oxford. 
Yol. I. From the Homan Era to the Death of Richard II. Cloth, 55. 
Vol. II. From the Accession of the HOllse of Lancaster to CI.arles l. Clotl1. DS. 
VoJ. III. From the Commonwealth to the De<lth ofQlleen Anne. Cloth,5s. 

A .Kcw Library Edition re\'j:;cd and enlarged. with additional 
\Voodcuh. 8vo. ~, [b~ flu.: Press. 

J f<~LF'S GREEK GRA'M::\IAR.-A Grammar of the Greek Lnnguag-e, 
chiefly from tbe text of Rapbael Kiihner. By \I{~I. EDW. J):;LF, B.D., late 
Student and CensOT of Ch. Ch. Pourth Edition, witJ, Addition' alld Corn:ctioIl3. 
2 vols. 8"0., If. lOs. 
1'hiJ Grammflr is in general ItSe at Oxford, Cambridge, Dublin, and Durham; at 

ElolI, King's College, L01Idon, and most oilier public schools. 
MADVW'S LATIN GlLULIIAIt. A Latin Grammar for tl,e U8e 

of Scbools. ny Professor iI!A.nvrG, with additions b)'lhe Author. Tral1slatell by 
the Rev. G. \,"ooos, )1.A. Uniform with J£.LF'S "Greek Grammar." ]!,~ew 
Edition. 8vo., cloth, 12s. 
Cnmpetent anthoritiea pronounce this work to be the \'ery he1't Latin Grammar ret p!lbh,;hed 

In England. Tlli!! new Edition contains an Indu;: to the .... nthoN quoteoJ. 

THE ETHICS OF ARISTOTLE. With "ot", b,· the Rev. W. E. 
JI::LF, B.D., Author of" A Greek Grammar." .xc. 8\,0., el~th, 125. 

The Text separately, .'is. The Notes separate1:r, 75. 6d. 

LAWS OF THE GREEK ACCEXTS. Ilv JOlT!' GRTFFJTl1'. "I..~, 
,NI!W Editioll. Wmo. Price Sixpence. (Uniform ;citlt Oxford Pocket Cla.ssic8.) 

TWELVE IWDDIEXTARY ItULES FOlt L.I.TIX PilOSE CO:II­
rOSITIOX: with Examples llud Exel'ei~c;;, lol' the U!ill of n(,'~illllel';;. By the 
Hey. EDWARD ':UOORE, D.n .• Princi.pal of St. Edmund Hall, Oxford, aml late 
}'ellow and Tutor of Queen',; Col1ege. 16mo., 6\1. (Uniform tlfith Orford 
Pocket Ckusic8.) 

l'It2ELECTIONES ACADE:lIIC2E IN HOlIER1i:II, Oxonii Habit", 
Annis MDCCLXXVI~}[DCCLXXXIII. A JOA:X~E U.L"'DOLPII. S.T.P., 
l'oetic::e Publico Pl"::electorc, pos~ea. Episcopo LOlldinellsi. 8\'0., cloth, is.6d. 

'11IIuCYDIDES. with Notes, chiefly Historical anu Geographical. By 
the late T •. -\RXOLD, D.D. With ludices b,' the Rev. H. P. G. TWDE!OlAX. Si~fh 
Edition. ;3 "0]5., Svo., clodl lettered, £1 (os. 

ERAS:lII COLLOQUIA SELECTA: An.ng-ed for Tran,lation und 
lte-translation; adapted for the Use of Boys who have begun the Latin Syntax. 
By EI)WAIHI C. Lowe, D.D., Head )Iaster of S. John's MithUe School, Hurst. 
pierpoint. Fcap. Svo .• strong blntti;lg, 3s. 

PORTA LATIXA: A Selection from Latin Authors, for Trnn::;1ntion 
and Il€·Trauslalion; arran~cd in a Progressive Courst'. as an Introduction to 
the Latin T(lll~ue. By EMVAIW C. LowF., D.O., Head )lastcr of IluTstpierpoint 
Seboul; E(litor of Erasmus' "Colloquies," &c. }·cap. 8vo., strongly bonntl, 3s. 

TltILlNEAIt CO-ORDINATES. With Example,. Intended chiefly 
for the Use of Junior Students. By C. J. C. PlllCE, )I.A., Fellow amI ::\lathe. 
matiea! LlO'chner of Exeter Col!ege, Oxfortl. Post Svo., cloth, SS. 

NOTES OX THE GEO:lIETRY OF THE PLANE TRIANGLE. 
II}' JOII'" GBII'HTIIS, ~r..\., .\j,llh"'llIatical Lecturer of Jesus College, OxforU. 
Crown Svo., duth, ,h. 



14 OXFORD POCKET CLASSJ(!S. 

A SERIES OF GREEK AND LATIN CLASSICS 

FOIl THE liS}] OF SCHOOLS. 

jEschylus 
Aristophancs. 2 vola. 
Euripides. 3 vols. . 
---- Tragoodia:: Sox 

GREEK POETS. 

Cloth. J 
s. d. 
3 0 Sophocles . 
6 0 I IIomeri llias-
r. 6 --- Odyssca 
3 6 

GREEK PIlOSE WRITERS. 
Aristotelis Rthica. • 
Demosthenes de Corona, et I 
.LEschines in Ctcsiphontcm 
Herodotus. 2 vols. 

Horatius 
.JuvcnnJis at Pcrsius 
Lucanus 

2 0 

2 0 

6 0 

Thucydide3. 2 vola. . 
Xcnophontis Memorabilia 
----- Anabasis 

LATIN POETS. 

2 0 I Lucretius 
1 f) Phmdrus 
2 6 V irgilius 

LATIN PHOSE WRITERS. 

Clot]l. 
a. d. 
3 0 
3 6 
3 0 

5 0 
I 4· 
2 0 

2 0 
I 4 
2 6 

Cff'snris Commcn1.arii, cum Sup­
plcmeJJi,isAulilTirtii cL aliol'mn 2 

--- Commcntarii de Bello 

Ciccronis Orationes Selectre, itt 

Gallieo 1 
C1cor(l Dc Officiis, de Seneet.ute, 

ct de Amicitia.. . . 2 
Ciceronis TUlle. Disp. Lib. V. 2 

6 the Press. 
Cornelius Nepos 

6 Livius. 4 yoI8. 
SaUustins 

g I ,TacituS'. 2 vaIs. 

TEXTS WITH SHORT NOTES. 

1 4 
6 0 
2 0 
5 0 

UNIFORM WITH TilE SnUES OF "OXFORD POCKET CLASSICS." 

GREEK WRITERS. TEXTS AXD NOTES. 

AJAX (Text and Notes) 
ELI;;CTttA " 
G';DIl'US RF.X " 
(EDIPUS COLONf,US " 

SOPHOCLES. 
s. d. 
I 0 I ANT1GO:-l£ (Text and Notea) 
1 0 PIIlLOCTETES" • • 
1 0 TnAClIINI)E " • • 
I 0 

The ;.oates only. ill onc 'Vol., cloth, as • 

Plm!llF. (Tat and Notes) 
PROMETIIF:US'VINCTL:S 

SEPTEM CONTRA 'l'HEBAS 
AG,\MEMNO;;.J " .. 

.JESClIYLUS. 
1 0 I CnoEPlloR£ (Text and Notes) 

• 1 0 EU~IENIDt':S " 

· I 0 I Sur"I'LJCES " 

· I 0 
Tile Noie" culr. ill oue '"01., cloth, 33. 6<.J. 

8. d. 
1 0 
1 0 
1 0 

I 0 
I 0 
I 0 
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EURIPIDES. 
s. d. s. d. 

IIr.cuBA (Text and Noles) 
MEDF.A 

ORESTES 

HIPI"OLYTUS 

" 
I 0 I PmENISSlE (Text and Notes) • I 0 
I 0 AI.CESTIS " • 1 0 
1 0 The abo ... e ~otes Quly, in one vol., cloth, 3s. 

I 0 BAeCHlE " • I 0 

ARISTOPHANES. 

THE KNIGHTS (Text and Nole*) 1 0 I ACHAR!'<IANS 
TilE BIRDS (Te.:rt and Notes) 1 6 

HO~[ERUS • ILIAS, LIB. I.-VI. (Tezt and Notes) 

DE~fOSTHENES. 

DE CORONA (Tezt and Notes) • 2 0 I OLYNTHIAC ORATIO:-;rS 

rll1LJPPIC ORATIO);S, in the Pj·SRI. 

o 

2 0 

o 

lESCHINES • • • • • • IN" CTESIPHO:<lTElII (Te.tt and Now) 2 0 

LATI", WRITERS. TEXTS AND NOTES. 

BUCOLICA (Text and Notell) 
GEOROICA .. 

CAR!>lINA, &c. (Te.rt and Notes) 

VIRGILIUS. 

I 
2 

o 1.iE~EIDOS. LIB. I.-Ill. (Tut 
o and Notes) 

HORATIUS. 

o 

SATIRE " 
2 0 I ErisTol.5. ET ARS POETICA (Tat 
I 0 and ,Yolel) • • • 1 o 

The ~otcs only, in one T01., cloth, 211 .• 

FABULlE (Text and No/tl) o PI-I,EDRUS 

LIVIUS LIB. XXI.-XXIV. (Text and N()ies) sewed, 4s.; c1oth, 4 6 

SALLUSTIUS. 
JUGURTHA (Text and Kotes) • 1 6 I CATILI~A (Tat and Noles) 0 

~I. T. CICERO. 
PRO MlLO':'OE (Text and Notel). 1 0 1~ Q. C..ECILIV)I- Dn'IK.UJO 

IN CATILINA)I" 1 0 (Tut arld Notes) 1 0 
l'RO LEGE .MANILlA, et PRO 1':'0 VERRE.ll ACTIO PantA 1 0 

ARCHIA., 1 0 EPISTOLiE SELECTiE. Pars I. I G 
DE SF,NECTUTE et DE AMICI~ ORATIONES PHILU'PICiE, 1., II. I 6 

TIA o 
C/ESAR • LIB. I.-III. (Text and Notes) 
CORNELIUS NEPOS. LIVF.S (Tut alld Notes) • 
TACITUS. A~~ALS. NOTES only. 2 vols., 16mo., cloth 

Other portions 0/ several 0/ the abore-nam~d Authors are in preparation. 

o 
6 

7 0 

rOETAllu)I SCEillCOlWM GlI.LECOlWM, .LEschyli, SophocE" 
I<:uripidis, et Aristophanis, Falml:e, Superslite~. et Perditarllm Fragmellta. .Ex 
recognitione GUlL. DI::\ DOltFIl. EJitio Ullillta. ltoyal Svo., cloth, 21s. 

Uniform u:itk the O:rford Pocket Classics. 

TIlE LIVES 01<' THE MOST EMlilE:"IT EilGLISH POETS; 
WITH CRITICAL OHSEILVATIOXS ON THEIR WORKS. By SA~ 

MUEL JOlI~SO~. a vols., :amo., cloth, 2s. 6d. each. 

CHOICE EXTRACTS FJl.O~1 MODERN FRENCH AUTHORS, 
for lhe use of SdlOois. ISmo., duth, j~. 



lG BOOKS RELATING TO OXFORD. 

12mo., cloth, 4s. 6d. 

THE OXFOlW UNIVERSITY CALENDAR 1872. Corrected to 
. thcelld of Deecmher, 1871. 

THE OXFORD UNIVER~ITY EXAlIINATI0N PAPERS, prinh'd 
directly from tbc Examine] s' Coph s. From 1863 to 1871. M08t of tbe ba~k 
Examination l'Hpers mny stilI be obtained, a few only hC!ing out of print. 

EX.A.MIN_'l.TION r.ArERS IN LA\ .. ' A"KD l\fODERX HISTORY. From Hl63 to 18GB. 

In Qlle VuJnmf', clot.h, 78. Gd. 

---- J~ TnE SonoOT, 011 )(A'lTIUL SeIENer:. I~l"om 1863 to 1868. 76.6rI. 
---- 1:r; DISCIrLUIS :;'IJnT11<l[ATJcrs. l~rolU 1863 to 18G8. 78. Gel. 

---- Ix SCIBNTIIS ~IATlIgIHrCJS Y.T PnYSICIS. From 1863 to 18438.78.6<1. 

FOR. THE ACADEMICAL YEAR ENDING JULY, 1870. 

Copies of each may oe had separately, usfollolV8,"-

Michnclmas, 18W. lIilary, IfliO. 
No. ,. d. No. 
1(;6. R()sponsion~ 0 , 113. Responsions 

110. t~t Public, 1M. Gnl'C. et I,at. 0 Trinity, 1BiO. 

Ill. lst Public, Dbo. ;'.Iuth. 0 I H. R('spon~ions 

1!l7. 2nd l'nbHe, I.aw alld lUst. 0 
117. lsll'uhlie, !.it: Grw'c, et'Lat. 
121. 1At Publie.lJi~e, I1laUl. 

I fi8. 2nd Public, Nat. ~dcncc 0 I1f>. ?nd l'ublic, I.it. Hllm. 
1()~1. 2ml Public, ~[atb. ct Phys. 0 116. 2m1 l'lIblic, '1'heology 

ll~. tnd l'nblie, Lit. Hum. 0 
118. 2nd I'ublie, Law and nist. 
I lV. 2nd l'ubli(', Xnt. 8cicuc€ 
120. 2nd I'ublie, )lath. et pj.ys. 

Tlte abot'e in one 'Volt/me, cloth, price 12s. 

FOR THE ACADEMICAL YEAR ENDING JULY, 1871. 

Copies of each may be had separately, asfollows:-
Xo. }llu·haeimos,I870. s. d, ! No, IIilary, 18i1. 

1~!J. RCl'ponl'ioll!; 0 6 130. Responsions • 
I~:j. 1st Public, Lit, Grff'c. ct Lat. 0 
1.!1l. ht Public, IJisc. :Math. 0 
122. 2nd l'ulllie, Lit. Hum. 0 
I~I, 2mll'ublie, Law and Ilist. 0 

Trin.ity, 1871. 
I3S. Responsions. • • • 
13G. I~t Publjc, Lit. Grll'c. ('t Lat. 
lSi. 1st PI, bile, Disc. ).[ath •• 
IS1. 2nd Puhlic, Lit. Hum .• 

I:!.;. 2lHIl'ublic, f','at. Science 0 132. 21ul l'ul)li(', },aw and JIist. 
i~6. 2nd I'ul,lic, llatb. et l'hys. 4) 133. 2nd I'ublie, :'Ilath. ct I'liY8. 

134. 2nd l'ublic, Nat. Science 
I~i. 2nd Public, Theol()gy 0 135 2nrll'ublie, 'rheology 

TIle above in one i'oll/me, cloth, price 12s. 

These are printed directly from the oiucial copies used by the 
Examiners in the Schools. 

8. tl. 
0 • 
0 0 
I 0 
I 0 
I 0 
I 0 
I 0 
I 0 
I 0 

8. (t. 
0 6 

0 0 
I 0 
I " I " I 0 
I , 
I , 

0 

llASS AND CL·\SS: An Uxfol'd Guide-Book throng-h the Courses of 
Litera! Jium(wil,rrs, Mathell1atics. Natural Science, and J~aw and :Moucrn His_ 

lory. By )!ONTAGU nURROWS, CMchcle l'rofes!lor of l'\lodern lIistory. Tilird 
f.'(/ifil)71. nevisI'd and Enlarged; with AI1P{'llciiccs on tlle Indian Civil Ser­

"icE', the Dip!omatic Service, and the Local Examinations. Feap. 8vo., cloth, 
l!rice Lis. 


