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h.. increaaec from R •• 3.09 crore. 1951-58 

to f,s. 2'75. 35 croreo 1984-85. ?be rapid 

1n 1 to &baolute abe 115 eonfJ.ned by 1 tA 

1n the total GeMral :;erv1c .. fIJIPeftd1t:ure, 

Which 1ncxeaLed from 17.79 per cent duX1R9 1957. 

sa to n.ll par CUlt &iring 1984-85. 

11Oto ...... the Mt(JIWlt of 1ncZ' •• ae IlhElnka, 

vhell the px1ce and population factors Ue IICCOWlte4 

for. In per capita teru it. he. J.ncx •••• d by 

7.61 u.. •• 1:hou.,.h the •• 18 • redUct.1.oa 1ft 1t. 

aize in per cepita conetant pZ1c.a, it Clan eUll be 

accounted .. a rapid iDer ..... 

1.12 

Intereet paymeDU and lJObt s.tv1ciao axe 

V-ezally c.ued t:Iy th. puW.iC 

gzowth 1n public bouow1ngs ra..,lta 1n a hike 1n ... 

lnel of lntanet POJII*ftt end Debt 

Ia the case of KuneUke., the public baa 

1Dcr .. Md to e cone1.de,;eDlfil dt.8r.t. A •• eoneequence 

of rapid on PUbl1c Debt, .. major portion Of 
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capi tal Zecei.pt8 aze Channelled 

pul:;lic debt OIl OIle band, and on the other heDd. 

luge 8mOWlts Glte diverteU to Inter.at Pe.yaaents 

ene ~erv1c1ng of Debt undelt Rwemae A4:CIOWl~ Aa 

aoted in the t.h1zd c:ha.,UIt, r~t of PUbUc 

Debt be. 1ncz .... d fro. rts.6.66 ~~~e8 at ~~:ont 

prices (1957-58) to Ra.994.66 ~ItOIt.~ (19a4-U~). 

It has el80 been ooUce4 that, the Plabl:1c deJ:;t 

raised bf th. QOVUlD8Ilt bae bi_ 1D03tJ.y (oapoc1a11r 

aince 1"1-62) in the na~e of float1llo9 debt, a 

short Ultm loan to be Itepaid in one yau'" dlua­

Uon ~ is basically meant folt ftl8kiDQ ac5jlle1lllel1t. 

in the .ute revenue resources. Hence, the .. typea 

of, loeae do not help in underte,\cSI19 long ten! 

invest:llliats bat it results in f1nanc:1el bRden l1ke 

Intere"t Payment and Debt repayment, caae1DQ a 

greater eua.1n on etr1u'. rellOUXce po.lt1on. 

'l'hJ.e l.,de to a debt trap wheEeln, govern­

INnU 1D theh effort to escepe fltom it., gets fur­

tiler ent.ulQlecS in it. 'lbey Ital" fresh loue oene­

Itally peylA; a hiobex 1nta.re"t nte to d._u the 

.. r .... of 1a_z.". and 81_ repayment ot old loan •• 
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'ltd. 18 like a vlc1ou.a cUc1. t .. 1.iGb ~. U 4U­

ficul t. to come out. 

1:. ,Dd1 tuxe on the Adm1n.I.."aUve sen'ic .. 

aCCOWlt. for expenditure on the ltems like i'Ubl1c 

senr1ce Yo i .. loa sec:zetazlat - GeDezal ::.;erI!c:ea, 

Diet.d,ct AclII1nletxaUon. Police. Jaila, i'Ul..>lic Y.o~ 

.tc:. 'Jbe ... expeade4 011 this categOzy 1Dcr:e •• e4 

fr:~ R •••• lS Crores duziog 1957-58 to Ka.1.1.53 

czore. daz1ng 198C.aS,amowDtiDg to 17.'3 ttmea 10-

czea .. 1n ita level. HoweYer:, the UQUZe. 84jWlted 

fox pxice _0 population factou (TaW.. tio.6.2.,) "­

not xeveal auch a zapid 9zowth. 1'he gzowth 1A pee 

capita zeal U\lUXe8 vas 1.49 fold .. eaainst 26.21 

u.e. lacx .... for the unadjusted u,0\lZ ••• 

~ though there w •• an inez .... lD ita 

ab.aluQ alze, the Adm.i.nistzat.1ve S.l'vlc •• tNq>end1-

tux. had • declined ahara in the total fxOla 48.07 

per: c_t (1957.58) to 24.1 por: cent (1984-81). 

HOWevez, the incr:aa.1nQ UeDd Qf the Ac3mJ.n1-

.ueUve ~r:nc.a expencl1tur:e baa no' been \mifor .. 

ill tha .... that} J.Dcr: .... dUr:lno cer:tain JlNlZ. vee 
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'l'cends in AdaI1niG"Osa.U Qm •• 
IF.epe!lCli tw: Q - Revenue + CepJ.W 

Accounts 

P.r Capita 

Cul:rent cvnctant CUireftt Constat 
PricEls L>d.eea Friee. &-'&:1ee. 

(na. in Croxoa) (Figure. 1n na.) 

1957-58 8.3S 10.02 3.73 .... 
(40.01) 

1961-62 12.22 11.84 5.05 ..... 
{40.CC) 

1966-67 20.0B 12.01 7.4t 4.48 
(34.ao) 

1969-70 21.14 11.98 7.34 4.16 
(21.95) 

1974-75 20.82 9.00 0.92 3.03 
(:7.02) 

1970-79 49.00 16.41 13.16 4.61 
(26.40) 

1980-81 69.12 11.64 18.63 4.16 
(26.18) 

1994-95 145.53 27.31 35.58 6. 68 
(24.10) 

Increase over 
the initial 
ye8.E 17.43 2.72 9.54 1.4' 

COCll~ID'-~ a:e1lc 
of growth 10.59 3.3" 0.15 1.06 

Note I ~ lc;ure. 1n mecket8 lndicate 1 ts ~rcentooe 
to tIOtal <..en.cal .... ervlc •• oxpenditlUe.. 

~SJWiC'1 (e) CQmtined J'inanee and Rev.nue ioCCOUAU 
for 1951-56 to 1'79-80. 

(b) nnence i.CC'.ounta of Kunatako for; i.eo. 
81 to 1984-85. 
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cona1de~ab1r o.reetex than duxlng .a .. )"eUa. v_ 

of the importeD • .r • ..,.. fo.r the 9zowth Of •• ".,... 

&_1'. Oft A4m1nbUati .... SUvicca,b the o~ 

level. of wegee end eel-d. .. in the fom of J:evi­

slon of P8¥ ocale, fxequent onhallc8lleDt. in Otter;. 

no •• Alloweac:e etc. lbe impact. of this boveYd 

w11l not be fully reflected undu t:hJ.. cat..gozy .. 

pendlt:l.&e 1. eepuatCIly a<;oounteG uftiieJ: GeM.tel 

~c_. SocJ.cl en( CouIrunl ty senlces end EcoDOm1o 

Services cll~rleB. Hence, the incr .. ". in 1:1'Ie 

expenditure uncler this cetegoq 18 orlly: • pc.r:t of 

the totel finoru:lal wxden 'bo~ by the stete QOYeIDoo 

IDGIlt Oft eCCOUDt of lncr .. eed weoell end salu1e •• 

HO'.", .. .r, the llJpact. of the .revi.lJiol'lB of Par 

IUW frequent incrementa in DearDeU Allow8DCe. 1s 

to _ • .. ~t .reflected 1ft the expenditu.re det.aJ.l. 

pceaent.d in Table 6.2.10. DUring the study pezJ.od 

wk!eJ: oondde.rat1on 1 ... , as yea:s" the pfly of the 

GOVU'DnIeIlt ertI>loy ... hae been revised foul' t.tmea 

(1M1. 1970, 1977, 1982) aDd 'the impact: of the .. 

.rev1.10n of P4i con bel obM.rv.d f.rom tbe pece_ .. 

vadation p.reacnted in '::Ual. 6.2.10. 



195'7-58 
19sa-St 
195'--60 
1960-61 
lH1-6:! 
1~2-63 
1'6,-,t 
1964-65 
lH5-E6 
1166 n 
'M7-6e 
1968 69 
1969-'70 
197c~i'l 
1~71-72 
1')72-7~ 
1~73-7. 
197~-i~ 
!~75-76 
1976-77 
1977-7e 
1978-'79 ,,7,.80 
1980-81 
,_1-82 
198 1-8 S 
1"3-84 
1~e5 
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-
- 21.08 

14.23 
16.70 
15.f~5 

- 3.52 
1'.Z1 

- 1.'4 
"0. #.1 
~.67 

- 0 20 
5.4' 
0.00 

20.72 
!P.38 

- 6.29 
1.94 

- CI.03 
10.77 
17.79 
2.7. 

18.24 
u.aa 
22.79 
11.83 
15.14 
0.20 

54.62 

-
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It: can elllO be ob.ened that: the state voverD­
..at: ~loyees weze paid intodm relief WJ.c. i •• , 

during 1976-17 (v.e.f. 1.4.76) end 198. 15 (v.e.1 

1.8.81) end the ~ of theee also can be Ob.lned 

from the percent: vaziet.i.on. 

Apart: from the revision of par and 1.tle 

iDt:erka reliof the govunmcnt: has rev1H4 the l.iear­

neoe Allow...-:e (DeAl by S4 U.s Cluing the 28 yea 

study pc~iod under c:oneidezeUCIIl. As can be obeKYed 

frorn!oble 6.3.11. otate gOVernment: revised lleaaaeae 

alloweDCe by os many .. M'¥eIl tJ.mee wr1n\J ODe UND­

c1eJ. year i.e.. 1983-at .ad out of t:wenty eight: reu 

stud'j period only dud.ng aeven yeu. thero vas DO 

rev1810D 1D ~.s e110W0llce. ";'onerelly, the revi­

aion 1D d.eeZ .. se e11o·"ance 10 effected with eveq 

eiGht point:. Wk. in conlNlDer pric. iAdex. 'lbe be­

quent revision of d.'.nes. alloweDCe 1D the fRate 

alei41r CICCOUDt fo~ • neap hike in price level iJl 

the ..... 

DIe. blPlf! t8 to the aaluled people have 

II •• 0 ll.tng lug. scale fiDenCial ."aiD aa «:he aco­

DaIllJ'.Ape~t faom theM, the HOUGC Rent: A11~. 

ca.A) eod Clt;y COAS .... ~ AllowUIC. (ccA) he". be. 



19S1.58 
1950-59 
19Sge60 
1960-61 
1961-62 
1962-63 
1963-64 
19" tiS 
1M'I6 
"61 67 
1961-68 
1"8 69 
1969-10 
1970-11 
1971-72 
1912-13 
1'''3-'. 191 .. 75 
19.,5-76 
1976-17 
1971.78 
1918-79 
1979 80 
1900 91 
1981-82 
19S2-8J 
1983-84 
1984-tS 
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....... Of 
R~1ons 

NO Reria10D 
No Rev1fJiOD 
OM Rev1a1on 
UDe Re'Vi.olon 
NO lleVi&llon 
110 ReY1s1on 
OM Revision 
l'WO aevluions 
'l'W a.rie1ons 
1\10 aev1a1oAs 
ODe Rn1alon 
OM aevialon 
OM ~.t.s1on 
NO PeV1alon 
ODI Revia10n 
1W Revls10ne 
raa J\eY1a1oDa 
'l'W Revisions 
OM Revialon 
110 RevJ.a1on 
ODe Re91a10D 
No Revislon 
'l'ba_ Hevia1 .. 
r1.. Rc:.'V1a1oae 
Sf.Jt Revialou 
'1". Rovle1ona If..... RevlG10ne 
"1". Revle£ona 
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iDeeeased by ae II8Dy as sixteen time. c1Uxlng the 

stud;V pedod. Apact. feem 1nc~ca_ ill the Mlaq 

and wege b.Ula We to fJ:equeDt upwUcl cevlc10n in 

D.i. and othec allo\,eaces. the 8q)loyment ill govezn-

1IeIlt. eectoc as observed 1n Cbaptec XIX. bu also 

upended conaiclezably. 'au.. aleo haa pUt eddl­

Uanal financial. buden on the state e.xchequc. 

Accoec:U.nQ to ODe eat.lmate. thee. i8 almost. 

25 pH cent ouplua staff entpl.ored 1ft the govem­

_to eector. 'J.bla has ecaul ted mainly ClUe to 

ooYel'nrDent omploymont policy. .ocooccl1ng to 'tIblch 

if • pezoon 18 conUauouely ernployec.'l tor moee then 

180 da •• on ~eacy be818, hi. _"lces ace made 

peC.IIl_t.. 'lll1s bes also l'esulteCl 1n crMt1ng 

eupo~MMl'ary poets in the govUDlDellt, CN I.1n; 

incr.'s. in expend1tul'C on theee 1t:.1a. aellldetl, 

owing to yadous centrally aponaoe..s sctw.e. and 

Pl'oJect.e,lac-j8 numbeZ of posta 1oI8I:e Ge .. ted uDder 

vadou. plans. tbla elIp8IkUng emplorRlnt ill gewe.m.. 

S nt eector end hence the expendt. tu1'e ball inee •••• d. 

ll\o uaadeD ceueed by these f8Cton is ,.f­
,_..s in atatl.lnt, "one of the IIItJ.n factors \lAUch 

baft contritAlted 1:IO\Judll detedoeat1on 1ft f1Danc1el. 



'366 

Z.aau.cces cOUa1n\l a 8eEiau& ilDbalance in ...... 

badoet. io tho fr:equent ~d l:ev1sion of l(III01' AU 

of govca:nment. emploreea and other:s·. (COY_II ID" 

of Ita&notake, 1968-69. 40). 

6." .±M!9!U og '·"SC' 'M v41!C!l1rn. 
9777101 ~Qry1cta. 

r suUiture on the :AlpC!xennllation ellOWlallC ••• 

P_aione ....s vzetu1t1ca to Eetized civil officez8 Of 

(all L~ i~"*Y., POne &nO l'elegnphs) is ~ocozdeci 

UJI~r trhe abOve ca~. besides peraaen~a" ze­

U-'ed pecMJlJft8l. CCIIltl:1butJ.ona to pl:ov1~t. funda 

~ 'I/O' ..... nt eenante belonging to nOQi .. con .... c:1al 

eed 0Qi0I udal c"epeZtlllents C.-:ept Ra11w •• and l:'Ost 

.at or.legKapbe>, .ni.Ce fund8 and family peosiona 

paIA flrOlll fUnd. mezved in gOveznment balances. 

1118 daU .lD Table :10.6.2.12 J:ewals that ..... 

II •• LU ... on pen.Sons end l'l1ecelleneous Gcnolal. IJU­

vices baa inez_lied by 59.42 Ume. at cuzrent pr:1eea. 

l'be .~Stu.ze has not ollly gl:oWD in 1t.G absolute 

ab. wt aloo 1n ita r:e1oUve posJ.t1on in the GoneJ:al 

S.ue •• upendS. tuEe. '.-t1c ehU"e of , ... ton .. r:ne .. 
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(R4IVeDle account) 

~~r~ent ~onDtant 
P~lceG i'ricos 

(ne. in ~roreB) 

195'1-58 2.01 2.42 
( 11.51) 

1961-62 2.45 2.38 
(9.78) 

1966-61 3.62 2.18 
(6.11) 

1969-10 5.05 2.86 
(6.69) 

1914-15 12.64 4.30 
(1l.8~) 

1919-79 32.2S 10.70 
(17.30) 

1900-81 4'1.81 12.20 
(18.12) 

1904.11 119.43 22.41 
(19.78) 

Incroa. OVer 
lD1tUl ,.... S9.42 9.26 

eq.,OIIIDd ra. 
of Ijro<.:th 17.11 9.43 

Per capSta 

WJ:rent Constant 
prices £>riccs 
(Ugures in '.e.) 

1.01 

1.35 

1.75 0.99 

12.09 

29.20 

32.44 S.01 

14.53 

Notel r"iguroe In brockets indlcute pe:rccntage to the 
totDl GeDcSal ~erv1cee expendltu:re. 

(a) Combined Unance end Revenue • ~oounta 
fo:r 1957-58 to 1919-80. 

(b) Finance • -ccounte of Kunatakc for 1900-
81 to 1984-85. 
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1QCJ;eell'~ from 11.57 peE eent duX1at.J .... 7-58 to 

19.78 per cent dUl:1ng 1984-85. 

'l'he date eleo Eeve81D that, wbeIl the ex­

penditurCl iB accounteU for ,pdee end populaUon fac­

tor., a smaller amount Of hike 18 obeeZWll1. An 

edjuet.meDt for pc1ee and population fectotS l'elllUlts 

1n S.07 fold inecease 1n lts level. 'alie 1s In con­

tl'a8t to en enolT.lOU8 omouDi: of 59 times 1nc:I'eaee 

for thCl unMjuated figUres. 'l'h1s makeLl evident 

the raa>1d gzot,Ith 1n p.clce end population factoc. 

dUzlng the reference ~E1od. 

'l'he expend! tlu:e IIDder Penalone end H1see-

11_80118 Uc!DUal Secv1ce. haa been t0u.nc3 to be 1D-

cl'ee.ing .-oothly, tut tOl' IllUg1nal decl1Dea ClUZ1ng 

certain yeq.# howevez the incr .... 1. mora 1'e,p14 

during the lateE :reus and hance, It hGs 1'eacbec1 

Great bciohte by the elosuze of the stu(1y pedod. '.11e 

factlOr beh1n4 the capld lncrea.. 1n the level Of 

11'......a4ltul'e 1e the frequent revi.lon ot the l.Jearnes. 

Allowance (I).A) for the pene1oaez8. lbe doc:J.a1on to 

inez .... l.J.A for .-ene1oners wee un~or man)' c.t.zcu.;­

naace., • fo11O\. Up of the ,evis1on of DeaZDe8. 
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A' ' ... ...::e foa QIl)loyeea of state ld"OVe~nmeDt. Hanc., 

PpeIld1tu~o b also obsuvec.'l tlo be hev1~ a eJ.milN 

g&OWth pGtteI'D .. undez the Ac:1mJ..n1stzotive ~v1c.s. 

Uowcve~. the upa'Idl tuze undet: i?8I1siona end ; .:1acell ... 

neoue Cenexal. ~lce. hae elCt~ienced a J:ap1c1 

gxo'Wth of 1ncl:e88o than that of Adm1nistzntlve ::.>e.:­

vices eJCpend1t:uz:e,.s the fOI1leJ: increased iJy 59.'2 

Umes, toib.xeoa the letter 1nc.:eaeeo only b.lr 26 t.t.mee. 

lbe J:e-..on fo~ such a developmeot 1s thae, wile the 

expend1turc on SecretaJ:lat or: Adm1nic:tzaUvo SeJ:v1c .. 

1& d1sU1tutec1 IJDder: the fuDcUonal catogoz:les 1.0 •• 

<.Ienexel ~v1ce8, SOcial end Cor:1I1Wlity ~8 and 

Econom1c ~J:vlce8, the pensionary expe&1(J. ture of all 

tho catogOd.ea 1& pxaaentcd \U14lU ODe head of account 

1.e., Pena1on. e.nQ Hlecelleneou. GeneJ:e.l ;;"o%V1ce •• 

lb18 pcectico of eccount1ng haa Ieee! to e moJ:a rapic 

lnaoe .. UDdex Pensions and Llscellanooua veDeJ:al 

suv1ce& ~.~ that of J-.dm1:listrat.i"'Je ~:r:vlc ... 
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UVeJ:a11 analyaJ.. of the expend1 turo undec 

'-eDerel ... erv1ces J:eveeled that. aven thou)h ell 

the l~ bave gzown 1n their abe in abaolute 

terma there we. rapid lnc:reaae only uode.t ~t ~J:­

v1c1ng CeteQoJ:Y, 8Dtl " .. lons and Misce11aDeDUI9 

UeDeral ~... ...ven 1n terme of relative 1np­

ortf1Dce 0DlJ' these two c_tegodes had en ~ •• ae. 

All the o~ 1t81as of earpendituJ:e received __ to-

beck 10 t.erme of relative laportenc:e over 1957-s8. 

'lbe rap1d 1ncr .. ae UlkJer lAWt ~eEViclno 

C.tli goQ, 1. • direct CODee<iU8DCe of ev~-9J:ow1Dg 

debt buclen GIl the state government. ~dj. Que 

on puLllC deLt rqrMlytMllt haa IlIOUAted y&86t be1ght&l 

••• COft8'~eDCe, major portion of capital lece1pt. 

qe Channelled to rtIpGYmeDt of pubUc delJt on the 

oae h...a and on the other l~, luge amouata ue 

c11rected to Intez:eet P~t end aezvic.1ng of Debt 

1b18 CflUMe gloat CCDCerD dnce unaez both 

Ale ....... and Cepital .>CCOUftt8, the qtpe of ~ture 

.Sd\ ... meSnll' a txona£er expea4itw:e.ls mount1DQ 
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gr:eat be1ghta. 'lb.t.a mlght put a budle 10 tho WIIr 

of gow.xnment 1ft apend1ng more oa .... deYelOpli8otal 

p~ •• "i... 'lhe experuU. tur~ em Debt h.n'1c1no aDd 

Debt Repayment \11111 not b", harmf\al.U thl. 18 met 

out of tho pmfita ear:D8d out of the iAveetmeab 

made witb the i.::or:r:owecl IIIOney. ~t .. ,.vea1ed by 

many ~RmOnt doc:unIeDt., the past laveetmc;mte IDet 

out of bouOwed funde ue yet to r:eap the beDef1to 

and hence the repayment 01 old debt .... met f.tom 

hellh 1.-06 and thUs it 1e h1ndeli:!.n; the st4:Jte 

gover:n •• nt to millie fli:eeh imrestmenta with the fli:eeb 

l~. r:a1aed. 

,.. eer:ly as 1960. lt was stated tbat. 

-the debt eer:vice chazge. h8¥e lacr:e ••• d ••• 10 addS­

tion r:1II.".Dt to l..OVer:nment 01 lncUa haa d .• eo ... 

thi ..... cont1nulrJ1.J to cJ:eate heavy etza1n OIl ou.r re-

8CN.tcu·. (<;ovunmeat of Kaznateka.19S9-60 I 30). 

'lbc two opUoas that are left witb the 

]OVWlll JIlt to deal theee ploblema qOt 

1) to 8e8 to ... t thet, e1 tbe.t 1 t r:obU1 ... 

g ... ter: amount of r:eeow:cee, eo that the cOCll!litted 

, S •• diwr:e 1. _t w1thout reducing the ""'O"at 



372 

(U) oz, the bouowe4 funrJo 111:. Plt .. 

efficient uee ana thus r:eep the beDef1w Vdch wlll 

help tho govemment to r:epay the debt fzom the pao­

ceecSe of the inftstment. 

Ual ... 11110 meaeuxe. are taken to 801ft 

thee. ~obl_, the altuet10n will not 1ll\'1OVe ODd 

... it would 0BU1!Ie gr:eet h~deh1p8 to the eGOnOmy'. 

J.par:t fr:om the Debt l;.el'Vicing, the othcz 

categor:y ",h1ch haa been gzow1ng at a ver:y r:ep.ld 

rate 1s Peo.1ona aDd h.lecelleneous ('ener:al .:.er:v1c.e. 

:'he r:ap1d inez .... 1s a zeflect10n of the r:ev1eJ.ona 

of DeUDeaa A,lloul1Sce aanc:t1oned ver:y often, wh1ch 

8tJa1n 18 C8Ueea by the pdce dee that 1. taking 

place. L'UStlwl', evan the e:xpenditur:. on Adm1nistz .... 

tJ.ve drv1cee haa had a COIloide.able emouDt of in­

eZ ... e 1n ita level, wh1eh ls a "oed outcome 0: tNI 

r:~'V181on. end fr:equent enhencement 1n the DeUDesa 

all~/8DCe. 

III ,.,W, 1t '0 obMZved that eff1.cienay 1e 

acbi.oul vi. r:e.pact to the Fbcal ~ce., as the 
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collection chazO" have conetltuted • 1 ........... 

in the tQtal. tax zevenuo collected. 8u~ ~. .: au 

ati tutee a very 8m&l1 portion of the total. , r R't. 

tuzo undeI Geaozal ~uvice •• 

z:.eJor: pozt.1on is undez Debt ;:;uv1oes" ~ 

n1oUotlve Sezvicee and Pene10na Pay.eote. Del* SU­

vic1ng ancs Penaion payment ua mora of tKan"ez 

n.etuzed ~ture. ily the end of the s~ peEiod 

these two categorics hee CODatJ.tu1:ed abou~ 61 per cent 

of the to~ General. ~ces ~~e .. ao"in.~ 

only 35.56 per cent cludJl(J 1957-58. On en avezeoe 

about S4 pez cent of total General :.;uvJ.ce. ia ccm­

sU tuted UDder: tho above two categories. 'lba geDd 

that 10 obeervod C8l1 ... concern about the state 

finances. Precaut.1onery ma.~es ue r:eqtlbed ~ eet 

right the pattem. linle .. ofUdent apend1.Dg i. p.r:&­

ctiMd in oll the forma of govcnHD~ activity, 1.e., 

r:eVO\Uce moL11iaat1on, cSial::ur:eement of rellCNXcea ate." 

the (1oslr:e4 goal. cannot be echi.vad. 
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In the pzoced!ng cbaptou. the trends end 

COil\>oait1on of the r<a.rnoteJte state goveznment eK­

peod1 taKe have be ell exemined. '1'he analya1. bee ze­

... led that. thea:e baa been a oooaiclea:able ..aount 

of 1nca:(o .. in the tdiIpend1tuze both in ita absolute 

8ize end .. pJ:opoa:tion to ::.tate LOmestic l'a:cxluct 

uftC'lea: ell the categodecs. .bea:c has 8180 been • 

conoidoa:eble chenge in the pattoxn of pubU.c: elrpGn­

cU.tuzo. 'll\J.s calle tOI: en analya18 Of the fector:. 

a:eepllDo1ble for: the glO, th end the c:hengillg petwxn 

of tho J~t expend1t.uJ:e in the ce.e of KUDa­

~. 

'b fec:toxs that 1nflu,... glWeJ:lDCnt ex­

proeitue are ault.1-cl1menaional. BUd (1970.,) 

9~. them into five ba:oad C&tegoa:iC8, viz., ~­

r:onr.)~tal fectoxs, Technological fec:toxlS, ;"'conomlc 

fectoa:lS, IJol1t1cal factors and Administ.retivc f8C­

ton. l:i1mller:ly, ;1Usgl'ave (1969. 73-90) has conei­

Clea:eO, IAVel Of LCODOm1c: lJevelovmcnt, lJemCtua:aph1c 

Cb~. '1'edanQlQ(;icel Qlenge, SOCial, CUl'bUal and 
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Political. factors. as the causes for the fluctua­

tionll in the size and pattern of government expeo­

di.tuxe. 

However. lar;ge scele attention of the 

time aar1es public expendS. t.UJ:e studies was focUssed 

upon Wilting the factors li,;e 'Level of Economic 

Development' (propounded by Wagne.Q and 'Displace­

ment i.:;ffect' (Peacock and wiseman). It has been 

stated. -the public finance literature eboun<JJs with 

etudes that deal. directly or ind1.rectly with the 

law of rising government expenditures. otherwise 

}cDO\-1Il as ,. egner' a Law". (J"bizadeh ene. 'iouaefi.. 1968. 

78). 

In the present study, along oli th the above 

fac:tora, the influence of goverlllllent revenue .. 

centxe.l. txanafers and finally the growth in s,'Overn­

ment rcsponsiuilit1es have been considered to acc­

ount for the jro1tlth and changing pattern of Kerna­

taka state government expend1ture. 

7.1 Level of E.conom1c Developmentl 

It haa been argued that, as the economy 

attains higheI: level of econom1c development, the 
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r:elatJ.ve .1mpo.r:tancC Of the (JOVUn&'IIC.;ftt MCto.r 

gaows. .'~1. bas been e.xpouncled by ~.8gftOJ:, ond 1a 

famously knotm as "expantlJ.ng acele of .tote, act.l.­

vitya. 4b1B law has been tiealt with in dew.l in 

t:be II chepte.r or the p.resent Dtudy. HeDce. ODly 

anplr.1cBl vec1f1cotLon of the lew haa b.aD pr:e­

.. toed haze. 

In Ozder to test this law. pJ:opxt1orl ol 

VO'tU- .nt upenc:U. tw:o in SDP has beon zags.eNd _ 

tIM pu oapita real ~t.at.e tlomeetic !'zoduct. '-"bie 

I. 1711 to i:le the moot eppJ:opdat.e fo.r:m to teet 

w~· IS 1_ 88 hio law accounts foe 8ft lDcrelae 10 

state ect1vlt:ro 10 .r:elation to the total eoononatc 

8;Ctivity. t •• iuagrevo .r:1ghtly puta it, "the pEOpor:­

tion of expeDrllng scale obv1oualy rust be 1Dtez­

preted 811 poatul8t1ng a rising shue of the publ1c 

eec:tor in the economy. An abeo1u.te inccaaeo 1n the 

.1lte of thCl wagct can hudly fell to .r:eault ae the 

~ aJIpMd,,-. (1969. 74). S1m1l~ly. BUd (1970. 

20) a1eo .uppozta the u.aa<J8 of retio of government 

.~l tuxe to Groee Uetlonal. prOdUct, to meesw:e 

govemment ectJ. vi t'j. Hence, the 8peCifLed model 10 

the pEe_t study 181 
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10; F./"! • log a + b loo Y 

:.bezo1Da 

ElY • P~Opo~tJ.OD of govern .at ~tuxc 1a ... _ 

oc.estJ.c: "rodIIct 

• • Intezcept 

b • Reoz •• alon coefficient 

Y • "ex Cap! ta real. Stete no..aUc I?~ 

In the above oquaUon the regZesaJ.on c0-

efficient 'b' zepzeaente the e1 •• t1c1t'.1 coofUci .... 

'1be Z8oVOOaivene •• Of the e:tepeDditu.re 18 judged qr 

the Y8lue of the zegzeaa10n ooefUclent 'b'. 

'l'he £Ouhle 10; z~ ••• aion. Z'UD fo~ the pu­

po_ of u.iv1ng at the z.IIPODa1~ •• of ~-di­

taue to ....... IJ. that, in case of Kunatak .. total 

publ1c • ..-cl1tun 18 highly napea.ive to c::beg •• 

in 11'10011. Income elut1c1ty coefficients pze .. ted 

in Tabla ".2.1 reveal that with flfVe~ ~ c:ent 

iocz .... in pe~ capita real mJP, the pzopo~t1on of 

total .I~tu.re 1nc:zea ... by almost t1IIO U ... . 

Thi. implies th{lt oovernment actJ.vit.y baa • g ... tar 

gzowtll 1D it' love1 than that of ttae OYeze11 eoonom.l.c 

acUYit.y. 
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Proportion of LlasU- 1<2 r 
Expen.::1 ture category cJ.ty ('b' ) 
to iJDP ..;oefficlent 

Total ExpooCi tu.tc 1.99 0.40 4.14* 

Eapeoril tuze OIl 
A4In1D1euat1ve ~ 
pntec:t1vc Functions 1.79 0.41 4.86* 

~,.lJ.ture on 
tural. ano wclfa.r:o 

fuftct10lls 
(Ec.lucet1on. J leal til 
etc. ) 3.01 0.56 5.15* 

EJcpen(~iture on \;a~ 
eDO po"ex develop-
ment ane:: 'l'rensport 
60 Coarnun1cation 0.15 0.02 0.81 

Note a ... ..,1:,;nlf1cant at 0.1 per cent level of .w.nl­
ficenco. 

l'heee resulU elon(j,j with. npid growth la 

expend1tuze in oorII>adllOn with" w>P in th~.u 

abeolute size (as obeened in Chllpter III) are la 

confOrrn1ty ~,lth t'1agnex's Law of ~ncxoas1Dg ~ta~ 

Activity at the oggreoau level. HowYer, it 8hcMld 
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be cnII •• zV'e&i •• tID ,-.bether; the ozO'Wt.h 1ft government 

~tIU. 18 alllO clUe to the __ fec:ton as 

atull:utec1 by i;8\lneJ: or; theJ:. Ue d.i.ffaJ:ent IHI~ 01 

fect'Dr:; J:eepoftaible fo,; the above uend obae.rved. 

\-;egner augQeets that, lncreaeed ,espcmel­

bUlt¥' of the goveJ:Dment in pedoJ:1IIing C8Ztain 

funcUOftII leoda to gzowtb,ingovexnmeDt ~ a 

pedod of tll:1e.lbe_ functione axe Qr;CNped UIkleKi 

(a) Adm1n1au.U .. and 1'rot<..cU .. f\lDcUOD8# 

(b) ~ial enC ~je1fue funcUOQ8 with 

ipeClalr.ference to &:;~.Uon, Health, Income ulElt.­

zlbat1oa, 

(0) : rovl£J1on of certain Lconomlc ... e.rvlces, 

which £lrl:! fjlenerally not undertaken bf pz:lvate .. ac­

toz:. conal8tlDg of .. nlcao Uoke ·.rrenaport, 19nm·N.. 

coUcme, ~etez: end POWez: DeVelOpllOftt .tc:. 
In ozdez: to oboerve if the g~th in total 

goy .. , lat acUrity 18 a c:oneequence of these atJa..,. 

funct£GDe, cllMfJVZevated analyeJ.e of the Kazaata1ca 

s....&tan ...... r the etov. categorle. 1 •• ttemp .... 

_ ..... te zevz •• done wue fitted to,; each fuDctioa 



380 

to a .... "e the reapondvene •• Of ... -tIeOOKY to 

pez a.pi te reel ~ • 

.. IS I:evealc-c fram 'r'able 7.2.1 e.xpeDd1-.ue 

""".z Educotion, liee1th. Income DlsUlwUon _ ... 

gory az. h1C;;hlV lncome ela8tic. IJut ~ third 

lector Ec:ooom1c .. ezvlcee ie not at all elastlCl. 

tbtt c:oefUclent baing a8 low ee 0.15. 

Baeed on the above EeQre •• lon result. ,. 

can be lDfenee! that, cvon thCNgh '~eglleil:·' thll., 

18 applicable at the aggZeQate level, all the 'ea­
tore uapondble for thl. lncceaNd actlvJ.tv .. 

given by W .... E do not hOld gooc1. 

~c. the 8CCODd lector appeus to be 

havlDg a unJ.vezeal application. 6e zepSd 1ncr; .... 

in .. eoc:lal .. vice8 eJlP8ndltu.re has aleo be. 

obeeEft(} 1n co .. of othel: c:ounuiee. MU.~eve 

ob •• , .. 15 thle, phenomenon in case of U.!l 1\., U.i<. 

IDeS Gezmeny. He 8~te8, "for all theM cou.ntz1ea, 

hewe, .. , the big factor of 1nc:ua .. 1. lD tho 

80Cial Sentee categOry. defined her;e to 1nc:l~ 

e4ucoUon. weUar:e pr;ogr;ema18, eoclal lnauzaaco ... 
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-'.'ng- (l96Sh 93). l'horn haa al.ao Q!)eeZ'ftKl a 

.1mU~ ucos 1ft many couotdes 1AcludiDg &lo 

aalvauoK, .japan, ;-.-exlco, S1ezra, Sooul. U.i.etc:. 

He hypothea1Md that. -the PZOPOZtLOD of ,ot"el 

~1t:ur. OOYotcC to eoc::1el tIIlp4IIK31t.uzea tends 

.. eL .. 1D tho couz: .. of ec:onaad.o develcp_.t 

tIhich -nn,.. that 1t grows at • f .. ~~ rate then 

the .vezag. of othu gcwer"''eDt • wen<11~cs-. 

(1,.,2. ito-lll). AUhou9h 111 Kam&t:Ma .. well 

.. La otbez: OQIuatc1e., .. 1. ceVM1ed 0..1 VQigus 

aw<ll •• , the "CODet factlo& 1. c:ontz11:Jut1Dg uJ.gnJ.­

ficMtly to the 1Dc.te". in .~te activiti.., the 

11nlO97 behind t:be .Mp'las'" of accla1 serllees 

.. pa.uJ.iAIo/ 1D __ of taaeM c-.p1U11n 00",n­

td •• La 11 ... ,daally cppoe&te to the !deology 

odDpt.e-4 1n le. ~oped ODd soclalJ.::.t1c CXJUD­

Ule. In. India. II. the cepltaU .• t CClUDtziel, 

the •• dal Mn'ie •• u. ueated .. 1\l.X\U~ gaaa., 

hence M incn.'" in nat.i.ODIIl 1 •• come 1e ..... el W 

lMd tID • h1CJher deI*ld for thtaaca goods. All Hlok. 

pate It. -to an llrp:>a:taDt degZee the OlqI'M.I .. 

(of t:be pul.Uc aectoz:) ...... rely II CODU.,. DCe of 

the Ki .. in the "..,u1 of living, pubUc \iODd. 

CaD be aftozded r ... r.feUy bf 1)(' •• 1_ 
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- prstl .. oraly when the mNt uoeat Individual 

III .u beve I:la,r .. t.lof1ed ",,111 the dsocraUc 

.-jod. ties eg~.. to the .atl.fecUon of eny but 

the moat fWid_ntal. collective waDts-. (1968. 21). 

airnUu '" vi ..... VUe abo expz ••• e&! D:t oUaacs 

like O~ (1957) • 

• ........,.. in the CaM of counU1f1s like 

India. ':oc£a1 5e.cv1cea U. DOt Ueat.d .. lu-..y 

Qaa "a. ba_ Ue conUdUed ...... tid ee~v1c .. fOl: 

tbe upl1''1 art of t:he pooz eDd CjfeJaeJ:a1 rna.aEle. 

tlMa. BZe pzovlded to the eoc.t.ety at the iait.t.at.lvCl 

of the ~nt zatber: tb8Il beiDg dem8atlec!! by 

the IIOCI.tM. Pr;ov1el00 Of social i:len1cea ie an 

iDte9~a1 pact of the policiea of a welfue nate. 
'1'hu8. it may be noted that in Kacnateka, it 1. nIK 

the locu .. ed d I sma (an OUUlo&le of inc~e •• ed 

..... n e) that.l.e ClU.ung the expendltuEC on the .. 

caqgozl.. w lacs..... On the o~ bUd, 1 t can 

be ~ (ao: pan QOVezl Int policie. that. 

lJO'.ameDt baa bee lncun:lng Cjfzeetez ~tw:e$ 

becau~ of Ita objective of pzov1d1AQ EdUC.tion and 

Health Hl:Vlce .. to one l1li4 all $ftC! thUs J.ncr .... 

th. ataadazd of living of the beckwez4 

of the people. 

aocUons 
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II .a1t11, _Uoa of the 1'11n1«-. Need. pzo­

va i.. sa,.., II'" .. 109 the FUdl nw Yeu 

Pl_ pez.t.od .... be made .... eM pl. to ~n­

.. t effoau 1A '..-riD9 tbe Am.n ~e~c. pos.l­

UOil. AC~J:dI.ng to thi.. \:be govezpn..at bee aet 

cwUin .... foz pxovldlDQ .. nlce. 111t.e &lISen­

taq edlK'aUon, 8dU1 t edUca~ ~a.l bea.l til. 

watoez ~J' etc.. to the geaua.l ...... in the 

.~_. rh1. cleuly reflects the gover ..... t 

.fforU to bdDg forth ctlrtatn eoc:J.a.l beneUts at 

iu own 1n1t1etlve. 

'n'N" 10bUe l'egDer t
• law 1. applicable .t 

'98lregete level. the fecto.:. uepona1ble for the .. 

•• .ulU •• CODatduebly cU.ffeunt. 

1p g ... oC iSMM." 
Pe. al ai, 8nd wi •••• n hypothea1ze tbat the 

'JOVe.rMlent xcv .... end upenQ1~e reveal pew .... 

plata. 1n 1 t.a Qzowth path. ~ affect.ci by t.he 

aoc1al wphe ... h 11k. \:<us etc. l'heJ' ~acdbe the 

plan Ifall ••• • .... notion. about tuaUOla ue 

lIk-Ir .. _ ... iDfluenUal ~ 1c1e.. ...... 
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deale.bla 1Dcru .... in expad1blCe ... cSec14tng the 

a .. aDd cote of ~ of the publ1c MCton. 

'1b.;lua rJey .... be • peu1stent diveegence J:letwna 

1dees .tout dealnble public: spendJ.ng aDd tOe •• 

~t the Um1t. oJ tAUtaUOft. '1'tWI cU.ve.Q.....,. IMIN 

be AU.,ued ~ lug8 1ICel.. eoc.1al d1~benc ••• 

~.. ""0. wua. SUch distaubeDc •• mII\V aee. 

a dillPle,. ..at .ff~ eh1fUDg publ1c: """" •• 

IIIId •• peI'i".I, ...... to nw level.. Af~ the eli.iIIa ... 

t'l"Cle 1. ~ new id ••• of toleZabla tax 1.val • 

... ga. aDd • now plateau of expmd1tue may ba 

zeeched with public ~tw:a. again taking a 

bnMdly oooat.Mt sha¥. of 01:0 •• national Pl:~, 

thouGb a d.1ffe'eDt llhaa:e fS'OOI the foPleZ cr.". 

(P •• n_ arMS "Ibeman, 1967. X:-~'.xv). 

11U.. theo.ry has been p, ... ted 1D deUi1 111 

~. ~eGGDd ttt.t:.u of the pre_ent 8tudy. Heace,M"'a 

an att. 'tA bu " ... made to obe.". 11:.8 eppl1eabl-

11 toy 1n ca .. of Kame,a.. The t1me .u1u data on 

KUDIlt" • __ OC"U ant apend1tu.c. baa b ••• 

aMlyMCl to .... rve .I.e the gzowth pattea:ll la IIkln to 

that of &> •• cac:lk and \',1 ••••• '. 'Dlaplac •• rnl. £J:fec::t'. 

1'be paz o.,'ita leel. eJII •• 1Itu. pze_'-d ill 
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Tabla 7.2.2 dOes De" cneal eft]( vide flucilu.a .. 

101U1 ailll118.1' to the OMa obaerYed J.D .... oock ...., 

\~1.IF'A·. study. hO ... ~. it 8hcN1d bI %.lIembe:Ce4 

tha~ tbe p.re.en~ atudy peJ:~ to the ._ly818 of 

UnsAn. of M 1Ddt.v1&&el state in IndJ._ fe&ICa­

t1on. aDd al eo tha~ they do DOt 1DC\U the defence 

expenc1t:IUe dbeetly. However, some a' .. U. __ -

die. conduCte4 a~ an 1Dd1 vidual aUta leYal (SiDgh, 

1''') COIlaidu that. the natural ca1.a1U.a l1Ju1 

I.S •• , flOOda etc.. he¥e a .. .uu effec~ .. of wue 

Oft luta'. financea .ad heDCe tened the 'IIlPUc3lb1-

U toy of 'Dhplec~t. EUect' . 

Kauwtaka MS very often boeA alf.ot:e<i by 

ec-v.. f ..... condi tiona u azouQht. pc...ued 1ft 

the state duZlog 1966-61, 1918 69,Zf2.'I, tf13-14 

aDCS f... 1980 II nl..,.t evexy l!Uec: ... '" y.au .... 

• Unted by the dl;ou9ht condJ.tioD. l\.'YeD t:bouob,the 

~DiU nt .P"'~'i taue Oft • fem1De celie" (Tabl. 

110.1.:&.2) ha. lnGZ •• '" dU.riDv the .. yeus, they 

do ... ~ exact. the ~ Of 1nflu ........ P •• cock aDO 

wi. beve talked abCnt i.e., the toW '1 I DIU tan 

... ce.a1t. of th ... c&laald.es baa ~ ., •• 



1957-58 
1956-59 
1959-60 
1960-61 
1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-6<3 
1968-69 
1969-70 
1970-71 
1971-72 
1972-73 
1973-74 
1974·~75 
~975-76 
1976-77 
1977-78 
1978-79 
1979-80 
1980-91 
1981-82 
1982-83 
1983-84 
1984-85 
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Pez cap! ta zeal 
expeDd1. tuze on 
nabual ca.1em1 tie. 

0.20 
0.19 
0.25 
0.37 
0.24 
0.21 
0.20 
0.16 
0.16 
0.60 
0.16 
1.91 
0.45 
0.64 
0.59 
3.16 
2.97 
0.23 
0.28 
0.28 
0.25 
0.08 
0.10 
O.u 
0.34 
0.32 
0.29 
0.23 

ex: tV R.LJP,'- 0) 

Total per 
oapita zeal 
upenclltun 

43.49 
42.38 
43.24 
53.17 
SS.41 
79.22 
76.27 
69.06 
70.53 
72.92 
69.08 
90.44 
93.74 
86.25 
90.35 

102.23 
85.86 
64.82 
75.34 
72.48 

102.07 
95.90 

100.84 
117.77 
116.94 
124.08 
130.65 
115.02 
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displaced. On the other hand, the expenditure on 

famine relief is very meagre to exert such an 
influence. 

The larger fluctuations 

observed during some years in t.~e total expenditure 

are, by and large governed by changes in public 

debt repayment and sometimes even the expenditure 

under Capital account. (A detailed account of this 

is presented in Chapter III). The expenditure 

under famine relief, does not account for these 

changes, as a very meagre sum has been spent on 

this category, which can be observed from ~e 

d~ta (Table No.7.2.2), the largest sum expended 

under thi5 category was a meagre Rs.3.76 during 1972-

73, which obviously did not displace the expendi ture 

pattern in Karnataka. 

On the other hand, the crucial factor respon­

sible, according to Peacock and Wiseman, for such 

behaviour of government expenditure is a similar 

growth in government receipts which precedes expen­

d! ture gro\lth. They assumed that tax potential of 

governments increases because of an increase in the 
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level Of tol.~IIbl.. Wz'den of taxea. In ..... f 

Kazn&Uka, a. obaenad from the polJ.cy deC1810aa 

of the eaxliu p.d.od, there have b •• n caae.t ... 

the QOvezD •• n~ aex •• d the tax UX~8 end ot:hes 

loaD. Uwt to it, beeau .. of the a~. "ought 

CODdJ. tiOfttl. 

'1'h1. exexc.1 .. baa b •• n made only to pJ:OYe 

that teetino the "WllcabJ.l1ty of 'd1eplac __ _ 

.ffect:' u the lev.l of an individual at.ate w1~ 

out tald.D~ into co.la1duati .. m the facl:cu:a that led 

to the formulat.1on of 'displacement .ffect', ~d 

oDly r:.lIUlt in epudOWI , .. ulu. 

I 

ADo~, IIp)rtaDt facto.: reepolla1.b1. fOX the 

Cjlrovth 1Jl vower_ut expene1tuu 18 the Cjlzowth 1ft 

gov.n •• nt , ....... Growth 1n gaverraent revenue 1s 

ol:teuved t:o be hav1ng a direct relaUOIUhi,p with the 

Cjlrowth 1ft the level of Il.ti~nol lncorae. A. aukbelld 

aad M1Der report, -in most countrie., in ... t cir­

.. _t_c._, govunment expoDd1tux •• are l1rn1te4 1Jy 

~ ." .. a..Uab.il1q of tax xevcau •• SiDe. tax reveaae. 

baw • poo1u. ... elutic.1ty t4th xeepeet to nat1oDel. 
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Inn I. econoad.c gr:O\;th bzings a 1Dcz .... in the 

~l_ of zevenu. fr:oal the ex1stiDQ tIex auuctuz •• 

nu.. baz .... 18 typicfllly ac:c:ompe!'led by an 

1ncz .... in the gOVGnnent expen01tuz .... (19'7112). 

~.f.IaUazly, many other 8CA-"1ombta also bave 

eJrpz •• ...:s mc:h id.aa. FOE instance. J'zlettmen in an 

1Dterv18\, ,:ith 'l'be W&8h1ngton TJ.aI6s, _.tea, 

"Political r:ul.e DUI'I1l.AI: ODe 1. govePllll8llt speDd. what 

,huament ree.,. ... plus u &'IIlCh IlIOZ. as it can get 

-...r with·, (quoted 10 AaCie:CaoD, ioJallace encl Nru:ner:. 

1,... 631). __ 89rave al80 state.. ./1. f1nal factor: 

in the poll Uc s of Uscal upaa.iOl'1 xu.tee to the 

buJ.l t-in x."..... r:.8pODse to econom1c gJ:O\.'th. 'rbe 

f.l5t:U the ecoaomy ~OW. the gr: .. tM w111 be the 

'U.cal cUvidall4' ~ WJ.lt··1I'l r:av __ ;a1:l v.1th co ...... 

staDt xate. of tax-. (1'69+ 8'7). 

011 title QODUazy to tria ... X9t .... t., ... eco­

nom1.u bewe felt that, it 18 ~. ~ 1D ~­

tux. that. x.w:. \6 in gx •• lAr: gover::.lnt r:~. 1'01: 

inataac •• &auow (1914.1095-1118) baa felt ~t 

biQheJ[ goY_1l lat apeDCl1ng toJ[c •• Up the J["'arue. 

Hu., 8CG'1 nt ttaet,1ncr .. aed taxation 18 the 0 __ 

..c:ha1_ lI.aUng upon gzo~ of govu.-nt 1e 
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qaeatioDe&\, Government puta foJ:th greatel: effoJ:t.a 

to mob1l1ae the resources WhCl there 18 8 highex 

level of fIO"eJ:nmcnt expendJ.ture, hence BIl ~­

a10n in _II 1Mi taue load. to an 1nc:reesGCl re'VeD\Ua. 

Hoti ••• , in & real eltuoUor.. these ~gwoeDt8 

pxov1de ODly 8 .\,lGrt1a1 vier .. ' of' the c6uElfll l:oloUon­

shJ.p bet1o.,n expenditure en,l revenue. L:>rpe.ndJ.tuxe 

aDd x .. )[" ere .1Qteldepeftdent, .. ·th~ ~overrIIOOnt 

~dU.r. In£l~''''e. the gover:~nt rev~e and 

1:he go,_anent r •• oo 'e .1 teelf 1n turn exerts e 

gr .. t b'l.nlce ewe. the eY.penditure. l.JOldtheild 

be •• UfU,l1J' 1lUllllU1 ... the releUonsh1p bec..reen pUb­

lic .... PO ...s pabJ.,lC ~ ture . itA C()(1111UD1 ty' c 

~t:us • ..acs Ze'feIIUe cannot in the lon:;; run be 

cona1deJ:ed 8IP1Uate1y. They heve 80 close a reci­

procal fwaeUOnal relaUonship that we mav say. '1'811 

.. hot- and tlbeace you acqUire your revenue. an(.; 1 

8ha11 tell you ~t ~ expenditure bldget l":'Ust 

look 11ke. '1'be .... a.p_)lJ.ee 1n reverse. ':.'011 me 

10ihet you wut to 8PlD'i your money on, aDd 1 shell 

tell you by"" •• s you \~1l1 get the requ1reCl 

r ..... '., .. " cle •• - of tlC)c1oty you IIUJIt draw 'QeD 
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ad ~ aJ. .. and lUnd of adm.1n1st.J:etJ.ve eppeJ:atue 

you vUl need 1:hel:efoE". (196'7. 202) • Hence" the 

go •• .., ent a:89 ... e an<1 expendituJ:e tend to have a 

b1-dizactiona]. CllWlality Eather than un1d1rcctlonel 

one. Halce, an attempt haG hoen made 1D this sec­

tion .. obsezft the enp1x'1cGl c.sa). :colationsh1ps 

botw_ Kunataka State government expenditure an4 

Eece1pu with the help of Grangor cauea11ty teat. 

He1::hoaology z8QUdtng the mod.l 18 pz ... tIeCl hea: •• 

-u.. O. i18el relation between oovea:nmont ... . 

ditau. -.us a:ece1pts of K8Ena1l*. State have be .. .. 

~ned bf ~ly1Dg "EangeE causality teet to .. mUll 

obserlat.t..e of govea:nment expend1tw:e an4 Eev_. 

LOE the time pexiOd 1957-58 to 1984-85. Grangez's 

51~1 vas choND beea'M of the specified adVaDtages 

of this modol elS p.:oved by t:'leny studies 11ke Gew", 

Mea .. end Lent,19831 <".&en end llflChey,1983, and 

Bleckley,19M. 
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GrrmE'!l ; .09&11 

x • 
t 

R • 
t. 

1c. 
• +~ 

11=1 

k 
+ £ ~k r't-k + 

koot 

wherein. 

+ 0t •••••• (1) 

l'ccorc'l1no::: to tho .o<1e1# r8'ftln\lO l.s 88&a tIO be 

not exerUng any 1nfluece at allover expen.ci.ituze 

t'1h .. n C1 (1";7 0) are Jointly 1nsignificent. end sJ.m1-

lady \men 1" 1. (17 0) the c.xpenc.1 tun does not (at 

ell) influencc the revenue. Un the other henc1# if C1 

1. c significant at 1. '?- 0 leval, revenue OXOJ:t.£l en 

1;nDtaDtanoouo In£luoncc over the expend1ture, tldch 

1E! 41eo known as 'ctJ:1ct t ,,:'ausalit.y. ~lm1lad,l'.vhen 

r 1 18 dQD1:f1ClUlt. a'C. r 1? 0 lev~, oxpcnditaue ~t. 

an instantaneous (sulct) causality over the ,.venue. 

i'ollO\-/J.nCJ Bl~e:t (1986), oJ.lJIl1Ucanc:a of the 

relat;i.onDh1v halD OOU'l tetJ",1.l wi th thto! help of ~·,tlld 

.. d..tic (w) which £0110l0I0 chJ.-Gc:'{I.uu:1iKl CJ, .. tr1lAttJ.on. 

'1'he c!ectI'" of fx(;e~ i8 oqu..:.l to the ~ of 
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aoeffic:1enta ~ equ-.l to 2ero 1n the rootzicted 

model *. Wald stat.i.stJ.c 1& udved at by Ila1l t1i?ly-

1ng the numbex Of obae.rvat1ons with the pr:oport1on 

of 1nc:r:e'" 1n the ur:or: sum of cqucres fror:l the 

unreetdc'-1 model to the rcstzicted l'CIOCIel. \; (A) 

preswnted in Tables 7.2.3 end 7.2.4 rofets to 'aot 

at all' C._eli ty '!'Qst end ,. tl.J) rofer:.s to • :..t.rict.· 

(.;uusal,it¥ ~.Gt. 

The da-. pertaining to l:4th cxpeIld1tuxQ and 

receipts 1_ ~en in fi%st differences. Three logs 

have beiD COIle1dereCl for the depcn<lent vfl%1eble (Loth 

rov •••• 8Dd expeIkl1ture) for all the apec1f1catJ.oDs 

bee.... of the adVantage of uri v1~ at minimal. 

auto-correlation \-11th three legs of the depenc1ent 

v£.d.able. l:.lacklc'Y stutes, "First ordOJ: auto-

corralat1cm co.fU.cionttl for residuals fUe generally 

lowest foz: this nue'.ll., of d.,eDdeDt lags" (1986a146). 

.. (0) 

(b) 

ne.u1~ modol refarD to the one lIIlere1n the 
1atj18 of the independent ve.r:1able w:. doleted. 

uu.sU1cUd model refufI to the od.g1nal model 
... 81ft 1ag8 of the 1Ddependcnt vuJ.eble are 
el_ considued. 
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l'be ~ • .al t.s of GI:8DQer; IIIDdel .. pxe .. ted 1. 

'1'eblee '.2.3 IIDd 7.2.4 reveal that there 1_ en 

1aatauraeou_ bi-d1xectJ.onal c ••• Uty between 

revemle ad expentl1 bue in c ... of Kuaet.e. llow­

." .. " xevenue baa • 8UongeJ: lnflueace ewe the e»­

pend1"ue both in term.e of the fact that it __ toe 

.uict C8' •• l1_ \'; (~) over the reveane aDd also 

~t aam of the coefficients of r."enue uo loNger; 

tLU the. Of ~ci1tuze on z:evenue. 

Thi.. implies that g.rowth in revenue ~u 

gr .. teE i.nfllJ .nc. then that of expendJ. tuxe on r; ....... 

UeDCe, ac:coxd1Do to the.. xeaul ts ne1 t.ber Fx1eCllnaD· s 

nOt ~. e uQUIllent ie aingly opuatJ.vo. 'l'he tlIIO 

variable. Ue 1nteJ:de,pen6ent. HoweYex, the deg&ee of 

~tiIftIIIlU8 fec1:.Or· s influence i. gr .. teI: tIheD that of 

expendt taue and al so the change. in revenue precede 

that of ...... c:,S tuEe· u revea1ecl by the high level of 

aJ.gr&1fU nae of ;. (~) for the :revenue to ~ au. 
eqIa8~on .. a1 so that the IIW1I 18 g~,,1;er then t:bft 

of &llv1fwze to rev .... equ.aUon. 
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'£&bh; .:0.7,2.3. C'U,el "clat.1oppMp 

i?Sp9Dd1tuER 

Independent 
variable 10.<;3 . (1\) " (<".) .. oJ 

1 160.25' 5.91··· -0.41 

2 170.04' 6.48*· -0,64 

3 221.10' 10.88*'· -7.40 

• G1",n1::1can. at 0.1 per cent level 
•• ~1:_n1flc:ent at 5 per cent lwd ,., .;.1gn1U,c __ at 2.5 pu cent level. 

.. :ote.l 1\2 
cum 

1.00 0.8'7 

1.04 0.88 

1.04 0.90 

Note. l'Otal sum end R2 oxe frOCl the UDl:estz~cted 
model. 

lndest rndont Vi :'Otal 
H2 vad.able 18<]13 . (t.) . ( .. ) i-I oum 

1 1,11.2'7' 2.81" -0.44 0.69 0.86 

2 156.93' 3.97 .. 0.75 0.11 0.87 

3 191.29' 5.21 -1.34 0.80 0.99 

.. tel * ::..10n1f1cant at 0.1 per cent level 
•• :";1gD1f1C8Dt at 10 per cent levo1 
-otal _ -.d n2 are frOli the unrelltzi.c:ted 
• d.l, 



396 

'.4 Cptnl 'ElM'fu'l 

Another 11tp)l:taIlt factol: ceepaBJlibie fOI: the 

orowth 1n QOVeI:nment 4PCpadi taue at: a IUb-Det.1onal 

lewl. 1n a fe<lenl Nt Up is the flftM'M"!el uan .... 

fer, obtained frClCrl the CenUel ~t. In 8 

fedeZal system, the r.~'OIltS1b1U.U .. of QOVOJ:nment 

ue dJ.sUibutad between the Ccaue and the i._te •• 

A. 08te. aute.. -ElIch lavel of gov ...... t ratbu 

'Len att.ellpUn; ~ pufozm aU the fuDct101l. of the 

public sector dOe. Wwat it can do beat" (1972. 14). 

The dieu1but1on of raeponalbUi tics has led to 

cllv1a1on of revenue bet::\veen Centre antl ;..tatca. 

IDdia belno qIlaa1-fedUel in nat:aue. hu ....... 

bl1l1hed a prect1ce of tr&nsfanino l'e8OU.reea fl'OCll 

e.Ua __ $ .. te •• In fact, the COIlStituUon of India. 

waciK AI'tlc:la 275 (1) haa provided for tzansfe.c of 

r:ellGUJ:C&. from Centre tD :;;ta.te. In terms of tax, 

non-ta. x revaaua end gr .. t.8-in-aid end anotbsr: Pl'o­

Vision under ;\rUcla 282, in te%lU of .. a1ataace 

tbJ:OQOh loaD. and 8dVeoce.. lienee the UIIDsfe%' 

fr:OF.l Cenua In IndJ.a ao atated by the "tudy teem _ 

C_tl'a-:;tate relatioa.ab1pe faU UftdeI' tao baad 
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ce1*,lod. ... IIQae is the channel of Wlat might be 

called e.alZet1 CleYolution whexe the otete. aza 

net lon ~ lchlC3 of doubt ebt:Alt whet thtIf' ue 

oo1n; to _ 8Dd the1% shue ljIOee to th_ cagud­

le .. of tAMlt. they .pend it on aDd how they pez­

focm lt 
I!IIDd the .UDlId one" Itwbeze oxecuU .. and dJ. ... 

cret.1onaJ:y fectoJ:. opuete and \mUe the 8Il1CIUDt 

U8Dsfuxed to the ei:ates ue laxge, thei,r actual 

qllN'tum 1'1,lia. UDCCI'tein and subject to yeeJ: to 

JIU fluctuations". ("'~ in Reo, 1981. 1S). 

'!be .. centl'al uanafe.rs by aDd 1ll%ge, 1nflu­

... e the apending patte.rn of .1:ate gOve:rnments. ~ 

thouQh, tIbe 'Central Uansfel' 8 , i. genualll( taken 

.. an GIIplaatory VO%1able to explain the inter·· 

.tate vazUUon of ~tw:e, this can &180 sexve 

the put'pOse of expl.a1n1Ag the gr:owth in expend1t:uxo 

of an 1nc:lividllal state .. , the 01'0W1:1"I in CaraUal 

Uen.fu. OYeZ a ped.oc:1 of time lineN e the gove.rn­

_ts to 'PP""'" ite epen4l.n;. HeDCe, pr:eaently an 

.~t baa b ...... de to obsecve the U..",. in total 

c .. U[l tunafau to Kamataka state ad its 111;>11-

caU0D8 fox .nate fiuMes. 



.. 
'lbe IlOOUat of Centnl. tzmafus to I<erDAtaka 

(Table '~.1.2.S) ha. increased fzoa Ra.25.12 cxozaa 

(1957.58) to HOe 797.99 c:rozee (1984 .85). 'lbJ.. 

amounts to a substantial. 31 time. ineze ••• in ita 

level. '1be rapid inc:reaee ObMJ:ved in the total. 

tunatel:. ha. undoubtedly helped ~e aUte govera­

IIMmt to wadertake 1 ta reaponsib1U Ue.. !t'IMI CIauble-

1.., r8<jaeNJ.on run ~ obecxv(!! th(l "-nflUeDCe of per 

cap1ta rd! Ccolr·txal tzllnofe';!l ovex the pe% cep1ta 

real total ~)end1turc. revealed that CenUal. tzan­

afe.n exert. a GJ.gn1f1c:ant l!1flueDCe 0VeE the tctal 

eJCpeDdi bare. 

Per capita Con~ tent. Regr .. aion f<2 T 
real co-effi-
to\:al Sient. 
expeftC~i t:u%. 1.128 1.062 0.85 11.66· 

N'9t.e1 * Sl.Qn1f1c:ent. at 0.1 perc:ent level of aign1-
ficAJDC'e. 

The regre.81Oft reaul. t. Oiven above indlcate 

that. \.1 th ...ry ODe pel: cent incz .. ee in t:he pez 

capita zeal Canuel venafan, the per capita real 

aqenclJ.ta.ue of Karnate1ta state 1ncr ••••• by 1.06 .. 

cent. "-Ca, .tate gOVernment e • ...,Staue has b •• 

1 



1957-58 

1961-62 

1966-67 

196!)-70 

1974-75 

1918-79 

1900-81 

190 .... 5 
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(neveuue + Capita1. 'l'zansfeJ:s) 

(i'(UpeeS in ~J:OXCG) 

CMtzal 
tzansfera 
(at t:\UrODt 
prices) 

.25.12 

42.71 

100.51 

115.56 

140.93 

296.66 

'2'.49 

797.99 

~E>.ntl:al tzan~fe:r:s 
u percentage to 
total :r:evoDUO 

32.,61 

32.47 

37.31 

26.19 

23.93 

30.28 

26.S4 

25.07 

Inez .. ae OVer 
the 1D1tial. 
year 31.36 

~ce. (e) COInb1nerl l;1nanc:e end Hevenue •. cCQUAU 
for 1957-58 to 1979-90 

(b) Finaoce ,-ecounto f1)r 1980-91 to 84 as. 
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But, ttaeze has been • o-~al feel.1ftg that. 

aay 1nc~ •••• in the aall18UDce from Cenual gcweal­

... ta, MRald <Jalerally r:~t in a decline in the 

It1:8tet
• own effcu:ts to MObiU ... ~ellCNXceEl. uowever:, 

in case of Kaxnataka# state'.. own xel!lO\Uces Ue 

havinQ an increased shan .t.n the total receipts. 

It cq be obae%Yed iXOCl the Table 7.2.5. that deap1te 

a ~.d 1nca: .... in the overall 111 .. of CentJ:al "a.­
nefere, its 8haze in the ~tal rece;Lpts has declined 

COfte1denbly fRIll 32.<&1 pGl: cent (19S1-s8) to 25.07 

paz ceot (1984 85). on the other hand, the state's 

from 61.59 

per cent to 14.93 pex cent dudng the above v.dod. 

'Ibis \l1ft. a rough 1ncl.cation that the state 9Ovcr:n­

lIent haa DOt been I!IUbstitutin<J its O\in resource mob1-

l1sation efforts with the CentJ:al asaist.ence. On the 

othu h8D4. aleDg with an 1ncrea. 1n the abeolute 

S1H of ecnual U8Jl8fers" the relative effort by the 

stete baa 1nc~ea...s. (Jloweve~, the!:e is scope fox 

furtheE re.eorCh in thi. area to axr:1ve at the 

• stimulative' and • substitute' effects of <.-enual 

uan8f.~e). 
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","'n. ~ qa 80IDe fucto~ • ..,..orntng th~ 

Qzowtt. of ,eftlJ:nmeDt. IRpeDtl1 tux. 1D 0 ... of K6&'D6-

taka e10eg wi til the pdce and ~.t.loft feetou 

<as 01) •• u. , 1A III, IV. V and VI Ch""'~II)' thcU 

are ~ otbez: fac:toz:s whlch influenced the pottem 

af vowem lOt. apendituz:e in Kamat.eka which a:e 

~ 1A the follow1ng secti.oa • 

.,.1 111M'" titmWl'P9 the ra"'tp of !.JOyS! .. 
~. 

u.. fectol'lI diecuaaed .. fer 6l'e ~aadly in 

the ..... Of • oupply' foxcee which 10£111"". the 

qu_Utrf of publ1c expeDditlln. 'l'hflt laval of de •• • 

lcrp'eDt. ~ ".8IUlu 1l. 91'"ate& r8'leat.ae poaiUOD 

end c.t.ral trGllc;fel's etc.. _able the goVUnm<::flU to 

IIS'ONJ _. dIM tID theJ.z gl'eai:el: fillCal ollpec:Sty. 

But the =- ,.~.tJ.on af gQVenmeot expendJaaz. 

111, • end luQO, ~ by the 6.",..", fol'c" 

wh1.cb teNt'ly ac:oa",nt. fol' its l'eaponaJ,bU1t1 .. in 

.... U.ke e1lOcat1on, aistdbut1on, etah! UzatioD 

aad 8CCII C\tIllc deftlopllleDt.. l;bUe ellocotion enG Ci .... 

I'lbut1oa 1'.~.1bjlltl.1I ax. bl'ought to 11mel i gh. 
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by ___ eft ..ad Saauel90n. Keyftes h1gh1igbu the 

r:ole of ~,.r;nasnt 1n the atabJ.l1.aUon fi .... d. 

n.. .. governmcut &'a.pona.U:ai11t1 ••• a _ GIlh 

CCi&8 of the Oftset of a aeIIooCIbaD.ge 1n the 00' .... 

of atau fnat pol1co atata to that ot a welfue 

elute. ~t 1DtuvenUOft 18 nec •• a.t. ta1:64 '" 

pz1 .. te •• =1»r: t • fll11w:e tID cater to CCtllta1n nllda 

of the c1Uaena. It 18 hera that the pu.blic 9DD68 

CODC4Ipt ;8tn8 lrrpor~e. I5WI to 1u -.c:lus1ve c:he­

raetadeUce 11ke ecxmomlAII of ecale" decr: .. ·lnv 
cocta" nao-ar.,r;opdab1l1ty e1:C. Welfa&'e state COD­

capt baa led to a aona1duobla .-pens1on in goftDlo­

.. t ect1vl ty bot:b 1n intenoi" ~ extena1vo 8C&le. 

'1'hJ.. h .. r:eaaltec:! 1n huge incr .... of goYC~ 

~di~a end aho has uaulted in a chellQCl 1ft 

the pettem. Soc1411 for:ces el80 play an ilrp)rtaDt 

%01. 1n Oec1d1ng the patt6rn of pul;l1c .cpenclJ.ture. 

• ••• eocla1 for;ce. wb1ch aJ:a clollely J:e1atea to the 

pro If ••• of &Ige1, nt Ue a major: detel'min£lnt of 

the obswWCI ~ of public ~tw'e to doe 

ta.ter than ... Uonal pr:odu.ct anc1 ••••• 16%08 

pOzUon of the MJ:Vicell of go\fenvnent ue aoc:1ally 

dete%mJ"sd ..., ue influenced by the cbang1DQ 80Cial 
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,. nliO~k of the eoc:1cty". (Thorn. 19721 8'7-80). 

1IIuIp.". (19&9a69) too cona1deu 1:ha~ .~tuJ:. 

18 due both to e«M'WMl\1c and aoc:1el force. anel 

lattez IIhGu.1d 81_ be given due con81deraUon 

Wile ua1ysing the gZ01<ith end pattern of ... "_ 

bUe. 

'lb16 •• T to be u appropriate 4PPJ,aa.at1on 

for the pattezn of g098ZDmcnt act1v1ty 1n deVelOP-

1ag 8OOnornioi Uke Kaaataka. '.t'bG needa of public 

for 1q)roving thei% human and phy_1cel re.llO\Uce 

deYelopr.t, 1n Karnataka. ue by end luge. left 

unf\l1fUled dUe to the leek of the nec:oosuy pu-

cha_ln; PD'lMI', hence, thue 1a a need fox govc.tn­

ment lJatlerlention • .;.ba .. facton, as a1J:~ noted 

in the a.zth ane.: fifth c:hepteu of the PZ88GDt 

e~. haft led to a cansideubie d\aDge in t:he 

pat~D of publ1c ~lQue 10 Kunataka. 'lhe 

.alyaJ.. baa alao revealed that there 1_ an inc:l'­

.. ac-d ~aJ.8 in 1-:f\rDataka on the hwnIID l'eeow:c:e 

develovul8D~ in tho late period as a;a1DBt major .. 
focu. Oft physical dWelopment in the ln1Ual pedOd 

of the _Wdy. 'l'ha Uencls have alao ahown evla-nc-

fOl' obj.cUvu Uk. 'gmwth end aqW.ty'. ~ 

goVeA. lilt Pl'o<JI:? .1 like alleviation of poveEty, 



balec:ed l:egS-.l Cle'Velopment. aoc:lal eeeud1Qf end 

welt •• pcognl'llll •• to _1ft the beckwud an(i 

•• *- MetSaps of the economy haft rem! tea in a 

COIlUd •• .,.. __ t Of Gbe9. in the patteaa 0' 

public ••• rwU~ •• 

llUega.". elao gJ.we an account of theM be­

ton. -'1'tae ~nt;j 8 .. _ Of eoc1al l'eeponGibUl ty 

£01' the welf •• of lnclincSuals, which chuac:terlse(l 

the c:o.K .. of polltJ.~ thouQht c.lUI'lng this century 

oz .. tly 1nc ••••• ~ the dl Ina fo~ tEen.fel' pl'Q9za-

j! I. IID4 accapt_ce of a 18.1:;,. role of the state 

I'educ:ec:l poliUcal .. e.htance to the allocation of 

I'.~ce. for the pzomot1on of public: goode ... UA­

<iOUbted1y. it de._ ... " "",0'; ue.1ght In explaJ.n.:Ulg 

the doing public ~t:uze share dudno thJ.s 

e.otuzy". (1"9.86) • 

• 89 .... eleo .tetea that this 18 • gencl'e.l 

.. _~ M\On obeezved thftNOhout ell the C'.OUDtl'ies 884 

UCJel'ding to him the ~l'taDa I'ea.on fOE .such 

~ we. a ch0D08 in the pol! Ucel set up fzOtll en 

_tho.lt.ul_ to a democ:l'et.1c: one. In h18 own 1II01'c1a, 

.~ •• in r,ol1Uc:al 8tnu:wr •• wze equally favou­

"able. Tl'anaitSon fl'or"l euthol'itel'1en to I'ep~ ••• nto­

Uw ep9KnnNllltIt .~anotheaed the .ffacti". <I .. nd fol' 



social good. as dtd the sub •• quent d8 = cxau •• tlon 

of npx ..... U". foxcea of gcweXl1 IF' thxOUOh the 

bZoec1_'aa Of IMffnoelt (196!h8l). 

Aput fmm the dl.uibution xole aopbasJ.aed 

by ~ ... ~11.h.ats 1n deWtlopt,aa econo-

mi •• u. 81. x.eox~ tID ati.aulate gzowt:h pcocess 

10 1:he ~._ea of px1 ..... initiative 10 the .conor:1y 

thus xoatlt1D9 1ft O~ .. t iocxocsea 10 expeDdlt&&~ •• 

nus xol. hee tlaan empbas1l18d by Bu.ckheed ene ~J.ner 

11ft) &ut.e, -Fox e deWlop1og economy the gzowtb 

8tzuctuze 18 r.lOre likely 1:0 x.aide dtxoctly 1n the 

public •• CtlO~.lbe devalop1Do counUy 'Will as ... 

lelJpon81b1.U tid foe ec::onom1c planniaO and hence for 

tbe .. pKOV181Oft of lof.utxuctuxe deVelOpment. that 

lmpo ... heavy bulden of government. ...,anditu.zee". 

(197112). 'l'hey alao Clute that QOYunmcntfJ 1n the 

&welop.t.aa counu1 •• in this xcg8l:d have oxeetez 

x.eponUl»ll1ty thu the developed oneil. -'l'O e 

0 ...... deg&'ee thaD developed coun~1e8, moot of .. 

de •• lopSlIO cauIItd •• with miJrod econom101l encounta 

• oonUredng need tID fltlengthen and supplement 

pd"tIe .'11'.' 8taaetloUe8 lIIheIe thue are 1mped1. ... 

• Eta tID the 0108n1 .. 1:.1On and financing of pdva_ 
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activiUe •• nat10nal goYexnmenu often a._. edcU­

t.i0ftfll XeIIIlODs.1.b1li titlS fOJ: the inadequacle. in 

both pXOdUat. and UD8nC1e1 muket.a". (uuddte.d 

..a. ine~, 1911,S). 

'1'he bu.ge IJUID8 of money ~ br KuDaUka 

VOYUI.'.a_ 1D HCton like lJateJ: end ~ Deftlop-

1n Chap\~u V. dght. aines the poat.-lDd.epeadeDCe ua 

bee&' an evid~ fox the initlaUft tl\et. the govecn­

moat 18 unde%tak1ng ~ jnr)\ce pEivate aectox·. 

plUt.1c1pat.1on 10 econor.lic activity. Hence. by and 

l.Ego, the gzo-,th patteJ:n in govexnment. activity 10 

Kamat.aka 18 obeenoed to be in tune with the soeJ.o.. 

acono.ic oLjecUvc8 of govexnmont • 

...oveznment. f»QjlGndltlUe in Kc.xnat.a1ca 1. 

obaened to be or;owing along with gXO~t.!1 10 the ovu .. 

all eoonOl.i1c devel~t. ana hence 10 in tune wi ttl 

the W'gDeE'. t law of eKp8ftC!1ng state activity' at. 

~egate level. 110",evex # the law 1s dapJ:ovec1 by 

the d1MQ9J:eljJate analy.1. of eMpIftdJ.auc tDiGP1ec • 

... t. effect.' ae pEOfounCleO by P.aCOCk and Wis .... 
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~. not apply 1n tho pl'esent case. On tIbe othez 

hIIDd a1gn1f1c:ent inteJ:dependenc:e hU ba. Obooxnl 

be. I 111 KI!lJ:n&taKa gQVeJ:DIIlent l'evenue IID4 eKpend1-
bee talc.. 11Mt 8WI of cenual tsenefeJ:e/b • .., observed. 

to be J.IIcK ••• s,Dg OVOI: e pez10a of u.. and has ba. 

~UQQ • eigft1f1c:ant 1nfluena. OVU ~tu.x •• 

Wh1J.e the quentur."l of KUneteku public: oxpen­

dltau:e .... guicSed by the abe,e fec1:lOJ:G, the patte%n 

... by IID4 11!lJ:ge govuDed by the IjIOVcl'nment poli­

ci.. end pcoQlajFj ••• A 8QbstenUel change in the 

petten .... abe.,,'" tihich wee in fevoux oi. mwea 

l'.~oe deve1OiIED<' lind gl'Ot,th with equ1ty..lbe8e 

CMF,,, •• _ outcome of changing concept of ltete. 

nOw,vel'. the foctol'D that 81'e discussed 80 

f .. p8""Jn to eggs:egete expenC1tw:o of l<~8t:aka 

governl1*lt. It should be und.u81:DOd that the expen­

c:Utuxe on oecl. c:ateool'Y like edUcation, agd.c:ultuxc, 

etc.. ... motivated by diffexen, Nt or fectoxs. 

1'he ..... net e.ttelllp~ in the pc. sent study. How-

evel, tbI.. el:c __ aopocta of cona1de%able inte­

I." tol fUture I ••• uch. 
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In thb atoud.y. the gaowth and pa~tet:n of 

Kqneteka ..... ~. JI,eu.l.t.t:u.c. dudng the 

put ~_ dea~. (19S7-ae .. IMe 85) b .alJ'MII. 

Ibe ~ of govenmeat apendituu both at. 

~~('oa_ tIIId at d.t.aeggzeg.~ level. unde:c vo:cJ.oua 

fuDcUona1 and econom1c: cat.egoc1 •• ue p •• aeDteC. 

~e [:.aJor ::In(!'ng8 of thh s~ ..cl thej,x 

~lcet.1on. fOl: the .ta~ eel. I • ue p~.sentcCi 1n 

a lUt.ahel.l. 

-
'1'be state go\ .... 8ftt eXll=13itUl:e in the case; 

of Kar.au.ka baG not ODly inct: .... e in the ebaolut.e 

el .. tut. al_ 1n tulle of its relatJ.ve 1mportance 

111 tbe total eeaeaomic acUvit.y of the state in the 

Mld at:udy p.dod.. The UeD48 and pattenl of total. 

publ1c: tnCpeI'I(liture as obeened 1n thJ..t(i ch~teJ:, 

zov.a1~ that there w •• a cons1de:cable ernount 01: 

VXO\oth 1D tile ..,.ndU:uze ev.n after ac:count.1ns Lox 

pd,ae ADd papalat10n fllCton.lbe gxowth 1n the 

fJOftDll*lt •• rpeDdituce wee LWCh fa.t;ez then that of 

the f:itate ~.Uc: pc~t (;.:.DP) and aleo lta ebu. 



1a .. wes on the iDcz .... , thus account.lng fo~ 

a .. lipid lnc:r .... 1n gCWUI .D~ ec:tivlty 1n ca .. 

of Kaaa.~a. 

'!be gl:OWtih 1n the tote1 .~tlU. wu 

c:hqactediotld by a gr .. ~ 1ncI' .... uJ'l"ler the c:C'r 

poa_a - PlabUc Debt end 10 •• and ~ the 

under It ....... Cd cap1tal ~ts 8Ild aUo the 

~an of Publ1c Debt. and 1.0 .... ..cs Adv8ftCea in tile 

total ..... ldJ.au:. was cn the inc:r •• II. vb11. that. 

lbe 

npld 1ncx.... wad... PUbUc: Debt ., lAC a MIlt ",.. an 

outClD Be et laxljl8 .cale .t.nc:ro ... VDdeI' the W.,. and 

MIMI ~ •• ca oate90Q' which b pw:ely .... 'POxlU'y 1n 

........ be xepaJ.d 1ft ODe y .... ~.t1on. lIcnce,by 

.ad luge. the ~f'" erad M."U Advaacee that ue 

IrUeecl lIf gcw.rnment lI'e 10 tbe ut:uze of maldn;, 

edJ1UJ' H.DU to the rtil.w:c:e POlition of lUte goverA­

-.n\. U<l thu. _y not elt! 10 melc.1Dg productive 

in_s' fIlU. This ha6 re.w. ted In a debt trap "'-re­

in the government has bun ra1ain9 fresh loans. 

g ..... a11y payino;J • Moher ute of intex •• t. to c:leu 

the old loan. 

'lba .. uenda (wbe%eln, the ehaJ:. of ~1-

au. 1n the n.tu.te of c1Uect prov181oa of goocla 

.. "lc •• 1 .... ReYenUe ..c! Cep1tal ~tu.re 1s on 
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decline glVing rOOlD for a gr:eateJ: shu. uDder 

transfer: natuzed expend!tlUe) cause gree~ concer:n 

ahou~ the .~te finances. The growth 1n Public 

Debt ne~ n::." cause CODCem when 1 t 18 lave.ted in 

pxoducUft sector:e. Du~ In the case of Kar:nataka, 

a. alr..cly ob .. ned, the OJ:owth ls due to ehort 

tetm loas whlch will help in a4just1ng the r:escur:ce 

position. S1m11uly, the pay.ent. made by the 

~nment uDde.r 'Loan. and Adv.ac •• ' category to 

vulou. depar:taenta ano govemment ... ploye •• would 

be helpful for: the economy only llIben lt ls utilised 

fo.r productive P'UPO ..... other:wi .. it mer:e1y ec:ts 

a. a transfer expend1 taue. The .rapid growth of 

axpeo41tur:. "ndex th ••• categorl •• hae !:lean r: .. t­

ra1n1no the gove.rrunent f.rom under:taJdDQ the pro­

ductive 1nve.tmenta vh1ch ue e ... U81 for acoDOm1c 

d evelopmeat. 

It bas 8180 II •• ob .. ~ that ..,.. t.-1th1n 

the cat.gode. 11lce ReYanue and capltal KClauntS. 

a OOIloideKabla port.1on 1e ln the natau. of govor:n­

_t OOIlIiUlllpt.S.on whlch consl.ta of wage., aaledes 

~ ~a1on. to gover:nmen t. ef!1ploy.... i.'VeD though 

thl. type of m&t.ntenence oxpend1tlUe 1s e.eent.1al 
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for fulfilling the government. obJecU ....... 

Dhould be U'kon that. 1 t La uta. ned at. die ."as .r 

level posll1))l.. On ... the other head, the'.q IFt.al-­

tux. whic:h 1. in the nature Of CW:l'ent. ~enaf_s 

18 anothel' categol'Y which constitute a corus1~ablc 

8hu. in the total ~U:ux. aDd &leo haa aft 

1ncr.aaed 8hue in th. total. expeD41 bue. 'lbe exp­

end! bUe inQUl'ed for CUl'l'eDt. uanafers would help 

1n ecooom1c g~ ODly when the xec1p1eat.a of 

th.. .... mu.e pl'oper UM of 1 t., oth.nI1 .. 1 t. 0-­

"atea 1nflationary !orc •• 1n the eGC)nomy. OIl th. 

other h..ad, only ODe quut.er Of the total aJEpenditur. 

1s in the DAt:u.I'. of cap1tal fonsat.1on. Cep1t.a1 

u .. fer., "'-'" i. having an inc" ... ed 1IhU. 1ft 

the tot.a1 a.'IpeI'CU ture dudng the etudy pedod, 18 

e1 t10D cas. a doubt on the " •• fu.1ne.. of gcweaMDIIDt. 

elII*''''lwze 1n bdng1o; about. economic Ol'owtb. EYen 

~oh, th. auma upended by government. haa b.ID 

aMf"Q to the purchasing powu of peal)le (put1cu-
not 

lady .... saction.) 1t ha. b •• appreheDCSedLto be 

g".at.l7 a.dating 1n real denlopDent. HeDe., there 

is a ... ed to rationall .. the .:'tpendJ.tul'. polLey 1n 



IUxtheK the functional c1asa1fication of 

gov.rn Int expenditure unde~ Social and COnInu.D.1ty 

~ce •• Ecoaoel1c s_v1c •• (tog.the refened to 

a. o.v.lopmllDt &xpendU:ure)· aM GeDuaJ. servicu, 

a. p~e .... ted 1n fouzth. fifth and aJ.xth chepters# 

ha. ~ ... lI1ed that. thou9h a major portion of the 

total eJrped1 tuxe wu 1n the foP'! of Development 

ElIIpeDdl bue, 1 t hed • declining ahare 10 the total 

expendJ. bue OYer a per10d of time. On the other 

hand. CaDual Services (Non-DeVelopoant) eJCpePd1-

tur. hed a faster incz.aee and alllO an J.ncxeuinv 

shu. 1n the total exvend1b.Lre. 'lbe rapiC1 9sowth 

of Gnnal Service. expeDdJ. tura WU meJ.nly chua­

trtez1MC1 by • large 8Cale 1nc% .... undu Interest 

p~ta arK! Debt servicing and Pennone categor:<.es. 

Lal'O. Kale inez .... of Interest Paylllenta wU an 

outen. of increa.ed debt buxden of the state 

9OYUnment. GKowth 10 pen.ion p~ta ha. been 

largely re.w.tatt of fr:equent r ... 181008 of c.'1eaxn ••• 

allowuce to the penaloners. Benc •• the rapid 10-

C%e .... un4_ th ... categOrie. wh1ch 1. by and luge 

ccoen1 • ..s ..,.,.a41tuz. 10 their utaue,18 con.tu1n-

1Do the state ~I_nt to inc" .... the 1Ihaz. of 

cSMoelos-nt 1Id1l'*'41ture. 
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'1be enalyah has allo z:evealec1 t.ha~ the 

gzowth 8"ateoJ' punued by l<.Unataka .tate ~ 

_to has undHgooe a considerable change dluJ..nO 

t:h. 8tudy pedod. 'lb. iJeve1opDen~ Expaa4t.illUe 1ft 

Kamat.aka, which cona1st. of SOCial .nc1 ConruDi t;r 

SeEV1ce ..... t. foz: hUllllUl xeeouz:ce deYelOJI ...,t end 

~l1c Senice8 meant fOI: phys1cal XellOUZC8 &tv .. 

lOpl'UDt. haa be. gzow1nc;'l 1n favoux of bw1IIID xe­

eo.uce deVel~m.Dt. I,n initlal luge _ale -..ha­

d. on phye1cal re"O\1&'ce developcl8llt wae latez 

8hJ.f-.ed to an incz:eaaed ~ae1. on buman xe8lN%c. 

de'V'elo.>- _ •• '1'hJ.. ch8ftged empbaaJ.., 1 ... outcoa18 

of ~ nt objectlve to aU1lce a balance ~_ 

ptlye1cal end human uaouzce dtIftloP"Wnt. By the 

~ of .... tudy pedod, ....r1 ~gh the 1DYeabuMlt 

fox phrat.eel XlteouJ:ce development w" ~91Da11y 
gl'''_~ .. humen z:c8OUI:ce cJeft1opment, bJ and 

luge thez:e va. an equitable d1stz1bu.t1on of z .. 

ecRUce. bet\;eeD human and phy.1cal z:esow:c:e dave­

lq ••• t. 

2.'he gnw1:h .uategy wherein .. etfoxt haa 

II •• TR~ ~ a~dke • balance between h\aman r .. 

~_ Mvel~.ent and pbya1cal r:eaouzce develops ••• 



1IOU.D48 VOOd. especially for a &weloping _1M : 

11ke xamaUka a. 1 t h .. to k-.p bo~ lODQ taa 

and ehort. t.exm lntere.u 1n it.a conaldoxetion to 

biting about s hMolthy eccmom1c Oxovt:h. 

Anothu important. suataw' Walch bee_ 

evldeat. from the analyais 18 stilainment of tg¥OWth 

with equ1 ty'. 1'h. corapoa1 tion of expeDd1 tuxeuodel: 

..oe1al and Coarnun1 ty service. and £conom,lc ~­

vicea hQ revealed that., there h .. been an inez .. sad 

erapha.1.8 upon improviAQ the human and phy81.cal I:e-

8ClUJ:ce pOB! t10n of the beckwud sections of the 

people both on 8OCJ.el end economic fl:ont. '1he 

..,;loua pX09Ul'llm.. ~lch ue 1mplement.ed tlu.'OUgh 

8oc1el Sec1Ui t:y and \·;elfu. mea.w:e. ent'l the luge 

.asls incxea •• in the 8i •• of IIU.Ch expend£tazo .. 

well 8. it.. lihue, account. for an 1ncxeeaed 

.-phae1. upon bl:inging about. 'growth with equJ.t.y'. 

Othor progl:-.ne. "'lch are undu phy.lcal 

r.~. d."elOpmeDt. to help th. POOl' end dowo­

UOdden inclUde, Tenancy I:oforms, lnte;a:.t.ed 1~a1 

Deftlo~1R Prooa:_ (I.R.D.P), '-81 LtID4le.s 

I SlOJ"I •• Qauan,-- Pa:09Z ..... (N.R.&.P), small 
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J'ar.en DeVelop_ent Agency (S.P.D.Io.) etc. 'lbaugh 

the .. pr09r .... _ exe 1nJ. tiaU(l by the CeIluel 

govan •• nt, State ~t baa beeR ectiv.ly 

pUtic1pat1ng lA the1r l.l.eDtation. 

Clovol'lIunt hea el so 1ntl'oCluce4 a1n1rnW1 ••• 118 

PrOCjJr8nme to caul' to de_lopment needa of ell the 

aec:t.1ona Of the people. 'lb. l.inlaum Need_ PZogzE • 

for human xeeource development 1nclu4e al8lD8fttuy 

~etion, adult education, nutl'1tion aad rural 

heel the '!be progl'1IIIIn88 for 1rnprovecnclt 1n economic 

infrastructure eonelat of rural water eup~ly,rurel 

roads, rural electrification and forestry for rural 

anezgy. Lastly, the prQCJl'8II'I'lIes for deVelopment of 

socIal lAfraetruc:t:ure compriaa of rw:al hou.lIing end 

environmeatel lmprov_mt of w:ban .1Ullls. The 

thrust of these pJ:OCiJummes h towud.e identify1Dg 

and intene1fy1ng the 1nfresU\1ctural 1nveatmeDt nec:­

e..,~ for lUl'al developmeat. Govenuaant hu .. t 

forth certalD norm. to fulfil the abOV'a mentioned 

:·:in1num •••• de PI'ogZ8lll'lle 8I1Cl alao haa 1;) .. 1nc:rees­

Ing the •• aunu expended uadar the .. c:.~le •• 



Al though the .. pxognmme. MNDd extzeme1y 

good at the CU1:aet. a. they tend to achieve 

'OZOWth with eQUity' the 1mplement.atJ.on ot' the .. 

progxearnee ha. been cd Ucbed ~ vehemently k:Iy 

YUloua """uaUoo xepe>r1:e. '1'be BeckoxotfJ'd papex8 

pxepuea fox KunaUka govexament cd tJ.c:1eea the 

implementation of teaaftC"J xefonsa by s1laUng, "w 

axe not very IlUxe whether SUXpl.8 lend d1std.baUon 

1. aucc: .. aM. ~" the cue of tenaacy xefoElU~ the 

effect haa be. noth1UV more ttl_ c:oaveza1on of 

de fecto ClIWD8uhip to de Ju.te CNDGUhip. 'Lbla baa 

p8rhap. not contr1buted 81gnificuUy to 1ncreaaing 

the laca.ea of tho .. tIho Ue below the POVCl't"J{ 

l1De. A8 thiDQ8 stud today. thexe appears Uttle 

hope of chuoino the land refoElU acenu10 conai­

dezably 1n the ~ few yeax •• Dle main alU .. s IOz 

i1:8 fUlue u.. the opUon to 8u.nencSer the land 

wu left: to tile leAd oweu end 1n moat Of tho c ..... 

the MlnedUed lad we. of bad qUalUy which ooulcl 

not be cu.1U".~ by the beneficiary. In __ c .... 

vhe.re t=he b.af1ciuy i8 ,,111100 to cul tiv.te the 

laDe! he i. deprived of cxedi t and other fecllJ. tie •• 

Hew,.,,, • IItau which pzov1d ... central ull1.tance 
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of R •• l000 per bectaue fo3t the beDeficlad.clII hu 

not been func:t.1on1nc;, effectively. 11\1. be1ng the 

ca .. it l'.:leoomu ~ diUlault to echi..,. ttle obJ" 

ct.t:v •• of bdngJ.ng .... femille., abOVa the povexty 

l1ne-. (Govemaant of Kqnat.aka, 1983.110). 

Reva rd1no the peJ:foxmance of •• d.aue employ­

_t o_uaUng pxogz. I. l1ke N.~.E.~., ";.L.E.G.!:'., 

which al DO are expected to help 1ft .... t foxmat.1on. 

Deckoround pepers crlt1cl .. ~ "hO ... , •• wh11e thc 

intention ha. baen laucSal;;le, the .. iXog.tllDme. have 

not belD able to ach1eve the objective wUh which 

they vere originally saDCtion.d... In a luoe au IMC 

of c..... . ... ts which h.ve been created .ze 1A .... 

na~re of panchayet bullcU"1l. and. CQ8Im\ID1ty hall. 

and 1t 1a a moot poiDt whethe.r tho pooze.' of the 

poo.r 1n the .111aoe h.ve xeally ecce .. to tta. .. bee 

fit •• Tmae. in 8441t1on iftDUAMxeble compla1nt.a haw 

b..a rece1veC1 regudln; m1.appropdatJ.OIl eDd mill­

utili.ation of tunaa earmarked fOll: employment 0". 

rat1DfJ ect1rity-. (GcrVeZI1III .. t of K&lDat ••• 190. 

111-111) • 
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These emp1GyMnt genexa1W'ag pE09,aarnes U. 

abo hBDd1C!apj;44 by inadequate INPply of funds from 

the OOll'emllUlnt. Hance they heve not bean in a poIIi­

Uon ., bdno out the xallUl. ts expected of them. In 

fact, it haa been felt that the antix. plenn1.Jl/il that 

he. gone into the povexty allev1ation OJ: att.a1n­

ment of 'on"tth with equity'. hall not been vcy 

helpful 1n fulflllaeDt of the.e objective.. I.e i~ 

ha. b.... _uteeS ln Seventh Plan I'eport of Kuna'tll1la 

OO'VU1l ID_. -Desp1 te tJuee decades of planned da'. 

lopment the lnc1~ of poverty within Kunat:Ma 

continu •• to be aoon1.1ngly hiCjlh-. (GIovez:......,t ot 

Kaznatako, 1985-90, 35). 

lienee, the vaziou. obJoctJ.Ye. of OO'id.lnt 

do not !let fulfilled by menly chalking out the 

pXOQl'enne_ to that effect, bu._ .1 t should be M:h.ieved 

by auc:ce •• ful i.el'lleDUt1on of theee P'09Z I.e. 

In .. e.tment onS. 101' employment Oene,aUon 8hGu1d 

uault 1n pez ...... t employment so that it dOea not 

I'eq\dre hu!le .... dIlr1n9 the subsequent pedod. The 

lnv._tant -.ald ceau1t in self-generating 



... S~lOytDet.. Dut., in case of Kunataka 90¥~ 

s.a. •• tment. OD these q ... i, only help1Dg tb-. to 

.tIQU.t ••• ~., ~ .. f1t.e only. An impoJ:t8I1t. ra •• 

.w:e to tIIckle thJ.. p~oblem i8 to p~ov1de aCl.,.Jete 

fund, fOJ: !ulfllmeat. Of each p~~Elltllne. GoveJ:D­

INDt of Kqnateka h .. been giv1ng pJ:1odty to 

1nc~e ... the numbeJ: of PX'oorarrcnes El3theJ: then to 

pmYlde ~t.e fu.n4e fo~ fulfilment of ex1sti.ng 

p~OOJ:' '... '1'h1e Itppmach 1. p1ec:e-meel 1n natuze, 

which ODly delar' the .tta ........ Dt. of full-fledged 

economic o~. 

_nage of fuDda 1_ encowatHec1 ~ othe.r 

.. ctoJ:' elllO like edIIcaUon, put.11c heelth, .road, 

~ b.ridge, etc. It b .. b..a ob .. ~ that. govem-
in 

~t ha, be. k--L.ah1eviaQ the tugeta of incE"-

~ ai .. of eIlJ:olznt on J:ocorc1, .ratbu than 1a 

p~ov1"'DQ good .-oat.ion to them. HeDCe luoe 

.eel_ bec:k_log end _taonation is obsuve4 to be pc_ 

ya1liDQ in the IICIhoole. Ilene. g~eat.er focWI 18 .. 

J:equSJ:ec1 on ilapZovlng the quantity .ratheJ: than tM 



Unles. end until the .. meaaaze. ue t.l"8, 

the tJC)VeEnmeDt objectives like attatnzeat of ;xo.. 

vi th equJ. ty, atebUloat1on cannot be At1efecto­

dly fulfilled. It is undoubtedly It long nul pxo­

ce •• to fulfll the objectives to the fulleat extent 

pOse1ble. but unless care i8 taken xeguding pEe·· 

sent dfect.l._ i"""oTlntation, the preac:d..beC! ooels 

cermot be echJ..".,. GcWUII ..... t baa to take cue of 

the.. ..peeta while fortrWat1ng the pubUc elq:lGDCU­

tau. po11cies. 

I'UxtheE, the .ttealpt to identify the factIDEs 

..,o"em.lag ;ZOW1th and pattexn of QOYu ....... ~i-

tun and &lao the 1Ipp11Cebllity of few ... eluUtaue 

·thooxi.. 1n ca.. of Karnataka. xefttaled that 'law 

Of upladlng state act1v1ty'. as PXOpO'l'''''''' by 

wa;oeJ: operated 1n caM of Kamataka at aD 1199X8Qate 

1..-1 a. the total expencUtaue d8 ob~vec! to be 

M;h1y xe8pOne1ve to .tate income. tlO\WfU, .~agDU'. 

tbeoxy did DOt opuate at a dJ.a~tegate level. 

lleace, ev. though at the outaet wegDeX'S 1_ 

appeoxec1 to be ope,;aUDg, the factoE. xespoIl_Sble 

toJ: almUaz: e.xpand1ng state lieU vi. ty 1n Kunata1ca, 

ue obauvea to be aLii_.t.. 
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1'Ile Melyab bas 81110 ~ ... a1ed tIMlt; in ca .. 

of KaaaaUka the QIO vulabl.e, 90ftXat eDt ~.-.... 

and ~t; .. .acu.tuxe (beeed _ GUngeE' a 

c_.eU ~ model) ue exertlllg bi-dUeeUonal CC­

eallty. 1i00000E, ~t; r:evenu. la obaened to 

be ~t1Dg a gzeater influence cwez expencli tux. 

than that of ~~e on l'8"emae. Another: .f.1IpoE-

1:ant; factlOr: that haa been lnf1uen~ IjIOVel:no •• 

e~d1tuze 1. cenual tEenafeES. 

While the.. facto!:. goYHned the gMttltb in 

the goWimment exp.nd1bu:e, the p6"-zn of ~­

tux. ",.. by and luge gOYUned br the .odc • coaomic 

objecU ... of the ruatiOD .. well a8 Kamatak. atate 

..,. •• EatneDt. Ae • r:8IUl t, wbenevez thUG \;I" a shift 

111 ~a Oft .oclo economic: objectiWie or: thexa 

w .. __ 1Dc:luaion 01: exclueion of aorne objecUve., 

theEe __ • CIOnQOlDiaant cm.nge 1n the pat;tem of 

Plbl1c I, n"ituzG. 

"""" 



APPEHPICES 



!'4P""Y Sla,.1f1eatiop 1n India: 

Budgetary uensactions of Centl:al. 90Verm ID. 

end state governments are accounted under thJ:ee 

broad categories, 

1. Consolidated Fund - Consolidated Fund eco-

aunts for expenditure which has been either charged 

or voted by the legislature. 

2. COntingency Fund - contingency Fund is to 

account for the expendit:uxe on the schemes for wich 

the clearencc of the legislature is yet to be 

BOUght (i.e., it has not been voted) till the time 

it i8 SOIlght. 

·3. Public Account - Public Account accounts for 

all other uansactiona of governments of various 

kinde. 

LxpenUi tIlre under o;;Qnsolidated Fund \'/a8 

again classified under the two main divisions. (a) 

Revenue Account, (b) Capital. Disbursements. nev_e 

Account comprises of the revenue receipts and the 

revenue expenditure. So the first division deals 

wi th the prool.de of taxation and other receJ.pts 



(ii) 

classed as xevenue and the expenditure met there­

from. One can arrive at the surplus or deficit 

based on the net resul t of revenue receipts and 

expend! tuxe. 

Second division. i.e •• the capitel disburse­

ment comprises of capital receipts, capitel expen­

diture.public debt repayment and loana and advances. 

Capital expend1ture deela with expenditure met 

usually from borrO\>led funds with the object either 

of increasing concrete aSseCD 01. 8 matw:ial and 

permanent chuact.er or of. reducing recurring lia­

bili ties. It also includes rcceipto of a capi tel 

Datura intended to be bpplied 89 set off aQe.ill8t .... 

pend tur(l. P"olb11c C:ebt, loatu; llnd auvam,;",u etc., 

l1ccount for 1':'Con3 ;LuJ..::;eU an<i tlJeU re~yment by 

~ov.rnment ond loans and advances maoe by govern­

IUcot to various depBLtmo:.nta and yovex:nment employ ••• 

Other categories of expenditure and receipts 

accounted under consolidated fund include items 

11k. transfex: from the consolidated fund to contin­

gency fund end 1nteJ:-stiite settlement. 



(iii) 

TxcsactiolUl undea: Public: Account haa 

fu:rther been divided under (a) Debt and Deposits 

and Advances# (b) Remittances and SUBpense. 'i'xa­

nsact!ons unde:r Debt and Deposits and Advances are 

tho •• in respect of which government incurs a li8-

bill ty to repay the moneys received. or has a claim 

to :recover th e amount paid together wi. th the re­

payments of the former (debt & deposits) and re­

coveries Of the latter (advance.). lbe transact-­

ions z: elating to 'Rem! ttances " SWlpense' include 

all items which are merely adjusting heeds undex 

which appear such transactions as remittances of 

cam between treasuries and cuz::rency chests, acc­

ounts between diffexent accounting ci:rcles etc. 'lbe 

initial debits ox credits to these heads will be 

cleared eventually by coxresponding receipts or 

payments .i ther wi thin the same circle of account 

or in anothex account circle. 

BUdgetary transactions under Consolidated 

Fund again are grouped under (8) Tax Revenue, (b) 

Non-Tax Revenue,under receipt head, and (a) General 

•• rvlce. (b) Social and community Services, 



(iv) 

(e) Economic services, Grants-in-Aid undex exp __ 

di ture head. Above grouping is baaed on the sped.f1c 

functions OX' services undertaken by the goverDlllent. 

i-.inOJ: heeds under them identify the pl'O<;jxemme8 

undertaken to achieve the Objectives of the function 

xepresented by the major head (viz •• General, 

Social end Coamunity and Economic ':;e"iCe5). lbe 

schemes 01' activities included 1n the p:togramme gene­

ra.lly correspond to sub-heads below • minor heed 

repre.enting a programme. 

T:rBnsactions under Public AccoUnt axe furthex 

grouped under (a) Small Saving., Provident FundS 

etc., (b) Resexve Funds etc. 

'lbe overall effect of the budgetuy tt8llS8C­

tJ.ona in Consolidated Fund. Contingency FUnd end 

Public Account prexucee the total budgetaXy pos! tion 

and the surplus or deficit thereof. Budgetary class­

ification •• presented above, gives • detuled infor­

mation about government receipts and expenditure and 

other financial tt8llsftct!ons peX'taining to the 

financial yeax. l'h1s fO%1ll of p:resentation ensures 



(v) 

aCOGIWltebility for any act of spendJ.ng ena may also 

meet the needs of administrative conven1eJ.1ce and 

anlN%ea control by the legislature. But this type 

of presentation dOes not throw light on the econo­

mic a10nificance of the govemment' s budgetuy tra­

nsactions. Hence the statistical cell of government 

ha. been undertaking an economic classification of 

the budgets, after they are presented. An economic 

classification of the budget ~~d throw light on 

the extent of capital formation out of the budgetary 

trana,ctions, amount of savings of the government 

and the contribution of the 90vernment to the income 

Geaeration etc. lb1s would help one to aasess the 

·impact of government operations on the economy fox 

the purpose of formulation of correct monetary and 

fiscal policies. 

According to the economic classification, ~ 

expenditure is dividec into three broad groupsJ 

a) Finel Outlays 

b) Transfer payments to rest of the economy 

c) Financial investments to the reat of the ecorll •• 



(v) 

llC'QoI.ntab1l1 ty for any act of spending end may also 

meet the need_ of adm.1n1strative conven1~e and 

enlnUes control by the legislature. Dut this type 

of presentation dOes Dot thX01o/ light OD the econo­

mic sJ.onif1cance of the govexnment' 5 budgetuy tra­

nSlICtJ.ons. Hence the statistical call of government 

ha. been undertaking an economic class.1f1cation of 

the budgets, nftex they 8.J:e presented. An economic 

classification of the budget would throw light on 

the extent of capital formation out of the budgetaxy 

tXanB, etions, amount of saving_ of the government 

and the contribution of the government to the income 

genexation etc. 'lbJ.s would help one to assess the 

,impact of 90vernment operations on the economy for 

the purpose of formulation of correct monetary enQ 

fiscal policies. 

According to the economie classification, the 

~nd1ture is divided into three bxoad 9xOUP.' 

a) Final outlays 

b) Transfex payments to rest of the economy 

c) r1nancial investments to the re.t of the econ I ;. 



(vi) 

Final outlay consiata of the bXoad catego-

ri •• l1ke (a> govexnment conwmpUon expenditure (b) 

Qr08s capital. formation. Gross capital formation i. 

the gross value of the goods which are added to the 

domestic capital of the state. It coltlpxises expendi­

ture on the acquJ.si tion of fixed assets as well as 

the value of physical change in stocks. Hence the 

final outlay is the direct expenditure of the state 

government. on goods and services for consumption as 

well as capital formation. 

Tranefex payments to the re.t of the economy 

comprises of <a> current transfers and (b) capital 

transfers. curxent uansfere comprise of interest 

payments, grants to local. bodies, educational insti­

tutions, co-operatives and others, subsidies, scholar­

.hips and other current transfers to individuals which 

are conaidered to augment personal incomes of the reci­

pients. capital. transfers comprise of grants given 

to finance, the construction of buildings, purchase 

of machinery and equipment and public ~rk... such as 

roads, irrigation works, water .upply end sewerage 

BY_tens, compensation to land owners etc. '!'he .. 



(vii) 

capital transfers are intended to a.slst capital 

formation in other sectors of the economy_ 

The third category financial investments to 

thereat of the economy accounts for the net change. 

ln financlal assets of the government and 1s con­

cerned with financial 1r.veatmenta in ehaxes on ~ndu­

atrial anc commercial concerns and loans end advances 

granted to the rest of the economy. 



(viii) 

Pistribution of Total Ext?enOj,tu!! ::71. 
£onsol1c:ated fund in ~e.::natal\;! 

(At Current pr:tces) 

(Rupees in 'CJ:oree) -- -
Total EX-

l?Ublic pend1ture 
Debt undex con-

Revenue Cup! till compo·· Loane St 9OJ.l{iated 
Yeare Account Account nent. Advances fund 

(1) ( 2) ( 3) (4) (5) (6) 

19S7-5C "'3 ~,., - .-- 1f.52 6.66 <1.28 90.86 

1958-59 60.25 17.24 5.'15 5.86 86.39 

1959-60 67.28 18.80 5.01 7.56 98.75 

1960-61 80.14 29.96 4.97 9.87 126.01 

1961-62 89.19 32.96 14.23 9.96 145.59 

1962-63 92.32 33.37 6!:.69 11.69 204.33 

1963-64 98.72 34.09 78.00 11.89 223.86 

1964-65 108.09 28.89 82.03 19.97 239.67 

1965-66 125.51 33.56 102.52 25.18 286.77 

1966-67 151.52 38.17 114.06 21.89 325.64 

1967-68 157.62 38.49 109.23 32.11 339.37 

1968-69 212.29 58.94 137.88 36.64 446.32 

1969-70 213.74 58.1'1 16.3.t31 38.6:3 475.15 

1970-71 251.60 5:3.29 1513.21 17.64 481.80 

1971-72 264.70 53.27 192.69 16.93 527.59 

1972-73 326.75 -19.43 257.07 114.71 679.14 

1973-74 359.70 50.69 229.24 55.45 695.00 

1974-75 364.92 58.92 149.20 42.54 615.59 

1975-76 428.59 100.63 75.99 73.12 678.32 

Contd ••••• 



(ix) 

Table No.Al, contd •••• 

( 1) ( 2) (3) (4) (5) (6) 

1976-77 495.24 77.60 69.73 89.13 741.70 
1977-79 533.85 102 .. 01 336.40 86.24 1058.50 
1978-79 636.85 135.09 162.40 86.38 1020.76 
1979-80 738.65 167.80 235.47 109.44 1251.36 

1980-81 894.91 171.68 496.95 133.17 1712.71 

1981-82 1002.36 170.35 566.33 168,59 1909.62 

1082-83 1238.77 188.44 504.96 20S.66 2140.83 

1983-84 1416.55 2:16.44 800.71 185.96 2664.66 

1994-85 1883.52 253.77 994.66 222.55 3379.50 

Note, The inc11 vidual 1 temB do not add Up to the 
total expenditure 8S the total also consists 
of i tem~ like • Inte~-stClte settlement' etc. 

souzo .. (a) Combined Finance and Revenue Accounts 
for 1957-58 to 1979-90. 

(b) Finanoe Accounts for 1980~1 to 
1984-85. 



(x) 

f!bl. 10, Aa, J(arnataka state Domestic Product at; 

Factor Cost of Industry of O.1'19in 

- At Current Price. 

(Rupee. in C1'o.1'es) 

Year. pr1mary secondary Text1ary TOtal 
Sector Sector Secto1' 

1960-61 423.66 104.86 163.12 691.64 

1961-62 467.15 121.56 175.74 764.45 

1962-63 487.42 131.13 193.25 811.80 

1963-64 567.23 152.98 221.16 9U.37 

1964-65 667.17 174.86 244.06 1086.09 

1965-66 681.14 197.93 284.65 1163.72 

1966-67 875.63 228.09 322.49 1426.21 

1967-68 910.43 257.29 357.49 1525.21 

1968-69 984.41 266.62 3BO.03 1631.06 

1969-70 1020.12 324.37 418.67 1763.16 

1970-71 1182.22 368.36 433.88 1984.46 

1971-72 1177.86 411.99 476.26 2066.11 

1972-73 1180.22 436.21 535.35 2151.78 

1973-74 1857.35 484.07 660.58 3002.00 

1974-75 2032.88 559.13 798.40 3390.41 

Contd •• 



(xi) 

Years primary secondary Tertiary TOtal 
sector Sector sectoz: 

1975-76 1702.63 647.78 874.99 3225.40 

1976-77 1553.33 727.56 990.72 3271.61 

1977-78 1943.37 792.36 1044.22 3779.95 

1978-79 1923.41 894.93 1047.84 3866.18 

1979-80 2180.84 928.08 1212.29 4321.11 

1980-81 (PR) 2234.61 1176.48 1407.04 4818.13 

1981-82 (PR) 2691.36 1436.20 1667.37 5794.93 

1982-83 (PR) 2536.54 1624.90 1825.42 5986.86 

1983-84 (a) 3276.19 2169.42 2300.14 1745.75 

1984-85 (0) 3336.60 2324.10 2702.96 8363.66 

Nota, PR - provisional Estimates 

o - Qu1~ Estimates 

source a (a) Estimates of state DooIe.tiC product-19S' 

(b) i.conomic Sw:vey of Kamataka, 1996-81. 



(xii) 

UN' 10. A31 CC)!!!pOsition of publ1c PM' pl.'· 
sements in Karnetaka 

- At Current prices 

(Rupees in croxea) 

Year. Maxket way. &. other Loans Total 
Loans Means Loans fz:om 

i'-dvances CentJ:e 

1957-50 4.eO - 1.86 6.66 

1958-59 0.26 2.81 3.07 

1959-60 0.02 0 .. 57 4.45 5.04 

1960-61 0.01 - 0.37 4.61 4.99 

1961-62 5.95 1.05 0.50 6.78 14.28 

1962-63 0.08 56.61 0.55 8.45 65.69 

1963-64 6.02 61.11 0.58 10.29 78.00 

'1964-65 0.31 70.98 0.69 10.04 82.02 

1965-66 0.18 79.47 0.82 22.05 102.52 

1966-67 0.12 87.20 0.88 25.86 114.06 

1967-68 3.55 84.10 0.98 20.60 109.23 

1968-69 4.23 96.73 1.26 35.66 137.88 

1969-70 7.84 108.89 1.61 45.48 163.82 

1970-71 5.57 106.16 1.94 44.54 158.21 

1971-72 5.47 125.46 1.88 59.89 192.70 

1972-73 7.51 203.88 2.05 40.99 254.43 

contd •• 



YeaJ:. 

1957-58 

1959-59 

1959-60 

1960-61 

1961-62 

1962-63 

1963-64 

1964-65 

1965-66 

1966-67 

1967-68 

1968-69 

1969-70 

1970-71 

1971-72 

1972-73 

(xii) 

Composition of public DebS pi __ 

8E:mCnu in Kilrn£.~e 

- At CUrrent price. 

(Rupee. in Cro.a::e.) 

Market way. &. 0 ther Loan. TOtal 
Loan. Means Loan. fxom 

Advances Centxe 

4.BO - 1.86 6.66 

0.26 - 2.81 3.07 

0.02 0.57 4.45 5.04 

0.01 - 0.37 4.61 4.99 

5.95 1.05 0.50 6.78 14.28 

0.08 56.61 0.55 B.45 65.6~ 

6.02 61.11 0.58 10.29 78.00 

0.31 70.98 0.69 10.04 82.02 

0.18 79.47 0.82 22.05 102.52 

0.12 87.20 0.88 25.86 114.06 

3.55 84.10 0.98 20.60 109.23 

4.23 96.73 1.26 35.66 137.88 

7.84 108.89 1.61 45.48 163.82 

5.57 106.16 1.94 44.54 158.21 

5.47 125.46 1.88 59.89 192.70 

7.51 203.88 2.05 40.99 254.43 

contd •• 



(xiii) 

Table No. A3. contd ... 

-- --
Years Market ways&. Other Loans. TOtal Loans Heans Loans from 

Advances centze 

1973-74 0.04 142.44 2.29 84.63 229.40 

1974-75 6.21 100.72 2.44 39.83 149.20 

1975-76 0.02 32.08 2.52 41.37 75.99 

1976-77 6.99 31.00 2.72 29.02 69.73 

1977-78 5.29 250.16 28.08 38.08 321.59 

1978-79 4.09 100.89 2.99 54.41 162.0&0 

1979-BO 6.0&3 168.96 3.51 55.57 235.47 

1)00-91 6.39 409.75 4.79 76.01 496.94 

1981-82 1.59 498.96 4.50 55.28 566.33 

1982-83 9.17 401.73 4.42 89.05 504.97 

1933-04 12.95 662.55 4.65 120.56 BOo.71 

1984-85 40.sa 759.08 4.72 190.28 994.66 

SO\Ucel (1) Combined r inance and Revenue Accouna 
for 1957-58 to lJ79-80. 

(2) Finance Accounts of Karnataka for 
1980-81 to 1984-85. 



(xiv) 

Table No.A41 Receipts of Kaxnata]ta state Gove.naent 
- At Curxent Prices. 

,;{Upees in Croxes) 

Year Revenue Capital 'rotal Overall 
Receipts Receipts Rec:upta Deficit 

1957-58 58.15 19.35 77.', -3.37 
1958-59 69.99 29.09 97.98 11.59 
1959-60 73.74 22.22 95.96 -2.79 
1960-61 81.80 25.18 106.98 -19.03 
1961-62 ".30 47.23 131.53 -14.06 
1962-63 91.82 100.49 192.31 -12.02 
1963-64 102.09 118.01 220.10 .... 3~76 
1964-65 111.06 119.79 230.85 -8.82 
1965-66 120.49 152.25 272.74 -14.03 
1966-67 156.40 134.42 290.82 -34.82 
1967-68 170.99 160.67 331.66 -7.61 
196<3-69 223.91 202.30 426.21 -20.11 
1969-70 234.72 206.61 441.33 -33.82 
1970-71 ~.57 218.29 464.96 -16.9' 
1971-72 264.00 253.93 517.93 -9.66 
1972-73 316.94 312.85 629.69 -49.45 
1973-74 368.24 175.32 543.56 -151.52 
1974-75 413.10 175.32 588.42 -27.17 
1975-76 514.12 140.03 654.15 -24.17 
1976-77 559.11 154.07 713.18 -26.52 
1977-78 598.48 423.22 1021.70 -36.80 
1978-79 698.56 291.01 979.57 -·&1.19 
1979-80 819.29 348.58 1167.87 -83.49 
1980-81 953.45 646.14 1599.59 -113.12 
1')81-82 1166.64 699.97 1856.61 -53.01 
1982-83 1280 ... 66 726.85 2007.51 -133.32 
1983-84 1499.46 1045.46 2534.92 -129.74 
1984-85 1739.91 1403.54 3143.45 -236.05 

Souxcea (a) Combined Finance end Revenue ACcounts 
for 1957-58 to 1979-60 

(b) Finance Accounts for 1980-81 to 84-85. 



Table AS. Functional Cateqor1es of ExDencature Revenue + Ca~1tal Account 1n 
Kurn~taka - At CUXxent Fr1c~s 

<Rupees in Crores) 

GeDe%U SOc:1al &. Economic Grants Develop at 1'0 tal Yeax Serv1c:es CCWllm1 ty service. 1n aid bperidj aue Ej.penOl aue 
Services Rln'eoue + 

(3+4) Capital (1+1+5) 

1 2 3 ..; 5 6 7 -
1957-58 17.37 13.94 38.46 0.14 52.40 69.91 
1959-59 17.00 16.79 43.57 0.13 60.36 77.49 
1959-60 19.42 17.49 49.05 0.12 66.54 86.08 
1960-61 22.54 20.68 6~.48 2.40 85.16 110.10 
1961-62 25.04 24.20 69.98 2.93 \14.19 122.15 ...... 
1962-63 27.02 29.62 66.09 2.96 95.71 125.69 ~ 
1963-64 32.16 30.96 66.82 2.97 97.68 132.81 ...... 

1964-65 34.51 33.76 65.60 3.11 99.36 136.98 
1965-66 43.26 37.93 74.70 3.18 112.63 159.07 
1966-67 58.71 46.48 80.86 3.64 127.34 189.69 
1967-68 56.67 50.76 85.39 3.29 136.15 196.11 
1968-69 65.97 67.80 133.77 3.69 201.57 271.23 
1969-70 75.63 67.31 124.32 5.25 191.63 272.51 
1970-71 87.31 83.95 128.15 1.48 212.10 304.99 
1971-72 90.80 87.59 134.02 5.56 221.61 311.97 

contd •••• 



Table AS (contd •• ) 

1 2 3 4 5 6 7 

1972-73 94.05 123.29 73.93 6.05 207.22 307.32 
1973-74 117.72 140.45 145.96 6.26 286.U 410.39 
1974-75 106.68 139.64 110.42 7.10 310.06 423.84 
1975-76 124.'n 162.76 234.87 7.31 397.63 529.21 
1916-71 135.94 190.66 237.56 8.68 428.22 572.94 
1977-18 151.98 208.07 261.13 8.69 475.20 635.87 
1978-79 185.58 240.71 336.47 9.17 571.10 771.93 
1979-80 192.14 279.69 400.87 33.76 690.55 906.45 
1980-81 264.02 329.13 439.19 34.54 768.32 1066.88 
1981-82 278.48 376.37 479.75 38.11 856.12 1172.71 
1982-83 348.17 469.03 570.96 39.02 1039.99 1427.18 
1983-04 416.50 506.14 684.05 46.54 1190.19 1653.23 
1984-85 603.76 631.66 039.37 62.50 1471.03 2137 .. 29 ..... 

~ .... ...... 
SOW:CCl (8) Combined Finance and hevenue Accounts fox 1957-58 to 1979-80 

(b) Finane. accounts fer 1980-81 to 1984-85. 



tab)! NOli 0\6 • 

Account. in It"".- (At CUUeDt pricee) 
(Rup eee in Czores) 

!';ed1cal " 
Soda1 Rcl1.~ 00 M18Cella- TOtal 
securlt1' eccoomt of oeou. • social and year. •• mUon putUlc HOIJ.h»g 
aDd Natural social " cOOIIIlIl1 ty Health ,'Ie!fHe C alam1 Uee cOll'llWli ty ~erv1cee 

ServU:es 

(1) (2) (3) (4) (5) (6) (7) (8) 

1957-58 9.02 3.4 0.31 0.09 0.38 0.74 13.94 
(64.70) (24.39) (2.22) (0.65) (2.73) (5.31) (10,J.00) ...... 

~ 
195C-59 10.01 4.12 0.81 0.16 0.40 1.29 16.79 ..... 

(59.62) ( 24.5t) (4.B2) (0.95) (2.38) (7.68) (100.00) 
..... ...... 

1959-60 11.04 3.98 0.52 0.14 0.58 1.23 17.49 
(63.12) (22.56) (2.9'1) (0.90) (3.32) (7.03) (100.00) 

1960-61 12.74 5.04 0.71 0.26 0.87 1.06 20.68 
(Gl.60) (24.37) (3.43) ( 1.26) (4.21) (5.13) (100.00) 

1961-62 15.18 5.87 0.79 0.29 0.60 1.47 24.20 
(62.73) (24.26) (3.26) (1.20) ( 2.48) (6.0'1) (100.00) 

1962-63 17.12 9.43 0.15 G.ll 0.55 1.66 29.62 
(57.80) (31.83) (1.86) (1.05) (1.86) (5.60) (100.00) 

1963-64 18.00 7.44 0.57 1.45 0.55 2.05 30.86 
(60.92) (24.11) ( 1.85) (4.70) (1.78) (6.64) (100.00) 

conttkl. ••• 



(1) (2) (3) (4) (5) (6) (7) (8) 

1964 65 20.98 7.60 0.56 1.85 0.58 2.19 33.76 
(62.14) (22.51) ( 1.66) (5.48) (1.72) (6.49) (100.00) 

196>66 24.43 7.16 0.75 2.27 0.66 2.66 37.93 
(64.41) ( 18.87) ( 1.98) (5.96) (1.74) (7.02) (100.00) 

1966-67 28.68 9.42 0.66 2.38 2.67 2.61 46.t8 
(61.70) (20.27) (1.42) (5.12) (5.14) (5.1S) (100.00) 

1967-68 31.92 11.36 0.50 2.47 0.79 3.72 50.76 
(62.88) (22.38) (0.98) (4.87) (1.56) (7.33) (100.00) 

1968-69 38.76 13.30 0.69 2.08 9.72 2.45 67.80 
(51.17) (19.61) (1.02) (4.25) (14.34) ( 3.61) (100.00) ~ 

~ 1969-70 41.25 14.82 0.71 4.76 2.32 3.49 67.31 I-'-
(61.29) (22.00) (1.14) (7.01) (3.45) (5.05) (100.00) I-'-

~ 

1970-71 53.75 17.12 1.05 4.02 3.58 4.43 83.95 
(64.01) (20.39) (1.25) (4.79) (4.26) (5.28) (100.00) 

1971-72 54.07 16.16 1.38 4.82 3.42 7.74 87.59 
(61.73) (18.45) ( 1.58) (5.50) (3.90) (8.84) ( 100.00) 

1972-73 63.23 25.78 1.88 7.47 25.00 9.93 133.29 
(47.44) (19.34) (1.41) (5.60) (18.76) (7.45) ( 100.00) 

contd •••• 



Tebl. Il10. A6 (ecot4. •• ) 

(1) (2) U) (4) (5) (6) (7) (8) 

1973-74 69.26 26.79 1.48 9.72 14.08 9.12 140.45 
(49.31) (19.01) (1.05) (6.92) ( 17.15) (6. !l0) ( 100.00) 

1974-75 81.97 29.36 2.56 11.70 2.18 11.87 139.64 
(58.70) ( 21.03) (1.83) (0.38) (1.56) (a.50) (100.00) 

1975-76 92.89 37.17 2.76 13.11 2.54 14.29 162.76 
(57.07) (22.64) (1.70) (8.05) (1.56) (a:I8) (100.00) 

1976-77 105.10 39.58 3.97 17.98 2.83 21.30 19().66 
(55.12) (20.76) ( 2.08) (9.38) ( 1.48) (11.17) (100.00) 

1977-78 119.65 42.20 4.97 22.39 2.58 16.28 208.07 
(57.50) ( 20.28) (2.39) (10.76) (1.24) (7.83) (100.00) 

~ 

19'78-79 133.'73 49.14 6.83 30.30 0.82 17.89 240. '71 X .... 
(55.55) (20.42) (2.81) (12.59) (0.34) (8.26) ( 100.00) X ....... 

1979-80 147.18 55.11 7.59 42.94 1.22 25.64 279.68 
(52.62) (19.71) (2.71) (15.35) (0.'4) (9.17) (100.00) 

1980-81 170.42 63.14 7.83 46.67 5.91 35.16 329.13 
(51.78) ( 19.18) (2.38) ( 14.18) (1.80) (10.68) (100.00) 

contd •••• 



TIIbl.. 110. A6 (ccmtd ••• ) 

(1) (2) (3) (4) (5) (6) (7) (8) 

1981-82 195.90 79.09 8.21 56.%7 5.54 31.36 376.37 
(52.05) (21.02) (2.18) (14.95) (1.47) (8.33) ( 100.00) 

1982-03 241.32 99.10 7.92 68.26 5.58 46.86 469.03 
(51.45) (21.15) ( 1.67) (14.55) (1.19) (9.99) ( 100.00) 

1983-84 269.03 128.73 9.42 80.67 5.91 12.38 506.14 
( 53.15) ( 25.43) ( 1.96) (15.94) ( 1.17) (2.45) (100.00) 

1984-85 324.09 126.12 13.88 107.69 4.96 54.92 631.66 
(51.31) (19.97) (2.20) (17 .. 05) (0:18) (8.69) (100.00) ,..... 

~ 
~ 

Note. Figura. in bra.clu,ta ind1cai:e percentage to total SOCial. and COI1lnun'ty 
suvices Expend1tuEe. 

sow:cea (a) combined Finance and Re9en1e Accounts for 1957-58 to 1979-90. 

(b) F1Dece Accounts for 1980-81 1:10 1984-85. 



'fable no. l-:l • 
ACC!UDSI - At Ctunmt prices 

(i{upeeB in crorcs) 

Agdcul tu&:e I~ wa'IK aDd 'r~ "8{.ort TOtal Yee&. aad All1ec! ad POd_ and Oth_8· Economic: 
secv1ces Mineral. Degel.opaImt Cocmm1cation S~1ces 

( 1) (2) (3) (4) (5) (6) (7) 

1957-58 7.02 15.88 10.06 4.18 1.32 39.46 
(18.25) (41.20) (26.16) (10.87) ( 3.43) (100.00) 

1958-59 8.79 17.)0 10.67 4.53 1.68 43.57 ..-

(20.17) (41.08) (24.49) ( 10.40) (3.86) (10;) .00) ~ 
fJ· 

1959-60 9.59 17.99 13.82 6.09 1.56 49.05 
~ 

(19.55) (36.68) (28.17) (12.42) (3.18) (100.00) 

1%0-61 11.64 20.76 18.55 11.93 1.60 64.48 
(18.05) (32.20) (28.77) (18.50) (2.48) (100.00) 

1961-62 13.75 22.10 19.49 12.76 1.80 69.98 
(19.65) (31.58) (27.85) (10.23) (2.69) (100.00) 

1962-63 16.60 13.92 20.77 12.73 2.07 66.09 
(25.12) (21.06) (31.43) (19.26) (3.13). (100.00) 

1963-64 17.87 9.37 24.50 12.51 2.51 66.82 
(26.74) (14.02) (36.67) (18.81) (3.76) (100.00) 

contd. ••• 



Table NO. A7 • (contd ••• ) 

(1) (2) ( 3) (4) (5) (6) (7) 

1964 65 18.48 0.79 22.05 12.05 4.23 65.60 
(28.17) (13.40) (33.61) (18.37) (6.45) CIOO.oo) 

1965-66 24.47 14.94 20.70 10.84 3.75 74.70 
(32.76) ( 20.00) (27.71) (14.51) (5.02) (100.00) 

1966-67 25.52 14.80 24.83 8.49 7.22 80.86 
(31.:;)6) ( 18.30) (30.71) (l0.50) (6.93) (100.00) 

1967-68 21.77 14.68 29.84 10.40 8.70 85.39 
(25.49) (17.19) (34.95) (12.18) (10.19) ( 100.00) ~ 

~ 
1968-69 38.28 26.47 51.61 4.95 10." 133.77 ..... 

(2B.G2) (21.28) (38.58) (3.70) (7.82) (100.00) .... 
00,J 

1969-70 30.64 11.86 59.60 11.53 10.69 124.32 
(24.65) (9.54) (47.94) (9.27) (6.60) (100.00) 

1970-'11 34.04 17.74 49.97 14.16 12.24 128.15 
(26.56) (13.85) (38.99) (11.05) (9.55) (100.00) 

1971-72 42.~ 20.14 47.42 13.68 10.11 134.02 
(31.84) (15.03) (35.38) (10.21) (1.54) ( 100.00) 

1972-73 48.10 20.94 -22.09 16.22 10.16 .73.93 
(65.06) (28.32) (-29.88) (21.94) (14.56) (100.00) 

contC. ••• 



1'e1. No. A7 (Contd. •• ) 

( 1) (2) (3) (C) (5) (6) (7) 

1971--74 .e.9.30 23.17 50.93 14.68 7.88 14~.96 
(33.78) (15.87) (34.89) (10.06) (5.40) (100.00) 

1974-15 59.30 31.45 55.15 14.96 9.56 170.42 
( 34.80) (18.45) (32.36) (8.7a) (5.61) ( 100.00) 

1975-76 70.72 34.19 88.88 22.89 18.19 234.87 
(30.11) (14.56) (37.B4) (9.75) (7.74) (100.00) 

1976-77 88.23 33.35 71.B7 30.57 13.54 237.56 
(37.14) ( 14.04) (30.25) (12.87) (5.70) (100.00) ..... 

a 1977-78 87.91 35.64 101.56 30.80 11.20 267.13 
(32.91) (B.34) (38.03) ( 11.53) (4.19) (100.00) 

.... .... ..., 
1978-79 117.54 42.32 131.59 29.48 15.54 336.47 

(34.93) (12.58) (39.11) (8.76) (4.62) (100.00) 

1979-80 143.67 53.C3 148.08 36.28 19.41 400.87 
(35.84) ( 13.33) (36.94) (9.05) (4.84) (100.00) 

1980-81 157.54 52.57 151.55 50.99 26.54 439.19 
(35.87) (11.97) (34.51) (11.61) (6.04) (100.00) 

1981-82 180.08 43.27 167.95 59.31 29.14 479.75 
(37.54) (9.02) (35.01) (12.36) (6.07) (100.00) 

contd ••• 



Table rIo. 1\1 (oontd ••• ) 

(1) (2) ( 3) (t) (5) (6) (1) 

-
1982-83 236.37 52.15 193.20 69.57 19.61 570.96 

(41.40) (9.13) (33.84) (12.18) (3.45) (lOO.QG) 

1983-84 269.06 a4.63 204.11 11.41 47.98 684.05 
(39.45) (12.37) (29.85) (11.32) (7.01) ( 100.00) 

1984-85 382.70 18.72 233.99 83.09 60.89 839.39 
(45.59) (9.38) (27.88) (9.90) (7.25) (100.00) 

Rote, • Others include Expend! turc on General ECOnomic SuviCEa. 

1'1gw:e~ in bracket. indicate percentage? tc', Total ECOnomic suv1cea 
Expenditure. 

sources (8) Combined Finance ~ Reverme Accounts for 1957-58 to 1979-80 

(b) Finance Accounta tor: 1980-81 to 1984-85. 

~ 

~ .... 
~ 



(xxv) 

Composition of !XpendJ..ture on Econor;lic 

Services in i<~nataKa - fUlvenue Account 

(ld:. C11rr'->flt prices) 

(Rupees in CroreB) 
-

Year •. Agdcul- lnduo- ,;ate!: & Trans- Econo-
ture & try and power pOrt 6< mic 
Allied r ineJ:all9 oeve- Coar.u- sw:-

lopment: n1cetion vices 

( 1) (2) (3) (4) (5) (6) 

1957-58 6.62 14.04 1.19 2.52 <:5.50 
(25.96) (55.06) (4.67) (9.8e) 

195B-59 8.20 15.77 1.07 2.42 28.68 
(2G.5~) (54.99) (3.73) (O.44) 

1959-60 9.74 16.39 2.07 3.47 32.90 
(29.60) (49.82) (6.29) (10.55) 

1960-61 11.15 17.89 2.23 5.88 38.27 
(29.14) (46.75) (5.83) (15.36) 

1961-62 12.30 18.76 2.38 7.13 41.92 
(29.53) (44.75) ( 5.68) (17.01) 

1962-63 13.36 11.40 2.62 0.59 37.39 
(35.73) (30.49) (7.01) ( 22.97) 

1963-64 13.22 9.36 4.31 9.16 37.67 
(35.09) (24.85) (11.44) (2".32) 

1964-65 11;.09 10.90 5.6:3 8.99 40.99 
(34.37) (26.59) (13.74) (21.93) 

1965-66 19.86 12.07 6.59 7.67 48.00 
(41.38) (25.15) (13.73) (16.40) 

1966-67 19.26 12.99 8.09 5.25 47.62 . i· 

(40.45) (27.28) (16.99) (11.02) 

1967-68 22.33 12.28 9.40 5.39 52.03 
(42.92) ( 23.60) (18.22) (10.36) 

1968-69 a7.11 11.46 ZI.64 6.79 60.07 
(33.86) (14.31l (37.02) (S.~) 

contd ••• 



(xxv!) 

Table NO. A8 (Contd ••• ) 

( 1) (2) (3) (4) (5) (6) 

1969-70 30.94 12.04 15.71 8.12 71.65 
(43.10) ( 16.80) (21.93) ( 11.33) 

1970-71 31.76 14.02 18.94 10.00 01.24 
(39.09) (17.26) (23.31) (12.31) 

1911-72 t.1.99 14.58 15.33 10.53 66.75 
(48.39) (16.81) (17.67) ( 12.14) 

1912-73 47.10 15.78 18.30 14.11 98.68 
(47.73) ( 1; .• ,)'J) ( 18.54) (14.30) 

1913-7~ 47.32 18.16 ::0.40 12.13 ],01.37 
(46.68) (17.91) ( 20.12) (11.'::7) 

1974-75 4l' .57 27.06 ::::.81 H.90 US.G6 
(41.99) ( 24.09) ( 19.12) (10.36) 

1975-76 56.137 27.44 :::7.2'1 18.40 138.73 
(42.43) (19.78) (19.66) (13.26) 

1916-71 78.52 28.92 2').13 21.55 166.23 
(47.24) (17.40) (17.52) (12.96) 

1971-78 79.37 30.55 33.37 20.13 173.07 
(45.86) (17.65) (19.20) ( ii.G3) 

1978-79 100.25 34.60 ,o.79 2.2.02 210.24 
(41.68) (16.46) (19.40) (10.85) 

197940 11'1.04 39.74 46.12 26.04 241.74 
(46.42) (1('.~1!) i 19.08) (to.77) 

1980-81 140.94 39.81 53.81 31.09 281.64 
(50.04) (14.44) (1\.1 .11) (11.32) 

1981-62 166.45 30.72 62.33 41.75 319.25 
(52.14) (9.62) (19.52) (13.08) 

Contd •••• 



(xxvU) 

Table No. A8 (contd ••• ) 

( 1) ( 2) ( 3) (4) (5) (6) 

-
1902-83 225.94 37.60 77.59 42.19 403.46 

(56.00) (9.34) (19.23) ( lQ;a6) 

1983-84 260.27 47.00 79.5~ 45.44 463.47 
(56.16) (10.14) (17.17) (9.80) 

1904-85 359.85 G2.BJ 93.91 46.86 60'1.09 
(59.27) (10.35) (15.47) (1.72) 

Note, (a) The Fiuures unucr the four items do not 
add up to the total at) the total consists 
of other cQtegories a1&O. 

source. 

(b) Figures in brackets indicate percC'.ntage 
to the total EconOUl1c services l!!xpend1t.uxc. 

(a) Combined Revenue and Finance Accounts fox 
1957-58 to 1979~1r.. 

(b) Finance Accounts {OJ 1!)S:J-31 to 190·~-f)5. 



(xxviii) 

II"'. No.A!. ComDos&t1og SZf E~tur! szn E c2nom1c 

S~£v&ces 1n K!!net8k! - Ca~'t~ Account 
- At Current Prices 

(Rupees 4n Crorcc; 

Agdcul- IndUstry \;ater & Trans- Ceo-
Years ture& 8ftC POWe% por:t & nomic 

Allied Ntnerals Develop.. COIIl'fU- scr·-
mont nication vicos 

(1) (2) (3) (4) (5) (6) 

1957-58 0.40 1.84 9.81 1.66 '2.96 -
(3.09) (14.20) (68.44) (12.81) 

1950-59 0.59 2.13 9.60 2.11 14.89 
(3.96) (14.31) (64.47) (64.11) 

1959-60 - 0.15 1.60 11.75 2.62 16.15 
(-0.93) (9.91) (72.76) (16.22) 

1960-61 0.49 2.87 16.32 6.05 26.21 
(1.87) (10.95) (62.27) (23.08) 

1961-62 1.3'1 3.34 17.11 5.63 28.06 
(4.88) (11.90) (60.98) (20.06) 

1962-63 3.24 2.52 10.15 4.14 20.70 
( 11.29) (0.18) (63.24) (14.43) 

1963-64 4.65 0.01 15.34 3.41 29.15 
(15.95) (0.05) (69.26) (11.70) 

1964-65 4.39 - 2.11 16.42 3.06 24.61 
(17.04) (-8.5'1) (66.12) (12.43) 

1965-66 4.61 2.07 14.11 2.91 26.10 
(17.27) ( 10.15) (52.95) (11.12) 

1966-61 6.26 1.81 16.74 3.24 33.24 
(18.83) (5.45) (50.36) (9.15) 

1967 __ - 0.56 2.40 20.36 5.01 33.36 
(-1.68) (7.19) (61.03) (15.02) 

con~ •••• 



(xxix) 

Table no. A9 (cont4 ••• ) 

(1) (2) (3) (4) (5) (6) 

1960-69 11.11 17.01 21.91 - 1.94 53.70 
(20.BO) (31.69) (fO.91) (-4.43) 

1969-10 - 0.30 - 0.18 43.89 3.41 52.61 
(-0.57) (-0.34) (93.33) (6.47) 

1970-11 2.28 3.12 31.03 4.16 46.91 
(4.86j (1.93) (66.1S) (8.81) 

1971-12 0.69 5.56 32.09 3.15 47.77 
(1.46) (11.76) (67.89) (6.66) 

1972-13 1.00 5.16 -43.09 2.11 -24.75 
(-4.04) (-20.SS) ( 174.10) (-8.53) 

1913-14 1.98 5.01 30.53 2.55 44.5' 
(4.44) (11.24) (69.<.1) ( 5.12) 

1974-15 10.13 3.59 32.34 ~.96 54.76 
(19.59) (6.56) (59.06) (5.44) 

1975-16 11.85 6.75 61.61 4.49 96.14 
(12.34) (1.02) (64.08) «(.67) 

1916-17 9.11 4.4S 42.14 9.02 11.33 
(13.61) (6.21) (59.92) (12.65) 

1911-18 8.54 5.09 68.21 10.67 94.06 
('.08) (5.41) (72.52) (1!.34) 

1978-79 11.29 7.72 90.80 6.66 126.23 
(13.70) (6.12) (71.93) (5.29) 

1979-80 26.63 13.69 101.96 10.24 159.13 
(16.73) (8.60) (64.0'7) (6.43) 

contd ••• 



(1) 

1980-81 

1981-82 

1982-83 

1983-04 

1981-85 

(xxx) 

Table No. A9 (contd ••• ) 

(2) (3) (4) (5) (6) 

16.60 12.76 97.74 19.10 157.55 
(10.54) (B. 10) (62.04) (12.12) 

13.63 12.55 105.62 17.56 160.50 
(8.49) ( 1-.,18) (65.90) (10.94) 

10.43 14.47 115.61 27.38 167.50 
(6.23) ( 1.15) (69.02) (16.35) 

9.59 37.63 124.58 31.97 220.58 
(4.35) (0.83) (56.48) (14.49) 

22.85 15.89 140.08 36.23 231.30 
(9.88) (0.82) (6.56) ( 15.66) 

C a) The 1 tern., do Del t add up to the total 
expend1bue aa the ;otal. conlS11Sts of 
othcx catagod.ea also. 

(b) F1guxe8 in brack~t8 indicate percenteg •• 
to the total Economic sexv1ce8 expendi­
ture. 

Ca) ComL1n&d FinancE:; WlO Revenue Accounta 
fox 1957-58 to 1979-80. 

(b) i'1nance Acc:ounta for 1980-81 to 1984-85. 


