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CHAPTER ~ 1

INTRODUCTION

The Need for the Study:

The 1act that modern economic growth propelled
by the profit motive, has not solved the problem of hun-=
ger and poverty is now widely accepted. Ancther ugly
dimension of such economic growth is the detcrioration
in the quality of our environment and depletion of our
resources, Mishan has listed it as one of the costs of

onomic growth, imposed on the society at large.1 Pollu-
tion of air and water caused by industries is an important
part of this cost, In the process of satisfying increas-
ing demands for material consumption, air and water have
been used and fouled in a careless manner. Apart from
depleting the natural resource base which could support
future economic¢ growth, it could affect humar life itself,
What is involvel is not merely the sustainakility of aco-
nomic growth, but the survival of human beinus and their

right to live in a hygienic and healthy environment,

One ¢” the major reasons for the disregard for
maintaining the quality of air and water stems from the

tact that they have not been regarded as ecornomic goods,

\. E.J., Mishan, Costs of tconomic Growth, Pelican, 1967,




that is, goods which are relatively scarce. Their seeming
abundance and their particular physical characteristics
made it difficult to invest in them any property rights
either private or public. However, the combination of
absence of market with unrestricted property rights for
air and water has not by itself, been the sole cause of
pollution. Rather, the existence of these facts in the
face of rapid economic growth motivated by private profit
and attendant urbanisation have accelerated the deterio-
ration of the environment. It is this economic growth
which has generated immense demand for material consump-

tion, regardless of social cost,

At the heart of the matter is the economic pro-
cess. Therefore, an understanding of the eccnomics in-
volved can help us to arrive at rational policies which
will maintain & more desired balance betweer environment
and the output of goods and services. Though economic
growth has created the problem of environmental deterio-
ration, we have not been in a position to stop this pro-
cass., This is a problem particularly in a country which
has still a long way to go in improving the standard of
living of its pa2ople, for which we nsed to step up growth

in addition to adopting redistributive measures.






