






































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Appendix X

Gross Primary Deficit of Government of India
{Rs. 1n crores?}

Year Gross Net Gross

Fiscal Interest Primary

Beficit Expend. Defic:it

(1 (2) (3 (1)-(2)
1970-71 1409 Z 1378
1®*71-72 1727 7 1&364&
1972-73 2251 x 2188
1973-74 1733 145 1527
1974-75 2284 228 2058
1975-76 I0Z% %95 27324
197677 3607 283 224
1277-78 3a3s 206 I223
1978-7%9 S4BS 557 459
1979-80 &LOT7C 512 9147
1SEQ-81 g5134 F01 TE13
1981-82 gI47 1045 7302
198°2-83 10446% 11564 ) 2313
19EX-84 1I252 2200 11052
1984-85 172122 2087 153046
1985-8B& 18778 2917 19598¢&1
19g&e~87 26334 3897 22457
1987-88 23170 5481 1768°
1988-89 25118 7288 12830
1989-90 34717 9045 25572
1990-91 445632 21498 23134
1991-92 TEIZ5 26363 9222
1997-93 ILFDY I2500 4221
(REY
Source Same as Appendix I
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Appendix XI

Net Primary Deficit of Government of Ind:a

e gk e . Y P T ——— —— e, P W —— i ———— —— —— ——r. - ——o— —_—

Year Net Net Net
Fiscal Interest Primary
Defictt Expend. Deficit
(1) (23 (3) (1)-(2y
1970-71 779 31 748
1971-72 1217 71 1146
1972-73 1047 4 999
1973~74 772 146 526
1974-75S 84& 226 L£20
1975-76 1763 299 1068
19746-77 1377 83 994
1977-78 1573 206 1387
1978-79 1902 557 1345
1979-80 2820 932 1888
1980-81 5324 01 4423
1981-82 4272 1043 3227
1982-83 SB81é 1156 46560
1983-84 IS 2200 5192
1584-85 10949 2087 8852
1989-86& 1337 2917 10460
1986-87 16350 3897 12433
1987 -8E 17939 5481 12458
—~ 2083
198889 20171 7288 12883
1989-90 272807 9049 13762

Source : Same as Appendix 1
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11

fppendix Xii
Detatls af Subsidies of the Central Baveranment
{Rupees 1n Lrores)

70-1 71-72 7273 73-78 7A-79 79-76 78-77 77-78 7B-79 79-B0 BG-B1 Bi-62 82-B1 83-B4 B4-85 B5-BL BL-B7 B7-B8 58-89 89-%0 N-91 91-92 92-93 91-94

fRE; (RE)
MAJOR SUBSIDIES ST 108 179 MB 383 41t 835 1073 17287 1564 1554 1558 1791 2340 39547 4177 4eB3 5124 £787 %032 9981 BOT S4BL M
Food 18 50 117 292 2% 290 506 4BO  S70 400 850 160 Fit IS5 1101 1650 2000 2000 2200 2474 2450 2650 2BOO Y000
indigenous Fertilizers & 167 173 321 130 2Bt 550 9GO 12Gh 1AOG 1700 2050 JOGD X7 1236 1500 4BLG nGo
Isported Fertailizers 159 189 W2 1% 100 33 132 72 124198 e 200 7F 439 134G 100D 306
Export Promotioa & Marke!

Davelopaent 41 9% 82 bé BB 14)  26% 327 370 & IR9 477 477 4 91B EDY 7BO 942 1386 2014 2742 1734 BBO LG
DTHER SUBSIDIES S 12 20 n 4?7 98 107 124 208 478  3BY 471 409 491 A1% B BSY W49 1443 2977 2461 2828 1104
Railuays 5 &9 8 97 93 W0 128 1%¢ 173 M7 X 283 1Y I e
Mill made Cloth Keg 14 B & P 0 36 9% 73 3t 35 23 27 1 ih i3 13 130
kandioos Clath AT N 34 33 23 Bt 123 124 18 1Bt 1B 1B} 194 267
lmport /Export at Sugar,

Edble oiis, elc. 28 3 2?7 B f 1 S 78 9 &0

Interest Subsidies 9 i2 Joy O SRy 47 && BB 5% 92 233 > 217 1B 133 O™ 393 aoe BBY O 3F® Y6 11} 113
Uebt Relief to Farmers 1902 1425 1560 300
rssistance far

Ferfiliser Promotion 380
J7THER SUBSIDIES 34 15 2% 14 24 LN £ 17 BT 43 50 4 I 8 2 & 10 133 1% 137 218 X5 129 1B
TOTAL 183 205 362 827 482 979 1290 1473 1B2t 2028 1941 2263 2749 3038 4794 9451 9979 7732 10479 12158 12270 12108 8IS

+ Diher subsidies include subsidy to new 1ndustrial umits 1o backward areas (1979-807, subsidy to Bharat Gold Mines, subsidy Yo Shipping Carporation for acquisition of
ships {1978-7%) subsidy on mported cotlon 11976-774, subsidy on vegetable arls to NAWFED and other parttes, subsidy to SAIL for 1epart of steel (1978-79), subsidy
far transpart of caal and athers (1975-78}, includes 28 crores subsidy far shite printing paper tor educationa) purpose for the years 1987-BB to 1989-90 and Rs. 1D
crores subsidy for the same purpose in 1990-%1,

Sagpre ¢ Indi4 Data base @ The Ecanoey, Vol.l, H.t. Chandhoh and tha Policy Broup; L.M.Baoks, 1990, p.307, DRIE, Basic Statistics relabing to lndian Econowmy, Vol.l,
Indta, August 1993,



The Proportional Adjustment Method:

This
consists iNy]
ravanus a2ffazt

Methodology Appendix XIII

method was suggestad by Prest (19623, It
taking the government’'s estimate of the
2f a3 discretionary action inm the year in

which

the a3cvion was tasken and estimating the amounts of

Favanue 10 subsequent ysoars abtribubtapls to that action
an the assumption that the origimal resvepueg effact of
the change grew proporticnabtely with the yisild of  the
tav 1tsz21f, The sstimated amounts are then added to or
subptractad from the actual revenue s=sri2s £o opbtain the
"wleansd series’.

In Symbols:

1y T2...71 :  actwual Yaxw yield seriss.

Dys Do...Dq : amsbtimatad revaenuse eff2chts of discra-
tionary changes for the ye2ars 1n which
the =hanges were madsa.

th , Y b — _ —
T3 : ] year's a3ctual yi2id adjusted to the
’ tax struchture that ewisted 1n year 1.
{ ot tha rafarsnce year be when 1 = 1. Then Tq 1 Ty 2,
: evar
Ty.3 ve- Ta,y e Ti,n danocte the adjusted tax revenue
9

can be obtained 3as follows:

Ty,1 70
T}.,: = T:\ - D:‘
o - - Toy
71,37 71,27 il%---?j_-__g_ A
‘.l'_
o
= (T"_TJ - D‘-_‘:}
————————— - T1,2
T2
= Ta A
2D T2
T2



Im general,

Tl,_] =TJ_1,‘]
______ « T1.5-
-1
T 7
-1
= Tam1,g Ty-2,4-1 73,4 72,3
Ti-1 T;-2 T T>

Thus, the saries Ty 3 Ty, 2... T1,n 15 ocbtained
cleaned seriss may thenm be regressed on national
to obtain a measure of alashticihy.

I

Mote: This methodology has been drawn from A R

1962, "The Semsitivity of the Yield of
Incoms Tax 1n  the United Kingdom",
STE-TA.

=™

Journal, ¥ol. 72, pp.

14
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