
























































































































































































































































































































































































































































































































































































































































































































































































































Appendix IX 

Gross FIscal DeficIt of the Government 
(Rs. In crores) 

of rndia 

--------------------------------
'{ear 

( 1 ) 
--------

Revenue 

ture 

Capital Revenue 
Disburse- ReceIpts 
ments 
(Rs. in 
Crljres) 

(3 ) ( 4 ) 

Grants 

(5 ) 

GrOS-5 

FISC a 1 
DefLcit 
(1)+(2) 

-(,3)-(4) 
( 6 ) 

-------------------------------------------------
1950-51 
1951-52 
1952-53 
1""53-54 
1954-55 
1955-56 
1956-57 
1957-58 
1959-60 
1960-61 
1961-62 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 
1969-70 
1970-71 
1971-72 
1972-73 
1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 

346.6 
3-81.4 
3c:"('i.7 

.3 
416.4 
440.7 
473.8 
631.3 
675.5 
826.2 
911.9 

1658.6 
1806.7 
2000.6 
2244.5 
2449.7 
2678.9 
2902.4 
3178.9 
4127.9 
4592.6 
4835.9 
5 7 93.3 
7188.5 
8440.5 
9362.3 

10947.6 
12033.6 
14543.6 
15867.6 
19345.6 
22890.2 
27881.2 
34771.0 
42544.0 
48129.0 
56255.0 
66526.0 
77634.0 

128.6 
193.3 
62.3 

179.3 
394.9 

373.5 
499.0 
707.1 
750.8 
778.2 
834.5 

1341. 0 
1586.9 
1613.4 
2297.0 
1686.0 
1183.5 
1201.4 
1571.7 
1626.6 
2164.5 
1969.4 
3067.9 
3916.3 
4100.4 
4109.3 
6001.2 
5698.3 
7171.7 
8373.9 
9511 .8 

11135.6 
14289.4 
13384.0 
19014.0 
18705.0 
20800.0 
28698.0 
31751.0 

405.9 
509.5 
429.6 
409.8 
449.9 
481.2 
563.2 
673.4 
778.6 
877.5 

1036.8 
1846. 1 
2080.6 
2320.4 
2473.2 
2680.4 
2759.9 
3027.6 
3341.9 
4027.9 
4506.0 
5072.7 
6577.6 
8075.4 
8738.9 
9792.1 

11239.9 
11339.5 
12828.6 
15574.2 
18091 .3 
20492.6 
24383.7 
29206 .. 0 
34768.0 
38992.0 
45740.0 
54614.0 
60049.0 

0.0 
33.9 
36.0 
45.5 

84.1 
114.4 

69.3 
31.3 

-12.6 
125.3 
361.4 
333.0 
325.5 
550.6 
647.7 
726.9 
709.6 

1153.5 
1313.0 
1293.6 
2068.3 
1455.3 
1102.5 
1076.2 
1408.7 
1726.6 
2251 . 1 
1732.6 
2283.6 
3029.4 

195.0 3607.0 
240.0 3439.5 
2:23.0 5485.9 
31.3.0 6079.4 
373.0 8513.7 
320.0 8347.3 
297.0 10469. 1 
281.0 13252.2 
394.0 17392.9 
484.0 18463.0 
436.0 26354.0 
492 .. 0 27350.0 
600.0 30715.0 
913.0 39697.0 

49336.0 

-------------------------------------------------------
Source: Same as Appendix I. 
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AppendIX X 

Gross Primary Deficlt of Government of 
(Rs. 

IndIa 
In crares) 

--------------------------------------------------------
Year 

1970-71 
1971-7=' 
1972-73 
1973-74 
1974-75 
1975-76 

1976-77 
1977-78 
1 '<78-79 
1979-80 
1980-81 

1981-82 
1982-83 
1983-84 
1984-85 
1985-86 

1986-87 
1987-88 
1988-89 
1989-90 
1990-91 

1991-92 
1992-93 

Gross 
FIscal 
De f 1 C 1 t 
(1) 

1409 
1727 
2251 
1733 
2='84 
3029 

3607 
3439 
5486 
6079 
8514 

8347 
10469 
13252 
17393 
18778 

26354 
23170 
26118 
34717 
44632 

36325 
36721 

Ne t 
Interest 
E.~pend . 
(2 ) 

31 
71 
63 

146 
226 
295 

383 
206 
557 
9-'~ 
~£. 

901 

1045 
1156 
2200 
2087 
2917 

3897 
5481 
7288 
9045 

21498 

26563 
32500 

Gross 
PrImary 
DefICit 
(3) (1)-(2) 

1378 
1656 
2188 
1587 
2058 
2734 

3=::4 
\''"''''''' -.-J ..... _ -' 

49:::'9 
51117 
7613 

7302 
9313 

11052 
15306 
15861 

22457 
17689 
18830 
25672 
23134 

9762 
4221 

(RE) --------------------------------------------------------
Source : Same as AppendiX I 
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Appendix XI 

Net Primary DefIcIt of Government of IndIa 

--------------
Year 

1970-71 
1971-7~ 

1972-73 
1973-74 
1974- 7 5 

1975-76 
1976-77 
1977-78 
1978-79 
1979-80 

1980-81 
1981-8::' 
198::'-83 
1983-84 
1984-85 

1985-86 
1986-87 
1987-88 
1988-89 
1989-90 

---------------
Net 
Fiscal 
Deflclt 
(1) 

779 
1217 
1062 
~~'"' I I ~ 

846 

1363 
1377 
1573 
1902 
2820 

5324 
4'""""'""\ ~I .... 

5816 
8,392 

10949 

13377 
16350 
17939 
20171 
2~807 

(Rs. In crares) 

---------------------------
Net Net 
Interest PrImary 
E~pend. DefICIt 
(:2 ) (3 ) (1)-(2) 

31 748 
71 1146 
63 999 

146 626 
~;:6 620 

295 1068 
383 994 
206 1367 
557 1345 
932 1888 

901 4423 
1045 3/':" --, 
1156 4660 
2200 6192 
2087 8862 

2917 10460 
3897 1:C453 
5481 12458 
7288 12883 
9045 13762 

--------------------------------------------------------

Source : Same as Appendix I 

1 1 
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/-=> ,....,. 

~pendi. XII 
D,talls uf Subsldl's of the Central 6overn~ent 

IRupee. In Crores) 

70-71 71-72 72-73 73-74 74-7~ 7~-7b 76-77 77-78 78-79 79-80 eO-81 81-62 82-83 83-B4 84-B~ B5-86 86-87 87-88 88-89 89-90 9rr91 91-92 92-93 93-94 
IREi IREi 

I'\A 1 OR SUBS lD I E 5 
Food 
Indlg,nous Fertilizers 
I~orted Fertilizers 
['port PrO<ROtlOli \ !\arht 

lievflop •• nt 

onu SUBSIDIES 
Ra dllay. 
11 III .ad. Cloth 
Hand 1 00II Cloth 
I~PQrtl['port ut Sugar, 

Edible oils, etc. 
Interest SubSidies 
liebt Relief to Far.er. 
ASSistance for 

Fertiliser PrOtllDtion 

OH£R SUBSlIilES 
TOTAL 

59 
18 

41 

104 
50 

54 

5 

5 

34 
141 

179 
117 

b2 

12 

12 

14 
205 

118 
252 

bb 

20 

20 

24 
3b2 

381 
2'r.i 

B8 

30 

30 

14 
427 

411 
250 

1 b 1 

47 

47 

2~ 

482 

815 l073 l287 1564 
506 480 570 bOO 

60 107 171 121 
159 169 282 

269 127 17) 361 

94 

Neg 

107 

lb 

3 

124 200 
56 

38 60 

1554 1~58 1791 2140 1~47 4177 4681 5126 6787 9012 9581 9809 9480 7000 
650 700 711 835 1101 1650 2000 2000 2200 2476 2450 2850 2800 3000 
170 281 550 900 1200 1600 1700 2050 3000 3771 3730 3500 4800 1000 
335 100 51 142 728 124 19B 114 201 m 6W 1300 1000 SOl) 

399 477 477 461 JiB 601 765 962 1186 2014 2742 1734 880 500 

4H 181 
69 76 
n 125 
16 52 

471 
97 
56 
54 

409 
91 
56 
55 

491 
100 
Tl 
'1 , " 

619 
128 
51 
86 

768 
H4 
16 

I " "" 

853 
1" '" 
23 

124 

945 1441 2577 2461 2b28 1176 
207 234 283 113 141 )59 

27 10 10 15 
146 lSI 185 IS7 

40 

IS I? 
194 207 

28 
b6 88 

27 
59 92 253 

6 
102 217 

r.-

118 
38 21 76 5 

135 271 229 193 406 881 379 31b 111 111 
1502 14?S 1500 500 

140 

46 110 64 49 40 c6 39 87 72 60 160 135 119 137 218 205 125 IBS 
975 1290 1475 1821 2028 1941 2262 2749 4038 4796 5451 5979 7732 10475 12158 12270 12108 B376 

• Other subsidies loclude subSidy to ne~ IndustrIal units In b.c~ward areas (1979-80), subSidy to aharat 601d Mine., subSidy 10 ShIPPIng Corporal Ion for acquIsition 01 
ships (1978-79) subSIdy on I .. porled cottan (197b-77i, subSIdy on "gelable oIls to NA~EV dnd Qther parties, subSidy to SAIL for I~orl of steel 11978-7'1), subSidy 
for transport of coal dnd others (1975-76), Incl'Jdes 24 cror~s s'lbs!.jy for "'''lite pnnlill9 p'pu tor educalulflal purpose for the years 1987-88 to 198'/-90 and Rs.l0 
crores subsidy for thf Si_e purpose In 19%-91. 

Sour>:. : l~did Dal. base The Ecoo"",l', Val.I, Il.l. Ch.ndho\ dnd It>e PoliCY Group; l.n.B'J'J~s, l'I<;r,·, p.~f;.7, CMIE, 8dSIC Sta\isllcs reldtw9 10 IndHn ECOIla.y, Va!.l, 
India, August 1993. 



Methodology Appendix X II I 

The Proportional Adjustment Method: 

This method was suggested by Prest (1962). It 
consists In taking the government's estimate of the 
revenue effect of a dIscretionary actIon in the year In 

whlCh the actIon was taken and estImatIng the amounts of 
revenue In subsequent years attrLbutable to that actlon 
on the assumption that the orIginal revenue effect of 
the change grew proportionatel)' With the YIeld of t~2 

ta~ Itself, The estImated amounts are then added to or 
subtracted from th~ actual re\lenue series to obtaIn the 
"cleaned series'i~ 

Lo1' D~ ...... Dn 

T 1 , J 

actual ta~ YIeld serres. 

estimated revenl)2 effects of 
tlonary changes for the years 
the changes were made. 

d 1':;1: re-
In t..;h 1 ch 

7th y9ar's actual Y'leld adJusted to the 
tax structure that eXlsted In year 1. 

let the reference ye~r be when 1 = 1. Then Tl ' , . , Tl ? , -, 

Tt -, 
,~ 

Tt,J T1,n denote the adjusted tax revenue 

serIes whIch can be obtaIned 3S follows: 

T 1 , ::' = T.., -

= T1,2 + 
T 1 ., 

, L --------------

= 
Tl,2 

= 
---- Tl .., , L 
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In general, 

Tl,j-l 

T J-2, j-l ... 

ThL(S, ttle serIes Tl 1 Tl " ... Tl n IS obtaIned. ThIS " , - , 
cleaned serl@S may then be regressed on national income 
to obtaIn a measure af elastlclt)'". 

Note; ThIS methodology has been drawn from A R Prest, 
196~, "The S~nSltlvlt/ of the '{Ield of Perscnal 
Inco.ne Ta~' In the UnIted k'lngdom n

, £~onomlC 
Journdl, Vol. 72, pp~ 576-96~ 
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